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Britain to British 
probe current 

IRA account 

jailbreak surplus 


The British Government ordered 
an immediate Inquiry into the 
breakout by 38 Provisional IRA 
men at the Maze prison, Belfast It 
is to be h e aded by. Sir James Hen- 
nessy, Chief inspector of Prisons. 

The Rev Ian Paisley, a Northern 
Ireland MP, said the terms of the 
inquiry were not broad enough. 

Among the 21 still at large, in- 
dialing men convicted for killing, is 
Gerard Kelly; jailed for life for his 
part in a London bombing cam- 
paign 10 years ago. to 

the escape. Page 11 

Australia II wins 
America’s Cup 

Australia n triumphed over the de- 
fending American yacht Liberty to 
win the America's Cup, breaking 
the 132-year defence of the trophy 
by the UE. 

Using its revolutionary winged 
keel configuration designed by Mr 
Ben Lexcen.. Australia II exploited 
. errors made by liberty, which had 
. been leading by almost one minute 
in the early stages. 

Bremen sit-in to end 

Workers who have occupied the 
Weser shipyard, Bremen, for more 
than a week in protest against its 
planned closure, dedded to end 
their action. 

Ruiitasa court move 

Madrid court declared former Ru- 
masa group president Jose Ruiz 
Mateos and two associates in con- 
tempt for failing to appear on fraud 
• chargee. He is believed to be in Lon- 
don and .extrsditi0xu°0ve5 may be 
made.WgeZ 

Bhutto widow’s call 

Mrs Nusrat Bhutto,wkiow of the 
executed former Premier Zulfikar 
Ali Bhutto, called on Pakistan's ar- 
my to oust President Mohammed 
Zia ul-Haq and set a date for free - 
elections. Democracy and Pakistan, 
Page 3 

Missile protest 

About a dozen peace protesters 
were injured at the Comiso, Sicily, 
air base which is to house cruise 
missiles. Police who used tear gas, 
made four arrests. Page 2 

Pravda party plea 

Pravda, the Soviet Communist Par- 
ty newspaper, called for more care- 
ful checks on applicants for party 
membership, {minting out that 
■ 14,000 had been rejected or not ac- 
cepted for full membership in the 
first six months of this year. 

Swiss keep waste 

Switzerland has dropped plans to 
dump nuclear waste in the Atlantic 
this year because Britain's sea- 
men's union' has refused to crew a 
British ship to dump it. The waste 
will stay at Swiss power stations 
and the reactor research institute. 


Unita attacks 

I'nita, the Angola opposition move- 
ment, said its guerrillas had killed 
137 government troops and 47 Cu- 
bans in four days of attacks, and 
bad shot down a MiG aircraft and a 
helicopter ami destroyed 57 army 
vehicles. 

Briefly... 

Floods covered L eni n gr ad streets, 
and cut off Lae, Papua-New Guin- 
eas’s second city. 

Philippines army moved in extra 
tanks and 1.600 more troops to help 
control Manila, the capital. 

Ex-King Leopold III of Belgium, 
who abdicated in 1951. died in Brus- 
sels, aged 81- . 


0 BRITAIN'S balance of payments 
moved back into a modest surplus 
of £22m (S33m) in August, following 
its 099m deficit in July, which fol- 
lowed a £412m surplus in June. 
Page 18 

• DOLLAR eased on the larger ■ 
than expected fall in the UE. Ml 
money supply, and reached DM ; 
2.6445 (DM 2467), FFr 84)175 (FFr 
8.04), SwFr 2J42S (SwFr 2.15) and 
Y237.7 (Y239J)). Its Bank of England 
trade- weighted index feQ from Fri- 
day's 128 to 127.4. In NewYork, it 
dosed at DM 2£45, SwFr 2J41, FFr 
84)175 and Y238.07. Page 37 

• STERLING rose 20 points to 
SL5M, but eased to DM £98 (DM 
34)925), FFr 124)55 (FFr 12JJ725), 
SwFr 1225 (SwFr 323) and Y3S7.75 
(Y360J5). Its weighting fell from 84.7 
to 84.6. In New York it closed at 
SL5035. Page 37 

0 GOLD rose $25 in London to 
$4154)25. In Frankfort it dosed $25 
up at $413, and in Zurich it rose 
$2,625 to $413. The New York Sep- 
tember Comex settlement price was 
$415.10 against $41650. Page 36 

• LONDON: FT Industrial Ordi- 
nary index foil 4L4 to 792JL Gov- 
ernment securities showed some 
gnmll pahm. Report, FT Share In- 
formation Service, Pages 31-33 

• WALL STREET: Dow Jones in- 
dex dosed 518 np at 1,260.77, a new 
record. Pages 28-30 

• TOKYO: Nikkei Dow index pit 
on 3 Lj 8 at &34S.78, and the Stock 
Exchange index was 2E1 up at 
09047. Report, Page 27. Leading 
prices, other exchanges. Page 30 

• FRANCE, Britain and West Ger- 
many are agreed on bringing the 
150-seat Airbus A-320. a SZbn pro- 
ject, Into service by 1988. said 
French Transport Minister Charles 
Fiterman. Page 2 

• POLISH Government is to back 
resumption of work on 452 projects 
shelved in 1980-81 economies, a de- 
cision involving 158 bn zlotys 
($U55bn) spending over the next 
few years. Page 2 

• ISRAEL’S foreign debt increased 
2.5 per cent in first half 1983 to a re- 
cord S21.5bn. Its trade deficit in- 
creased by 21 per cent in the fust 
eight months, from 1982, to S2.45bn. 
page 3 

• FRANCE, leading overseas cus- 
tomer for British coal, is to cut pur- 
chases by 400,000 tonnes worth 
£15.2m ($225m). Page 11 

• LEAD prices surged ahead in 
London, reaching their highest 
since April. Cash lead dosed 0-5 up 
at CB1.7S (S438.79). Page 36 

• JAPAN is providing Indonesia 
with S337m in soft loans for 13 de- 
velopment projects, induding two 
power plants. 

• COCA-COLA of UE„ which 
moved into the wine business in 
1977, is to sell Wine Spectrum, third 
largest producer and marketer of 
wines in the U.S- to the Seagram 
group for more than SSOOra. Page 18 

• TOTAL CHINE of France has 
suspended its oil drilling operations 
in the South China Sea, a joint.ven- 
ture with China, because of high 
costs and the fall in oil prices. 
PageS 

• MOULINEX, the French kitchen 
equipment maker, doubled first- 
half net profits to FFr 59.1m (S7m), 
but restructuring in the UE. hit its 
1982 figures. Page 19 

• SAATCHI & SAATCHL biggest 
UK advertising agency, is to offer 
4.83m shares, currently worth 
£25.4m (S38.!m) on the UE. market 
Page 18 

• soafrt GENERALE, Belgium’s 
industrial and finandal group, is 
seeking BFr 8bn (5150m). in its first 
call on the capital markets for eight 
years. Page 19 


New funds call as 
IMF compromises 

on lending limits 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN WASHINGTON 

The Internationa] Monetary Fund yesterday told the leading industrial 
countries that it might need extra loans of up to $6bn in 1985-86. This followed 
a tense agreement early yesterday morning in Washington about increased 
limits to toe maximum assistance which toe Fund can provide. 

A compromise was reached al- Washington is so far considering authority to increase help to large 

i no t n :i j -.1 , __ 


lowing countries to borrow 102 per for BraziL 
cent of their quotas -the funds they The un 

commit to the IMF - down from the new access 
current 150 per cent, with an access ha^ of a ; 
limit of 125 per cent for countries followed i 
with "serious* problems. UE. to a 

Japan and the main countries of might givt 
Europe have ma*» dear, however, debtor con 
at the Fund’s annual conference quota subs 
here that final agreement on their due to rise 
contribution to a $6bn loan for next The US. 


difficult to get this through Con- ' ^ industrial countries to that year. 

£ resS- argued, however, that continuing It also assumes that Congress 

In a series of meetings in the run- debt problems in the Third Work! will shortly approve the 50 per cent 
up to the main conference, which demand that the mannuim assis- increase in quota subscriptions to 
starts today, European countries tance should be raised by about a the Furxi and an extension of the 
have told Mr Donald Regan, the fifth. They wanted the limit to be General Arrangements to Borrow, 
US. Treasury Secretary, that they 125 per cent of the new quota. to provide a separate source of 

tSnviS** excuses The compromise enables Mr Re- Continued on Page 18 

that his hands are tied by Congress. gan to aimtomce some sort of victo- ^ 

They have tokl him that the US. ry to congressional lobbies. Spirit of Bretton Woods takes 

must provide substantially more This 125 per cent rider effectively flight. Page 4; Editorial 

than the 51.5bn new credit that gives the IMFs executive board the comment. Page 16 


UE. Treasury Secretary, that they 
cannot accept perpetual excuses 
that his hands are tied by Congress. 

They have tokl him that the US. 
must provide substantially more 
than the 51.5bn new credit that 


Spirit of Bretton Woods takes 
flight, Page 4; Editorial 
comment. Page 16 


Ceasefire in Lebanon 
appears to be holding 


BY PATRICK COCKBURN IN BEIRUT 


THE CEASEFIRE in Lebanon ap- 
peared to be holding last night, end- 
ing the three-week war in the 
mountains to the southeast of Bei- 
rut 

To dear the way for a new ad- 
ministration. Mr Chafik Wazzan, 
the Prime Minister, has resigned, 
but President Amin Gemayel has 
asked him to stay on in a caretaker 
capacity until he sees what emerges 
from the national reconciliation 
meeting of Lebanese political lead- 
ers which is to take place once the 
ceasefire is seen to be working. 

There is little confidence in Bei- 
rut that any conference will be able 
to bridge tiie gap between the dif- 
ferent factions in Lebanon, but 
widespread relief that the fighting 
has ended. 

The ceasefire is to be policed by 
500 observers from the United Na- 
tions, possibly drawing some of 
their members from the French and 
Italian contingents to the multina- 
tional peacekeeping force in and 
around the Lebanese capital. 

The breakthrough in the negotia- 


tions came when it was dedded. 
that the Lebanese Government 
would send a representative to the 
conciliation conference in Jeddah. 
The conference's decisions are to be 
mandatory. 

It seems clear that Syria and its 
Druze allies had dedded the)' were 
unlikely to extract any more con- 
cessions from the Government The 
UE. naval bombardment in defence 
of Souq ai-Gharb, the embattled 
hilltop town nine miles south-east 
of Beirut, showed that Washington 
was not prepared to see President 
Gemayel overthrown by military 
force. 

Some of Souq al-Gharb's inhabi- 
tants came back to see what was 
left of their houses just after the 
ceasefire started yesterday morn- 
ing and seemed pleased to find 
quite a number of them intact The 
streets are still filled with soldiers, 
resting after the last three weeks 
fighting. They said there was no 
shelling but a few snipers were ac- 
tive. 

The streets of Beirut were also 


much busier, with a return to the 
capital's notorious traffic jams. But 
getting back to normality will be de- 
layed by the shortage of electricity . 
and frequent power cuts. 

A critical issue likely to emerge | 
at the national conciliation talks 
will be the future of the Lebanese- 
Israeli agreement, drafted in May I 
after prolonged negotiations and | 
the intervention of Mr George; 
Shultz, the UE. Secretary of State. ' 

Syria wants the agreement com- 
pletely abrogated and most Leba- 
nese consider that it is now a dead 
letter. 

• In Kuwait, Mr Walid Jumblatt j 
the Lebanese Druze leader, cal l ed 
in an Interview for the cancellation 
of the 1943 national convention de- 
fining Lebanon’s government struc- 
ture. 

He told the Arable-language 1 
newspaper Al-Ral AI-Ara that a | 
new formula should be drawn up 
giving no privileges to any commu- 
nity at the expense of another. 


BP issue raises £542m as 
UK institutions bid too low 


BY DOMINIC LAWSON IN LONDON 


THE BRITISH Government will 
raise £542.5m (S814m) net of ex- 
penses on its sale by tender of 130m 
shares of British Petroleum. 

The shares were allocated yester- 
day at a striking price of 435p per 
share, against a minimum tender 
price of 405p. The striking price was 
higher than most estimates by Lon- 
don analysts, and many British in- 
stitutional investors appear to have 
pitched their bids too low. 

The dealings in the partly-paid 
shares opened trading yesterday on 
the London Stock Exchange at 
212p. a 12p premium on the £2 pay- 
able on application, and rose to 220p 
before falling back to close at 206p. 
Existing BP shares closed 2p higher 
at 438p. The balance on toe new 
shares is due on January 11. 


One broker involved in the issue 
said yesterday: "Several big institu- 
tions have not got a single share out 
of this and they are not best 
pleased* Even those cr iastitutions 
that were successful were 'allotted 
on average only two Qf-tiwSr 
applications. .-. _■ - 

That was largely because thefee 
small investors who applied for not 
more than 1,009 shariat whatever 
the striking price' turned qht to be 
were allotted their- Shares hi fuIL . 

The small investor went, for toe 
BP offer far more than for any pre- 
vious government offering. A total 
of 72,870 striking-price applications ; 
were received for more than 39m' 
shares. That was a much higher fig- 
ure than expected and means that 


more than 30 per cent of the issue is 
in the hands of small investors, 
even excluding those who tendered 
at a specific price. 

In total, 17L45m shares were ap- 
plied for at or above the 435p strik- 

• ing price. The Bank of England has 
’hot disclosed the total level of de- 
mand. but it is believed that the full 
.qbinber of shares applied for was 
about 350m. suggesting that £700m 
chased the issue. 

"v’There was little razzmatazz on 
.die floor of the exchange when 

• dealings started, and. in contrast 
with first-day dealings in previous 
-BP offerings, there was not an oil- 
‘ man's-styJe hard hat to be seen. 

Lex, Page 18; stock market 
reaction, Page 31 
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for BraziL debtor nations with serious re- 

The unexpected agreement on scheduling crises as well as to some 
new access limits was forged on the smaller countries in dire straits, 
basis of a British compromise. That The Fund’s executive board still 

followed resolute refusal by the has to work out the criteria for this 
UE. to accept any formula that enlarged assistance which would in- 
might give additional assi to vofve increased help of 500 per cent 
debtor countries even though their of quota over a three-year period, 
quota subscriptions to the Fund are compared with the present 450 per 1 
due to rise by about half in January, cent of a smaller quota. 

The UE. Dosition irnnhed that the The IMFs estimate of its future : 


contribution to a $6bn loan for next The US. position implied that the The IMFs estimate of its future 
year will depend on the willingness mavitmim in one year borrowing needs is based on toe as- 

of the US. to put up substantial ex- should be 102 per cent of the in- sumption that these new rules will 
tra credit for Brazil, although the creased quota, compared with the be continued after 1984, although 
U.S. has pleaded that it would be present 150 per cent agreement yesterday was restricted 


to provide a separate source of 

Continued on Page 18 
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HK$ up 
as banks 
raise 
prime 

By Robert Cottrell 
In Hong Kong 

THE HONG KONG dollar streng- 
thened yesterday amid confusion 
over government plans to support 
the local exchange rate. Local 
banks helped the push for a strong- 
er dollar by raising their prime 
lending rate 3 percentage' points to 
16 per cent 

The interest-rate rise, coupled 
with speculation over the Govern- . 
menfs intentions, helped the dollar . 
to dose at around HKS8.40 to the ! 


Mrs Margaret Thatcher, the UK 
Prime Minister, has selected Sir 
Percy Cradock, Britain's current 
ambassador to China, as her new 
foreign polity adviser, emphasis- 
ing concern over negotiations on 
the future of Hong Kong. Details, 
Page 18; Stock markets. Page 27; 
Currencies, Page 37; Lex, Page 
18. 

UB £ after a day of erratic and 
widely fluctuating trading. 

The dollar's surge yesterday re- 
covered Saturday’s sharp decline as 
concern over the future of the terri- 
tory, mounted. On Saturday, the lo- 
cal currency bad slumped from 
HKS8.80toHKS9.50. 

After a weekend of meetings be- 
tween senior officials, the Govern- 
ment announced on Sunday night 
that a proposal was being "actively 
developed" to strengthen the Hong 
Kong dollar. 

The statement said the currency 
bad suffered "unwarranted depre- 
ciation,* which most analysts attri- 
bute largely to political concern 
over Hong Kong's future. 

On its trade-weighted index, the 
Hong Kong dollar gained 441 points 
yesterday to dose at 62 (December 
1979 - 100). On Saturday, it fell 5.5 

Continued on Page 18 


PRESIDENT Ronald Reagan yes- 
terday formally announced “a pack- 
age of steps" intended to show US. 
willingness to reach an early agree- 
ment with Moscow in the Geneva 
negotiations on intermediate-range 
nuclear missiles in Europe. 

In a major speech to the UN, in 
which be continually stressed his 
peaceful intentions, Mr Reagan 
said that the door to an agreement 
was open. It is time for the Soviet 
Union to walk through it.” he said. 

Mr Reagan put forward what U.S. 
officials described as three impor- 
tant concessions in the arms talks. 
These were: 

• A commitment not to offset the 
entire Soviet worldwide intermedi- 
ate range missile deployment - in 
Europe and Asia - through UE. de- 
ployments in Europe: 

B Acceptance of the "Soviet desire” 
that nuclear-capable medium-range 
aircraft be limited as well as mis- 
siles; 

• An "appropriate” reduction in the 
number of ballistic Pershing 2 mis- 
siles planned for deployment in Eu- 
rope from the end of this year, 
alongside cuts in the number of 
cruise missiles. 

Mr Reagan stressed that he was 
still convinced that the best solution 
remained his original “zero option" 
proposal, involving a complete ban 
on the intermediate range weapons 
by both sides. The latest proposals 


constituted "substantial adjust- 
ments” in the UE. negotiating posi- 
tion to facilitate an interim agree- 
ment on the way to that goal, the 
White House said. 

Mr Reagan emphasised that the 
new American position hod been 
based on full consultations with the 
U£.*s Nato allies and Japan and 
has their full backing. The White 
House simultaneously released a 
report from Nato's Special Consul- 
tative Group announcing the 
"strong support" of the allies. 

Senior Administration officials 
said that the UE. was continuing to 
explore totals of 50 to 450 warheads 
for the intermediate range missiles 
on either side. This would mean 
"substantial reductions" from the 
current Soviet total of about 1,200 
warheads overall in both Europe 
and Asia, they said. 

As an example, they said, if the 
Soviet Union agreed to a worldwide 
total of 300 warheads, the U.S. 
might deploy, say, 200 in Europe, 
while reserving the right to position 
the extra 100 "somewhere else." 

In fact however, the UE. has 
never considered deploying the mis- 
siles anywhere other than in Eu- 
rope, and Soviet negotiators in Gen- 
eva have already dismissed the lat- 
est UE. offer as a false concession. 
Moscow has said that the Asian 
missiles are irrelevant to the bal- 
ance in Europe. 


U.S. to delay new 
spending cut plans 

BY ANATOLE KALETSKY IN WASHINGTON 


THE REAGAN Administration has 
“put on temporary hold," until after 
next year's presidential election, all 
further plans for major public 
spending cuts, tax reforms and con- 
troversial deregulation initiatives. 

The Office of Management and 
Budget has been told not to press 
for spending cuts in next year’s 
budget beyond proposals already 
contained in the budget presented 
to Congress this year, according to 
White House officials who have just 
begun preparing the first draft of 
the new budget. 

The Task Force on Regulatory 
Relief, which was set up by Presi- 
dent Ronald Reagan to coordinate 
the abolition of regulations cover- 
ing many parts of the U.S. econo- 
my, has meanwhile gone into long- 
term recess. The President's lobby- 


ists on Capitol Hill have also put in- 
to abeyance their attempts to push 
revisions of trucking laws and the 
Clean Air Act through Congress. 

The marked change of emphasis 
in the Administration's legislative 
priorities will emerge in toe 1985 
budget, which President Reagan 
will submit to Congress in January 
(the 1965 fiscal year begins in Octo- 
ber 1984). 

This budget is unlikely to propose 
any significant new actions to curb 
federal deficits, since President 
Reagan is determined to maintain 
his defence build-up and the White 
House political staff believe it is es- 
sential to avoid any social spending 

Continued on Page 18 
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Soviet fast footwork paid off in pipeline talks 


BY LE5UE COUTT IN BERLIN 

THE SOVIET UNION reaped 
considerable advantages from 
Western companies in the nego- 
tiations for the recently com- 
pleted Siberian natural gas pipe- 
line fay skilfully playing one 
against the other, according to 
a leading participant. Herr 
Axel Lebahn, until recently, 
head of the Deutsche Bazik's 
representative office in Moscow, 

also said that French and 
Italian taxpayers ultimately 
footed the bill to subsidise low 
rates of interest offered by 
French and Italian banks. 

Herr Lebahn has given an 
insider's account of the nego- 
tiations in the current issue of 
the West German foreign a flairs 


publication, Anssenpolitik. 

He said that Moscow's nego- 
tiating teams which dealt with 
Western exporters, banks and 
gas importers remained the 
same throughout- As a rule 
they first visited the West 
German partner then made the 
rounds of interested parties in 

Italy, Fiance, and other Euro- 
pean countries and Japan. In 
this way, he noted, the nego- 
tiations were conducted “ In 
series and step-by-step " with 
the competing countries and 
companies. 

This enabled a Soviet delega- 
tion to present the lowest 
Western bid for any part of a 
contract almost saznuJtanecusly 


to all Western competitors “as 
the most the Soviet Union could 
possibly consider/' Herr Lebahn 
explained. 

As the talks progressed, he 
said, Moscow “skilfully played 
the various .countries off against 
each other " ydnle. -at a. later 
stage of negotiating; .!* even 
suceeded in winning the best 
terns from a growing number 
of competitors in each Western 
country. 

“As tiie lowest bid for any 
part of a contract was auto- 
matically relayed to Western 
competitors they successfully 
underbid each other, M Her r 
Lebahn said. 

He added that, according to 
Soviet officials, Western ex- 


porters over the years of nego- 
tiations were forced to cut their 
originally quoted prices *' by up 
to 60 per cent" 

Herr Lebahn said Moscow 
succeeded, is the case of 
Western export financing for the 
Urengoi gas pipeline, to make 
the cheapest credit terms bind- 
ing for all bidders. The most 
favourable terms, he said, were 
offered by France which agreed 
to provide credit for all French 
exports at an interest rate of not 
more than 7.8 per cent. 

“As a result, the Russians 
demanded this rate from all 
other foreign banks and were 
granted it by all parties,” ha 
said. 

The Soviet Union, he claimed. 


succeeded in having more than 
half the cost of French and 
Italian exports and credit facili- 
ties for the pipeline “paid by 
taxpayers “ in the two countries. 
This made the overall cost to 
Moscow “ extraordinarily low." 

West German banks, which 
did not receive such govern- 
ment aid. had to insist that West 
German exporters pay the differ- 
ence between the terms nego- 
tiated and the actual cost of 
refinancing. He said this meant 
they often had to insist on such 
high prices that West German 
companies, which were favoured 
to gain the lion's share of the 
business, obtained only a frac- 
tion of the $4bn m contracts for 
the pipeline. 


West German local polls confound forecasts 


BY JONATHAN CARR IN BONN 

WEST GERMAN voters con- be certain, 
founded the prophets and 
baffled the analysts in Sunday’s 
regional elections — the first 
since the general election in 
March. 

In the city state of Bremen 
the pundits had predicted that 
the ruling Social Democrat 
Party (SPD) would take a hard 
knock. The city has more than 
its fair share of problem indus- 
tries like steel, shipbuilding and 
fishing. It has an unemploy- 
ment rate of nearly 14 per cent 
and one of the highest per 
capita debt levels in the 
country. 

What happens? The SPD is 
swept back to power with S1.4 
per cent of the vote, its best 
result in a Bremen parliamen- 
tary election for 12 years. 

In the state of Hesse one 
thing was felt by the experts to 


If the liberal Free 
Democrats (FDP) could struggle 
over the minimum 5 per cent 
needed to win parliamentary 
seats, then a centre-right coali- 
tion with the Christian Demo- 
crats (CDU) would emerge. 

Wrong again. The FDP sur- 
passed even its own fondest 
hopes. Jumping from the 3.1 per 
cent it gained m last Septem- 
ber's Hesse election to 7.6 per 
cent - this time. 

The CDTTs support, however, 
plunged so sharply (from 45.6 
per cent to 39.4 per cent) that 
the two parties still do not have 
a majority of Hesse parliamen- 
tary seats. The SPD picked up 
more votes than before (46.2 
per cent against 42.8 per cent) 
but it has no majority either. 
Nor does It have an obvious 
coalition partner. That implies 
that the SPD will continue to 


provide a minority government 
as it has for the past year. 

The results are seen by some 
analysts to show growing voter 
distaste for Chancellor Helmut 
Kohl’s centre-right Government 
in Bonn, because of its efforts 
to cut spending and its firm sup- 
port for Nato’s nuclear missile* 
policy. 

No doubt both elements 
helped the SPD a bit in both 
Bremen and Hesse. But while 
Herr Kohl's CDU plummeted in 
Hesse, it scored its second best 
ever result in Bremen (33.3 per 
cent against 8L9 per cent In 
2979). On the other hand, the 
FDP which did as well in Hess • 
was crushed In Bremen. 

The probable answer is that, 
while nation?! issues like unem- 
ployment and nuclear missiles 
played a big role in the cam- 
paigns, local factors proved de- 


cisive on poDlng day. 

The SPD mayor of Bremen, 
Herr Hans Koschnick, is a local 
man born and bred who has 
held office for 16 years. Jobless 
demonstrators shouted angrily 
at him during public meetings 
before the election, but many 
voted for him all the «»n>. They 
evidently feel they are the vic- 
tim of wider problems for which 
Herr Koschnick is cot really to 
blame — and which no one else 
available stands a better chancg 
of solving. 

In Hesse, the widely-popular 
CDU leader, Herr Walter Well- 
xnann, made a tactical error In 
the campaign. He said repeat- 
edly that he felt a vote for the 
FDP was as good as a vote for 
him. A lot of potential CDU 
supporters took him at his word 
and gave their votes to the lib- 
erals, expecting a centra -right 
coalition to emerge anyway. 


Shift to Right in French Senate elections 


BY DAVID HOUSEGO IN PARIS 

THE CONTINUING rightward 
shift in French public opinion 
was confirmed yesterday when 
the opposition scored substan- 
tial successes in elections to the 
French Upper House or Senate. 

Together, the opposition 
parties made net gains of 12 
seats, while the Left gained only 
one. A third of the members of 
the Senate were up for re- 
election but 13 new seats had 
been added to take account of 

demographic changes. The 
Senate 4s elected by indirect 
vote and thus the results heavily 
reflected oppositions gains in 


the municipal and cantonal 
elections over the past 18 
months. 

The seo-Gaulllst RPR of M 
Jaques Chirac won eight 
additional seats, as did the pro- 
Giscard d’Estaing UDF. Losses 
on the Right were among the 
smaller political groups. 

On the Left, the Socialists 
gained two seats and the 
Co mmunist s maintained their 
position in the Senate. But the 
Socialists had several nasty 
shocks none the less. 

In the Isere, the opposition 
parties gained all four Senate 


seats whereas the Left had 
previously held a majority in 
the department In the northern 
industrial region of the Pas-de- 
Calais, the Left saw its share 
of the vote drop from 46.8 per 
cent in 1974 — the last time 
the same Senate seats were up 
for re-election — to 34 per cent. 
In the department of the Nord, 
the bastion of M Pierre Mauroy, 
the Prime Minister, it again lost 
its majority of the seats in the 
senate. 

The election is likely to be 
followed by a small Cabinet 
shuffle as H Roger Quill ot. 


Minister for Housing, and M 
Francois Autun, Secretary of 
State at the Ministry of 
Defence, both won Senate seats. 

The Senate poll also means 
that there will be two by-elec- 
tions to the National Assembly 
providing a critical test of the 
Government's popularity. 

A further lesson being drawn 
from the results is that they 
are likely to confirm President 
Mitterrand in his belief that a 
shift to proportional voting 
would be more advantageous to 
the Left in legislative elections 
in 1986. 



Finns plan 
to borrow 
FM 10.69bn 

By Lance Keyword! in Helsinki 

FINLAND WILL need to 
raise F3I 10.69 bn <£1.24bn) 
in new long-term loans in 
order to balance next year’s 
FM 84.4Sbn (£9-84bn) budget. 
This borrowing is usually 
split between roughly equally 
between domestic and foreign 
sources. 

The budget total is 14 per 
cent above this year’s. Mr 
Kalerl Sorsa. the Prime 
Minister, and Mr Ahti 
Pekkala. the Finance Minis- 
ter, both stressed that It 
depended on nominal wage 
Increases of at the most 8 
per cent for the period begin- 
ning next April when the 
present labour contracts run 
oat. 

The same plea was made 
last year, but earnings have 
risen by about 10 per cent. 
Since an Inflation rate of 8 
per cent is forecast next year 
thic would mean no real 
growth in incomes. The 
unions have already made 
dear they will not accept this. 

They feel that, inflation 
excepted, the economy has 
been performing remarkably 
well by OECD standards. 
Revised figures issued 
recently indicate a 2.5 per 
cent growth of total outpnt in 
1982 and 1983, and 3 per cent 
Is predicted for 1984. Even 
unemployment Is expected to 
fall below 6 per cent. 

There Is concern about the 
growing state debt. It will 
rise next year to FM 42J»bn. 
14.6 per cent of GDP. Debt 
management costs wfli also 
begin to exceed the public 
sector borrowing requirement 
in 1984. 

Hie budget adds some 
FM 700m to industry’s direct 
costs in toe form of sodal 
security charges. higher 
energy taxes and the Intro- 
duction of turnover tax on 
telecommunications bills. 


New Airbus will be 
in service by 
1988, says France 


BY DAVID MARSH IN PARK 

THE FRENCH Transport 
Minister, M Charles Fiterman, 
said yesterday that France, 
West Germany and Britain were 
agreed on bringing into service 
by 1988 the planned new Euro- 
pean airliner, the 150-seater 
Airbus A-320. 

Although no formal decision 
on launching the project has 
yet been made, he told a news 
conference that the period up 
to the end of the year should 
be " decisive " in giving the 
go-ahead. 

The French Government has 
consistently shown greater 
enthusiasm than its European 
partners for backing the S2bn 
A-320 project during long- 
standing discussions over en- 
larging the range of Airbus 
airliners. 

M Fiterman’s optimism about 
the A-320 entering service by 
1988 contrasts with the feeling 
among many airlines and rival 
aircraft builders, such as 
Boeing and McDonnell Douglas, 
that 1989 or 1990 would be a 
more realistic date. 

However, M Fiterman, the 
leading Communist minister in 
the Government, said yesterday 
that discussions over the 
summer with the other Euro- 
pean transport ministers in- 
volved in the Airbus consortium 
bad pointed to a * growing 
interest ” in the A-320: He 
denied that there were any 
differences over the 1988 start- 


ing date. 

During yesterday's news con- 
ference. in which M Fiterman 
spelled out the main themes 
of the Transport Ministry's 
1984 budgetary plans. It was 
revealed that France is allocat- 
ing FFr 400m (£3 3m) In spend- 
ing authorisations next year to 
back the A-320 project 

Budgetary sums are normally 
advanced by governments for 
Airbus research development 
and production to be paid back 
later by Airbus Industrie out 
of the proceeds from aircraft 
sales. The consortium, had 
already started to repay grants 
previously made to support the 
first generaion A-300 class of 
airliners, M Fiterman said. 

He also used the occasion to 
support proposals for a trans- 
European high-speed train and 
tc defend the productivity 
record of toe French national 
railways SNCF, 

SNCF has just been given toe 
go-ahead for work to start next 
year on a highspeed rail link 
between Paris and toe Atlantic 
coast to supplement toe highly 
successful existing service to 
Lyons. 

European railway equipment 
makers for some time have been 
discussing ideas for a high 
speed train link, modelled on 
French technology, between 
Paris, LUlc, Brussels. Cologne 
epd possibly Amsterdam and, 
later still, London. 


For a capital idea, 
come to the 
Yes People. 

Count on a yes to the equipment 
you need and the financial 
arrangements you prefer when 
you come to the Yes People 
at MDFC. 

Trucks, trailers, executive air- 
craft, rail cars, helicopters— 
whatever equipment you'd like, 
we can lease it to you quickly 


and efficiently. 

Our comprehensive lease 
financing package win be spe- 
cially tailored to your company's 
unique requirements, accommo- 
dating your financial condition, 
tax position, and cash flow 
requirements. You can rely on 
knowledgeable, experienced 
service from our professional 
financial consultants. 

Your lease can often be struc- 
tured to be an operating lease 
under Financial Accounting 


Standards Board rule 13. 

As a primary source of capital, 
we provide 100% of the funding 
for your arrangements. There 
are no extra costs, because 
there are no outside lenders, 
brokers or attorneys when you 
come to the Yes People at MDFC. 

For a capital idea in equipment 
leasing and financing, come to 
the Yes People. Write: MDFC 
Ltd., 47 Berkeley Square, 
London W1X 5DV. Or call 
Tel. (01) 629-0155-58. 
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Sweden’s GDP 
rises 10% 
in volume 

By David Brown in Stockholm 
SWEDEN'S gross domestic 
product increased In volume 
by Z per cent in the first half 
of this year compared with 
the same period a year 
earlier. Statistics Sweden 
reported yesterday. 

The increased activity was 
attributed exclusively to 
export market developments. 
Exports of goods and services 
grew by 9.7 per cent during 
toe period. 

At the same time, private 
consumption declined “more 
than expected,” by 2£ per 
cent. Industrial investments 
dropped by 10.5 per cent, with 
extensive over-capacity prob- 
lems. Real wages were down 
by 3 per tent. 

Hungarian attack 

The Hungarian dissident, Mr 
Gabor Demszky, co-publisher 
of an underground magazine 
critical of the Communist 
Government, is reportedly in 
hospital as a result of a 
severe police beating, AP 
reports from Vienna. Four 
policemen dragged him out of 
his car. threw him to the 
ground and beat him with 
rubber truncheons, dissidents 
claimed. 

Election protest 

About 2,000 protested in 
Almere near Amsterdam 
against toe election of two 
members of toe Dutch neo- 
Fasdst Centrum Party to the 
local council, Simon Gesch- 
windt reports from Utrecht. 


Poles to resume work on 
452 shelved projects 

BY CHRISTOPH® BOfUNSKI IN WARSAW 


THE POLISH Government is 
to support resumption of work 
on 452 investment projects 
shelved in 198 1. But this could 
further strain planned targets 
designed to keep capital spend- 
ing low while the economy 
recovers. 

The decision follows toe re- 
commendations of a top level 
official committee which re- 
viewed 957 projects, all started 
during the investment boom of 
the 1970s. The boom came 
grinding to a halt when Western 
credits ran dry and popular 
unrest forced the authorities to 
cut back on investment and con- 
centrate on trying to maintain 
consumption levels. 

This year’s planned in vest- 


government grants. 

At one time last year some 
1.600 projects were shelved, al- 
though toe companies them- 
selves decided to resume work 
on some without government 
support But the latest decisions 
still leave around 850 projects 
on ice. 

In these cases companies un- 
able to find government support 
or bank credits for develop- 
ment are to be encouraged to 
sell off capital equipment and 
buildings already installed. At 
the end of last year the value 
of machinery imported from 
the West and lying idle aa a 
result of derisions to stop in- 
vestments was put at 280m. 
Purchasing bids for equipment 
from foreign buyers as well as 
are being 


ment spending of Z1 780bn 
(£52bn) is expected to equal Polish companies 
10 per cent of national income, encouraged, 
compared with toe peak in 
1978, when investment took 30 
per cent at comparable prices. 

The latest decision means 
additional spending of Z1 158bn 
over the next few years, 40 per 
cent of the sum financed by the 
companies themselves aided by 
tax relief, 40 per cent from bank 
credits and 20 per cent in direct 


Efforts to persuade Comecon 
countries and Western com- 
panies to invest in shelved 
projects have failed. All that 
has transpired until now are 
talks with the Soviet Union on 
four projects in toe steel 
industry, and the Czechs have 
agreed to contribute to a light 
bulb works at PQa. 


Ruiz Mateos is declared 
in contempt of court 


BY DAVID WHITE IN MADRID 

THE CHAIRMAN of Spain’s 
Rumasa holding empire until its 
expropriation by the Govern- 
ment last February, found him- 
self In still deeper legal water 
in his home country yesterday. 
Sr Jose Maria Ruiz-Mateos and 
two former senior colleagues 
were declared in contempt of 
court for failing to testify in 
reply to charges against them. 

The Spanish authorities mav 
now initiate extradition proceed- 
ings against Sr Ruiz-Mateos, who 
i been staying in London, 

despite toe absence of a stan- 
dard extradition agreement 
between the two countries. 

The move, announced by 
Judge Luis Lerga, who is in 
charge of the case, follows 
detention orders sent out in 


July and toe failure of toe three 
men to appear within a 10-day 
deadline set last month. One of 
the three, Sjr Carlos Quintas, 
had been granted bail of Fta 
10m (£43,600). 

All were ordered to pay 
enormous deposits — Pta lOObn 
(£436m) in the case of Sr 
Ruiz-Mateos and the other 
executives, Sr Jose Diaz 
Hidalgo- — tO cover " financial 
responsibilities ” arising out of 
toe alleged irregularities at 
Rumasa. 

At the beginning of this 
month, toe court began moves 
to confiscate properties in Sr 
Ruiz-Mateos’s personal poses- 
sion in Spain, in lieu of too 
deposit money. 


E. Berlin currency move 

8Y JAMES BUCHAN IN BONN 


THE BONN Government 
expects East Germany to 
announce today its first con- 
crete response to West German 
financial assistance granted 
during the summer. 

However, the centre-right 
coalition Government confirmed 
yesterday that it was expecting 
nothing more dramatic from 
East Berlin than toe exclusion 
of children from East German 


rules on exchanging hard 
currency. 

Since 1980, visitors have had 
to change DM 7.50 (£1.86) per 
child per day and DM 25 per 
adult. 

The East German move wm 
be in response to the Bonn 
Government's guarantee for a 
DM Ibn loan to East Berlin in 
June. But West German 
spokesmen made clear the 
gesture was seen as inadequate. 


Brazil frees 
key P-2 
man sought 
by Italy 

By Rupert Corawvfi In Rome 
THE EFFORTS of the Italian 
authorities to unravel too 
scandals of toe ft! freemasons 
lodge and Banco Ambroslano 
appear to have received a 
severe setback with the release 
in Brazil, after only a few hours 
detention, of Slg Umberto 
Ortolan! He was a key figure 
in the new outlawed clandestine 
lodge- 

Slg Ortolan!. is widely held 
here to be at least as important 
in toe structure -of toe F-2 as 
Slg Liclo Grill, toe lodge's 
grandmaster, who escaped from 
prison in Geneva on August 10. 
barely a week before - he was 
due to be extradited to Italy In 
connection with the Ambroslano 
affair. 

Like Slg Grill, he was being 
sought by Internal after magis- 
trates in Milan issued an inter- 
national warrant against him 
last June on charges of Involve- 
ment in the fraudulent, bank- 
ruptcy of Ambroslano. The 
bank collapsed in summer 1982 
with' ’debts of Around 8131m. 

After months of patient 
search, the Italian police finally 
traced Sig Ortolan! to Sao 
Paolo, On Sunday, he was 

arrested by the Brazilian federal 
police and interrogated for 
several hours. 

Hopes that he might be 
extradited swiftly back to Italy 
were dashed, however, when he 
way released on the grounds 
that he was a Brazilian citizen 
of some 20 years' standing and 
faced no criminal charges in 
that country. 

It Is understood that Slg 
Ortolan!, who has extensive 
banking, property and publish- 
ing interests in Latin America, 
carries not only passports of 
Brazil and his native Italy, but 

also a Paraguayan one. 

Sig Ortolani. who is gener- 
ally credited here vnto influen- 
tial contacts inride toe Vatican, 
is alleged to have played a 
central role in toe complicated 
dealings between Rizzo H. Italy's 
largest publishing group, and 
Ambroslano. whose former 
chair man . Sig Roberto Crivi. 
was found hanged in London on 
June IS 1982. 

Among toe dealings now 
being probed by MMan magis- 
trates is the mysterious transfer 
of 8143m — still unrecovered — 
from Latin American sub 
si diaries of Banco Ambroslano 
in April 1981. This was at 
about toe time that La Ceotrale. 
the financial subsidiary of 
Ambrostfamo, announced It was 
taking a 46 per cent stake in 
Rizzo U. tons TnalriTig public the 
control Jong 1 riooe exerted 
behind the scenes at Rtzzoft by 
Ambroslano' and -the P <£, - . 

Police charge 
peace protest 
at cruise base 

By James Buxton in Rome 
ABOUT A dozen peace pro- 
testors were injured yesterday 
wben Italian police charged a 
demonstration at the gates of 
the Comiso.air force station in 
Sicily where a cruise missile 
base is being built. 

In toe most serious Incident 
at toe site so far, police used 
tear gas and made four charges 
to dear the gates of the base, 
in order to allow construction 
workers and U25. Air Force 
personnel to enter. 

.Among those hurt was a 
female member of Parliament 
from the Left-wing Democratic 
Party for Proletarian Unity, 
who suffered bruises. 

The demonstrators came 
from a peace camp with about 
1,000 participants from all 
over Europe which has been 
established outside the base, 
near Ragusa in south-east 
Sicily. The protestors plan 
further demonstrations before 
toe camp is disbanded next 
week. 

Police first used water 
cannon, then tried to remove 
the demonstrators bodily, be- 
fore resorting - to baton 
charges and the use of tear gas. 

Sig Bettino Craxi, the 
Italian Prime Minister, said in 
Bonn last Friday that Italy 
would go ahead with installing 
112 cruise missiles at Comiso 
from the end of this year, un- 
less there was a significant new 
development in the Geneva 
talks. 

If cruise deployment goes 
ahead it will not be until early 
April when toe first flight of 
missiles from Comiso will be 
operational. 

Italy has the weakest protest 
movement in Europe against 
toe new Nato nuclear missiles. 


Norway increases oil and gas estimates 


BY FAY GJ ESTER IN OSLO 

NORWAY HAS raised by nearly 
50 per cent its estimate of 
proven recoverable oil and gas 
reserves on its southern con- 
tinental shelf, following very 
encouraging results from 
several wells drilled during the 
summer. 

The new figure is 3.8bn tonnes 
Of oil equivalent (toe) — 1.2bn 
toe up on earlier estimates. It 
comprises 60 per cent gas and 
40 per cent oil, and corresponds 
to 76 years' output at the 
current rate of about 50m toe 
a year. Particularly high flows 
were obtained from wells on toe 
giant Troll gas field, confirming 


earlier assumptions about the 
field’s size. 

Total recoverable reserves on 
the sbolf south of the 62nd 
parallel — including those 
regarded as likely, but not 

proven— are now estimated at 
around 5 bn toe, compared with 
4.7bn toe previously. 

The shelf north of the parallel 
— some 15 times as large as the 
southern shelf— is also believed 
to contain extensive oil and gas 
reserves. But the Norwegian 
Oil Directorate has not yet 
published estimates for this 
section of the shelf, only a few 
small parts of which have so 
far been explored. 


Meanwhile, the Directorate 
has revealed that new licence 
awards will aim at locating new 
oil fields rather than new gas 
fields, since Norway already has 
more gas than oil discoveries 
ripe for development. Moreover, 
it appears — at least in the short- 
term — that it will be more 
difficult to get good prices for 
gas than for oil. 

A Directorate spokesman 
said that the 40 new blocks 
(licence areas) being offered in 
the current eighth licensing 
round had been chosen with 
this in mind. Oil company 
applications for eighth round 
licences are due on October 15. 


• The Norwegian mate oil 
corporation Statoil is to 
increase toe price of its crude 
from the Statfjord field by up 
to 50 U.S. cents per barrel from 
October 1, a corporation spokes- 
man said, Baiter reports from 
Stavanger. 

The move will raise the priee 
of Statfjord crude to an average 
829.80 a barrel. 
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Israeli ministers 
split over burden 
of U.S. loans 


BY DAVID l£NWON IN TEL AVIV 


A ROW is developing in the 
Israeli Treasury and Defence 
Ministry - over ' the division of 
U.S. aid ‘Which this year will 
exceed $2.6bn (£1.7bn). 

The burden of repaying the 
accumulated repayable portion 
of the aid is expected to 
approach Slbn next year and 
has the Treasury deeply 
worried- In an attempt to 
prevent this 'burden becoming 
ins importable in the coming 
years, the Treasury has indi- 
cated a willingness to demand 
less aid next year, if the grant 
proportion of the total is 
increased. 

The Defence Ministry is con- 
cerned that this might mean a 
cut in the military aid element 
of the package while the 
economic aid- portion is in- 
creased. This, will mean that 
less money Is directly available 
to the Defence Ministry. 

The U.S. aid package to Israel 
for 1983-84 is comprised of 
$1.7bn in military assistance, of 
which about half is a grant and 
the rest Joans, and $9l0m in 
economic aid which is wholly 
■a grant. 

Teams of officials from the 
Israeli Treasury and Defence 
Ministry are already in Washing- 
ton for discussions with U.S. 
officials on the aid for 1984-85, 
The treasury officials are con- 
cerned that the U.S. may seek 
to cut $200m from next year's 
allocation, in order to bring 
home to Israel die need to 
curtail the profligate spending of 
the government 

Mr George Shultz, the U.S. 
Secretary of State, has been 
among the sharpest Adminis- 
tration’s critics of Israel’s 
economic . policies. Be is 


reported to have told Israeli 
officials in Washington in July 
that Israel must adopt a policy 
of economic restraint if it hopes 
to head towards economic 
recovery. 

Because 1984 is an election 
year In the U.S.. Jerusalem is 
not expecting many problems 

ISRAEL'S foreign debt 
increased by a further 2JS 
per cent in the first half of 
this year to reach a record 
S2L5bn (£l<L3bn). The 
increase was mainly in public 
sector debt. The proportion of 
short-term debts decreased, 
however, while that of 
medium- and long-term rose. 

Israel will have to find next 
year nearly $5.5bn for 
interest and capital payments. 
This is twice the amount of 
aid which Israel is MHng 
from the UJ5. in the U.S. 
fiscal year starting October. 
1984. 


with its aid request But because 
Israel is worried about its 
ability to repay it is pressing 
for enlargement of the grant 
aid. 

• Mr Yitzhak Shamir, Israel’s 
would-be Prime Minister, held 
a preliminary meeting last 
night with Mr Shimon Peres, 
leader of the opposition Labour 
Party, to discuss the possibility 
of setting up a national unity 
government 

Despite this apparently pro- 
mising development the pro- 
spects for forming a coalition 
of the Right-wing and Left-wing 
parties is still considered 
remote by most members of 
both political camps. 


Mubarak to press U.S. 
for greater volume of aid 


«Y CHARLES RICHARDS IN CAIRO 


PRESIDENT Hoisni Mubarak of 
Egypt will press during his 
current trip to the U.S. for 
more economic and military 
assistance from the U.S. and 
greater flexibility in the way it 
is used. 

He will- also address the open- 
ing session of the United 
Nations general assembly 
when he will stress Egypt’s 
support for world peace. He 
will take the . opportunity. 
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according to Cairo Press 
reports, to meet other non- 
aligned leaders, notably Mrs 
Indira Gandhi, Prime Minister 
of India. 

President Mubarak’s week 
long visit to the U-S. is his third 
since he took office two years 
ago. He will urge President 
Ronald Reagan and other poli- 
ticians to give the U.S. a more 
prominent role in the Middle 
East. 

The long standing bone of 
contention over aid is Egypt's • 
desire for parity with Israel in 
the amount received and Iti 
terms. 

In fiscal 1983 Egypt received 
$1.36bn (£9 10m) in military 
assistance of which $900m was 
a long-term loan at commercial 
interest rates, and the rest a 
grant Egypt would like more to 
be a grant 

Under the military aid pro- 
gramme Egypt has received 
M-60 tanks, and F-16 fighters 
and armoured personnel car- 
riers. In August Egypt signed 
a letter of agreement with 
Grumman for two E2-C Hawk- 
eye early warning aircraft the 
first of four it is hoping to buy. 

On economic assistance, one 
of Mr Mubarak's ministers is 
expected to ratify an agreement 
passed by Congress on July 29 
to release about $100m of aid 
left over from projects that 
have been completed or are on 
hold. Egypt has been pressing 
for this kind of greater flexi- 
bility to try to clear some of 
the $2.6bn of aid money that 
remains undisbursed out of a 
total of more than S8bn 
allocated. 

Progress on this issue will 
be hailed in Cairo as establish- 
ing a precedent in the way aid 
money can be reallocated to 
projects for which it was not 
originally earmarked 
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British Caledonian is the only way m 
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Because weVe the only airline that mf ■ 
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While the other airlines are asking 
you to change planes, well be asking . 
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fix further details contact your :• ^ 

travel agent or call British Caledonian 

We never forgetyou 

. British Caledonian mK ai l 


OVERSEAS NEWS 


China oil 
drilling 
suspended 
by Total 

By CoVirva MacDougall and 
Anthony Robinson In Zhanjbng 
TOTAL CHINE, the French 
operating company in the first 
offshore joint venture with 
China's National Offshore Oil 
Corporation (CNOOC) has 
suspended drilling operations in 
the south China Sea. Its drilling 
personnel and their families 
are preparing to leave China. 

The French company moved 
its rig out over a month ago 
after completing 14 wells of 
which four struck oil. Both 
Total and CNOOC are separately 
evaluating the drilling results. 
Total is understood to be con- 
cerned at the high cost of the 
operation particularly following 
the fall In world oil prices since 
the contract was signed in 1980. 

This has raised doubts about 
the commercial viability of 
developing the volume of oil 
found so far. Total is believed 
to be seeking a re-negotiation 
of the terms of Its contract: 

However, Ur Zhu Riling, 
deputy managing director of 
Nanhai West Oil Corporation, 
the CNOOC operating company 
based in Zhanjiang, the main 
supply port for the area, told 
the Financial Times: “In my 
opinion nothing will be changed 
in this contract.” 

The contract was signed and 
approved by both sides and has 
legal validity. "China’s legal 
framework is not yet completed, 
so if we make changes now 
without thoughtful considera- 
tion, the prestige of China 
might be affected," he added. 

“ Total has not yet expressed 1 
any desire to withdraw, and is 
not Likely to until both sides 
have finished their Independent 
evaluation. At that stage, both 
could change their minds, but 
on the other hand by then Total 
might be more interested in 
continuing." 

Mr Zhu said that it was hard 
to say at this stage whether 
China would lose what he des- 
cribed as "a good partner ” but 1 
emphasised that up till now 
Total had completely fulfilled 
its contract terms and had even 
drilled more wells than called 
for. 

“We are optimistic about 
future oil prices. We believe 
they will rise again soon and so 
we consider that the terms and 
conditions of the Total contract 
are still reasonable,” he added. 

Total was the first to sign a 
contract for exploration in the 
South China Sea and did so on 
the basis of a “ shared risk ” 
contract with CNOOC. Sub- 
sequent deals were signed by 
BP, Shell and other oil majors 
on an all-risk basis. This makes 
the companies responsible for 
all exploration costs, while 
CNOOC retains the right of par- 
ticipating at the development 
stage. 

Paul Betts adds from Paris: 
Total emphasised it was in no 
way abandoning its operations 
in China and indeed had 
acquired a new Interest last 
month in the Pearl River pros- 
pect operated by Occidental 
Petroleum of the U.S. 

Total is conducting studies on 
the South China Sea drilling 
which identified five oil-beariqg 
structures. At this stage, how- 
ever, the oil resources 
discovered to date appear to be 
high cost oil. 

Total buys LNG, Page 5 

U.S. assures Peking 
over high technology 

Mr Caspar Weinberger, the UJS. 
Defence Secretary, has told 
Chinese officials that most of the 
military-related technology' 
China is seeking from the UB. 
can be approved under guide- 
lines reclassifying China as a 
“ friendly " and “ non-allied " 
nation, AP reports from Peking. 

A U.S. official told reporters 
that the U.S. could not approve 
32 more civilian high techno- 
logy products with possible mili- 
tary use and 11 more could be 
approved with further study 


For Pakistan, ‘democracy 
may not be the solution’ 
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THE FIRST PHASE of the 
campaign to topple-Presldent 
Zia ul-Haq of Pakistan may be 
over. The next phase may prove 
less spectacular than the past 
month but. in the longer run. 
much more dangerous. 

Although street protests and 
civil disobedience, in which 
people offer themselves for 
arrest and flogging in the 
Ghandian manner, continue the 
signs are that these weapons 
may have been blunted by the 
regime's firm response. 

The country's motley collec- 
tion of opposition leaders must 
now decide whether to con- 
tinue with the present course 
or adopt new tactics in which 
sabotage and the ever-present 
threat of secession in Pakistan's 
smaller provinces 1 are used to 
winkle General Zia out of 
power. 

So far between 40 and 60 
people have been killed in 
clashes with the police, depend- 
ing on whose figures you 
believe, and several thousand 
protesters, including all of 
Pakistan's top politicians, are 
under arrest. 

The campaign has been 


BY ALAIN CASS, ASIA EDITOR 

largely confined to the southern 
province of Sindh. It is now 
beginning to look as if getting 
the other three provinces to 
rise in revolt, is proving more 
difficult than was envisaged. 

Nationalist sentiment how- 
ever, as opposed tD demands 
for a return to democracy — 
is coming increasingly to the 
fore. There are also signs of 
more acts of sabotage, such as 
the recent attack on the Khyber 
Mail train. 

The scope for exploiting 
nationalist sentiment in the 
provinces of Sindh, Baluchistan 
and the North West Frontier 
is considerable. Carved out of 
India in 1947, Pakistan is a 
patchwork of four very different 
provinces where racial and 
regional aspirations are. argu- 
ably, still the most potent 
forces. 

The history of Pakistan has 
been marked by a constant and 
frequently violent struggle for 
power between the three 
smaller provinces and the Pun- 
jab, which is not only the 
largest and most populous but 
also dominates the army and the 
bureaucracy in Islamabad. 


Few people in the Punjab, 
therefore, would have an 
interest in upsetting the status 
quo. The same is not true of 
Baluchistan. Pakistan's vast and 
arid province where tribal 
leaders regard self-determin- 
ation as far more important 
than the alien concept of 
parliamentary democracy. 

*' Democracy is no solution to 
the problem of the minorities 
in Pakistan," explained Mr 
Autallab MengeL one of the 
three most influential Baluchi 
leaders who now lives in self- 
imposed exile in London. “The 
problem lies, for us. with the 
domination by the Punjab of 
The three other provinces. When 
that becomes the issue you can 
expect the Baluchis to rise." 

The same is true probably of 
the wild North West Frontier 
province, which borders Afghan- 
istan and which has been 
flooded with refugees 

There are already signs that 
those opposition leaders still at 
liberty are beginning to turn 
to the more potent forces or 
secessionists. 

Mr Mustafa Qar, a leading 
figure in the banned Pakistan 
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People's Party and once re- 
garded as the heir apparent to 
the late Prime Minister Zulfikar 
All Bhutto, hinted at this in 
London recently. 

M The choice which now 
faces the army,” he said in an 
interview “ is between acceding 
to the demands for greater 
participation in running the 
country or facing sabotage, 
armed revolt and secessionism. 
The Punjab has become a 
thorn. Its domination of the 
rest of the country is deeply 
resented. This, along with the 
brutality of the army, against 
ordinary people has started a 
process of disintegration." 

Behind the rhetoric there is 


a chilling message for President 
Zia. whose skill in using foreign 
aid and the threat of the Soviet 
presence in Afghanistan has 
helped him keep the country's 
fissi parous forces under control 
and stay In power. 

President Zia appears to be 
riding the storm. But if the 
limited cry for democracy in 
Pakistan is replaced by shriller 
calls for secession in the Sindh. 
Baluchistan and the Frontier. 
President Zia may find to his 
cost that the U.S.. his own sup- 
porters within the country, and 
his fellow generals will con- 
clude that the integrity of 
Pakistan Is more important than 
the fate of one man. 


Leakey’s voters dress up for the trip to the polls 


RESIDENTS of the sprawling, 
tumbled down Nairobi con- 
stituency of Langata went to 
the polls yesterday along with 
millions of fellow Kenyans, in 
an atmosphere akin to a 
country fair, Michael Holman 
writes from Nairobi. 

Men and women had taken 
a day off work.— many 
Nairobi businesses closed for 
polling— and, dressed in their 
finery, paraded along the 
dusty and potholed lanes of 
Kibera suburb. 

Despite Isolated incidents 
around the country, yester- 


day’s voting In the 153 con- 
stituencies being contested 
(five candidates were 
returned unopposed) went 
smoothly, and first results 
were expected late last night 
In Langata. roadside 
venders cf roasted maize cobs 
and soft drinks did a brisk 
trade with passers by, cobblers 
fixed shoes, and charcoal was 
sold by the bundle. These are 
the sore of jobs Langata resi- 
dents find for themselves, in 
a precarious existence 
between the salaried Jobs 


found in the city and stage 
unemployment 

But in one respect Langata 
Is speclaL The sitting MP, 
contesting the seat once 
more, Is a white Kenyan, Mr 
Philip Leakey, who won it 
in 1979 with a 2,000 
majority. 

If election posters are any- 
thing to go by, he is home 
and dry. The constituency 
seems plastered with them, 
providing the Incongruous 
spectacle for Africa of a 
white politician’s face on a 
shanty hut 


Mr Leakey, a fluent Swahili 
speaker, is renowned for 
his entertaining campaign 
speeches with a sometimes 
earthy style which appeals to 
the crowds. His election 
symbol is a key and resi- 
dents greeted visitors yester- 
day with a wrist-turning ges- 
ture of a key in a lock, or 
wagging an index finger in 
the air, declaring “Leakey 
jnu” (up with Leakey) and 
beaming broadly. 

The outcome will probably 
be close: his leading chal- 
lenger Is Mr Achieng Oneko. 


a former minister, who is 
expected to draw strong sup- 
port from the Luo tribe in 
a mixed constituency which 
includes Kikuyus and 

Luhyas. 

At the polling booths, the 
Leakey officials — easily Iden- 
tified by their emblazoned 
tee-shirts — were reasonably 
confident. “ I think we’ll 
make it,” said one, his Eng- 
lish complexion turning pink 
as the day advanced, “but I 
cannot be too sure — I don’t 
speak Swahili." 


Last year, the Republic 
of Ireland produced its usual 
quota of playwrights and 
novelists. 


And more computer 
science graduates per capita 
than the United States. 


It’s a fact And it shouldn’t come as any surprise 
to anyone. 

Today, the Republic of Ireland has the youngest, 
fastest growing population in Europe. 

And an educational system designed to ensure 
that these young people succeed in the new, hi-tech 
industries. 

That’s one result of far-sighted government 
policies. 

Policies that have also made the Republic of 
Ireland the most profitable industrial location in 
Europe.* 

IDA Ireland A 

.‘NC'JETR'Al DEVELOPMENT AUTHORfT, 


And led more than 850 overseas manufacturing 
and service companies to choose Ireland as their 
European base. 

The Irish have lost none of their traditional way 
with words. Today, they’ve simply added new skills. 
In technology. 

Find out more about a base in the Republic of 
Ireland. Contact the Irish Industrial Development 
Authority. 

* US Department of Commerce statistics for the period '77-’8 1 show 
a 31.7% average annual return on investment for US manufacturers 
located in the Republic of Ireland - twice the European average. 




58. Daw.es Si. London wi Y I LB. 
Tel 01-629 =9-1. 

David CDonovan, Director. 



t 1 


V. / 


A 




TTXTlTi 


State Department 
trade chief quits 
in row over CoCo] 

BY STEWART FLEMING IN WASHINGTON 


A DISPUTE between the U-S. 
State Department and Defence 
Department over the role or 
CoCom, the Paris-based export 
controls agency, has led to the 

resignation of Mr William Root, 
Director of the State Depart- 
ment's Office of East-West 
Trade. 

Mr Root said yesterday that 
because of the Defence Depart- 
ment's stance on negotiation? 
about controls on computer- 
controlled telecommunications 
switching equipment, he could 
see no way of reaching agree 
ment with the allies of the U.S. 
on controlling exports of such 
equipment to the Soviet block, 
within the CoCom framework. 

He had no doubt of the need 
to tighten up and revise defin- 
itions which CoCom uses in 
fr aming controls on such equip- 
ment. Current definitions, 
framed in the early 1970s, are 
lagging behind developments in 
a fast- moving technology, he 
suggested. 

According to Mr Root, the 
Defence Department has been 
dragging its feet ahead of a 
planned CoCom meeting on 
October 17. 

On September 14, a day 
before the U-S. was due to send 
its proposals to its CoCom 
partners, the Defence Depart- 
ment told the State Department 
that in its view the CoCom 
committee was not an adequate 


forum to negotiate the item, he 
claimed. 

It had suggested. Mr Root 
went on, that the negotiations 
take place at a more senior 
level and that the U.S. should 
stick to its initial proposals, a 
position which Mr Root felt 
would limit the U.S. in its 
ability to gather support for 
its position. 

Mr Root said yesterday: “I 
concluded that progress <in 
CoCom talks) was impossible." 
adding that in his view the 
Defence Department is seeking 
a separate military committee 
within CoCom. 

A change in the Export 
Administration Act to limit the 
influence of the Defence Depart- 
ment on Cocoxn issues was 
desirable, be said. 

The Act does give the Secre- 
tary of State the right to con- 
duct negotiations in this area 
but requires the President to 
report to Congress if he over- 
rules the Defence Department 

This Rives the Defence 
Department too strong a posi- 
tion in relation to the other 
branches of Government, he 
maintained. 

The Washington Post quoted 
Mr Richard Perle, Assistant 
Secretary of Defence for inter- 
national security policy, as 
denying that the U.S. opposed 
working with its allies on co- 
ordinated export controls. 


U.S. Steel’s hopes fade 
on links with BSC 

BY TERRY DODSWORTH IN NEW YORK 


U.S. STEEL Corporation's 
hopes of clinching a deal to 
link its steel finishing facilities 
at Fairless, near Philadelphia, 
with slab produced by British 
Steel, are steadily diminishing. 

According to Mr Thomas 
Graham, vice-chairman of U.S. 
Steel, the corporation now 
believes that irs chance of an 
agreement to import the BSC 
slabs are less than 50-50. 

Negotiations were still con- 
tinuing over the plan, he added, 
but the group had agreed to 
meet the United Steelworkers 
Union and "consider alterna- 
tives." 

The two steel companies had 
previously indicated that they 
wanted to reach an agreement 
before the end of this month. 


But the project has run into 
vigorous opposition from the 
steelworkers who claim that it 
will mean a long-term threat to 
U.S. jobs. 

Under the proposals, BSC 
would sell about 3m tons of 
slab a year to U.S. Steel, while 
taking an equity stake in 
Fairless. 

If the BSC deal falls through, 
Mr Graham indicated that the 
Fairiess facilities could be 
phased out as part of its ration- 
alisation and cost cutting pro 
gramme. 

The group has recently an- 
nounced plans to reduce its 
staff by 4,000, and it is review- 
ing plans for further rationali- 
sation at its Mon Valley plant, 
□ear Pittsburg. 


Thatcher 
says Nato 
must deploy 
missiles 

OTTAWA — Mrs Margaret 
Thatcher, the UK Prime Mini- 
ster, said yesterday that the 
Nato Alliance does not want 
to deploy cruise and Pershing-2 
missiles, but must go ahead un- 
less the Soviet Union dismantles 
all its medium range SS-20 
missiles, AP reports. 

Mrs Thatcher, in Ottawa to 
meet Mr Pierre Trudeau, her 
Canadian counter part, said on 
television that the Soviet 
Union had “ upped the ante " 
by installing modem new 
missiles targeted on 'Western 
Europe. 

** We would like to spend less 
on armaments," she said. " We 
dont want to deploy the cruise 
and Pershings, but we have to 
unless the SS-20s are taken 
down, because the whole of our 
peace depends on Nato being a 
deterrent to the Soviet Union." 

Mrs Thatcher said the Soviet 
downing of the Korean pas- 
senger aircraft — as well as 
what she called repression in 
Afghanistan. Poland, Czecho- 
slovakia and Hungary over the 
years — are “ ail really indica- 
tive of a country which just 
does not have the same attitude 
towards the importance of the 
individual as we do." 

Mrs Thatcher yesterday began 
a North American tour taking 
her to Washington and the 
United Nations. 

Canadian officials said Mr 
Trudeau and Mrs Thatcher 
would probably “ compare 
notes " on the anti-cruise 
missile protests which each is 
facing— in Britain against plans 
to begin deployment of the 
U.S. missiles this year, in 
Canada against an agreement to 
test the cruise delivery system 
in Northern Alberta. 

Later, speaking to the 
Canadian Parliament, Mrs 
Thatcher called for a new 
“freedom offensive,” in one of 
her strongest attacks yet on the 
Soviet system. 

" The Western Democracies 
are not short of ideals. We have 
values and a way of life which 
are the envy of those who have 
□ever known them. 

“ I wonder whether we take 
them too much for granted. For 
the preservation of freedom 
and justice needs constant un- 
remitting efforts. 

“ There is a battle of ideas 
to be won, a battle in which we 
are better equipped than our 
adversaries for our ideas are 
better. 


Max Willdnson reports on a worldly struggle over money in Washington 

Mean-spirited twilight for IMF gods 


The IMF’s Washington cycle 
of jovial parties and acri- 
monious meetings this week 
was given a fitting accom- 
paniment by the Public 
Broadcasting Service tele- 
vision network. It played 
“Twilight of the Gods" in 
controversial modern dress 
through the whole of the 
first evening. 

The Wagner opera, com- 
plete with subliminal mes- 
sages flashed among the sub- 
titles. perfectly symbolised 
the decline of thp generous 
spirit of internationalism 
that had prevailed since the 
foundation of the IMF and 
the World Bank at Bretton 
Woods In the last throes of 
World War II. 

The heroic efforts of 
Keynes and his fellows to set 
a devastated world to rights 
were this week replaced by 
the all-too-immortal straggle 
of a UjS. Administration des- 
perate to appease right-wing 
and penny-pinching lobbies 
in Congress. 

All other nations rich and 
poor were drawn into the 
drama of whether Congress 
will approve the $8.4bn 
quota Increase which the 
U.S. is still not authorised to 
pay. Not exactly a Nibelung 
hoard bnt just as vital to the 


fund in securing its power 
and influence in a debt- 
ridden world. 

It was the efforts of Mr 
Donald Regan, the U.S. Trea- 
sury Secretary, to appear 
tuugh enough to make Con- 
gress feel mean that kept 
dclcgati'S waiting half an 
hour for the nearest thing to 
Valhalla which the banking 
world offers. 

This is the lavish party for 
more than 2,000 delegates, 
aides and the hangers-on of 
of hangers-on, held in Lhe cav- 
ernous recess or the Sheraton 
Hotel. 

However. Mr Regan took so 
long lecturing the Fund's 
.Interim committee on the sub- 
ject of seining gold out of 
Congress that hordes or bank- 
ers were kept penned Into an 
antechamber for about half an 
ho nr. 

There, they held a sort of 
impromptu party without sus- 
tenance, able only to glance 
past the security men onto a 
long prospect of islands and 
hays, decked with every form 
of nectar. 

Just like the under- 
developed countries queueing 
for aid in Washington, com- 
mented one black delegate. 

This official knees-up, 


attended by Ibe tallest giants 
tn the financial world— from 
Mr Paul Volker, chairman of 
the Federal Reserve Board, 
downwards— was matched by 
Private enterprise all over the 
city. 

One big U5. bank, for ex- 
ample. found a villa it liked 
in the exclusive Kalorama dis- 
trict. sent the owners to Italy 
for a week with 318,000 
tucked into their wallets, and 
erected a marquee in the 
garden. 

But even the most influen- 
tial actors could not entirely 
bestride the world, with colos- 
sal dignity. Mr Nigel Lawson, 
Britain's Chancellor of the 
Exchequer, who has been 
leading the industrial coun- 
tries' attack on U.S. fiscal im- 
providence. was greeted at 
Miami airport as “ Chancellor 
of (he Excesses." 

Sir Terrence Burns, the UK 
Treasury's chief economic 
adviser, was stopped fay a man 
at Heathrow who asked: 

“Will you be seeing a Mr 

Leigh- Pemberton? * 

This was not the time for a 
Treasury knight to deny 
knowledge of the Governor of 
the Bank of England, so the 
hapless Sir Terrence is put 
in charged of a large number 



Annual 

Meeting 


of suitcases which the Bank 
improvtdeatly left on the tar- 
mac. 

In spite of these alarms 
outside the main theatre* the 
British delegation once again 
proved to be maestros of the 
runes which enabled heated 
argument to be magicked into 
communiques of perfect 
accord. 

One talisman proved to be 
“ horizontal facing down,” 
which in the language of 
Middle Earth, means giving 
poor debtor countries less 


help In future. 

Btl the loudest CRrtdR can 
dr thl* drama w01 probably 
go . to the “LitUer Coa*. 
promise” named; after the 
Treasury’s top . Intenulhmal 
adviser and draftsman. _ . 

This formula "wag finally 
accepted at a Wagnerian Jtottc 
between midnight add dawn 
yesterday. . M followed fierce 
disagreement about the .new 
limit Tor assistance to be pro. 
vided by the fund. 

Host industrial countries 
wanted this to he IBS per cent 
of quota subscriptions, bat 
Mr Reagan wan forced to pre- 
tend to Congress that he had 
beaten them down to 102 per 
cent 

The genius of the Ltitto* 
Compromise, surely in direct 
descent from Lewis Carroll, 
was to invite the nations of 
the world to. agree both 
figures at once. 

-Uhls they did. leaving it : 
excellently obscure as to 
which countries could get 1SZ 
per cent and which 125 per 
cent.-. 

This by no means minor 
detail will be left to. the., 
fund's executive hoard * to 
decide, at a later date, when 
Congress has cooled down a 
bit and the audience of press- 
men Is a good deal smaller. 



Warning on Third World debts 


BY PETER MONTAGNON IN WASHINGTON 


Mr Robin Leigh-Pemberton, Governor of the Bank of England 
(left), and Mr Nigel Lawson. Britain's Chancellor of the 
Exchequer, outside the IMF building In Washington. It is 
the first time that the men have attended the conference in 
their present roles 


INTERNATIONAL bankers are 
much less nervous than they 
were a year ago about the 
developing countries' debt 
problem, but “ there is still the 
risk of an accident," Mr Willard 
Butcher, chairman of Chase 
Manhattan Bank, warned yester- 
day. 

Further progress on salving 
the problem depends heavily on 
the ability of the International 
Monetary Fund to participate 
fully in the rescue programme 
for the worst-hit countries, he 
told the Financial Times in an 
interview. 

"The IMF provides a vehicle 
through which readjustment 
programmes can be established 
and if it doesn't have some 
financial muscle, its authority 
will be eroded," he said. 

It would be unfortunate if 
Congressional refusal to ratify 
the U.S. share in its proposed 
quota increase meant that the 
financial system was “jumping 


overboard just as it was get- 
ting close to the shore.” 

Knee last year's IMF meet- 
ing in Toronto, solutions have 
been forged for Mexico and 
Argentina— and “ we are on the 
verge of a solution for Brazil," 
he said, “ but we are not out of 
the woods — there are some 
lingering problems.” 

Mr Butcher said he was grow- 
ing less hopeful that Congress 
would pass a quota increase. It 
had “grossly misunderstood” 
the IMF which was not an aid 
agency and was also not in- 
volved in bailing out commer- 
cial banks with loans outstand- 
ing to debtor countries. 

Whatever happens on the 
quota increase, the banks will 
have to put into Brazil “many 
times what the IMF puts in.” 
The banking system could 
scrape by without additional 
IMF money but it would be a 
very unattractive solution, he 
said. 
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Health, environment, welfare hit by Government cuts 

Reagan brings bureaucracy to heel 


BY NANCY DUNNE IN WASHINGTON 


“I USED to fantasise what it 
would be like if everyone in 
Government would quietly slip 
away and close the doors and 
disappear. See how long it 
would take the people of this 
country to miss them. I think 
that life would go on, and the 
people would keep right on do- 
ing the things they are doing, 
and we would get along better 
than we think." 

Thus spoke Ronald Reagan in 
1979, and, as far as Congress 
would let him, he has been true 
to bis oft-repeated campaign 
promise “ to take government 
off the backs of the people." He 
has cut what he deems to be 
burdensome Government regu- 
lation and slashed federal pro- 
grammes he feels could be bet- 
ter handled by state and local 
governments if they are needed 
at alL 

The result has been a wrench- 
ing upheaval within the federal ‘ 
Government and far-reaching 
changes in uollcies designed to 
protect public health, upgrade 
and preserve the environment 
and promote the welfare of the 
poor and minorities. 

Because the Democra tie-con- 
trolled Houes of Representa- 
tives opposes most of the fed- 
eral Government pullback, the 
President has wrested change 
through budget cuts and ad- 
ministrative policy revisions. 
The thriving federal bureau- 
cracy, which had propagated 
both necessary and inane regu- 
lations through 50 years of Gov- 
ernment growth, has been 
largely brought to heel by con- 
servative department heads, 
many of whom were appointed 
to dismember or dilute the pro- 
grammes they head. 

The budget cuts and shifts of 
responsibility to the slates have 
produced “a counter-revolu- 
tion," according to a report pre- 
pared by the Urban Institute, 
which said that the size and 
scope of the federal establish- 
ment has been reduced to 
roughly the level of the mid 
1970s. The study concluded that 
if all the President's proposals 
are adopted, he could “restore 
economic policy and inter- 
Govem mental relations to their 
status before the New Deal.” 

Most of the budget cuts have 
hit “human resources" pro- 
grammes — those for the retired. 



Soup kitchens in Detroit 


President Reagan has 
gone as far as 
Congress has allowed 
him in fulfilling his 
promise to ‘take 
government off the 
backs of the people’. 

If all his proposals are 
adopted, some 
observers believe U.S. 
social and welfare 
policy will be back to 
where it was before 
the New Deal. 


disabled, poor and unemployed. 
Spending has been reduced by 
7 per cent from what it would 
have been under laws existing 
at the beginning of 1981, accord- 
ing to a recent Congressional 
Budget Office study. Employ- 
ment programmes, it says, have 
been reduced by almost 60 per 
cent. Those who earn less than 
$10,000 (£6,600) a year have 
lost most significantly in Gov- 
ernment assistance. 

The President has had his 
greatest successes where Con- 
gress cannot easily intervene. At 
the Labour Department, Secre- 
tary Raymond J. Donovan has 
appointed management-orienta- 
ted consultants to top posts, 
where they have been rescind- 
ing, revising or postponing many 
work-related health and safety 
rules. 

One of these appointees, Mr 
Thome Auchrer. head of the 
Occupational Safety and Health 
Administration, one of the 
agencies most despised by busi- 
ness. has reduced federal 
inspections of workplaces and 
weakened major occupational 
health standards. Like several 
oilier Reagan regulators, he has 
advanced a scheme to allow 
some companies to “self -Inspect'* 
their businesses. 

Avowing Its intention to 
reduce paperwork, the Labour 
Department has also backed 


away from “affirmative action” 
programmes designed by pre- 
vious administrations to spur 
the hiring and promotion of 
women and minorities. The 
department announced that it 
will not rely on “the heavy- 
handed enforcement strategies 
of the past” but will seek the 
voluntary co-operation of 
industry — a tried and true 
method for producing little or 
no action. 

The Interior Department, 
beaded by the controversial 
James Watt, fervent proponent 
of land development, has been 
a bloody battle-ground between 
the Ac'~nlnistration and Con- 
gress. Environmentalists, who 
mounted a decade-long crusade 
to clean up land and water and 
protect wilderness areas, have 
found themselves portrayed by 
Mr Watt as wild-eyed radicals 
who seek “centralised power In 
Washington 

Mr Watt has given developers 
access to public lands through 
leasing programmes for coal 
and off-shore oil, while clashing 
with Congress, which has tried 
to force him to comply with the 
intent of environmental laws on 
the books. Leasing has con- 
tinued despite findings by the 
General Accounting Office that 
some of the coal leases went for 
rock bottom prices to com- 
panies which had improper 
insider knowledge. 


The Environmental Frotee-_ 
tion Agency has only begun to 
recover under Mr William D. 
Ruckelshouse from the scandal 
over its waste cleanup pro- 
gramme when die agency was 
beaded by Mr Watt's protege, 
Mrs Ann Gorsach Burford. - 

Once one of the most efficient 
federal agencies, the EPA was 
hit severely by spending and 
staff cuts. Its entire direction 
shifted from environmental pro- 
tection to reducing the burden 
of environmental protection 
laws on polluters. •: 

Driven from office by Con- 
gressional fury over Impro- 
prieties in tbe waste manage- 
ment programme, Mrs Burford 
claimed “We have compiled a 
solid record of achievement;” 

Predictably, It -has -been the 
unemployed and working poor 
who have suffered, most trom 
the effects of the government 
cuts. The food stamp programme 
for the poor has been drastically 
reduced, and the hungry have 
been sent to a proliferating 
number of soup kitchens and 
emergency telephone “hot 
line" agencies,- which bring 
food to the desperate. 

The Legal Services Corpora- 
tion, which provides legal help 
for the poor, has also been 
slashed. The Administration 
tried to convince Congress to 
abolish the agency, but after 
failing in that attempt, the 
President appointed- 10 conser- 
vative board members, many of 
whom had opposed the corpora- 
tion in earlier court suits. 

According to a study of Id 
local legal service programmes 
by the American . Civil Liber- 
ties Union, the number of 
lawyers in the programme' was 
cut and 300 field offices were 
dosed. 

Thus far, the Reagan Admini- 
stration has been remarkably 
adept in Its handling of Con- 
gress and opposition bureau- 
crats. Occasionally, as in the 
ease of the EPA.- the Democrats 
are able to promote puWc out- 
rage to the point that the 
President backs down, but 
usually he manoeuvres skill- 
fully. 

The President has been' loyal 
to his promise to curtail 
domestic programmes. That he 
has done so has been to the 
misfortune of those who depend 
upon Federal resources. 


The Advertising Stamtercf s Authority. ' 

If an advertisement is wrong.wefre here to put it ifghL 

ASA Lid, Brook Housejorrington Place, London WOE 7HN. 














«•' 




§§£&>-' '*= , , . r g* 




4-" 'V'- -V- ■'■■ \ \r.-*-:t -x>- - /*» 






DOES THE CAR 

YOU DRIVE REFLECT 

WHAT DRIVES YOU? 


Psychiatrists claim that the car you drive is an extension of 

^JKnowS>ng mere ,s to know about aerodynamic 
W Which accounts tor why a Saab .s so quiet and why such a 


high performance car has such low fuel consumption figures 
y ^ The new APC (Automatic Pertormance Control) engine 
returns 35 mpg at 56 mph and can even run on 2 star petrol. 

Drive a Turbo and you'll discover a few other characteristics 

of Saab . the sports car sensation of cornering at high 

speeds, with the car sticking to the road like tar and the body feeling 

like it's moulded around them. 

But Saab owners are not obsessed with speed. 

TheVre very resoonsible . . . „ 

That’s why thev marvel at the long life asbestos-free brakes 
which are so positive that emergency stops don't cause them heart 
failure The rigid steel safety cage {probably the strongest passenge 


_ell on four wheels) and the bonnet designed to crumple on impact 

and not shoot through the windscreen 

Finally, you'll soon realise that Saab owners enjoy the 
luxuries of life. That's why you'll discover, fitted as standard a Seated 
driver's seat power steering, central locking, electric windows and 
mirrors plus' a P special air filter that stops dust and pollen seeping ia 
And if- vou really want a life ot luxury there ar s always little extras 
like air conditioning, sunroof, automatic gearbox and cruise contro 
By now. you should have a clear picture of who buys a 
Saab and what is the driving force behind them. 

Could it be a reflection of you? 


-It 'recounts Tor tv <a ^ 

— — — — — 7U100KWQ source- ol Performance figures 5aab acana ~B 
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The UK takes lead 
on sponsored films 


U.S. INTEREST GROWS IN HOME COMPUTER COMMUNICATIONS 


I 


The home workstation is on the line 


BY LOUISE KEHOE IN CALIFORNIA 


The good news is 

FE RRAXTI 

Selling technology 


THE OPPORTUNITIES for 
British industry to reach The 
public through moving pictures 
have been few and frustrating. 
In the salad days of the cinema, 
only exceptional sponsored 
films achieved circuit release, 
and the advertising shorts were 
usually geared — like TV com- 
mercials — to high spending 
budgets for very brief message;. 

Editorial use of sponsored 
documentaries on television has 
been a goal achieved by the 
very fortunate on the rarest of 
occasions. In consequence, 
sponsors who have wanted to 
reach public audiences with any 
degree of certainty have 
depended principally on 16mm 
non-theatrical distribution — 
viz. to schools, women's insti- 
tutes, clubs and other groups 
where film shows are held. 

If the notion of a small 
audience sitting in a darkened 
church ball to watch a 16mm 
film seems primitive, the arrival 
of video has offered a cheaper, 
more flexible and modem 
alternative. But some of those 
whose business relies on the 
16mm film — such as distri- 
butors and processing lab- 
oratories — vigorously claim 
that this medium of sponsorship 
is alive and doing very well. 

Such claims do not square 
with all of the available 
evidence. Many producers 
whose livelihoods have been 
based od sponsored films com- 
plain of business being lost to 
newly-formed video companies 
l while others have added video 
to their capability). Yet perhaps 
the most revealing statistical 
evidence is to be found in 
entries for the British Industrial 
and Scientific Film Association's 
annual festival. The percentage 
of entries submitted on video 
'although perhaps shot on film) 
has climbed steadily from 3 par 
cent in 1979 to nearly 42 per 
cent in 1983. 

It therefore seems curious that 
at the international industrial 
Aim and video congress, which 
last week was held in London. 
110 of the 138 entries from 15 
countries were on film 'and of 
that, a surprisingly high pro- 
portion on 35mm). In conver- 
sations with various delegates, 
my earlier suspicions have been 
confirmed — Britain is probably 
leading the world in switching 
to video for distribution pur- 
poses. 

Many well-known examples of 
this have been documented in 
this column over the last few 
years, such as the Mother care 
video disc profiect for point-of- 



BY JOHN CHITTOCK 


sale display, the AA’s venture 
with Ford to produce videocas- 
settes on motor csr mainten- 
ance,, and a number of spon- 
sored videocassette programmes 
for direct sale to the public (eg. 
Pedigree Petfood's All You 
Need to Know About Dogs). 

One of the most ambitous 
sponsored video projects is 
about to be launched in UK. 
Peter Stuyvesant Travel (a sub- 
sidiary of Rothman) have put 
together a ski holiday promo- 
tion package which is based on 
a videocassette derived from a 
new Channel Four series about 
ski-ing and related to a ski 


The growing availability 
of television to industry 
is now pushing moving 
pictures into the front 
line of marketing and 
corporate PR strategies. 


teaching book about to be pub- 
lished by Collins. 

A consortium of Goldcrest 
Television, Wm Collins and 
Peter Stuyvesant Travel have 
pooled their resources to finance 
a six-part television series — 
which Channel Four will show 
this winter; from this comes the 
re-edited 75 minute videocas- 
sette which PST will promote; 
and the Collins book — How We 
Learned to Ski (same title as 
the video programme) — which 
adds its own dimension to the 
package. 

The' Channel Four series will 
make no reference to such sen- 
sitive matters as names of spon- 
sors (in this case, in fact, inves- 
tors) but mil refer to the exis- 
tence of the videocassette with 
a telephone number from which 
it can be ordered (in fact, the 
number of ■ Peter Stuyvesant 
Travel). 

The videocassette is a com- 
petitive £16.95, the book £6.95, 
or the two £21.95. But anyone 
booking a Peter Stuyvesant 
winter holiday gets the cassette 
free. And. of course, there are 
appropriate promotional points 
in the very polished video pro- 
gramme which provides an intro- 
duction to ski-ing. 


An exercise of this kind is 
moving the traditional concept 
of the 16mm sponsored film on 
to totally new ground. At last 
the audience size is substantial, 

identifiable, and reachable at a 
cost which is easier to justify. 

Some distributors of conven- 
tional film are watching such 
developments carefully. For 
example, in Finland Oy Infor- 
fiJtn is buying cable time and 
offering film sponsors segments 
interspersed with commercials. 
Other distributors are experi- 
menting by placing videocas- 
settes in bok lending libraries 
— such as Melbourne, where 
each free cassette is borrowed 
on average twice per month. 
Since the VCR penetration in 
Australia is only 15 per cent, it 
shows promise; would one book 
be borrowed twice monthly if 
only 15 per cent of the popula- 
tion were literate? 

At last week's international 
industrial film and video con- 
gress. it was impossible to get a 
consensus view of this trend 
away from traditional 16mm 
distribution. Some cling 
vigorously to 16mm; whilst 
others — especially in UK and 
Scandinavia — now reckon that 
up to SO per cent of their copies 
are circulated as videocassettes. 

It makes economic sense. Such 
as for Rolls-Royce, who last week 
previewed a new schools film 
... To Be an Engineer. Aimed 
at arousing interest in engineer- 
ing at a school level, Rolls-Royce 
are giving vtdeocassette copies 
of this to every teaching centre 
in the country. That would be 
unthinkable with 16mm prints. 

The growing availibility of 
television to industry — whether 
through video, cable TV or tele- 
conferencing — is now pushing 
moving pictures into the front 
line of marketing and corporate 
PR strategies where once only 
the enterprising few regarded 
such media seriously. 

British Petroleum have been 
for years one of those enterpris- 
ing few, and last week demon- 
strated the whole box of tricks 
when the Prime Minister 
inagurated the Magnus -oilfield. 
Mrs Thatcher (and a few hun- 
dred guests) was in London, 
others assembled in Aberdeen, 
and a handful of hardies on the 
oil platform north-east of the 
Shetlands. In one of the biggest 
exercises of its kind, satellite 
television linked all three — and 
in between times was screened 
a conventional film putting the 
entire Magnus project into per- 
spective. 


THE VIDEO - GAMES - BY - 
PHONE service announced 
jointly recently by U.S. tele- 
communications giant AT&T 
and Coleco, the consumer elec- 
tronics company, marks the 
arrival of home computer com- 
munications. 

The implications for con- 
sumers go well beyond The 
prospect of Pac-man on the 
phone bill. Once established, 
the games service could easily 
I be expanded to include other 
1 types of computer programs, 
shopping, banking, security and 
information services. It might 
also distribute advertisements, 
and will almost certainly be 
used to gather detailed market 
research data for a wide variety 
of consumer products. 

The combination of computer 
and telecommunications tech- 
nology in the home has long 
been anticipated by industry 
visionaries as the key to '* home 
of the future " technology. 
Most thought that the primary 
use of the technology would be 
to create home information ser- 
vices. Now, it seems that video 
games could provide the right 
combination to open up a wide 
range of new consumer services 
in the era of home computer 
communications. 

“A new wave of telecommuni- 
cations services for the home 
is about to emerge." according 
to Mr Mark Kriss. an industry 
researcher at the Boston 
Yankee Group. By Christmas 
1985, services such as electronic 
software, distribution of video 
games, teleshopping and home 
banking will reach mass market 
status, he predicts. 

“Twenty per cent of the pro- 
jected 22m personal computer 
homes will be equipped with 
modems — the devices that hook 
up the computer to the tele- 
phone line — by 1985. In addi- 
tion, ljjm telenhones with com- 
puter capabilities and built-in 
displays will be installed in U.S. 
homes by the end of the same 
year." he believes. 

Advances In microchip tech- 
nology that have reduced the 
cost of modems from over $300 
a year ago to under S100 are 
expected to draw new sub- 
scribers to existing home com- 
puter services as well as to the 
new video game "channels." 

“The customer does not care 
how the game software gets to 
him or her so long as it is cost 
effective and convenient" com- 
ments Mr Stuart A. Segal, vice- 



Offshore 


Alaskan 

floating 

islands 


Home computer communications is based on lining the computer (1) via the modem (3) to 
the telephone system (2). This converts the digital bleeps of the computer into tones which 
can be sent down the telephone line. A similar conversion takes place at the other end to 
the main computer which stores the games packages 


president of marketing at Con- 
trol Video Corporation In 
Mclean, Virginia, CVC laun- 
ched its game-by-phone service, 
called “ Gameline,” a mouth 
ago. Like the planned AT+T 
venture, Gameline uses tele- 
phone line communications. 
Consumers purchase a U.S.S60 
master module that plugs into 
video game machines and then 
pay a U.S.S1 fee per game 
session. . 

“We aim to have 20,000 sub- 
scribers by year end," says Mr 
Segal. Although the AT+T/ 
Coleco venture will compete 
directly with Gameline, Mr 
Segal welcomes the announce- 
ment “ It certainly legitimises 
everything that we have tried 
to do," he comments. 

Not everyone Is convinced 
that games by phone will be a 
success. The sceptics include 
cable television operators whose 
“wires” compete for traffic 
with those' of the phone com- 
panies. Several cable tele- 
vision companies have experi- 
mented with video games as a 
means of attracting new. 
revenues. 

One such venture is Play- 
cable. a joint effort between 
Mattel and General Instruments 
that was launched two years 
ago. The video game service 
is currently available on 20 


cable systems in various parts 
of tiie U.S, but general man- 
ager, Mr Paul Hilt, admits that 
his product has not been an 
overwhelming success. 

“ We have had to overcome 
consumer resistance to having 
to spend more money on yet 
another * box,’ ” be explains. 
In this case the “ box M is a 
customised adaptor that links 
the video game machine to the 
cable. 

Video game producers are 
not sure what to make of the 
by-phone services. “ We are 
looking at It," said Atari’s 
spokesman. “We hope that 
consumers will try out new 
games by phone and then buy 
their own copies,” added 
Imagic. some of whose games 
are distributed on the Gameline 
system. 

“ Game makers have been 
receptive.” says Gamelines’ Mr 
Segal. “ They get a royalty for 
each time a game Is played, but 
more important, they can test 
market their products at very 
little cost," he explains. Game- 
line plans to preview new 
games and give game pro- 
ducers information on the 
success or otherwse of the 
game. 

“ Yes, It will kill a bad game, 
but the cost of bringing a new 
game to market is huge. The 


manufacturers need to know if j 
they have a hit or a miss on 
their hands.” ‘ 

In the long term, however, 
electronic distribution of 
games and other home com- 
puter software could signi- 
ficantly change the structure of 
the consumer software industry. 1 
Some personal computer soft- 
ware publishers have already 
tried " downlands " software by 
phone, but most of the billion 
dollars worth of home com- 
puter software sold this year in 
the U.S. will be purchased In 
retail stores. 

A major hurdle to be over- 
come by software publishers is 
how to prevent consumers 
making copies of the programs 
they receive over the phone. 
The sealed " read only 
memory" cartridges of video 
game machines make copying 
impractical for all but the most 
determined “pirates.” 

Coleco says that copying “is 
not seen as a problem” but 
will not reveal how they mean 
to prevent copying. * It is 
something that is not easily 
gotten ’ around," says Mr Segal 
at Gameline which is cur- 
rently considering expanding its 
services to suit home computers. 
Micronet 800 — the UK com- 
pany which offers a similar 
service, vrQl be reviewed in a 
subsequent article. 


A MOBILE Island made from 
concrete is to be used as a 
drill tag platform for oil off 
the coast of A laska . Nippon 
Kofcan KK (NKK) In co- 
operation with Mitsui, has 
woo the contract to build the 
floating island. ■ 

It will be used for work in 
the frozen Beaufort Sea. off 
Alaska by GNDI, a subsidiary 
of Global Marine based In 
Texas. 

The concrete Island drill- 
ing system will measure 
more than 312 feet long and 
295 feet wide and just short 
of 100 feet in height This 
massive structure will la.lgfa 
something in the region gt 
56,000 tonnes. 

The plan is to build the 
island in three sections. The 
first will be a steel mud base 
to sit on tiie sea b-#!, the 
second a concrete structure 
to sit on the mod base and 
the final upper steel deck 
which will house the drillixig 
equipment and living 
quarters. 

The work Is scheduled for 
completion next May, The 
structure will make use of a 
special low temperature steel 
devMped by NKK which can 
be used at temperatures 
lower than —50 deg C. 

The company says that 
compared with traditional 
gravel based islands, the 
mobile concrete platform is 
cheaper to Instal and 
operate, survives the climate 
better and can be moved to 
other locations. 
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IF ONLY A SEAT ON THE BOARD WAS AS COMFORTABLE. 
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For a few precious hours, relax in the 
privacy of our Business Class Cabin. Here, the 
only merger you’ll face is the pleasant one 
between you and your seat 

Stretch out in your favourite place, by the 
window or the aisle, reserved at the time your 


secretary made the booking. These exclusively 
designed seats are wider and with more leg 
room than you’d expect Some airlines would 
be pleased to describe this degree of comfort 
as First Class. . 

And as you stretch out and unwind, the 


toughest decision you’ll probably have to make 
is whether to imbibe a glass of champagne or a 
whisky sour. Or to have the Fillet of Sole, the 
Roast Duck or the Filet Mignoa 

Then again, you might simply prefer to 
adjust your special stereo headphones and 


choose from eight music channels offering 
everything from Brahms to Bermann as you 
savour a cup of coffee. With our hostesses A 
in sarong kebayas anticipating your needs A. 
almost before 

you ask. &i/£XMES 5 ‘£ 2 AS 5 ‘ amt 
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NEI, India to hold talks over 
power station difficulties 


By -JOHN ELLIOTT IN NEW DELHI 

TOP LEVEL talks are to be orj 
held in Britain next month to a© 
try to solve technical and dei 
procedural problems which have tui 
caused NEI (Northern Engineer- an< 
lng Industries) to fall about Th 
three months behind schedule thi 
during the first year of its five- tht 
year £230m contract to build at 
India's Rihand power station. res 
Mr A. K. Sah, chairman of res 
India National Th ermal Power N*I 
Corporation (NTPC), is flying Els 
to London and Newcastle on the 
October 5 for talks with NEL wh 
Both corporations . agree that 1 
prospects for' completing the Inf 
power station on time depend not 
on major outstanding difficulties PW 
being resolved during this visit. NT 
Neither Mr Sah nor senior del 
executives of NEI who were in the 
Delhi last week for an inter- by 
national -energy conference, 1 
wants a formal confrontation at var 
this stage, despite some sharp are 
differences between their staffs, be) 
For .both organisations, the sta 
contract Is a new experience. It left 
has involved the NTPC giving wei 
NEI virtually /a turnkey con- ste< 
tract for complete power bet 
station subject !to detailed and 
regular controls, instead of cod 
placing several, individual con- got 
tracts itself. ; . the 

GEC and Babcock from the Duj 
UK are acting as major subcon- ma 
tractors to |TEI. mai 

British government o ffici als bee 
have _ played a key role in bei 
negotiation? on the contract sli{ 
throughout: the past year, and car 
are now trying to help resolve I 

the differences. bui 

In the 12 months since the Wo 
contract was signed, the two obt 


organisations have failed to 
agree an methods of vetting 
design specifications, manufac- 
turing process, quality assur- 
ance and delivery schedules. 
There are still differences over 
the procedures to be followed, 
the levels in both organisations 
at which differences should be 
resolved, and the split of 
responsibilities between the 
NTPC. NEI and British 
Electricity International, part of 
the UK’s Electricity Council 
which i s act ing as consultants. 

The NTPC is asking for more 
information than NEI considers 
normal for such an international 
proje ct NEI Is arg uing that 
NTPC should worry less about 
details and accept its word that 
the contract will be completed 
by the June 1987 target date. 

Because of the difficulties, 
various early parts of the work 
are up to three months or more 
behind schedule. The power 
station's main erection crane 
left the UK last month, several 
weeks late, and ordering of 
steelwork is two or three months 
behind schedule. 

It is not time yet to say the 
contract is going badly. It is not 
going badly,” saad Mr Sah at 
the weekend after meeting Sir 
Duncan McDonald, NEI chair- 
man, and Mr Terry Harrison, 
managing director. “ There have 
been difficulties but they are 
being sorted out. I feel the 
slippage of about three months 
can be made up.” 

In the past, India has usually 
built its power stations with 
World Bank aid and has 
obtained competitive inter- 


Call for Opec to end distortions 
in oil price differentials 


BY RICHARD JOHNS 
THE Organisation of Petroleum 
Exporting' Countries needs to 
evolve a system of price 
variation; for different crudes 
properly reflecting market 
realities if the stability of the 
oil market is to be maintained. 

This is one of the conclusions 
of the tecond report of an 
influential ginger group of 
experts ,ong associated with 
Opec. Tte Research Group on 
Petroleutt Exporters* Policies* 1 
formed last year, which includes 
two fortner Opec secretary- 
generals, warned last year (four 
months 1 sfore actual rates were 
cut by gi ) that a ” price shock ” 
might have to be administered 
to members exceeding output 
quotas aid offering discounts if 
discipline was to be restored. 

Now the group sees a proper 
alignment of differentials “as 
an absolutely vital element in 
long-tori} market stabilisation.*’ 
They reckon that a "distorted 
pattern * of price variations is 
putting pressure on the quota 
system under the production 
sharing agreement drawn up in 
March la their report which is 
published in the latest edition 
of the Middle East Economic 
Survey. 

The authors see some im- 
portant jRedium-lb-iieavy crudes 
especially as being under- 
priced in relation; to the Arabian 
Light reference, i with an official 
selling pririj of S29 per barrel, 
judged by the. value o l refined 
products after 'the cost of ship- 
ping and processing crude has 
been taken. mt oaccount (see 
table). 

But they reckon that some of 
the premiui} light crudes in- 
cluding Brent Bland, the North 
Sea reference, and Nigeria's 
Light as aslo • being under- 
valued. 


DIFFERENCES BETWEEN REALISED 
AND OFFICIAL PRICES 

($ per barrel) 



mid-March 

mid-May 

mid-July 

mid-August 

Opec crude 

Arab heavy 

1.59 

1.17 

1.40 

1-08 

Iran heavy 

1.15 

04 

154 

0.93 

Iran fight 

0.56 

0J9 

0.67 

052 

Forcados 

1.15 

1.70 

1.45 

2.10 

Bonny light 

DAS 

1.11 

0.41 

150 

Non-Opec crude 

Maya* 

3-69 

3.11 

352 

2-45 

Alaska North Slope 

252 

2.75 

350 

355 

hthmusf 

0.99 

055 

059 

151 

W. Texas Intermediate 

1.17 

1-65 

1-42 

1.93 

Brent 

0.18 

0.75 

053 

157 

Ekofisk 

0.25 

0.85 

0.61 

1.15 


* I1JSL Gulf values only, t Cracking netback values only' 

l^rce:Research~Gfout)'ofr Petr oleum Exporters' 


It is suggested that a 50 cent 
per barrel differential might be 
considered reasonable but many 
crudes recently have been 
significantly beyond this limit. 
“Some member countries will 
find that they ore producing 
below their quota levels whife 
others will feel extremely con- 
strained by their quota 
restriction.’* 

Since the beginning of April 
die collective ceiling on Opec 
output has been 17.5m b/d. 
though recently the rate has 
been up to lm b/d above. At 
its meeting in Vienna on Sep- 
tember 15, Opec’s market 
monitoring committee recom- 
mended the limit be kept in the 
fourth quarter despite rising 
demand. 

The group’s report gives 
support to the view of some 
analysts that the spot market 
prices for premium North Sea 
and African crudes such as 
Brent and Bonny has held up 
well against official selling 
prices because they are under- 


priced. At the end of last week 
they were being quoted at 
$30.50 and 530.30 respectively 
following a decline of a dollar or 
so since early August. 

Realised prices for some 
heavier and intermediate 
crudes have held up well 
because of slack demand and 
spare refining capacity have 
meant that a greater proportion 
of them can be up-graded pro- 
ducts through catalytic cracking 
capacity. 

Opec’s review — at the next 
ministerial conference early in 
December — of the overall 
ceiling and national quotas 
should " admit the possibility of 
a more equitable adjustment on 
the relative market shares 
established in March 31,” in the 
opinion of the authors. 

• Or Frank Parra Ol Venezuela and Mr 
Ali Jaidah ot Qatar. Other members 
ol the group are Mr Nourdine Ait 
laousaine. vice-president ol the 
Algerian stare oil corporation Sons - 
trach. Or Robert Mabro ol St Anthony' a 
Collage. Oxlard. and Mr Ian Seymour, 
executive editor ol the Middle East 
Economic Survey. 


Japan Air Lines 
are taking on new Executives 

every flap 



Heathrow - Anchorage —Tbkyo - Osaka 

Saturday 

Heathrow —Anchorage - Tbkyo — Osaka 

Sunday 

Heathrow - Anchorage — Tbkyo — Osaka 

Monday 

Heathrow— Moscow -Tbkyo -Osaka 

Tuesday 

Heathrow— Anchorage —Tbkyo — Osaka 

Wednesday 

Heathrow— Anchorage —Tbkio— Osaka 

Thursday 

Heathraiv-^P^^ 1 -Ibkx-o-Osak* 

Friday 


, , : Which day would be the most 

coram ientfbr }Ou tofty to Japan? 

Fly Japan Air Lines and-yau can 
take/your pick. 

Because u v fly from London every 
singe day ‘on one of our riio routes — 
via. *1oscon t or the Polar route. 

, Whiduvcr day you choose and 
whiJuvet route }Ou trawl, ion'll enjoy 
the iospiitilit}\care and attention to 
dcUil that haw given Japan Air Lines 
its worldwide reputation for excellence. 


For further information contact 
your local Travel Agent. 



The longer the flight, the 
more the details matter 

UA PAN A/P LINES 


WORLD TRADE NEWS 


Italians to 

expand 

Saudi 


SPEY MARK 807 TO BE USED IN TACTICAL JET FIGHTER 


Rolls-Royce in Italy, Brazil engine accord 


BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


national tenders for each stage 
of the contract. But shortage of 
funds, particularly rupees 
needed for local manufacturing, 
led it to place a single contract 
with NEI for the entire 2 x 
500 MW station. By doing this 
It has only very small costs 
to face before the contract is 
completed because the package 
included £344m of ten-year 
export credits with repayment 
starting in 1988 and British aid 
of some £11 Om. 

The contract was controver- 
sial, partly because of all the 
work being placed outside 
India. Several countries are 
watching the progress, hoping 
NEI performs well enough for 
India to consider placing fur- 
ther similar orders abroad in 
the future. 

The U.S. is the latest of a 
number of countries expressing 
interest in obtaining orders for 
some large power station con- 
tracts in India such as Kahalgon 
in Bihar, Muradnagar near 
Delhi and Man guru in Andhra 
Pradesh. 

At present the programme for 
some of the power stations has 
been slowed down because of 
rupee shortages and because 
India does not want to build 
excessive foreign debt for re- 
payment in the 1990s. But the 
performance of NEI at Rihand 
is likely to have an impact on 
debates within the Indian 
Government about the wisdom 
of placing single contracts with 
foreign companies. It will also 
have a major Impact on the 
reputation of British industry 
in India. 


network 


By Lance Kcyworth in Helsinki 


AN ITALIAN tele comm uni ca- 
tions group, led by the stale- 
owned company SteL has won 
a contract worth more than 
5800m for the expansion of 
the telecomm uni cations net- 
work in Saadi Arabia. 

Sirti, owned 50 per cent by 
the state holding company Iri 
and 30 per cent by Pirelli. 
Italy’s leading cables maker, 
is to supply cables over a 
distance of 2,500 km and 
build 40 switching centres 
and ocher plants. 

The contract was contested 
by other companies, including 
AT & T and ITT of the U.S. 

Through Its subsidiary com- 
pany Sartelco, Sirti already 
has a contract for the main- 
tenance of the Saudi long 
distance telecommunications 
network. 

Part of the contract, linking 
Tail, the Saudi summer 
capital, and Mecca, the centre 
of Moslem pilgrimage, will be 
carried out using optical 
fibre cables. Hie entire con- 
tract is to be fulfilled in two 
years, with a one-year main- 
tenance period. 


ROLLS-ROYCE has signed with 
the Italian Ministry of Defence 
an agreement worth potentially 
many millions of pounds for 
the manufacture and assembly 
of parts of the military Spey 
Mark 807 jet engine In Italy. 

The engine will be used in 
the AM-X tactical fighter, now 
under joint development in 
Italy for the Italian and Brazi- 
lian air forces, with a total of 
about 265 aircraft envisaged, of 
which 185 will be for Italy and 
80 for Brazil. 

Initially, engine components 
will be made in the UK by 


Rolls-Royce. with licensed 
manufacture of parts by Fiat 
Aviazione and other nominated 
companies in Italy and Brazil. 
Assembly of the engine will be 
undertaken in Italy. 

The first flight of the AM-X 
is set for 1984, with deliveries 
of production aircraft in 1987. 
Work on the aircraft is being 
undertaken in Italy by Aeritalia 
and Aermacchi, and in Brazil 
by Embraer. 

The AM-X is a single-seat, 
single-engined tactical close air 
support and reconnaissance 
aircraft Although primarily 


destined for the Italian and 
Brazilian air forces, both coun- 
tries are hoping for substantial 
export contracts throughout the 
Third World. 


military aircraft besides the 
AM-X. 


The Rolls-Royce agreement 
was singled in London last 
week by representatives of the 
UK company and the Italian 
Ministry of Defence. 


Under the AM-X partnership 
agreement, six prototype air- 
craft are being built, with two 
airframes for static and fatigue 
testing. Alfa Romeo is also in- 
volved with Fiat Aviazione in 
the assembly of the engines. 


The engine Involved is the 
Spey Mark 807, a non-reheated 
turbo-fan with a take-off thrust 
of 11,030 lbs. Rolls-Royce 
believes that it will have ex- 
tensive applications in other 


In the Italian air force, the 
AM-X is intended to take over 
duties currently performed by 
four different aircraft Types: 
the G-91 in close-support roles, 
the G-91Y interdictor, and the 
Lockheed F-104G strike aircraft. 


McDonnell to promote Australian tourism 


BY COUN CHAPMAN IN SYDNEY 


THE AUSTRALIAN Govern- 
ment is about to sign an agree- 
ment with McDonnell Douglas, 
whereby the St Louis-based 
aerospace company undertakes 
to market Australia as a tourist 
destination and provides “sup- 
port and assistance ” to the 
Australian Tourist Commission 
as an offset to the Royal Aus- 
tralia Air Force's purchase of 
75 FA18 tactical fighter air- 
craft. The fighter deal is worth 
$3.4bn. 


Total to buy 
Australian LPG 


Most Australian purchases of 
overseas aerospace or trans- 


port equipment is normally 
accompanied by offset condi- 
tions, but usually the work is 
carried out in Australia. This 
is the first time that tourism 
has been used as a barter in 
an offset deal. 

The Minister for Tourism, 
Mr John Brown, also announ- 
ced yesterday a substantial 
package to revitalise Australia's 
tourist industry, which pre- 
sently contributes 510bn. or 
between 5 and 6 per cent of 
GDP, to the national economy, 
and accounts for 375,000 jobs. 
Mr Brown plans to double the 


number of tourists vi sting 
Australia, and has increased 
the budget of the statutory 
Australian Tourist Commission 
(ATC) by 75 per cent in order 
to try and achieve it 

Much of the money is to be 
spent on a high powered inter- 
national television campaign 
featuring the comedian Paul 
Hogan, who has given his ser- 
vices for nothing, and who will 
replace the ubiquitous koala 
bear and the kangaroo as the 
country's major standard 
bearer. 

The ATC is to open new 


offices in Hong Kong, Bangkok, 
Kuala Lumpur and Seoul, and 

will establish major Australian 

promotion centres in New York. 
San Francisco, Tokyo and 
Singapore. 

Mr Brown also announced 
that the Federal Government 
plans to introduce dub’ free 
shops in the arrivals terminals 
at Australia's major airports to 
allow visitors and returning 
residents to buy both cigarettes 
and liquor and other goods such 
as consumer electronics “in a 
way that will benefit us rather 

than countries like Singapore.” 


ADELAIDE — Cooper Basin 
producers will supply Total 
international of France with 
up to 200,000 tonnes of 

liquefied petroleum gas 
(LPG) a year for np to five 
years, Santos Limited said. 

Total and the Santos-led 
producers signed an agree- 
ment yesterday for the export 
of the LPG, expected to 
begin in mid-1984, Santos* 
general manager (South 
Australia), Mr John McKee 
said in a statement. 

Renter 


Lawson, Regan tax talks I Du Font’s Japan film deal 


WASHINGTON — Mr Nigel 
Lawson, the British Chancellor 
of the Exchequer, said he would 
meet U.S. Treasury Secretary 
Donald Regan today to discuss 
the international dispute over 
unitary tax in the UB. 

He said the UB. Administra- 
tion's initial decision not to 
oppose 12 states' unitary tax 
laws through federal legislation 
or the Supreme Court was a 
matter of considerable concern 
to the UK and the Common 
Market 


Under their unitary tax 
systems, these UB. states 
impose a tax on the worldwide 
profits of multinational com- 
panies. 

The Supreme Court earlier 
this year ruled that states have 
the right to impose such taxes, 
Mr Lawson said the Admini- 
stration's reluctance to oppose 
the laws “ is a very serious deve- 
lopment, and does undoubtedly 
affect relations between the 
two countries.” 

Reuter 


BY JOHN WICKS IN ZURICH 

TOYO PRODUCTS, a joint- 
veniure subsidiary of the Du 
Pont group and To ray Indus- 
tries of Japan, is to build a 
plant for the manufacture of 
Du Pout's polyimide film 
“Kapton.” The factory, to be 
set up on Toray premises near 
Nagoya, will have annual 
capacity of some 280 tonnes and 
raise worldwide production 
potential for the high-resistance 


film to over 1,000 tonnes tor 
1985. 

“ Kapton,” which is currently 
made at a Du Pont plant in 
Ciroieville. Ohio, and processed 
for the European market in 
Luxembourg, is used particu- 
larly as insulation in the aero- 
space industry for airframe 
wiring, in coil Insulation 
systems for traction motors and 
as substrate for flexible printed 
circuits. 



lilty Woollen Mill . Isle afhhiy 

These are natural woollens- 
produced with traditional skills and a care for 
quality which has established them internationally 
as leaders of fashion- timeless, classic, and unique. 
Natural fibres transformed into a leading 
British export-here, in the Highlands. 


jjjg 


If you would like to know more about whar is happening in the Highlands and Islands, wrire fora free copy of our 1982 annual report 
to the Tress and Public Relations Branch, Highlands and Islands Development Board. Bridge House, 27 Bank Street, Inverness IVl lQR. Telephone 04b3 234171. 
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our 


companys computer . 


Is getting to the computer more of a marathon 
than a sprint? 

Are you getting left behind in the rush? 

In short, are you fit enough to get the best 
from your company’s information resource? 

Today, with so many demands on the 
computer’s time, it’s not surprising that the best- 
equipped get there quickest 

EM can help you make the great leap 
forward to a fitter business. By putting a small 


computer on your desk. So you can work on your 
own or link with the company computer system. 

With very little training, you can extract the 
information you need in record time. 

To analyse data, produce reports and 
recommend action with ease and speed. 

Your first step to business fitness starts by 
filling in this coupon or attaching your business 
card and sending it to EM. 

And then you can go for your personal best. 


rz 


. Tb: Amanda Tffley; Freepost IBM United Kingdom Limited. 28 The Quadrant 
Richmond, TW9 lfiR Tel 01-940 5656. wuaorant, 


rVimpany 

Address 

Postcode Telephone 

I am especially interested in the following areas of Business Fitness: asm 








? 


X 
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INDUSTRIAL HEARTLAND NOW IN DECLINE 


Low pay hits West Midlands 


BY BRIAN GROOM. LABOUR STAFF 


WAGE LEVELS in England’s West 
Midlands, the highest in Britain 10 
years ago, are now among the low- 
est, ami there is widespread 
poverty in the region, the Low Fay 
Unit, a pressure group which cam- 
paigns against what it considers 
low pay. says today. 

Its report charts the decline of 
what was once Britain's prosperous 
industrial heartland and shows how 
rising unemployment - the West 
Midlands jobless rate was once al- 
most the lowest in Britain bat is 
now the fifth highest of the coun- 
try’s 10 regions — anj failing rela- 
tive pay levels have accompanied 
each other. 

Ten yean ago, male manual 
workers in the region - the centre 
of Britain's motor industry - had 
the highest average earnings of 
those in any of the regions; by 1982 
they were third from bottom, the re- 


port says. Their earnings had fallen 
by 9 per cent in relation to the na- 
tional average. 

Racing its findings On the Official 
new earnings surveys for 1972 and 
1982, the report also shows that the 
average wages of non-manual male 
workers in the West Midlands fell 
from second to ninth in the regional 
“league table." For women manual 
workers, the fall was from second 
place to seventh. 

Non-manual women workers 
have escaped the worst effects, fall- 
ing only from third to fourth. AH 
these declines in relative earning 
power are against a background of 
rising unemployment The West 
Midlands once had almost the low- 
est unemployment total in Britain, 
but now has the fifth highest 

The unit argues that measured 
against its definition of low pay 
(£90 a week in 1982), one in six men 


and almost two thirds of women 
worked full- time for poverty wages. 
Eighty per cent of part-time women 
workers earned law pay, using an 
equivalent hourly definition. 

The unit is setting up a special 
West Midlands krw pay unit and 
launching a campaign against low 
pay in the region, starting today 
with a meeting in Birmingham, to 
be addressed by Mr Neil Kinnock, 
the main contender for the UK La- 
bour Party leadership. 

The low pay campaign, sponsored 
by West Midlands County Council, 
aims to combat the high level of Ille- 
gal underpayment of statutory min- 
imum wages set by wages councils. 

The unit says that last year a 
third of West Midlands companies 
examined by government wages in- 
spectors were found to he paying 
illegally low wages - double the pro- 
portion breaking the law 10 years 
ago. 


Brokers warned on 


ighting key changes 



BY JOHN MOORE, CITY CORRESPONDENT 


SIR NICHOLAS GOODISON, the 
Stock Exchange chairman, held a 
private meeting of more than 100 
senior partners from the stockbrok- 
ing and jobbing firms in the stock 
market yesterday in an effort to 
head off possible opposition to pro- 
posals which will lead to the most 
extensive reforms in the stock ex- 
change's history. 

Sir Nicholas told the meeting that 
a vote which will bring key constitu- 
tional changes to Use market was 
“not only impending but impor- 
tant" 

Concern is mounting in the mar- 
ket about the extent of the changes 
which will result from the agree- 
ment between the stock exchange 
and the Government in June. 

The Government has agreed to 
exempt the stock exchange from 
the legislation covering restrictive 
practices provided it admits outsid- 
ers to its system of government and 
regulation and dismantles by stages 
its rules establishing minimum 
commission scales lor transactions 
in the market 

Stock py^hnngp members are 
meeting on October 11 to vote on 
the admission of outsiders to its 


council This requires changes to 
the stock exchange's principal con- 
stitutional document the deed of 
settlement 

The changes to the rules on mini- 
mum commission do not need to be 
put to a vote. There' are fears that 
members may register a protest 
against the changes required in the 
commission structure by voting 
against the constitutional changes. 

A 75 per cent majority of those 
voting is required to cany the reso- 
lutions on the admis sion of outsid- 
ers. If it is not gained the stock ex- 
change's affairs will once more be 
governed by the restrictive prac- 
tices legislation. 

During yesterday’s meeting Sir 
Nicholas said outsiders forming a 
new appeals committee, which will 
be able to review the stock ex- 
change council's decision to reject 
anyone applying for membership, 
would not be in any position to re- 
write any of the markets rules. 

Re also said the dismantling of 
commissions had to be completed 
by December 31, 1986. . 

Sir Nicholas has asked for com- 
ments from all senior partners by 
October 4 


Government 
issues £lbn 
tap stock 

By Out Financial Staff 

THE GOVERNMENT took ad- 
vantage of the markets hopes tor 
an interest rate cot to announce 
a Elba Treasury stock issue yes- 
terday. 

The Issue carries a 9.75 per 
cent coupon with a minimum 
tender price of £9650 per £100 of 
stock. It matures in 1988 bat can 
be converted between 1984 and 
1986 into 9% per cent long-dated 
stock. 

The previous short-dated tap 
stock was exhausted on Septem- 
ber 2L 

Proceeds of the issue will be 
used to meet the Government’s 
cash requi rement and to refi- 
nance maturing stock. Payment 
is in three instalments by De- 
cember 5 

The Bank of En gland contin- 
ued to keep the markets on ten- 
terhooks yesterday by leaving its 
dealing rates unchanged. Al- 
though this caused some disap- 
pointment, the good 115. money 
supply news over the weekend 
has strengthened the conviction 
that a cut in base rates is still 
likely. 


General 
Accident 
to close 
offices 

By Eric Short 

THE GENERAL Accident Group, 
the UK's largest motor insurer, is 
about to announce a major pro- 
gramme of rationalisation and reor- 
ganisation of its UK operations, 
which could result in the closure of 
as much as one third of its branch 
and sub-office network (around 60 
offices). 

A statement from the group is- 
sued yesterday to counter rumours 
of a massive branch shutdown, con- 
firmed that it was finalising details 
of the review and that staff were 
fully aware that reorganisation dis- 
cussions were taking place. Meet- 
ings were being held this week with 
the trade unions representing the 
staff. 

The company refused to give any 
indication of the number of offices 
due for closure or the numbers of 
staff involved. It admitted to the 
need for some redundancies, al- 
though it hoped that redeployment 
and natural wastage would mean 
that the number of layoffs would 
not be high. 

However, Mr Peter Kennedy of 
the Association of Scientific, Tech- 
nical and Managerial Staffs, which 
represents about half of General 
Accident's employees, said that 
talks so far had been of a tentative 
nature. 

Union representatives at today’s 
meeting would be seeking full de- 
tails of the management's plans and 
an assurance that there would be 
no redundancies. 


Vauxhall strike 
in balance 

VAUXHALL motor workers at Lut- 
on in Bedfordshire are to be urged 
by shop stewards to strike from Fri- 
day. But the chances of the 14,500 
manual workers at all three British 
plants of the General Motors sub- 
sidiary starting an all-out stoppage 
over the company’s pay offer are in 
the balance. 

Unions at Luton, Ellesmere Port 
and Dunstable will recommend re- 
jection of the 14-month offer, which 
the company says is worth 7.7 per 
cent in cash terms. But stewards 
are divided on the next step. 


The Shipton E12 





“IF I WAS A PARCEL 
I’D TRAVEL WITH XP TOO.” 


If it 


to you. 


was up 
you’d probably prefer to go XP. 


XP is completely reliable 
and often costs less than air 
freight. 3f you would like more 
information, just call Free- 
fone 3738, or complete and 
post the coupon. 


For then, at least, you could be 
sure you’d always arrive at your 
destination on time. 

XP specialise in the rapid 
delivery of small parcels (up to 

30 kg.) and documents to most m tue SYSTEM 

parts of Europe, including a fast eab PARCELS 

and reliable customs service. ** ^ rnivuiM 

We guarantee 
that a parcel collec- 


ted late in the after i 
noon will be delive- I 


red the next working 
day in any of over 
1.500 towns in the 
XP delivery network. 

XP back up this 
guarantee through 
their own offices and 
their own fleet of 





PJca.sc send me the travel 
guide for small parcels and | 
documents. 


Name: 

Attention of: , 


Tel. No.: 


, To: XP Express Pared Systems Ltd. Building . 
cars and aeroplanes j 95 , Furcival Way. Luton Airport, Luton Bcds.LUI 9 PA. J 

in 14 ^ European - London 01-407 2525, Luton ossa 42911, 
countries. Birmingham 021-771 4272, Manchester 061-832 3353. 

Gloucester 0452 856556, Heathrow 01*570 2121 
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Logica expected to 
seek full stock 


Acorn to 
double 


exchange quotation Electron 


BY JASON CRISP 

INSTITUTIONAL shareholders in 
Logica, the leading British compu- 
ter systems company, want it to go 
public in the near future. Although 
no firm decision has yet been tak- 
en, Logica is expected to seek a full 
London Stock Exchange quotation 
next month. 

Logica, one of the UK's largest in- 
dependent computer software com- 
panies, made a profit of about 
C3.25m on sales of around C44m in 
the year ended June 1983. In the 
previous year it made a pre-tax 
profit of CL25m on sales of £33.1m. 

Just over half the company is 
owned by the staff, with the re- 
maining 45.38 per cent in the hands 
of institutional investors from the 
UK and Europe. Shareholders in- 
clude: the National Coal Board Pen- 
sion Fund (5.43 per cent); the Air- 
ways Pension Fund (4.67 per cent); 
Stick ting Shell Pensioenfonds (8.5 
per cent) and the Drouot Group (8.5 
per cent). 

Until last year the National En- 
terprise Board (NEB), now part of 
the British Technology Group, held 
a substantial stake in three Logica 
companies which have now been re- 
organised into one group. (The NEB 
had bought out Logica’s principal 
shareholder, the U.S. company 
Planning Research, in 1919). At the 


time of the reorganisation the 
NEB's holdings were placed with in- 
stitutional investors. 

Logica and its brokers Hoare Go- 
vett are considering a number of 
options which would enable some of 
its longer-standing institutional in- 
vestors to sell shares. The most 
probable routes are the full stock 
exchange listing or the Unlisted 
Securities Market (USM). It has al- 
so not been decided whether to 
raise new money for tile company 
at the same time. 

Weekend reports suggested that 
about 30 per cent of Logica would 
be launched on the stock exchange 
at the end of October. Final deci- 
sions are expected to be made 
shortly, although Mr Philip 
Hughes, chairman and founder of 
Logica, is at present in Australia 

Logica was founded in 1969 and 
has experienced steady growth, 
with about 40 per cent of its sales 
coming from overseas markets. In 
the UK it has a particularly strong 
presence in the banking sector, in- 
cluding the specification and design 
of Chaps, the computerised same- 
day settlement network. 

It also m anufa ctures word-pro- 
cessors at its VTS subsidiary, which 
mainly supplies 1CL, the largest 
British-owned computer company. 


production 

By Jason Crisp 

ACORN, die nricnxompater 
company which is shortly to Boat 
16 per cent of its equity on the 
Unlisted Securities Market 


its newest compu- 
ter launched last month. 

The company has placed an or- 
der tor ttXMMQ Electrons with AB 
Electronics, the electronic com- 
ponent gy giei n wnn%# r * 

ing company. The order is ex- 
pected to create 100 new Jobs in 
Wales. Acorn is expected shortly 
to announce further contracts for 
the Electron from other UK 

mgimfactnrers. 

AB Electronics is to make the 
Electron at its newly built and 
highly automated factory at 
Rogerstone in Gwent, Wales. To 
date, the Electron, which costs 
££98, has been made in Malaysia 
by Astec, a subsidiary of BSR. 

AB Electronics, which li based 
In G lamor g an , has been a manu- 
facturer of Acorn’s highly suc- 
cessful BBC computer since it 
bought Qeartonc from the re- 
ceiver Cor £256409 last year. 


BOOM INDUSTRY OF THE NEXT DECADE 


Sharper TV on the way 


BY RAYMOND SNODDY 

A NEW generation of television sets 
with a larger and much sharper pic- 
ture is emerging from research cen- 
tres, according to a new study pub- 
lished yesterday. 

If successful, the high-definition 
or enhanced sets could be selling at 
the rate of 16m a year, worth more 
than £6Abn in the 1990s, the study. 
Strategies for Higher Definition 
Television, argues. 

Mr Tim Johnson, the report's au- 
thor, says: “With high-definition 
television we could be seeing one of 
the boom industries of the 1990s 
just appearing on the horizon. 

"The progress towards creation of 
a system which can provide an at- 
tractive service to the ordinary 
home has been a playing in the past 
year or so* he says. “Experts’ views 
on what is possible, and when, are 
chang in g almost week by week." 

Work on new forms of television 
receivers is being done in the U.S., 
Japan, Germany, the Netherlands 
and the UK. 

In Britain, Mr Johnson says, the 
main work is being done by Philips, 
GEC-McMichael, the Independent 
Broadcasting Authority and the 
BBC 

Until now high-definition televi- 
sion has been largely associated 
with the work of NHK, the Japa- 
nese public broadcasting company. 
The Japanese system is based on 


1125 lines, compared with 525 lines 
in the L'S. and 625 lines in Europe. 

Ii is, therefore, incompatible with 
existing television receivers and 
may be more relevant for movie 
and closed-circuit distribution. 

The biggest improvements on the 
way include methods of high-speed 
progressive scanning, says the re- 
port. Instead of scanning half the 
lines in a picture 50 or 60 times a 
second, enhanced television would 
scan all the lines 100 or 120 times a 
second. The apparent sharpness of 
the picture is greatly improved. 

Commercial exploitation will 
need the development of a micro- 
chip “frame store" cheap enough to 
go into a domestic set but sophisti- 
cated enough to hold a complete 
electronic record of one or more 
television pictures. 

Such a memory* size would cost 
many hundreds of pounds now, but 
the price could fall to as little as £7 
by the late 1990s, the report says. 
Apart from dividing the screen to 
show several channels at once such 
a chip would turn a television set in- 
to a powerful terminal for personal 
computing or video games. 

Enhanced television would need 
more broadcasting space than ordi- 
nary television. It could be distri- 
buted by using two cable channels 
or by direct broadcast by satellite 
(DBS). 


Enhanced television could be car 
ried in a stretched version of the 
MAC (multiplexed analogue compo- 
nent) system recommended as a 
DBS standard in Europe and, ac- 
cording to Mr Johnson, being con- 
sidered for the U.S. and Canada. 

“All the problems which looked 
so insuperable only a year ago are 
now being solved," Mr Johnson 
claims. 

“There's no doubt now that high- 
definition television will be techni- 
cally feasible - the questions are 
bow and when it will be achieved." 
Strategies for Higher Definition 
Television, Ovum Lid, 14 Penn 
Hoad, London N7, S39S or $245. 

• Sony, the Japanese consumer 
electronics manufacturer, plans a 
C3.6m expansion of its colour tele- 
vision tube plant at Bridgend. 
South Wales, which will double pro- 
duction capacity there, writes Guy 
de Jonquieres. 

A 27,000 sq ft extension is due to 
be completed by August next year, 
increasing production capacity to 
240,000 tubes a year from 120,000 
and providing up to 60 more jobs. 

The tubes will supply Sony’s tele- 
vision factories at Bridgend and in 
West Germany. The company em- 
ploys almost 1,000 people at Bridg- 
end, where it makes about 180,000 
television sets a year. 


Shell’s Manchester 
complex in jeopardy 
after heavy losses 

BY NICK GARNETT, NORTHERN CORRESPONDENT 


SHELL Chemicals has told shop 
stewards at its Carrington complex 
in Manchester that the site must 
break even by the end of 1985 or it 
will not survive. 

The complex, which has mad* 
heavy losses during the past three 
years, recorded its worst perfor- 
mance in that time during the sec- 
ond quarter of tins year. 

Dr lan Thornley, the plant’s man- 
ager. told union representatives 
that costs were still too high, that 
the management was considering a 
number of options including com- 
pulsory redundancies. 

The unions have already told the 
company that they will not accept 
enforced redundancies and will in- 
itiate industrial action if that option 
is taken up. * 

Employment at the complex, 
which was 2J500 by the end of 1980, 
fell to 1,750 at the end of last year, 
and there is a programme to reduce 
this to 1,280 by the end of this year. 
All these reductions have been car- 
ried out by voluntary means, natu- 
ral wastage and redeployment 

Shop stewards said yesterday 
that the company appeared to be 
heading for a shortfall on its target 
figure. Mr Fred Green, the Trans- 
port and General Workers' Union 


convener, said the company seemed 
to want to accelerate job tosses, and 
he reaffirmed the threat of industri- 
al action over compulsory job cut- 
backs, 

■ Shell Chemicals UK lost E67m 
last year and the future of Carring- 
ton might be largely dependent on 
the development at Mossmornm, 
Scotland. 

Shell is due to commission a gas 
separation plant at Mossmornm 
next year and will have a share of 
ethylene output from the ethane 
cracker Esso is due to commission 
at Mossmornm the fofiowing year. 
This ethylene is dire to be used at 
Shell's higher olefines plant at 
Stanlow in Cheshire in north west 
England. 

• Overtime restrictions imposed by 
workers at the massive Shell oil re- 
finery at Comngham on the Essex 
coast will he lifted today. The men 
decided to impose tire restrictions 
for a week in protest against plans 
to slash the workforce from 1,100 to 
850 next year. 

Other measures may follow, in- 
cluding the possibility of an all out 
strike if workers are disciplined be- 
cause they refuse to. move from one 
job to another. 
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British Steel plans to 
match the Japanese 

BY BRIAN GROOM, LABOUR STAFF 


BRITISH STEEL (BSC) is planning 
a new. series of productivity mea- 
sures aimed at matching Japanese 
manpower efficiency standards. 
The measures would cut across tra- 
ditional demarcation lines, even 
those involving senior mangement 

After savage redundancies which 
have cut BSCs workforce from 
210,000 to 75,500 over six years, the 
corporation aims to use remaining 
workers more flexibly. This in- 
volves moving towards the "steel- 
worker concept,” a controversial 
proposal to make employees into 
virtual “jacks of all trades" - able to 
undertake all kinds of work. 

Production workers will be re- 
quired to' do more maintenance and 
repair of their own machinery. 
Craft workers will be asked to op- 
erate machinery, as well as main- 
tain ii 

The, division between , staff and 
manual workers will be further 
blurred. At some BSC plants "lead- 
ing hands'" are already faking on 
supervisory duties, while foremen 
cover wider areas and can pick up 
the tools to speed up a job. 

At the top level, BSC officials 
question whether traditional man- 
agerial divisions between produc- 
tion and engineering, or between 
qualify control and production plan- 
ning and control, need be retained 
in a slimmed-down corporation. 

The steelworker concept ran into 
stiff union opposition when it was 
proposed at a small number of loca- 


tions earlier this year. It was the 
main reason why the corporation 
foiled to win a national enabling 
agreement with most unions before 
the 1982 local pay and productivity 
negotiations. 

New proposals are likely' to start 
emerging in BSCs individual busi- 
nesses in the next few months. 
Managers hope that this time they 
will be broad-based enough not to 
antagonise particular groups. Pro- 
tests so for have come from produc- 
tion workers’ unions who objected 
to their jobs being taken by mainte- 
nance craftsmen. 

BSC managers argue that the rig-, 
ours of the market compel them to 
seek higher efficiency. They believe 
that massive redundancies have 
tackled institutionalised overman-- 
ning, and raised productivity to the 
point where it matches or betters . 
the bestin Europe, . . 

The -Japanese, however, are still 
ahead. Surmtomo, for instance, 
makes a similar amount of steel to 
BSC but with an estimated work- 
force of about 60,000 workers - 
31,500 of its own, plus outside con- 
tractors' employees who work even 
in direct areas such as coke ovens. 

BSCs man-hours required to 
make a tonne of liquid steel 
reached 7.3 in the ApriVJune quar- 
ter, compared with the plan, to aver- 
age 7.9 over 1983. In 1979 the cor- 
poration was achieving only 138 
man-hours. 


Car makers test new battery 


CHLORIDE is to introduce a bat- 
tery in tire UK which, it c l ai m s, is 
more powerful than conventional 
models. British Leyland and Ford, 
which are interested in its weight- 
saving potential, are carrying out 
long-term trials on the battery. 

Chloride says the battery, called 
Torque Starter, is 20 per cent light- 
er than conventional models yet 


gives 20 per cent more power dar- 
ing the vital first 20 to 30 seconds 
when a car is being started. It is de- 
signed to fit several .types of cars; 

BMW and Mercedes are using the 
battery as original equipment in 
South Africa, and General Motors 
is installing it on some Holden mod- 
els in Australia. 
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MORE^ULSTER TERRORISTS RECAPTURED 


inquiry into Maze escape 


BY BRENDAN KEENAN IN OUBUN 

TOE CHIEF Inspector of Prisons, lice informer Christopher Black, an 
Sir James Heanessy, met the Nor- assistant governor of the Maze, 
thern irelaaa Secretary, Mr James Others include Brendan McFar- 
ftior after arriving in Belfast yes- lane, who led the abortive hunger 
to conduct an urgent inquiry strike in 1981, and who is believed 
into Sunday's mass escape from the to be one of the IRA’s most senior 
Mate Prison.' where most of Nor- men. He is serving life, with a mini- 
there Ireland's convicted terrorists mum recommendation of 25 years, 
are held. for killing five people m a bar in 


search and Dr Garret Fitzgerald, they bad already suffered should 
the Irish Premier, has asked for not be underestimated. 
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hourly briefings. 


The dilemma at Northern Ire- 


Mean while, the Northern Ireland land's Maze Prison has always been 
Secretary rejected allegations by to strike a balance between security 
the Reverend Ian Paisley that met- needs and a humane regime for 
al detectors osed to check for guns hundreds of young men serving 
had been tampered with. Mr Pais- lung sentences. Over 20 per cent of 
ley i prffrfttad that he believed the the 800 prisoners are serving life 


Sir James will want to know how ■ Protestant ShankiB Road, prisoners had help from inside the sentences, compared with only 5 

it was possible to acquire guns, des- J °sepo Curry, who also escaped, per cent in prisons in Great Britain. 

Dite extensive search Riwwhmp was described at his trial as the _ . . Th#* nmbBic anrf hunwr Ntn'W ps 


pite extensive search procedures: "** 1118 ™ as the 

how prisoners could take over their ** ader °* the IRA's South Derry bri- 
cell block without the knowledge of B 8 ™* and is serving 25 years for the 
staff; and why the breakout was not ™'l rder a member of the Ulster 
intercepted by Army patrols. Defence Regiment 

One of the biggest security opera- 
. -iwo more escapers were recap- tions ever mounted was taking 
tured yesterday in South Down, place on both sides of the Irish bor- 
about 30 miles from the prison; 17 der yesterday to try to recapture 
ot the 33 prisoners who broke out the remaining fugitives. Police in 
are soil at large. They are believed Northern Ireland said almost every 


Mr Prior met deputations from J*? huag * r ■**?«! 

Mr PaS^’s^nSaS uSoSS made the pn^n a household 

name around the world, were cen- 
dJj u? JjSSd fiiu tred on this issne. The prisoners de- 

sanded their own clothes, free as- 
ey for the resignaton of Mims- so^on, „ end to body searches 
termJargeofpnsons.MrNicho- Md segregation of Republican from 
185 Loyalist prisoners. 

The escape is a boost for the IRA The escape may blunt the edge of 
when they are under severe pres- Loyalist demands for segregation of 
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Barry Artt, recently convicted of 
murdering, cm- the testimony of po- 

North Sea 
price cuts 
suggested 

By Ray Daftor, Energy Editor 

THE GOVERNMENT should con- 
sider cutting the price of North Sea 
oil to UK consumers, according to 
an energy polky document pob- 
lisbed yesterday by a working party 
of the Social Democratic Party 
(SDP). 

The report says Oat as interna- 
tional oil prices did not reflect true 
market conditions - they were set 
either by a "producers’ carteTorby 
"cut-throat competition" - the UK 
should investigate the merit of 
charging itself a preferential rate 
for domestically produced oil. 

The report continued: “Govern- 
ment should ensure that our valu- 
able resources of off are used to ; 
maximire tiw benefit to the country ! 
as a whole rather than to maximise 
the benefit to the international oil 
companies." 

Dr Dickson Mabon, a former La- 
bour minister and one of the re- 
port’s 10 anthors, said that until 
now world oil prices had always 
been reflected at the petrol pumps. 
Both Labour and Conservative gov- 
ernments had run away from the 
possibility of introducing a prefer- 
ential oil price tor internal con- 
sumption, even though the princi- 
ple had been adopted mother coun- 
tries. 

"At least we should think about 
the possibility, even ii, in the end, 
we reject it," he said. . 

The report, the first in a series of 
SDP discussion documents, puts 
forward a 12-point plan tor UK en- 
ergy strategy. As a matter of priori- 
ty the authors advocate a drive to- 
wards greater energy conservation. 

An Energy Strategy to the 21st Cen- 
tury, SDP utorkmg party on Energy; 
SDP Open Forum Committee . 4 
Ctnotejj Sired, London. $VWP 3NB. 

New oil find 
confirmed in 
Galley field 

By Our Energy Editor 

THE DISCOVERY of oil-bearing, 
rock more than 13,600 ft below the 
seabed in the Galley oilfield, 120 
miles north-east of Aberdeen, has 
been confirmed by tasdental Pe- 
troleum (Caledonia). 

During an eight-hour test oil 
flowed at a stabilised rate of 6^15 
barrels a day. The oil was light, 
with, .a specific gravity of 43.6 de- 
jpws API (American Petroleum In- 
stitute). 

It was the second well In an ex- 
pfaratum ami appraisal programme 
undertaken on block 15/23a by Oc- 
cidental as part of an agreement to 
obtain a stake in the concession. 
The first well was abandoned hav- 
ing produced only minor oil shows. 

Occidental said the Galley geolog- 
ical structure was complex and fur- 
ther drilling and seismic work 
would be required before -any devel- 
opment programme could be con- 
sidered. 
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The special task force of the Irish give them some temporary encoo- overpower warders in their block 
Police was drafted in to help in the ragement, but said the reversals and hold them for some time 

Axe big spenders, Thatcher told 


BY ROBIN PAULEY 

PUBLIC SPENDING can be kept, incentives, especially for those in 
under control only if Mrs Margaret the so-called unemployment trap. 
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Thatcher regularly sacks spending 

ministers who fail to produce sub- come as Mr Peter Rees, Treasury ing radical ways of cutting expend!- 11: m!!ir“iS 

stantial savings, says one of the Chief Secretary, is in the middle of tare. He says; “No doubt flushed m*” *?! ZhT^ni^iLr 1 y '’ ,hout 

Government's leading economic a campaign to persuade Govern- with the prospect of another four or ^ M th * rite 01 L30 "°° ** wiy ctoo 


' Holding* of »!■ opr cent Treasury Convertible Stock. 1988 In rasped of which 

Opttoin I tojwiNBrt Lave not neon tmrciud will be rcoaid at oar cm 14th June. 1988. 

centives, especially for those in Professor Minford, however, says mn*. ecam baa m i»rr» xnan io , bb 0 a!m? 1 ^>n t hu rsday ,*^ 29 « i^^st pt 
e so-called unemployment trap. there is no sign yet that all spend- “ ^ifmTSof 1 TilS^ttSn * 3 * 30 *^ pIia on 9I we dn eso av . * 2 ^?° s E ^?t mbe°r 

Professor Minforrfs comments ing ministers are seriously examin- iSai J^*Sci^A^c^TSS^. w dt?^rtl!r 0 ? 9 M. m ‘ on Tharuu ' r - ** th seF 1 *""^ 


come as Mr Peter Rees, Treasury 


22' t*ai tender mult be lor one amount and at on* Drier. The minimum Dried, below 


Amount of Stock tendered for 
liiw — C 1.000 

Ll -DOO C 3.000 

£ 3.000 £ 10.000 

Cl 0 . 000 — CMMO 
cso.ooo or anrar 


Amount of deooalt enclosed, being CXO.VI (or 
every L1H at the nominal amount of Stock 
tendered for- Ubowa In Bop 1 above); — 


The price teMervd per £100 Stack, bdna • 
'S3TW& SfisSSo^ i«« tb*n the ofimmom 


.. _ l?w ? ,0 Dav w Initelmenrs at they snail become due on anv 

prosSSuA *** ^ °° m *' it w ««»*« ot this tender, at provided by the said 

IjWe request the* any letter of allotment in rnoect ot Stock allotted to me us 
be sent by post at myiour risk to me.'us it tho address mown be>ow 



3 TTNOFR PW ICE ik 



Government's leading economic a campaign to persuade Govern- with the prospect of another four or 
supporters. ment departments to reduce 1984-85 five years of power, some of them 

It is incomprehensible that demands so that he can keep the give every sign of relaxing compla- 
spending ministers who fought a £126.4bn public expenditure plans cently into the grooves of existing 
general election committed to the on target programmes and habits.” 

Government's strategies should He must achieve reductions of Only the Prime Minister can pre- 


; ,, . * Ortce Being Mated will be armed to have hem made at ihe minimum price. 

with the prospect cu another four or *r the me of ljodo tor every cioo 

r- .2, _* ______ _____ _e iL of 1l*ei nominal amount of Stock tendered for mum accompany eaeft tender-, c toque* 

nve years Ot power, some Ol tnem rnmit^be^dnwii^ m bank IB. and be payable In. the (Jolted Kingdom, the Channel 
give every sign of relaxing compla- IS. Tenders must be for 4 minimum of £100 Stock and for multiplea of Stock as 
cently into the grooves of easting Amount of stock tendered tor Multiple 

oryldrowiTnAdfiniThAhHe" LI0C1 


September 1983 



£1.D0D-£3-OOO 
U.OOO-E1D.DOO 
flD.OOO-ESO.OOO 
£50.000 or greeler 


general election committed to the on target programmes and habits.” eiImSSo k&SS 

Government's strategies should He must achieve reductions of Only the Prime Minister can pre- £?D°oS^ub°SSo tl ooo 

press for more public resources in- EL5bn through a mixture of cuts, vent this behaviour by sacking the ^ ° 0 ° ^ £ 25.000 

stead of offering new savings m or- creative accounting and perhaps a guilty ministers. The alternative *2?,. n £! r ■ Uot hmtoren im man the fun amount ot u. sock, 

der to bring forward tax cuts. Fro* small draw on the contingency re- would be "continued botched cuts "* I T ** m- n< * i boyc* r uS wtJt*"prfi a aT l whlch' l, HcT <! tluignv^* 

fessor Patrick Minfbrd says in liv* serve. on top of an uncontrollable upward be jwr* i^tha^to^miSiSftK ^$3“ “SritS^M 1 a'wm^u tn l^ii n“in« i ’ i ?i tie 


PLEASE USE BLOCK LETTERS 


Her Malvcty t Tnaaxrv m«w me right to rctoo any tmecr or part ol any 
■bfn* "uoy- therefore allot to tendmen len than the full amount of tto stock. 


I MR/MRS 
1 MISS 


FORENAME(S) IN FULL 


fessor Patrick Minfbrd says in Liv* serve, 
erpool University’s latest economic The 
bulletin. Pa trie 


The overbidding of E2ibn by Mr drift in public spending," Professor SiSKES SSST ft a 1 ? ^ JWSfcS-ffaj 
Patrick Jenkin, Environment Secre- Mrnford warns. *i fr 11 ?r. In “f* *°r Baunc* or stock, not allotted u tendamr 


^■aaimy dwddettat any twider ahould be accented fthe allotment grim, which will 
oe >»t lei* than the minimum tender price. All lilac men ts will be made at the 

*W> which are made at price* above the 
»t the allotment price may to 
SJ"£SE* AB r“ l » , * c e or stock not allotted u lendarem will be 
the aHocmcfit price to tne Governor and Company of the Bonk of England, 


1 FULL POSTAL 
1 ADDRESS >- 


Professor Minford, an outspoken tary, already includes an extra His research group in macroecon- lnae De, “ rtm * nt - 
supporter of the Government's me- £500m for local government current omics, however, retains its optimis- ^ snSTw to°SwJ^*o?£ w ^5Stra l S5r' - w«?"S. to^SSJT'Sy 
dium term financial strategy, says expenditure. tic forecast for the economy, assumr SJSS onT^^« t Xi^3^t. a,, ^r^ «!£££ 

tax cuts are not "just a nice luxury Mr Jenkin may have to give cuts ing interest rates win fall and that SB&ft SS to"lbTBini; ,, of M EnXii “if *SS 

to hand out to the electorate like on the urban programme, a key tar- the public sector borrowing require- J* w» uni t g; the m»m oi stock iiioeneo to w». lubica m 

sweets at a school bazaar.” get in the view of Mr Nigel Lawson, ment will, in fact, be curbed rigor- «<* ten ?^ er , to £ u>at ?^ r n ° r,5,ht 00 

They are, be says, vital to the sec- Chancellor of the Exchequer, and ously. wwt k pytST^ ^thr to?*n^ Si 5* SmSSnt Su win. ln wtoS 


POST-TOWN 


ond part of the Government’s around ESOO^HJO of cuts in the hous- 
strategy — the creation of employ- Ing capital programme have al- 


ia the view of Mr Nigel Lawson, ment will, in fact, be curbed rigor- *,•? SSUS n ^,u bt LJ utk w n r no D °" 

incellor of the Exchequer, and ously. o', 'ffi SSS SV £ 1 %pSS :,[ wi„. , "wKS 

imd £500,000 of cuts in the hoas- Quarterly Economic Bulletin. Lh>- £"» & SE& Tit 0 ^. ft 

programme have al- erpool Research Group in Macro® c- ln wu «**» *>• "“A* K »«r «*"« **** au«ni«it but u> niKouat will to gnawed oa 


f A NNrdt ckMue muxt ami 
•och tender. CtoooM atould be 


. ment and growth through greater ready been d eci d ed . 

France cuts purchases 
of British steam coal 

.BY MAURICE SAMUELSON 

FRANCE, the leading overseas cos- Technically, the French have 
tomer for UK. coal, is to cut its pur- merely deferred the 400,000 tonnes 
chases from Britain this year by to a future date, rather than cancell- 
400.000 tonnes, worth up to £152ra ing them. Nevertheless, it might 
to the National Coal Board. mean an important loss of revenue 

for the hard-oressed coal board. Of* 
The board had been expecting to igalpriSfor^ni coal are up to 
supply L2m tonnes of steam coal to rt# , tonne, although there have 
Electridte de France (EdFJ tothis reportT of large dis- 

financial year. But falling etectnva- rounts being offered to secure or- 
ty sales and the growing use of nu- ^ers. 

clear power have forced EdF to de- „ _ . . . _ . 

dare force majeure on some of its Li 1982-83, Britain exported 7.1m 

coal contracts with overseas suppli- tonnes of coal compared with the 
er& previous years 9.4m tonnes, which 

M was the highest total for about 20 
That particularly affects Britain, years. 

Boland. South Africa and Australia. .... . .. . ^ 

EdFs decision means that the 

The British supplies come mostly best overseas customer for British 
from pits in the Midlands and are coal is now Finland, which has an 
exported on French ships via the order for lm tonnes a year of paw- 


onomics. University of Liverpool 
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east coast port of Immingham. 


erstation coaL 


UK air traffic rises 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 

THE improvement in overall UK rise in UK air traffic will amount to , 
air traffic earlier in the summer about 6.5 per cent compared with 
continued during August, with the last year. I 

British Aiiporte Authority report- M Heathr0Wi London, passenger | 
mg a gain of 4.6 per cent to near^ traffic in August rose 1 per cent to 
5m passengers at the seven airports i?nL At Gatwick rt rose 1L7 per j 

it controls. cent to lfi4m passengers. ! 

Together with an even faster 

growth already noted during the 0 Competition between Heathrow j 
early part of September, this is re- and Amsterdam’s SchiphoJ airport 
garded by the authority as further will become fiercer during October, 
evidence that the recession in air when the latter brings a "road 
transport is gnrfing - show” to UK provincial areas, de- 

The authority believes that for signed to show that Schipbol is eas- 
the summer as a whole, the overall ier to use than Heathrow. 

Plant contract to go abroad 

BRITISH electrical companies have European company will obtain the 
been told that their tenders for business. 


\ ,'•* / \ % • -.* V':v_ y, 


i* 




i ne European source 
for Multimarket Finance 


about ttm’s wortoof keyelectifoal But stromberg of Fmiand. ASEA 
work at a C1S5“ paper plact ^ Sweden, and Siemens of West 
planned m North Wales by Umted w thought to be in the 1 

Papm- Mills of Knland hav-e been JSSTotM is iSy to de<Se to j 
passed over m favour qf fo^gn the next couple of weeks. 1 

suppliers, writes Andrew Fisher. ; 

Three UK concerns - GEC Indus- I 

UPtt, which is receiving nearly trial Controls, Harland Simon, and 
'CWm of UK Government aid for the PPD Engineering, part of Allen I 
pulp and newsprint plant in the spe- Bradley - bid for the work to supply j 
dal development area of Shotton, electrical equipment to run the pa- I 
has yet to deride which continental per machine and winders. j 


Whisky 


Quality 

without compromise. 



With combined assets of some 
US S 360 billion and 39,760 offices, 
UN1CO BANKING GROUP is 
one of the world's largest and most . 
broadly based financial groups. 
Besides offering comprehensive 
universal banking facilities, the 
Group provides a number of special' 
ized services ranging from leasing 
and forfaiting to East-West Trade 
packages ana investment counseling. 

UNICO BANKING GROUP is a 
one-stop source for guidance to the 
specialized capabilities of its banks 
and subsidiaries. 


UNICO members: 

m ANDELSBANKEN 
•V DANE BANK (Denmark) 

H CREDIT AGRICOLE 
(France) 

DG BANK DEUTSCHE 
£j GENOSSENSCHAFTSBANK 
(Germany) 

[*j»] GENOSSENSCHAFTLICHE 
l^H ZENTRALBAN K. (Austria) 

OKOBANK OSUUSP.ANKKIEN 
KESKUSPANKKl OY (Finland) 

S RABOB.ANK NEDERLAND 
(The Netherlands) 


These six banks have estab- 
lished the Luxembourg-based 
UNICO INVESTMENT FUND 
and in Vienna the UNICO 
TRADING COMPANY special- 
ized in East-West Trade. 

For information contact 
a partner bank or The Standing 
Secretariat of the 

UNICO BANKING GROUP 
NJZ.Mxjrburgwal 162-170, 
NL-1012 SJ Amsterdam, 
Telephone (20) 222252, 

Telex 154-12. 




UNICO BANKING GROUP 
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HERE IS THE NEW OLIVETTI ELECTRONIC TYPEWRITER 



Five years ago Olivetti introduced the world’s first electronic typewriter. 

Now, one million machines later, we have a new one to complete our range 
of typewriters and word processors. 

It comes in two versions differing largely by the size of their memory store. 

TheETIIf andET115. 

We’ve thrown out the last remnants of the mechanical age. Both machines 
are totally electronic. 

Both are extremely competitively priced. 

Rest assured that whatever happens in the automated office in the next 
decade, these new typewriters will form a key part 

You can upgrade them quickly and cheaply into full blown word processors 
which will communicate with other computers. 


But' above all, you will know that your new Olivetti is even better than 
the best selling electronic typewriter in _ m euer 


The old Olivetti. 


Olivetti 


Please send me details of the; ET 1 1 1 . Q ET115 Q| 

Name Position 

Company . ; 

Address 

_Tel: FT3 

Send to Valerie Belter. British Olivetti Umited, 86-B8 Upper Richmond Rd.. Putney. London SWi 5 2UR.Tet Qi 785 6668 


v^.., 
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Financial Times Tuesday September 27 1983 Q 

Impala Platinum Holdings 

Limited 


(Incorporated in the Republic of South Africa) 



1982/3 

1981/2 


R million 


Consolidated Profit for year 

174.9 

154.9 

Profit after taxation and lease consideration 

91.6 

8S.4 

Dividends paid 

49.0 

43.2 

per share 

86 cents 

75 cents 


STATEMENT BY THE CHAIRMAN, Mr. E. PAVITT 

MARKET 

The automobile industry in the United States and Japan increased its platinum 
consumption and more favourable levels of demand are indicated in the foreseeable 
future. Proposed legislation in Western Europe to control exhaust emissions offers 
the prospect of an important market but it is unlikely to be significant before 1 99C ■ 
The Japanese jewellery industry exhibited a strong demand although there was 
evidence of consumer stocks being drawn down at the higher price levels. It is 
anticipated that the Japanese jewellery industry and the electronics industry world - 
wide wifi continue to absorb substantial quantities of platinum, whilst the present 
relatively small speculative/investment physical demand is expected to show a con- 
tinuing increase. 

A more closely controlled supply of palladium from the USSR eventually resulted 
m the free market price rising to more realistic levels. The Impala producer price for 
palladium was increased to 51 30 in January 1 983 in response to this development. 

OPERATIONS AT THE MINES AND REFINERIES 

Throughout the year operations remained at the reduced level reached a year 
ago.-. Advantage was taken of this situation to carry out preventive overhauls to 
several major items of equipment, to intensify training programmes, and to improve 
certain underground ore and material handling facilities. Worthwhile improvements 
in underground labour utilisation were also achieved during the period. 

Construction work at the cobalt recovery plant was completed, the plant com- 
missioned and brought to production. 

FUTURE OUTLOOK 

Some .increase in consumption of platinum by traditional users is expected in 
this financial year, but at this stage we donot foresee significant profit improvements 
in the period to June 1 984 due to the effects of inflation. 

We intend to maintain our policy of supplying precious metals to and users under 
contracted terms which ensure prices which are reasonable and stable. 

Johannesburg, 6 September 1 983 

- •' The above has been extracted from the Chairman's Statement Copies of the 
Annua/ Report including the full statement may be obtained from the London 
Secretaries. Gencor (U.K.) Limited. 30 Ely Place. London EC IN 61/ A 


COMPANY NOTICES 


DISCOUNT INVESTMENT 
CORPORATION LIMITED 
LONDON LISTING OF 

OK BINARY UU*U WITHDRAWN 

AvDlkallon Ini Bren lOMo bv 
•ears of Oucount Corpora- 

tion L«nn*d to t*t* Council of The 
Mock EunaiHK <or thr withdrawal oi 
tor Umdon mtino of ito OrUlnan* 
mares ana tn* IIKtofl will be with, 
drawn ww ofl«et from 9 JO a.m. on 
fbth October, 1903- 

f he Board decided to ire* with- 
drawal of die London tiRlno ' btej"*e 
the principal market for fhe «w«* h 
Tel A«t* and the e*ne«*ei o* the 
London iiMino ouweipftod the ndwm- 
taees It Offend W shareholder* *nd 
the sompaiw. The tompaties shares 
continue to be traded to Tel Aulu. 

Ai a result Of the London listing 
being withdrawn, shareholder* may 

wish to dispose Of fhWr IttUdlnps. 
SPa/ehoMers attention la drawn to 
the neslmp fPCIIttV ?***“?'" , u< SSl 
tor Rule* and Reoulattotu Of The 
Stock cwrutow whKti enables the*" 
to sen theif share* •" The Stock 
Iwaanpa thduDh the London 

list.po has been removed. 

The Board n*» tw ■" 

torat to Be available London until 
SJnd No,m*nrr. 1911 w fatunaie 
sales on the Tel Aw* Stock 

If purchasers Of shares UflMI N 

Mend m London- The *tan««fl Lo»- 
dna (Dmmiu'on rate* will Be CluruM 

on thrse trei*satt»M duri no the Period 

id 2.’nd November. IBM. Sharm- 
IWIOW* who will 10 

oi this arr»««rthewt tnoutd consult 

toe itorkBfC*er or olhw Meet ihroujh 

whom they are accwtomed fo ow- 

J. G WARBURG & CO. LTD. 

SO GresMn* street, 
kandhn LCaff II**- 
STth September. 19B3- 


PLANT AND MACHINERY 



By Order of A. N. Roman Esq., F.C.A. and P. E- 
Baldwin Esq., F.C.A., Joint Receivers and Managers 
of Alfred Herbert Limited and Tooling Investments 
Limited, Stoney Stanton Road, Coventry 

WALKER WALTON HANSON 

'Will Sell, by Auction on the Above Premises on 
Monday 10th October to Friday 14th October 1983 
at 9.30 ajn. each day 

A VERY LARGE RANGE OF MACHINE TOOLS 
TOOLING, MEASURING EQUIPMENT 
OFFICE & CANTEEN FURNITURE 
VEHICLES, INTERNAL TRANSPORT, ETC. 

ON VIEW: Wednesday, Thursday and Friday, 5th, 6th 
and 7th October, 1983. from 9 a.m. to 4.30 p.m. and 
also on itae Mornings of the Sale from 9 a.m. 
CATALOGUES: (Price £1.001 from the Auctioneers, 
Walker Walton Hanson, Dept AH. Byard Lane, 
Bridlesmilh Gate, Nottingham NGl 2GL. Tel: Nottm. 
(0602) 54272 or 586161. 


S. 


DOME PETROLEUM 
SUS 50 MILLION 
FLOATING RATE NOTES 
19B2~ 89 

Pot the att tnomih* StpOmlm 
2I.19S3 w March 30.196* the 

nxrai&arvtniMtratmKctlO 

?lb%prr annum. 

due cn Math 31.198* 
lywnl coupon «"4 UiS bf JUS 
& 37 . 0 ? end hat been lurnpuftd on 
ihf actual number of dap* ehfued 
1 162! dtt*W bi 1 -MO 

The prindpd PW*** “fl®* 
SOOETE GENERALE 

alsaogenne 

DEBANQUE 

15. Awtnur Re*tt" 
LUXEMBOURG 


Auction 


WANTED 

Complete second-hand 
plants for manufacture 
of tractor-driven agricul- 
ture implements and 
sheet metal parts for 
automotive industry. 
Write Bor C9I51, Financial 
Times. 10 Cannon Street, 
London EC4P 4BY 


NOflCt to ^ 

■UROHAN oirosirpBV BI-UMS 
ttpR*) IN 

. v«miCMt weuwnia* co.. up- 
hAW, .. mUZlV GIVCN INI 

S%S , E"tfi s » , AP3B! 

LQf.ri I* ALSO CIVIH tlu f.wn 
«*•*!■" holer of jNffi W l !'j u r .n?p lh *j" 

■niitM el p Mtffd dAtr |rtH*"inN 

«m wm of oua •K2 Ts 
1 • **'«* d» VS1 1* ** 

T0» «l» SO i Ml. 1 

ippnoorf if Mi iwob gf« to**a «•“ 

t%m lbuVI Bk.il h* VAWd 

o« tor Jtto— 'if 

•mh r*r-T from IfBfhNi ST- 'BBS 
CdMud* w*>. s ftt*--»w-j 
Will IN mr «N W #*aJ»Jg 

ir* term NC D will uio 

i id ton wi:« BP jjubi. *» 

•• anK-tti-to *»-t h V *?. ,Sf.. 

tWX«l at «*• T~.lt* Wf iM «ld Of Own** 

IMIitn Of toe tnrr *Mrr* 

eiriMNu. NA-. 

U>HdO*. DWtok-WT 

B*Pt«totote S7. I9M- 


WANTED 

Complete second-hand 
plant for manufacture of 
rubber tyres and tubes 
for tractors. trucks, 
motor cars and motor 
cycles. 

Write Bor G9130. Financial 
Times. JO Cannon Street. 
London EC4P 4BY 


■OLUNfi MILLS. SLITTING UNC5. WW 

"and ROD PLANT T«M 0903 42S4I. 
T«lim »MU. Wcdnr»purv Mjehinc 


COMPANY NOTICES 


EUR0FIMA 

usuojmjm 

Floating Rate Notes 1979/89 

The »■»« e»f in teres r applicable 
for Che six month* 
nma on 27th September 1983 and 
set by the reference agent « 
JO,^- annually it USS257.S2 
per bond of USSS.MO- 


— .ANOTHER 



INTERNATIONAL 

AUCTION 

LONDON, ENGLAND 
DECEMBER 2,1983 

This auction wi consist 
of oilfield and construc- 
tion equipment locat ed 
in many nations, and wM 
be sold with tire use of 
color j&de pictures. If you 
have equipment surplus 
to your needs, consign- 
merits are being acxepted. 
Contact fhn Davis in 
Dallas, Texas, UJLA. at 
214/239-9524, Telex 79- 
5978, fDOE INC DALS or 
Marc (Case) Blok in 
London, England at 01- 
341-4540, Telex 24572 
(Vessel G). 

5001 LBj Freeway. Suite No. 153 
Dalles. Texas 75234 


2 % 1.000 KVA 
MOBILE GENERATING 
SETS 

UNUSED 

Amos Exporting Co. Ltd. 
TETBURY. 

Tol 0666 5 2312 T«l*«- M142 
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CONTRACTS 


GEC wins £16m order 
from British Telecom 


GEC telephones and switching 
systems worth £16m have been 
ordered by British Telecom from 
the telephone division of GEC 
information systems. Orders 
include one worth some £8m for 
M Ambassador " electronic switch- 
ing systems bringing the total 
value of orders received for this 
system since 1982 to £30m. A 
larger system in the GEC range 
of electronic switching systems 
has also been ordered. The 
M Tudor" ESS has a capacity of 
one to five exchange lines and up 
to 20 extensions. Large quantities 
of pushbutton telephones— the 
" Statesman ” and “Ambassador ” 
models — were also ordered- 

* 

Bedford-based TEMPCO INTER- 
NATIONAL Is investing £3 .5m in 
a cold Stow and regional distri- 
bution centre, a large part of 
which will be leased by Bird* 
Eye Wall’s, at Montepath, Soil- 
hull. The development is doe for 
completion next summer. Tfan 
work is being carried out by the 
Mi dlan ds company. Smith and 
Partners, with Tempco TJ. 
Engineering of Swindon, action 
as design consultants. 

The first-phase will occupy five 
acres of an eight-acre site, and 
will comprise L4m cu ft of 
temperature - controlled storage 
space. There will be 8,500 sq ft 
of office accommodation for a 
staff of more than 200, with park- 
ing facilities for over 100 cars. 

* 

BRUSH WELLMAN INC. has 
been awarded a S14-3m (£9 -5ml 
contract from the U.S. General 
Services Administration for 
delivery of 60,000 lbs of bery- 
llium to the national defence 
stockpile, over 12 months with 
Initial delivery to be three 
months after award of contract. 
The contract also provides for 
options for future deliveries at 
prices to be negotiated. 

dr 

Atlas ARPA 8500 A/CAS radar 
systems have been de liver ed by 
KRUPP ATLAS-ELEKTRO NtK 
for installation on the VLCC 
tanker fleets of two Greek ship- 
ping concerns. Karageorgis and 
Mayamar Marine Enterprises, 
both of Piraeus, under orders 
worth more than £500,000. 


A contract for a 200 tonnes 
a day sulphur-burning sulphuric 
acid plant has been awarded bv 
the Cent ral e des Garri feres et des 
Mines “GEC AMINES" of th e 
Republic of Zaire to SIM-CHEM. 
UK fa Simon Engineering com- 
pany). The plant, which will 
replace an older sulohuric acid 
unit, is to be built on an existing 
complex at Sbituru, near Lisaki 
in Southern Zaire, and Is one 
of a- number of new plants 
scheduled for this site. The total 
value of this turnkey project, 
which will be financed by the 
EEC. is nearly £3m. and is 
scheduled for completion in 1985. 

* 

SAUNDERS VALVE COMPANY, 
Cwmbran, has signed an agree- 
ment worth more than £800,000 
with China, to supply of both 
products and know-how, with de- 
liveries of the first quantities of 
diaphragm valves scheduled dur- 
ing next year. 

* 

TESLA ENGINEERING, Stor- 
rmgtoo. has won an order worth 
£3.1 m from the European 
Organisation foe Nuclear Re- 
search (CERN). The contract 
is for ttie main sextupole electro- 
magnets for the LEP < large 
electron positron) project. Tesla 
will be supplying a total of 510 
sextupoles of two different types, 
with an option for a further 32 
units. The Tesla magnets for 
LEP are designed to exceptional 
tolerances to give the Ugh 
quality magnetic field distribu- 
tion that the application re- 
quires: they are to be used to 
control and adjust focusing the 
beams of electrons and positrons 
that will circulate Inside a 
vacuum chamber around the LEP 
machine. 

* 

Two orders totalling over 
£500,000 have been won by 
Dobson Park company RICHARD 
SIMON & . SONS, Nottingham. 
One Is for a milk powder pack- 
ing line for Nestle off Croydon, 
and the other is a weighing, pack- 
ing and palletising plant for 
L & K Fertilisers, Saxilby, 
Lincolnshire. 

* 

Around £2m ICL computer 
equipment has been ordered by 
Vestric, a wholesaler and distri- 
butor of pharmaceutical pro- 


duds. The . contract entails 
supply of an ICL 298S mainframe 
computer and an ICL 2966 main- 
frame computer to provide a 
nationally structured real time 
transaction processing service 
Tor chemists and hospitals 
throughout the UK, through the 
company’s 30 warehouses. * 
* 

The HEWGATE CONSTRUC- 
TION GROUP has won contracts 
totalling over £2m. They include 
a project for Wycombe District 
Council, believed to be in the 
region of £880.000. and substan- 
tial refurbishment of ft building 
in High Wycombe to provide 
new headquarters for Orange 
Medical Instruments. 

* 

OPTIM-MCS is to supply about 
£2xn worth of computer systems 
to Flores t furniture buying 
group. Over the next two to 
three years, Optim-MCS will 
supply almost all Floreat'a 137 
member retail companies with 
small computer systems. 

* 

CRADLE RUNWAYS, a member 
of the OCS Group, has won four 
contracts to supply its products 
to the Middle and Far East. The 
largest, worth £350.000. is to 
supply four long-jibbed power 
trolleys for a project in Hong 
Kong's Exchange Square. The 
trolleys have stainless steel 
plating on the main jibs. The 
units will operate on top of two 
51-storey buildings- Cradle 
Runways has also won a contract 
to supply the Bank of Oman in 
Muscat, the Kuwait Stock 
Exchange and the Barclay Inter- 
national Bank in Cairo with 
equipment for buildine main- 
tenance operations. The con- 
tracts are worth over £117,000. 

* 

An export order worth over 
£750,000 for the first phase of as 
action speed tactical trainer, has 
bees placed with SOLA BTBON 
SIMULATION SYSTEMS, an 
operating division of Schlum- 
berger Electronics (UK). The 
rorfem. beinv bunt for the 
Indonesian Navy, is scheduled 
for delivery daring 1985. It will 
be installed at Surabaya, on the 
island of Java. 

4r 

An order worth about S2m 
(13m) has been won by 
GULLICK DOBSON INTER- 
NATIONAL of Wigan, part of 
the Dobson Park Industries 
Group, to supply underground 
roof supports to Kitt Energy 
Corps- of Pennsylvania, a sub- 
sidiary of Standard Oil Co- The 
roof supports will be installed 
at the company's Kitt Mine 
operating in the Lower Kittan- 
tag coal seam. 


APPOINTMENTS 


Group planning director 
for Rentokil 


Mr Mm Morton, currently 
managing director of RENTOKIL 
UK property care division, has 
been appointed group planning 
director from January 1 1984. To 
succeed him Mr David Chenery 
has been appointed managing 
director UK property care, from 
the Jeyes Group. 

* 

ACT (HOLDINGS) has 
appointed Mr Ed Sherman as 
managing director of ACT (UK) 
and 'international group, Mr- 
Feter Davies takes over as 
managing director of ACT 
(UK), having previously been 
managing director ACT (Finan- 
cial Systems). 

* 

Mr Roderick F. A. Balfour has 
been appointed an executive 
director of THE UNION DIS- 
COUNT COMPANY OF LONDON 
from October 3. . He will resign 
his directorship of Jessel Toyn- 
bee and Gillen. 

* 

Following the investment in 
CAPPER NEILL by Consolidated 
Contractors Company Europe 
BV, which now owns 58.9 per 
cent of the enlarged ordinary 
share capital of the company. 
National Westminster Bank and 
Midland Bank have subscribed 
for, in aggregate, 7,00,000 vari- 
able rate redeemable preference 
shares of £1 each. Mr W. p. 
Capper has resigned as chairman 
and director and Mr A. P. 
Capper, Mr J. Laithwalte and Mr 
R. G. Roberts have res i fined as 
directors. Mr K. G. Toroyan, Mr 
A. J. Hubschen and Mr J. Small 
have been appointed directors 
and Mr Toroyan becomes chair- 
man. Mr R. T. ML van Gestel 
remains on the board. 

* 

Mr Christopher Stewart Lock- 
hart has been appointed to the 
board of G. PERCY TKENTHAM 
from October 1. 

* 

Mrs P. S. Godley Maynard, of 
Kleinwort Benson has been, 
appointed to the board of PIT- 
MAN as a non-executive director, 
* 4 * , 

NALFLOC has appointed Mr 
Don Stewart as genera] manager 
from October 1, he will take over 
from Mr Ken Jones, who is retir- 
ing. Mr Stewart will have overall 
responsibility for the activities 
of the North wich-based company 
which is jointly owned by ICL 
and Nalco. He has been a non- 



Mr Ed Sherman, m a na g in g 
director, ACT (UK) and 

International Group 

executive director of Nalflot 

since 1979, and will continue oi 
the board. Prior to his nev 

appointment he was site manage! 
at Id’s Castner Kellner works. 

* ★ ★ 

Mr John L Crooks of Beverlej 
has been elected president of the 
BRITISH VETERINARY ASSO 
CIATION. 



sgsg 




The day a'Kodak’copier actually broke down. 


The day our copiers won a 
major award from the British 
Association of Print and Copy- 
shops was a rather emotional 
one for Kodak. 

Tb us, however this award 
simply vindicated our belief 
that the range of ‘Ektaprinf 
Copier-Duplicators is the best 
buy on the market today. 

Every member of the 
BAPC. is a professional with 
the most exacting standards. 

So they bestow this award 
only for really well-proven 
performance. 


Performance judged on 
productivity, reliability - and 
service back-up. 




After two 

successful years in the 
UK, the ‘Ektaprint* copiers have 
fully furnished this proof To 
businesses of all sorts and sizes. 




Demonstrating, once and 
for all, thathigh-volume copying 
doesn't always lead 

* _ -P'7*: 

to tears, 

Kodak tire fast name 
in photography. 

The last word in copying. 

KODAK ‘EBXSPRZNT* COPZER-DDPUCKTORS 

["contact Helen Smith. Kodak Limited. Copy Produce""! 
| Sales, Victoria Read, Riaslip, Middlesex HA4 0QJ. j 

Telephone: 01-422 3443. 

Name i 


Company. 


Position in Company. 
Address 


| — TfeLNn . . . Jr) 
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BANKOFAMER1CA 




Unless you come to Bank of America. 

Being a leader in dais field, we 
have recently been responsible for 

arranorino fWl H/Yl nnnrtla iccotc 




rigs, and our roles rmged from lease and conditions inherent in a leasn^f i 

advisor onlarge and small transactions . package, and exactly howto mate the 


as wide as this means that we have day- ifybdre considering leasing, call 

to-day contact with the market; and 01-236 2010 and ask for me Leasing - 

that, unlike some other organisations, Services Group. It’ll be a lot simpler in v 

we can prowde you with all the facilities the long r un ' v Jtv 

youraqufeou^. Look to the Leader. i 

It" -1 IP(^ ma->r\c ♦+»•%♦■ itfo .. 

' ? r ‘. s v 3 fc- 
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Music from Zimbabwe 


Andrew Clements 


The mbtra is a keyed instru- 
ment long established in 
Africa south of the Sahara. Its 
precise conformation varies 
from region to region, but its 
essentials are constant — a set 
of metallic keys, soundboard, 
resonator (usually a gourd) 
and some means of adding 
buzzing overtones . to the 
neutral sound of the plucked 
keys. Among the Shona people 
the mblra is the most important 
and popular instrument in its 
musical and religious tradi- 
tions; the British colonisation 
of Zimbabwe reduced its popu- 
larity but since independence 
there has been a resurgence of 
interest in which the mbira 
ensemble Mhurf YeJcwaRwixt 
has taken a leading part. 

Mhuri YekwaRwizi opened 
the . World Arts Season at the 
Bloomsbury Theatre on Sunday 
evening, a series presented by 
Arts Worldwide that is also 
scheduled to include musicians 
and dance groups from Java, 
Iran, Peru, and India. This first 
concert was introduced by Paul 
Berliner, who has written a 
study of mbira music and, as 
he demonstrated during the 
evening, is a highly proficient 
performer on the instrument 
himself. The ensemble is led 
by the singer and mbira player 
Hakurotwl Mude and includes 
three other mbiraplayers, as 
well as a dancer who plays 


gourds and mbira also. 

The music is essential], 
layered— one, two or more pa 
terns repeated over a percus 
sive pulse with a vocal line c 
lines added on top. The pattern 
moving in and out of phas- 
create enormous polyrhythm 
intricately worked; the singer*, 
phrases are genera Dy short ant 1 
rhythmically independent. 

The effect 1s exhilarating 
and generates considerable ex 
citement to which dance a shor; 
sequence of staccato gesture: 
that builds to a climax and sub 
’ sides adds a further layer 
Professor Berliner demonstrated 
how the music was built up bur 
the evening was anything but 
a dry scholarly exegesis; the 
audience was predominantly 
African and participation in 
various forms was encouraged. 

It made a fine start to what 
promises to be a fascinating 
series. Some aspects of the 
packaging of the concert left 
something to be desired: - it 
began 20 minutes late with no 
explanation given and for much 
of that time the audience was 
left in darkness staring at an 
empty stage; the public address 
system was badly regulated, and 
the amplification of the mbirws 
tended to muddy the individual 
lines. In the end, however, the 
exuberance of the music was 
more than adequate compensa- 
tion. 


London Galleries/William Packer 

Avant garde Russians, and after 


La rondine/Venice 


Puccini discovery 



David Murray 


With their Music Director 
Claudio Abbado at the h elm, 
the London Symphony began 
their 80th concert year on 
Sunday with a progr a mme that 
will be repeated— deservedly — 
next Sunday. As soloists they 
had Cecile Licad in Schumann's 
Plano Concerto, and in the 
German Requiem of Brahms, 
Hermann Prey and the Scottish 
soprano Margaret Marshall, it 
was not an evening for fire- 
works, though the London 
Symphony Chorus - produced 
some thrilling outbursts in 
Brahms; Intensive music-making 
was the order of the evening, 
scrupulously guided by Abbado. 

Manila-born. Miss Licad has 
been a pupil not only of Hors- 
zowski but of Serkin. She 
doesn't make a large piano- 
sound (I was glad to be sitting 
dose), but her musical phrasing 
and pointing — always perfectly 
to scale— seize the ear by sheer 
conviction. Two or three 
rippling figures in the first 
movement carried too faintly 
under the orchestra, losing 
some physical impetus; other- 
wise every small touch pene- 
trated. This was an uncommonly 


poetic account of Schumann's 
Concerto, ringing and shapely. 
Though one guessed that 
Abbado’s own instinct was for 
a bolder drive through the 
music (the occasional solo-less 
tutti dashed away with evident 
relief) i he accompanied his 
pianist with dose fidelity, and 
without suppressing any of the 
tender orche str al detail. 

Abbado’s Brahms had a culti- 
vated finish — almost too sober 
and subtle, bad not “ Denn alles 
Fleisch " and “ Denn wir 
haben ” towered up so magnifi- 
cently. In the softest singing 
the Chorus was equally taut and 
poised, and the conductor main- 
tained a superlative balance 
among his forces. Prey’s com- 1 
mitted declamation made one 
regret, as usual, the modest size 
of the baritone role — the warm 
lustre of his voice Is still 
remarkable; Miss Marshall pro- 
duced melting sounds in " Ihr 
habt mu Traurigkeit,” not less 
affecting for a tiny trace of un- 
steadiness. If the Requiem 
lacked anything, it was a sense 
of tough forward development; 
Abbado’s measured contempla- 
tive reeding Offered other 
rewards. 


Saleroom 


Antony Thorncroft 


The contents of one of the 
grand houses of . Ireland, 
Lutlrellstown Castle, near 
Dublin, are being sold this 
week, the property of the Hon. 
Mrs Aiteen Plunk et. On the 
first morning Christie’s sold 
goods valued at £1,166,714. 
close to their estimate for the 
whole three-day auction. 

The top price was the 
£93,040, three times forecast, 
paid for a pair of George n 
white painted side tables, 
perhaps by Matthias Lock. Lady 
Abdy bought a royal commode, 
nude for the bedchamber of 
Louis XV at ihe Chateau of 
Fontainebleau, for £69420. It 
is almost certainly the m issing 
commode from the pair in the 
Wallace Collection stamped by 
N. J. Marchard and dated 1755. 

A Nicholas I of Ruosia 
tapestry of IKS. with the 
mark of the Russian Imperial 
Manufactury. realised £64,800, 
around double the estimate, and 
a pair of Italian gilt bronze 
and rock crystal candelabra, 
partly 17th century, did excep- 
tionally well at £56.160, as 
agalnsr a £7.000-£10.000 
estimate. 


Editor’s 

Proof 

Hundreds of 
newspapers and 
magazines in 35 
countries are 
already using 
the Financial 
Times 
Syndication 
Service. 

The FT Syndication Sendee 
provides publications of ■« 
sizes with access to the Fra 

woridwWa news-gathering re- 
sources and undvaBad edfio- 
rW expertise. 

As a subscriber, your pub- 
lication could benefit in sever- 
al ways. You could receive a 
constant Bow of International 
and City news. You could rep- 
roduce news and feature ma- 
terial from the FT Itself as we# 
aa using spedaBy-propared 
syndicated articles. 

To find out more, please 
contact our Syndication Man- 
ager. Dennis KBey, «t Bracken 
House, -10 Garmon Street. 
London. EC4P 48Y. United 
Kingdom. TWr London 
3*84000. 


A set of 12 fauteuils, part of 
the mld-lSth century refurbish- 
ings of the Chateau de Main- 
tenon, sold for £56460, rather 
below their forecast, and a 
William IV mahogany circular 
dining table, which was 
discovered in the stables when 
Mrs Plunket moved into the 
house, went for £34460. twice 
its estimate. 

Among the items coming up 
for sale at Sotheby's in Novem- 
ber is the Lady Tennant, 
ex Latent, Stradivari of 1699, 
the most important Stradivari 
to come up for auction since the 
Lady Blunt of 1971. It dates 
from the start of the maker’s 
" golden period ” and is 
estimated at over £250,000. 

Another Sotheby's highlight 
in November should be a 
Turner painting "Neapolitan 
fishing girls surprised by moon- 
light" painted in the 1830s, 
which is estimated at up to 
£300400. Also in the sale of 
British paintings are a portrait 
of the Duchess of Newcastle by 
Sir Thomas Lawrence, and a 
previously unknown work by Sir 
Peter Lely "Man playing a 
violin." 


It is not unusual for an enter- 
prising dealer to take advantage 
•f a more public and obviously 
jtnbltious programme; but it is 
inusual for two to do so of two 
Tuch different cases at the same 
lime, and so well that to miss 
either of them would be to miss 
lot so much a footnote as a 
i roper rider to the principal 
diow. 

Browse and Darby are show- 
ing a tiny but choice group of 
.works by Matthew Smith (until 
October 22) that quite makes 
up in quality what it lacks in 
x ope against the splendid 
Matthew Smith retrospective 
at the Barbican (until October 
40). A rather more particular 
exercise is at Anneiy Juda Fine 
Art (until December 3), an 
extraordinary commemoration 
of the Van Diemen Gallery's 
exhibition in Berlin in 1922, 
"The 1st Russian Show." It is 
indeed a most significant com- 
plement to die selection from 
the Costakis Collection, "Art of 
the Avant-Garde In Russia.” 
now fining the Fine Rooms of 
the Royal Academy (until 
November 13). 

How George Costakis a 
Moscow-born Greek, -wbo in the 
years after the last War was a 
minor official first in the Greek 
and then in the Canadian 
Embassy, came by his collection 
is a little history in itself, and 
one that casts a shaft of light 
across the peculiar and sad 
circumstance of modem art in 
Russia since the Revolution. 
For it is of the inhibiting 
nature of Revisionism that, 
having been rewritten once, it 
is ever more difficult to rewrite 
history a second time, to admit 
to that unthinkable first 
mistake. 

The most active and Influen- 
tial artists in Russia, so 
engaged in the excitement of 
ideas as much political as 
creative, in the years before the 
First World War and so com- 
mitted to the Revolution when 
it came, lived to see their 
enthusiasm and energy be- 
trayed, and their achievement 
ignored where it was not 
denounced. Such engagement 
such imaginative freedom, 
were too much for the suspi- 
cious peasant minds of the 
c ommiss ars; and for nearly 
six t y years the banalities of 
communist social realism have 
been celebrated, and a major 
national achievement a major 
imaginative contribution to the 
20th century, wished out of 
existence. 

On becoming aware of this 
remarkable group of artists, 
Costakis became an obsessive 
collector of their work; and 
since most of them had never 
left Russia, and some were still 
alive, he was able to trace them 
personally, or at least their 
families, a clandestine but not 
illegal business. A few mem- 
bers of our Contemporary Art 
Society, visiting Russia in the 
early sixties, called upon Costa- 
Ms in his tiny flat to see some- 
thing of his collection, of which 
even then they had heard. They 
remember what was to hand 
being taken from the only place 
it could be stored, beneath the 
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Still Life by Liubov Popova 


bed. The bulk of the collection 
remains in Russia, some of it 
left to Russian museums, and 
what else there is undiscovered 
is unguessable: and Costakis 
himself has now returned to 
the West, to live in Greece. 

In the years before the First 
World War, travel was easy 
enough for the cultured, the 
educated and the active; Moscow 
and St Petersburg were quite 
as much on the map as Berlin, 
London, Zurich, Milan, Munich, 
Paris of course, and there was 
inevitable exchange among 
artists of the avant garde. The 
War stopped that, but by then, 
what with Cubism, Futurism, 
Expressionism, Vorucism, ideas 
of abstraction were current, 
even commonplace. In Russia, 
suddenly so isolated, they were 
refined to a degree of extreme 
simplicity, both intellectual and 
practical — the first true 
minimalism , the symbolism of 
abstraction becoming the 
Suprematism of Malevich, the 
supremacy of feeling over all 
other considerations in Art 
With the Revolution, such 
thoughts could easily be directed 
to the symbolism of function 
and usefulness, adapted indeed 
for practical use in the 
workers* state, by worker 
artists, in theatre, illustration, 
architecture, design of all kinds. 

Once it was known more 
widely what was going on. the 
point was well taken, and the 
influence of Russian ideas and 
practice upon European art and 
design, from the early twenties 
on, was profound. Most directly 
was it felt at the Bauhaus. 
central to the development of 
Constructivism, with its prin- 


ciples of functional purity in 
design, and the essential 
i n t e gr ity of all the plastic arts. 
In 1922. the Russians had yet 
to be disavowed at home, and 
the Van Dieman Gallery in 
Berlin sought to bring out the 
very latest work, and incident- 
ally to cement the Koscow- 
Berlin axis by showing relevant 
local work alongside. For more 
than a decade Mrs Juda has 
been our own chief advocate for 
the Non-Objective Art of this 
remarkable period, celebrating 
it in a series of memorable 
shows. Now she goes on as 
splendidly as ever with this 
attempt to re-create the spirit 
if not quite the fact of that 
Berlin Show, for all the names 
are here: Archipenko, Chagall. 
Gabo, Kandinsky, Malevich. 
Gabo, Klucis, Popova, El Lissit- 
sky, Rodchenko, Tatlin, Klee, 
Moholy-Nagy, Bayer, van Doesb- 
burg — and so on and on. 

It might all sound rather dry 
and heavy, such is the expecta- 
tion of abstract art; but the 
reality is entirely different; and 
the abiding impression left by 
both shows is of an extra- 
ordinary liveliness and joie de 
vivre, and the recollection of 
particular works of great 
beauty. The Costakis show, it 
is true, consists principally of 
studies and designs; minor 
works themselves that wait 
upon the absent final statement, 
but even so the wit and engage- 
ment come across if anything 
the more directly; and there is 
besides a wonderful relief 
fragment by Tatlin, a most 
elegantly serpentine wing-strut 
for his “Letatlin,” that was to 
be a flying bicycle. Mrs Juda 


has such a variety of special 
treats that a Hst is pointless and 
invidious besides. Z shall say 
only that the early expressionist 
head of a peasant by Malevich 
is remarkable; my particular 
favourites an asymmetric 
cement relief, oddly reflected 
boxes, by Laszlo Peri, and 
a small, rich abstract panel by 
Suetin, just simple lines and 
blocks of colour. 

* 

Matthew Smith is long over- 
due a fair reassessment of his 
work, an artist of real distinc- 
tion and achievement, yet for 
all the recognition, honorific as 
weU as practical, that came to 
him in his lifetime, one whose 
present reputation stands at the 
level of bare grudging acknow- 
ledgement. The difficulty lies 
with Ihe contradictions in- 
herent as much in his tem- 
perament as lit his work. He 
was the most withdrawn and 
diffident of men, and the most 
robust and confident of artists, 
the most French of our English 
artists in this century, and the 
most English of expressionists, 
painterly restrained, controlled. 
Peter QuenneU, in his recent 
memoir, "Customs and Charac- 
ters,” makes the point exactly: 
“ Shy, small, pallid and myopic, 
he seemed difficult to associate 
with his heavily ensanguined 
nudes, which suggested that, 
before he began to paint, a 
stoutish model had been skinned 
alive and then left to bleed to 
death upon a pile of satin 
cushions." 

And he gives Augustus John's 
comment on his old friend's 
work, saying much the same: 
“ a cataract of emotional sensi- 
bility ... a pageant of grandiose 
and voluptuous forms and sump- 
tuous colour . . . controlled by 
an ordered design and a 
thoroughly learned command of 
technique." The best of the 
paintings are indeed terrific, 
and the nudes best of all. so 
ambitious in their conception, 
so curiously light and witty in 
their execution, for all the 
thundrous tonality in which 
they are wrapped. Smith was 
a splendid painter, but too 
much'Jhis own man perhaps, of 
no dear school or category, 
and too open in his reverence 
of Matisse, whose studio he had 
once attended, at once too 
dangerous and too decorative. 

In these days of resurgent 
figurative expression, too often 
so crude in statement and over- 
blown in scale, his work stands 
as an object-lesson in finesse, 
sufficiency and craftsmanship. 
Vera Russell is to be congratu- 
lated on the selection she has 
made, so much of it out of 
sight since the artist’s death 24 
years ago. Much of it passed 
into the City of London’s col- 
lections in 1974 on the death 
of his heir, Mary Keene; and 
the intention now is to keep 
a portion of that bequest 
permanently on view at the 
Barbican. Smith deserves no 
less, and certainly this show, 
and that at Browse & Darby, 
should not be missed. From 
them both we can see that only 
his painterly good manners, 
perhaps, are out of date. 


William Weaver 
reports on a 
surprise revival 

Under the imaginative new 
admin istratton of Lamberto 
Trezzini, the general manager, 
and Xtalo Gomez, the artistic 
director, the Teatro La Fenice 
in Venice has been responsible 
for a number of interesting 
initiatives; and several of them 
have concerned Puccini. Last 
year, the Fenice staged two 
versions of Afadamu Butterfly: 
the last, familiar version of the 
opera, as we all know k today; 
and the first Butterfly, which 
was so roundly booed at its pre- 
miere at La Sea la in 1904. The 
comparison of these two texts 
sent many a Puccini scholar 
back to bis books, to correct 
some of the inaccuracies that 
have been written about the 
extent of revision — it was 
considerable — of the opera 
after its debut. 

Now another Puccini event at 
the Fenice may also cause some 
received ideas to be adjusted. 
In a new production by Glan- 
cario Cobelli, designed by 
Maurizio BalO, the Venetian 
house is presenting La rondine, 
perhaps the least familiar of 
the works of the composer’s 
maturity. Written mostly dur- 
ing the First World War. this 
opera has generally been dis- 
missed by Puccini’s biographers 
as a failure. But, as this Venice 
production proves, it merits and 
rewards fresh consideration. 

The story of its gestation has 
been told often, if not always 
accurately: originally Puccini 
was commissioned to write an 
operetta for a Viennese theatre, 
he accepted the assignment, 
baulked at the first libretto, 
then — apparently before he 
had actually done much com- 
posing — decided to write a 
bona fide opera. Of the original 
idea, be kept only the contract 
with Vienna and, perhaps as a 
kind of homage to that city's 
audience and to his friend 
Lehfir, a number of waltz 
rhythms, though the operetta 
lilt is always tempered by a 
characteristic Puccinian wist- 
fulness. 

In the event, the opera — for 
war reasons — was first given 
in neutral Monte Carlo. For 
the most part it received 
respectfully enthusiastic notices, 
but at least one journalist in 
LTdea, condemned the frivolity 
of the premiere in wartime, in 
a period of social upheaval. 

Cobelli's staging shifts the 
time of the action from the 
Second Empire to the period of 
La rondine’s composition, and 
thus — especially in the last act 


— the war is ominously present 
Having fulminated in recent 
years against gimmicky produc- 
tions that alter libretto's set- 
tings and composer’s stage 
directions, I must say at once 
that Cobelli's approach is bril- 
liant and, on Its own terms, 
successful. Most productions of 
La rondine underline its kin- 
ship with operetta, the sump- 
tuous bourgeois luxury of 
Napoleon the Third's empire. 
Cobelli sets his characters In a 
stark, gloomy underground; 
their festivities and their 
amours are unfolding on the 
brink of the abyss. 

Taking his cue from some 
words in the libretto, like 
“ dream " and “ spell," the pro- 
ducer has portrayed also a 
myth-like contrast, on the upper 
level of a divided stage. In the 
whole story, he sees a conflict 
between dream and reality, 
until, at the end, reality grimly 

conquers. I doubt that other 

producers will want to follow 
Cobelli in this idea of staging 
against the text, but they would 
do well to study it. His pre- 
sentation of La rondine, is as 
important for what it leaves out 
as for what it includes. 

The conductor Gianluigi 
Gelmetti seemed to concur in 
this unconventional view of La 
rondine. While he evidently 
and audibly delighted in the 
good Puccini tunes, he followed 
Cobelli in attenuating the 
work's occasional sentimentality 
and in rightly underlining the 
comic second plot, the 
grotesque love-affair between a 
poet and a maidservant. In 
the hectic dance music of Act 
Two, Gelmetti found an ironic 
edge, as at the mention of Paris, 
in Act One, he slyly underlined 
the brief fanfare. 

On the night I an ended the 
production, Sylvia Sass — who 
sang Magda, the swallow of the 
title — announced that she would 
appear despite indisposition. As 
so often happens in these situa- 
tions, adversity seemed to in- 
spire her. She sang with great 
control, but not without warmth 
and tenderness; she was a pen- 
sive, intelligent Magda, wonder- 
fully affecting in the long finale 
of the piece. Ruggero, her lover, 
is rather a stick, and the tenor 
Vincenzo Bello’s stolid mein was 
appropriate. His singing was 
not thrilling, but it passed 
muster. Andrea Martin was a 
sober Prunier (the VarviUe 
figure, who in this case gets the 
girl). More important is the 
part of Prunier, the poet, the 
raisonneur of the story; Max- 
Ren6 Cosotti was ideal, smooth 
and cynical, singing in a clear, 
tiue tenor. And Lisette, his 
soubrette partner, was charm- 
ingly done by Danela Mazzucato 
Meneghini. 


Romanesque art at the 
Hayward Gallery 


John Bingham/Elizabeth Hall 


Dominic Gill 


The Arts Council is holding 
one of its most important 
exhibitons for many years in 
1984 when it presents English 
Romanesque Art. 1066-1200. at 
the Hayward Gallery. LoDdon, 
from April 3 to July 8. 

Among the exhibits will be 
80 illuminated manuscripts, 
including the Winchester. Lam- 
beth and Bury Bibles; stained 


glass from Canterbury Cathe- 
dral and York Minster; sculp- 
ture from 40 cathedrals and 
parish churches; the ivory 
carving, the Bury St Edmunds 
Cross from the Metropolitan 
Museum. New York, and the 
Gloucester Candlestick, which 
Is leaving the V & A for the 
first time since its acquisition 
in 1861. 


John Bingham is an unosten- 
tatious. unflamboyant virtuoso 
pianist with lots of ideas. I 
liked bis straightforward, un- 
demonstrative way with the 
Fantaisie op.49 which opened 
his Chopin recital on Sunday — 
though some at least of the 
extreme dramatic unassertive- 
ness of the performance can be 
put down to nerves, for nowhere 
later was there playing of 
dramatic music quite so intro- 
verted as in these opening 
pages. 

The piano sonority was con- 


sistently beautiful There were 
some odd pedal lings: in the 
A flat Ballade, Bingham fol- 
lowed neither the unauthentic 
pedalling given by most editions 
nor Chopin's own original un- 
conventional markings, but 
used a scheme of his own 
which made odd sense, for 
example, of the second episode. 
Detail was not always perfectly 
clear. The presto sections of 
the second Ballade were splen- 
didly done: only a kind of miss- 
ing alchemy, constraint, unwill- 
ingness to project, prevented 


them from being very exciting 
indeed. 

None of his performances was 
less than intelligent and engag- 
ing: but none wove an 
it resistible spell. The qualify 
which the playing most 
evidently lacked was charm-— 
without any of that word's 
superficial or sentimental con- 
notations but with all of its 
magic intact. One of the most 
magical moments of all the four 
Ballades is the dizzy, heart- 
stopping enharmonic shift of 
key and perspective from C 


major to A flat in No. 3. which 
Bingham passed over as if be 
really intended us not to notice 
iL 

Unexpectedly, he seemed 
more vivaciously in tune with 
Liszt than Chopin — in Liszt's 
transcriptions of Chopin's Six 
Polish Songs op. 74, which are 
more Liszt than Chopin, and are 
nor transcriptions at all, but 
grand re-compositions that 
transform their originals out of 
all recognition. Colours were 
brighter, pedalbng clearer, and 
charm shone suddenly warm. 


Autumn on Radio 4 


A new Alistair Cooke series 
on jazz, a reassessment of the 
Presidency of John F. Kennedy, 
20 years after bis assassination, 
and a feature on George Orwell, 
as 1984 looms, are among BBC 
Radio 4's plans for the last 
quarter of 1983. 

Classic serials include adap 
tattoos of Graham Greene's "Our 
Man in Havana,” and " Sybil " 
by Benjamin Disraeli. Freddie 


Jones stars in a new thriller 
serial, “ Story With Pictures 
about the smuggling of Gova 
sketches. 

BBC-TVs “ Yes. Minister " 
transfers its soundtrack almost 
unedited, to Radio 4 in an eight 
week run beginning in mid- 
October. A documentary series 
“ The Voice ", on the profes- 
sional way people use their 
voices, begins in late October. 


Arts Guide 


Music/ Monday. Opera and BaOst/Tuesday. Theatre/Wednes- 
day. ExNbtttons/Thursday. A selective guide to all the Arts ap- 
pears each Friday. 


Opera and Ballet 

LONDON 

Bays) Opera House. Covent Garden: a 
marvellous mixture of out-of-the- 
way operas at the Royal Opera 
House - the near double bill of Stra- 
vinsky’s Nightingale and Ravel's 
UE&fast at tec SortJtege (final per- 
formances), Berg's shattering Lulu 
to the briBiant if also finally unsatis- 
fying production by Gcttz Friedrich 
conducted by Colin Davis, and a re- 
vival of Mosarfs La Ctemenza di Ti- 
to in toe famous Royal Opera stag- 
ing that has given new life to an op- 
era once deemed cold and undra- 
with a largely new cast 
beaded by Stuart Burrows, Doris 
Soffel, and the Bolshoi soprano 
Makvai* Kasrasbvili and conducted 
by Ivan Fischer. 

Engflsh National Open, Coliseum: the 
second new production of a richly 
promising ENO season is Wagner's 
early grand w ere Rienzi, in a spe- 
cial ‘tthnUmr staging by Nicholas 
Hytner. conducted by the German 
debutant Hubert Esser, and led by 
Kenneth WooDam in the title role. 
Further performances of the new 
Ariadne on Naxos, conducted by 
Walter Welter, and the last of David 
Blake's uneven but rewarding Hai- 
tian operatic epic Tou&saint. 

Sadler's Wells Theatre: this week sees 
the first London visit by the Buxton 
Festival, who bring this year's pro- 
gramme. First piece on view is Vi- 
valdi's Griaelda. with Cynthia Buch- 
an and John Mit chin son. 

Royri Opera. Covent Garden: Makaro- 
va and Dowell perform is Ashton 


choreography as part of the Royal 
Opera’s staring of Le RossignoL 

Bkuunsbu i y Tbeebe, WCl: The Cram- 
er Ballet from Sweden completes a 
week's season (Fri. Sat). 

Sadteris Wells, Rosebery Ave; The 
Sadler's Wells Royal Ballet ends its 
season with performances of The 
Taming of the Shrew on Friday and 
Saturday, matinee and evening; 

NEW YORK 

Metropolitan Opera (Opera House): 
centenary season, for which special 
festivities will take place next 
month, begins this week with per- 
formances of Les Troyans, La Filie 
du Regiment and La Forza del Des- 
tino. Lincoln Center (5809630). 

New York City Opera (New York State 
Theatre): with the settlement of the 
musicians' strike to the satisfaction 
of management, on abbreviated sea- 
son begins with GendriHon, Turan- 
dot. La Boheme, Carmen, and AJri- 
na. Lincoln Center (8705570) 

WASHINGTON 

Joyce TrisJer Danacompany (Terrace): 
a city favourite returns as part of a 
festival called Dance America, 
which also includes this week Maria 
Benitez Spanish Dance Company. 
Kennedy Center (254 9895]. 

WEST GERMANY 

Berlin Deutsche Open on the occasion 
of this year's Wagner anniversary 
the Flying Dutchman is presented 
this week with Donald McIntyre in 
the title role. The Marriage of Figa- 


September 23-29 

ro convinces thanks to Pilar Loren- 
gar in the leading role. Farther per- 
formances are Madame Butterfly 
and Don Giovanni, both sung in Ital- 
ian, 

Hambnig Stmtsoper: Hoffmanns 
Erzahlungen has Beatrice Haldas 
famous for her Olympia. The Magic 
Flute has Martti Talvela and 
Daphne Evangel atos. Zimmer- 
m arm's rarely played *Die W under- 
same Schustersfrau' rounds off the 
week. 

Frankfurt Opera: Man on Lescaut has 
brilliant Nelly Miridolu in the title 
role. The first premiere this season. 
Der Freischutz, has Walter Raffein- 
er in the part of Max. Die 
Entfuhmng aus dem Serai! is a 
fresh and delightful revival. 

Cologne Opera: premiering this month 
is Etektra. Munich's opera director 
August Everding introduced himself 
to the Cologne audience with this 
production. Gwyneth Jones. Her- 
mann Winkler and Heiga Demesch 
are also making their debuts. Don 
Giovanni is cast with Norma Sharp 
and Haus Prose hk a. 

Munich Bayerische Staatsoper: This 
week starts with Die Lustigen Wei- 
ber von Windsor featuring Lucia 
Popp and Wolfgang Frendel. Werner 
Egk's Peer Gynl. produced by Kurt 
Horres, brings together Scheril 
Sluder and Hermann Becht in the 
main roles. Schoenberg's Moses und 
Aron is reintroduced to the pro- 
gramme this season. This week's 
highlight is Don Giovanni, sung in 
Italian. Cast with Judith Beckmann 
and Frandso Aratza. 


F.T. CROSSWORD 
PUZZLE No. 5,227 

ACROSS 

1 Drink for a chimney-sweep 
(S) 

5 An accountant joins 8 intel- 
ligence to meet Robinia (6) 

10 Some provide a lunch that’s 
just right (5) 

11 Showing of Patience (9) 

12 Ambitious pilot? (4-5) 

13 Quarter mile negotiated to 
reach something fragrant 

(5) 

14 Doctor got np looking severe 

(6) 

15 Employees don't start mak- 
ing tea in silk material (7) 

18 It could count as effort (7) 

20 At one time name to stir up 
(6) 

22 Student goes to Pox-beck 
perhaps to get yarn (5) 

24 Many intended to get a share 
it seems (9j 

25 Whole amount is given to 
Queen on racecourse (9) 

25 Lincoln entertains party in 
dried brick house (5) 

27 Officer changes leader of oil 
carrier (6) 

28 Support while driving puts 
boss at ease (8) 

DOWN 

1 Trifling deception some 
might say (6) 

2 As 24 becomes if not tended 
(9) 

3 Unexpected event while on 
board? (6, 4, 3. 4) 

4 Room in the Parisian net- 
work (7) 

6 Anathema in the Highlands 
for one of the pack (5, 2, 8) 

7 Once a form of transport (5) 



8 A man accepts boy such as 
Edgar Allan (8) 

9 County that initially pro- 
duced wine (6) 

16 Keats changed for dinner 
sometimes (9) 

17 One to carve out a career 
like Canova (B) 

19 Not dense — boxes with 
energy (6) 

29 General fault to expatiate 
(7) 

21 Way good man takes in Sir 
Herbert (6) 

23 Notes turned up to get the 
thread (5) 


Solution to Puzzle No. 5426 
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Micawber at 
the IMF 

THE International Monetary The efforts of Congress, how- 
Fund has never held an annual ever, to attach discriminatory 

meeting in unhappier circum- amendments to the Fund's 


stances. For the first time in its 
history, it has had to close its 
window to loan applicants, 
because its funds are wholly 
committed. 

The Group of 10 are with- 
holding a projected $3bn (£2bn) 
bridging loan (and effectively 
blocking the same sum again 
from the Saudi * •jbians) 
because they want to concen- 
trate the minds of the U.S. 
Congress on the urgent need to 
ratify the already agreed 
increase in IMF quotas. Given 
the deeply unhelpful mood of 
Congress, which is dithering 
over the ratification and 
attempting to attach quite 
unacceptable conditions to it, 
this is rather like trying to 
enforce pressure through 
threats of suicide, but it is 
probably the best that can be 
managed. The Fund, like Mr 
Micawber. must simply hope 
that something turns up. 

In this state of affairs, which 
could still develop into what 
Folonius might have called a 
most farcial tragedy, it seems 
worth restating just what is at 
stake in the effort to win a 
secure and orderly future for 
the IMF. Despite the current 
dramas about bridging loans, 
quotas, and borrowing rights, 
the money is not the most impor- 
tant issue; no proposal on the 
table would come near to giving 
the IMF enough resources to 
** solve " the problem of inter- 
national debt As long as the 
Fund is essentially lead manager 
in a series of refinancings, the 
exact size of its own potential 
constribution is not a matter of 
life and death. 

Co-operative 

What is essential is that the 
Fund should have enough clout 
— the political clout is just as 
important as financial weight — 
to carry on with this lead role, 
for it is the one multinational 
institution with the breadth and 
resources to do it, despite the 
imaginative interventions of 
the Bank for International 
Settlements. Failing a multi- 
national approach, it would be a 
matter of weeks or even days 
rather than months before the 
bilateral haggling set in. 

The Fund, which is consti- 
tuted as a kind of financial 
co-operative, has even-handed- 
ness among its members as its 
fundamental operating rule; 
and however much members 
may complain about the condi- 
tions attached to IMF support, 
they remain in membership. 
They can and do preach greater 
generosity to richer members, 
as a form of enlightened self- 
interest, but they remain 
members themselves. 

Thus the efforts of the U.S. 
Administration to enforce 
tighter restrictions on the 
Fund's operations are contro- 
versial, but within the rule. 

A surfeit 
grants 

NOT SO long ago a leading 
Tory politician had this to say 
about industrial (and, by 
implication, regional) policy: 

" One man’s subsidy is 
another man’s penalty, so he 
shouts for a subsidy, too. If 
you give vast grants and sub- 
sidies to some new factories, 
you are making life difficult for 
the rest, the more so if you 
tax them to pay for the lucky 
ones. So in this way more and 
more firms can be forced to 
turn to government for help, 
which hardly helps self- 
reliance." 

The words are Sir Keith 
Joseph's and while they date 
from 1975 their nolnt is no less 
apposite in the light of the out- 
cry in the West Midlands over 
Lucas Industries’ decision to 
take a £35m high technology 
investment pro era mm e to 
South Wales. Unlike the West 
Midlands. South Wales is a 
development area; the invest- 
ment will thus qualify for 
additional government support, 
as well as being eligible for 
technology related grants. 

Structure 

On the face of It there 
appears to be a contradiction 
here. It is instructive to ask 
in what respect the present 
Conservative industrial policy 
differs from that of the last 
Labour Government after the 
departure of Mr Benn from the 
Industry Department. 

No doubt the Tories could 
argue that the whole structure 
of subsidies under Labour oper- 
ated primarily as a social sup- 
port system. As Sir Keith im- 
plied, dependency via subsidies 
became a way of life for British 
industrialists who rarely went 
to .the wall in 1974-79 provided 
they were big enough to raise 
the spectre of lost jobs, with 
consequent potential for lost 
votes. 

Outside the lame duck sec- 
tor, grants became a substitute 


rules, barring Communist or 
racialist regimes from the bene- 
fits of membership, are poten- 
tially fatal. It is deplorable that 
the Administration has not 
tried harder to explain these 
facts to Congress and to the 
American people; statesmanlike 
speeches at the annual meeting 
are no substitute for political 
action ahead of it 

Criticism 

None of this is intended to 
imply that the Fund itself and 
its operations are above criti- 
cism. It has fulfilled a vital role 
in buying time for a more mea- 
sured approach to the debt 
crisis. Its success in dragooning 
exposed banks into maintaining 
their exposure — learning a 
sharp lesson from its exper- 
ience in Turkey, where Fund 
finance was promptly syphoned 
off — has been central to this 
achievement. At the same time 
the Fund can be held partly to 
blame for the depth of the 
crisis, though in a minor sense, 
because it did not assert loudly 
enough during the era of back 
recycling that the credit struc- 
ture being created was rickety, 
and the pressure for real ad- 
justment far too small. 

More important, the Fund 
has not played much part in 
fostering discussion of long- 
term solutions; indeed, It seems 
positively to obstruct discussion 
of debt restructuring, preach- 
ing a philosophy which, 
like its present circumstances, 
recall Mr Micawber: "Income 
Twenty pounds, expenditure 
Twenty pounds, ought, and six; 
result, misery." 

Although the Fund argues 
that this approach is a ilmpls 
matter of realism, and that the 
adjustments it demands are 
aimed to limit expenditure to 
the available finance, this is too 
narrow a view. 

First, different forms of out- 
side capital — fixed interest, 
floating interest, indexed, and 
equity — carry very different 
levels of risk and of obligation. 
Secondly, many debtom have 
very large potential resources 
in which foreign capital might 
be invited to participate. 
Thirdly, some of the pain of 
adjustment to reality will almost , 
certainly have to be borne, : 
sooner or later, by creditors 
rather than debtors, in the 
form of moratoria or partial 
write-offs. As one critic has 
trenchantly pointed rrut, a debt 
problem can hardly be said to 
be near solution when the real 
burden and the real interest 
rate are higher after the solu- 
tion than before it. 

The tragedy is that no pro- 
gress with these central issues 
— or even with the question of 
IMF access to market finance as 
borrower rather than simply as 
orchestrator — can be hoped for 
in the present uncertainty. For 
that, the U.S. is to blame. 


of 


for more contentious forms of 
intervention in industry. As the 
will to impose diriglste soju- 
tions began to wane, an escala- 
tion of the subsidy race seemed 
a convenient, vote-winning 
approach to industrial and 
regional policy. 

Nobody, in contrast, could 
accuse the present government 
of running a comparable social 
support system for lame ducks, 
or claim that Mrs Thatcher has 
balked at contentious decisions 
affecting industry’s survival. 

Diluted 

But given the Government’s 
apparent radicalism and the 
lack of serious parliamentary 
opposition, why is the Industry 
Act structure, though partly 
pruned, still in being? And why 
are ministers at the new com- 
bined Department of Trade and 
Industry going through verbal 
gymnastics to justify a Labour- 
style policy of backing high 
technology “ winners," with all 
the risks that this entails? 

The fact is that the rationale 
for such an approach has been 
diluted. And the government 
now confronts, in the West Mid- 
lands, a contradiction that will 
not go away. Meantime civil 
servants are considering patch- 
work solutions, such as more 
specific targetting, which boils 
down to a more modest version 
of the discriminatory principle 
that Sir Keith Joseph attacked. 
More selectivity has also been 
canvassed, which in practice 
means executive discretion and 
thus uncertainty for industry. 

Nothing better illustrates 
how pressure on public expendi- 
ture becomes self -genera ting. 
And the irony is that in Lucas's 
case the grants appear not to 
have been a crucial factor in 
the investme.’U decision. Here, 
then, is the case for outlining 
both a radical and a Tory policy i 
in the White Paper on regional 
policy that is due later this , 
autumn. i 


mm 


T HE countdown has begun 
for one of the biggest 
transfers of public assets 
to private hands ever made 
anywhere in the world — the 
stock market flotation of 51 per 
cent of British Telecom (BT). 

The planned sale — which 
the Government hopes will 
realise around £4bn — raises a 
mass of thorny Issues which are 
already deeply p re-occupying 
Whitehall, the City and BT 
itself. Solutions must be found 
quickly if the shares are to be 
sold in about a year's time, as 
the Government timetable 
dictates. 

The Government believes 
that privatisation will inject 
fresh dynamism into BT's com- 
mercial performance by sub- 
stituting the discipline of ihe 
stock market for the yoke of 
Whitehall control. “I'm in the 
business of opening the doors of 
cages," says Mr Kenneth Baker, 
Minister lor Information Tech- 
nology at the Department of 
Trade and Industry. 

But the nature of the beast 
which be and his colleagues will 
be leading to market is far 
from clear. They must yet take 
a series of critical decisions, in 
which a delicate balance will 
have to be struck between maxi- 
mising the sale proceeds and the 
broader objectives of telecom- 
munications policy. 

Among the key questions are: 
9 How far will BT continue to 
dominate Britain’s telecom- 
munications market? 

9 Will BT look like a pedestrian 
utility, attractive mainly for its 
dividend yield, or more like an 
exciting growth stock with big 
potential for capital 
appreciation? 

• What will be the impact of 
the new regulatory framework, 
designed to ensure that BT acts 
fairly towards both its 
customers and its competitors? 
• Who will buy shares in BT 
and how will the issue be 
structured? 

Will a privatised BT be more 
less — likely to benefit the 
rest of Britain’s telecommunica- 
tions industry? 

BT is one of Britain's largest 
industrial enterprises, with 
more than 240,000 employees, a 
turnover last year of £6.4bn and 
net assets valued ol a historic 
cost basis at £9.3bn. It reported 
profits of £365zo, though the 
figure would have been nearer 
£lbn if it had not applied 
supplementary depreciation of 
more than £600m. 

The organisation dominates 
almost every aspect of Britain's 
telecommunications industry 
except manufacture of equip- 
ment. for which it is by far 
and away the country’s biggest 
customer. In spite of the 
Government's liberalisation 
programme, launched two years 
ago, it still faces no serious 
competition in its major 
businesses. 

Mercury, the privately-owned 
consortium licensed to operate 


The sale of British Telecom 

BT: the 

51 per cent 
solution 


Guy de Jonquieres and 
David Freud examine the 
issues raised by the 
£4bn privatisation package 



A massive network 
burdened with 
obsolete equipment 


a rival communications net- 
work, is still in. its infancy. 
Though the Government has 
acted to curtail BT's former 
monopoly over subscriber 
equipment and services, the 
organisation's extensive distri- 
bution channels and marketing 
muscle give it a powerful ad- 
vantage over. potential 
competitors. 

But BT faces some big 
obstacles, which may take years 
to overcome. While it has taken 
some long overdue steps to 
install proper management and 
financial controls since Sir 


George Jefferson became chair- 
man three years ago, it still 
suffers from a deeply-ingrained 
bureaucratic attitude among 
middle management and from 


Obstacles, which 
may take years 
to overcome 


a legacy of under-investment 

Its network is the fourth or 
fifth largest in the world, but 
is burdened with huge amounts 
of obsolete equipment — some 
of its exchanges are as much 
as 40 years old. It is trying to 
speed up its modernisation pro- 
gramme but still lags behind 
many of its European counter- 
parts: its investment on a per 
capita basis last year was just 
over half of that in West Ger- 
many and only two-thirds of 
that in France. Its recent prob- 
lems stem less from lack of 
funds than from the practical 
difficulty of speeding up 
delivery and in&allatioa of 
modern equipment it needs. 

The Government recognises 
that once BT is cast loose from 
the public sector, a new regu- 
latory mechanism will be 
needed to prevent it from 
abusing its de facto monopoly. 
The exact way In which the 
mechanism wiU function has yet 
to be decided and is a key issue 
for BT- management competi- 
tors, prospective investors and 
consumer groups alike. 

The first clear indication of 
the Government's intentions is 
expected later this year, when 
it issues a licence setting out 
the terms on which BT may 
operate. Its main provisions will 
include the obligations on BT 
to continue unprofitable but 
socially desirable services, such 
as call boxes and 999 calls, and 
the conditions for inter-connec- 
tion between its network and 
those of its competitors. 

The Goverhment will also be 
relying heavily on another, 
novel method of regulating BT 
by imposing price constraints 
during the first few years of 
private ownership. The method, 
originally proposed by Prof 


Stephen Littiechild, a UK tele- 
communications economist, will 
keep annual tariff increases on 
a variety of BT services below 
the inflation rate. 

Decisis have yet to be 
taken on the services to which 
the formula will spply and on 
how far BT’s permitted tariff 
increases should be pegged 
below the rise in the retail price 
index. 

Much will depend on how 
effectively the new rules are 
enforced by the planned Office 
of Telecommunications (Oftel). 
which will become active once 
the Telecommunications Bill 
becomes law next year. 

Oftel 'will be empowered to 
monitor competition — and 
particularly BT's behaviour. — 
and to direct offenders to stop 
abusive practices. But it will 
have a staff of only about 50 
people, and the choice of its 
director-general will probably 
be critical in determining how 
energetically it pursues its role. 

BT and its prospective new 
owners would dearly prefer the 
lightest possible regulation, so 
that it can present itself as a 
high-flying company in a growth 
industry with good long-term 
profits potential. 

It also wants a clean balance 


sheet and is urging the 
Government to write off before 
the sale much of its £3.4bn long- 
term debt Unless that happens, 
BT will have to iadebt itself 
still further to fund dividend 
payments, interest charges 
(which totalled £540m last 
year) and capital expenditure 
(£L6bn last year). Also over- 
hanging the balance sheet is a 
massive £1.3bn pension liability, 
which BT wants eliminated. 

If BT wins the argument, it 
could comfortably afford lo pay 
out dividends of about £450m, 
while investors would probably 
be satisfied by a conservative 
5.5 per cent yield — rather above 
the market average. That would 
seem to imply a value for the 
whole company of about £8bn, 
though only very rough 
estimates can be made at this 
early stage. 

Because of Its sheer size, the 
more attractive BT looks to 
investors, the more difficult it 
will be to dispose of its shares: 
An obvious solution would be 
to split it up, as is happening 
to American Telephone and 
Telegraph in the U.S., and sell 
parts of it separtely. The 
Government seriously con- 
sidered this option last year but 
rejected it after intensive 


HOW BRITISH TELECOM COMPARES 



British 

Telecom 

American 

Telephone 

and 

Telegraph* 

_ France! 

West 

,. Gjimanyf 

Revenues 1982 

£&4bn 

$65.1bn 

Frs flJbn 

DM 27.9bn 

In S at 31.13L82 rates 

SlOJbn 


SSJKm 

SllJTbn 

Cap. investment 1982 

ClAbn 

$16JSbn 

Fr* 27m 

DMU.lbn 

In $ at 31.12J82 rates 

SUbn 


$4bn 

S4.7bn 

Employees, end 1982 

244.000 

822JW0 

164,000 

188,000 

Subscriber lines, 
end 1982 

19.4m 

84Jm 

19 Jim 

23m 

Employees per 10,000 
subscriber lines 

127 

97 

84 

82 

Revenues per 
employee ($) 

4^00 

7 $00 

4,900 

4»20O 

Cap. investment per 
subscriber line ($) 

133 

198 

205 

204 


■* AT&T Long Lines and local operating companies only, 
t Telecommunication* operations only. 
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lobbying by BT. 

Though favoured by the 
Prime Minister, a break-up was 
judged impractical, not least 
because of the problem of find- 
ing buyers for BT's unprofit- 
able parts. It would also have: 
(1) risked substituting a string 
of local monopolies for a 
national monopoly; (2) 
diminished BT’s ability to com- 
pete on a world scale, as the 
Government wants; (3) infuri- 
ated BT’s main unions, which 
are already angry about 
privatisation; and (4) been 
difficult to achieve because of 
BT’s lack of detailed informa- 
tion about its own operations. 

Ministers and BT want to sell 
the whole 51 per cent interest 


‘Marks and Spencer 
role’ envisaged 
with manufacturers 


in one go, to avoid an awkward 
period of transition to the 
private sector. . But the UK 
market alone would almost cer- 
tainly be unable to swallow the 
entire issue at a single sitting. 
British institutions added only 
£2.5bn of equities to their port- 
folios last year. 

As a result, the Government 
has already started to cast its 
net overseas. It has made over- 
tures to Japan, which received 
a puzzled and negative res- 
ponse, and is currently making 
a' majof effort to woo Wall 
Street The ' British merchant 
banks handling the issue -have 
hinted that they hope to dis- 
pose of as much as half of it in 
the U.S. 

However, American institu- 
tions are largely ignorant about 
BT and trill probably need a 
good deal of convincing if they 
are to absorb more than a token 
amount of the Issue. Their 
initial prejudice is to view it as 
a utility. 

The Government could risk 
political embarrassment if a 
large chunk of BT'were sold 
to overseas buyers. The 
inherent trickiness of valuing 
the shares- means that there Is 


a‘ more thoa even 7 chance o( 
the price rising sharply, on stock 
exchanges after trading begin*. 
H that happened,; the public 
outcry owr Wall . Street , pro- 
fiteering at British taxpayers* 
expense could make the furore 
over Iasi yearis fiouoon of 
Ameahatt International look 
like a vicarage, tea- party. 

An alternative Ui to sell BT 
in- several- tranches,-; possibly 
three over the same number uf 
years. But this approach 
has its problems. The institu- 
tions would be reluctant huyer* 
oT the eady tranches because 
they, would know that more of 
the same stock- was ur be 
unloaded on - the. market iattr. 
Some more exotic options have 
also been mooted, such as giving 
preference to BT subscribers or 
buyers of- special gilts iwuea. 
But few of these seem practical 
or of much more than marginal 
value. ... 

It lx too soon to say how — If 
at all — privatisation win affect 
BT’s business strategy- It has 
already responded to HbcraUsa- 

The Government has 
set itself . 
ambitious targets 


tioa by starting to realign its 
tariffs more closely with costa 
so as to reduce the subsidy from 
profitable, long-distance and 
international sendees to loss- 
making local calls, by dividing 
its major businesses into profit 
centres and by expanding Its 
marketing effort. 

BT seems certain to remain 
the dominant distribution 
channel for subscriber equip- 
ment and services for. many 
years to come. Senior managers 
claim that its enormous buying 
power will enable it to foster 
the development by British com- 
panies of new. products and ser- 
vices which can be sold inter- 
nationally. They argue that it 
can play a similar role to Marks 
and Spencer, the British retail- 
ing chain which has established 
close links with a wide range of 
UK manufacturers. ' 

It remains to be seen whether 
this patriotic vision can. with- 
stand the pressures which a 
privatised BT will face to maxi- 
mise profits. So far, the Gov- 
ernment has massaged the lib- 
eralisation rules to .ensure that 
most pf the telecommunications 
products approved for competi- 
tive supply are made In the UK. 

Yet it may be difficult to 
maintain this favouritism for 
much longer, and both BT and 
its principal suppliers have a 
long way ta go before they 
match Marks and Spencer's stan- 
dards of quality and price. Only 
last spring, Sir George Jefferson 
publicly castigated the perform- 
ance of UK telecommunications 
manufacturers and hinted that 
unless It improved dramatically, 
BT would buy more from over- 
seas suppliers. - - 

It seems unlikely that BT will 
start manufacturing itself. It is 
not keen to shoulder the extra 
costs ; apd management respon« 
sibillty, and its own', studies 
have convinced it that .there 
will be much less money to be 
made in the future from mak- 
ing electronic equipment than 
from designing software for it 
and marketing it. 

The Government has clearly 
set itself extremely ambitious 
targets. It wants a world-class 
national telecommunications in- 
dustry; a genuinely competitive 
home market; a more efficient 
and commercially aggressive 
BT: satisfied telephone subscrib- 
ers, and the maximum price {or 
its BT shares. Reconciling so 
many different objectives will 
be. no easy task. 


Men & Matters 


Eyebrow power 

Sir Percy Cradock will provide 
an interesting contrast to Sir 
Anthony Parsons, the man he 
is to succeed as Mrs Thatcher’s 
in-house foreign affairs guru at 
10 Downing Street 

Where Sir Anthony tends to 
be forthright in his dealings 
Sir Percy never uses two 
words where one will do: and, 
if he can help it, he uses none 
at all. 

Where Sir Anthony is an 
enthusiast with a strong sense 
of humour and a bon vivant, 
who in his earlier years as an 
army officer in Trans-Jordan 
was given to duelling in the 
mess with bottles of champagne, 
Sir Percy is donnish, 
immaculate — indeed a proto- 
type Foreign Office Mandarin. 

Sir Percy's handling of the 
current negotiations with 
China over the future of that 
rather nervous colony, Hong 
Kong, has won admiration 
both from his colleagues and 
from the Chinese who see him 
as a tough, shrewd, and skilled 
diplomat. 

He has the unnerving habit of 
raising an eyebrow as a sign 
of displeasure which, his 
colleagues say, can be as effec- 
tive as if he had banged a fist 
on the table — something it is 
hardly possible to imagine him 
ever doing, by the way. 

In the past two years the 
regime of Deng Xiaoping, which 
Sir Percy has been watching 
from the walled compound of 
the British Embassy in 

Peking, has appeared to be in 
trouble from time to time. Sir 
Percy has bucked the trend, 
however, forecasting that all 
was well. So far he has been 

proved right 

His experience is pre- 
dominantly in China and in 
East-West relations — which 
suggests that Mrs Thatcher sees 
the talks over Hong Kong, and 
relations with the Soviet bloc, 
as the dominant foreign policy 
Issues now that the Falklands 


campaign is over. 

Before becoming ambassador 
in Peking in 1978 Sir Percy, who 
will be 60 at the end of 
October, served as British 
envoy to East Germany. He was 
also leader of the UK team at 
the comprehensive test ban dis- 
cussions at Geneva. 


Racing cert. 

Election specials, as known and 
loved in Europe and North 
America, are less a part of the 
democratic process in Africa. 

Nevertheless. Kenya has just 
taken a significant step towards 
electronic election coverage. An 
enterprising Nairobi company, 
with the co-operation of the 
government, has set up shop 
temporarily in a city hotel and 
Is offering, “Kenya’s first com- 
puterised election results 
service." 

For £7.50 customers are 
promised an up-to-date com- 
puter analysis of all results of 
the national elections which 
took place yesterday. 

What will not be available, 
however, is the percentage 
swing for or against the govern- 
ment. Kenya is a one-party state 
and 1 confidently predict 
another five years for President 
Daniel Arap Moi and his Kenya 
African National Union Party. 


Pounds shrinker 

With the portable computer 
maker Osborne going bankrupt, 
and its bigger sister Apple in 
heavy water for the first time 
since setting the micro- 
computer pace in the 1970s, 
California’s silicon valley is no 
lotus garden these days. 

Allen Mlcheis. founder and 
president of the three-year-old 
company Convergent Techno- 
logies, Is as worried as the 
other bosses. Convergent’s sales 
mushroomed from $350,000 to 
896m between 1980 and 1982. 
However, last month the com- 
pany’s growth slowed abruptly 


as customers held bade on 
orders for the current product 
line. 

Michels has reacted by 
instituting an austerity pro- 
gramme. It starts by catching 
the six top executives with a 
50 per cent pay cut The next 
step is to rank employees — 
with a view to dismiss in g non- 
performers. “ We aim to 
eliminate the bottom 10 per 
cent,” says Michels. 

No one can suggest, however, 
that Michels is not backing up 
his words with actions. He has 
promised to match the com- 
pany’s percentage savings in 
expenses with a similar per- 
centage loss in his personal 
weight. 

He -argues that his own 
health and the health of his 
company will benefit in tandem. 


Kinnock ready 

Some of the preliminaries to 
the famous victory at Brighton 
next Sunday when he will be 
appointed leader of the Labour 
Party are engaging the atten- 
tion of Neil Kinnock. 

He appeared in solitary 
splendour on the manicured 
lawn in New Palace Yard, West- 
minster. yesterday to be photo- 
graphed in a variety of poses 
with Big Ben, Westminster Halt 
and other well-known features 
of Parliament appearing 
promlnantly in the background. 

Kinnock showed a clear pre- 
ference for being photographed 
with his arms folded. The 
psychologists may read some- 
thing into that— but note that 
he has a commanding lead in 

the leadershin contest h"e need 

not worry about keeping his 
fingers crossed. 


Unobserved 

Switzerland's unique status as 
a privileged non-member of the 
International Monetary Fund 


has been underlined once again 
during this year’s proceedings. 

Normally the annual meeting 
of the IMF is attended by a 
varied crew of " observers,’’ 
such as development banks and 
UN related institutions, and 
Switzerland. 

This year all that has come 
to an end. Even the European 
Economic Community delega- 
tion, which has observer status 
at the policymaking Interim 
Committee of the Fund, was 
packing its bags last night for 
home ahead of the annual 
meeting proper which starts 
today. 

Behind the decision to cut out 
observers apart from Switzer- 
land lies the unseemly wrangl- 
ing which began around 1979 
about Arab attempts to get the 
Palestine Liberation Organisa- 
tion a seat as an observer. 

The issue had virtually dis- 
appeared by last year’s Toronto 
meeting of the DBF. But just 
to be on the safe side it was felt 
that the best thing to do was to 
eliminate all but one (rich) 
observer for the future. 


No story 

A thief who stole a replica of 
The Challenge 1983, a limited 
edition book on the America's 
Cup from an inn at Newport. 
Rhode Island, at the weekend 
thought he was getting a 
souvenir of the great event 
worth 81,000. 

Unfortunately for him the 
book is still being written, and 
all he gained was a leather- 
bound binding and souvenir 
case. 

A team of eight international 
experts on 12 Metre racing is 
still completing the 300-page 
book. 

Only 1,000 copies wiU be 
printed for the world m&rkeL 
Copy number one is to be 
auctioned in New York in aid 
Of UNICEF. 

Observer 
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Letters to the Editor 


Unitary tax for multinationals 

From Mr~T. Tatibeneck. 


Splitting BL into tiny units 


alloc ating profit amongst From Mr D. Dale an almost complete failure to 

Sir, — -Your editorials (Sep- nation states. In describing the Sir, — Mr Cecil Parkinson rationalise components across 
tembcr 19 and S6) on unitary superficially attractive merits recently inspected one or two the car manufacturing coin- 
tax rightly underscore its new of unitary tax, Frances Stewart BL factories end met senior BL panies. The ultimate in this 
Importance but raise far more- ignores the practical problems managers in connection with was the design and develop- 
questions than they address or inherent in its Implementation, government plans for the ment of a new three litre 
answer. The basis of calculating profits privatisation of certain “ pro- engine for the Triumph Stag 

It's true that a few American under any system of taxation is duct companies " established which never went into any 
states impose this extraterri- s series of compromises and within BL for the purpose. I other model! Rationalisation 
serial income tax, and that its this is especially so with am wholly In favour of the has gone a long way since then, 
recent approval hy the UJS. regard to u n itary tax. California introduction of private capital but it can go still further. For 
Supreme Court suggests it may chooses to measure profits into BL, but to split it up into example, a new engine could 
snort iy do somewhat more wide- based on three factors — labour what are tiny units by motor be used for a Jaguar model and 
tiK>u ^ jt has been costs, property values and sale manufacturing standards is for a future Rover or Rover/ 
enough for decades, prices. It is no mere coincidence foolish in the extreme. Honda. Land Rover and Freight 

dealt with “ one labour costs and property The costs of design and Rover should not think of pro- 
“ California are amongst development of a new model, during their own engines in the 


takes care. 


Tlm» A*. ~ “ oewwpmem; oi a new moaei, auemg weir own engines in tne 

a full the worId - K a and even of a new engine or future, but should take them 

iLfue£ ££ ™ 2?f developing country were to gearbox are now so enormous from Austin Rover. 

^ that these insignificant com- Would Ford set up a 
tions in f unl,k: ® ly tand self-denying) to panies could not possibly bear company to produce th 

.relations use these factors in the caicula- them. Jaguar, incite of its van? w««w ibmA 


between tho rr C imi inr — ■ uiw. naeuw, ui spite 01 m »»uj nouiu weicean, xj 

and/or fiscal i>allcies*of oth^r H. ou .-i. 01 at S i u2 lab ! e . recent very creditable perform- Renault Nissan give such 

AAii.hj, . 1^ . *0 ri* territory. California S once. is still mnph ton small to nnmosillon a second thorn?] 


territory, 

— uiwwiuwuiu factors are designed to allocate 
“SSE™ - *. *« _ , .. profits to high wage, high cost 

court^n^iiLi-*” economies. The adoption of 

SL £‘S5*E? 

gHS'S s o thgg 

iSJ ^ your tor unitary taxation.” It is un- 
own Government, and Congress «« „ >. 

has been consistently unwmS reaIIst,c 1 expect a Govern- 
to act because of pressure from 
the. states. - 

Aoordingly, tbe complex 
issues of -national/state relations 
may not be resolved in a manner 




separate 
the Transit 
Would Mercedes, Fiat, 
a 


ment in a developing country 
to adopt a system of taxation 
which would reduce its 
revenue. 

Even wi thin a state itself. 




_ .. oh a new oneness m a Ktam n survive and the thought of Why has Audi joined Volks- 

oample hy upsetting wasting exnect to incur losses in splitting off Land Rover and wagen? Why are Honda and 

SSn TV ST ?J5 *£• S ft Fre£h?Rover (the latter makes Stin Itoyer working 

mm- was developing the business. Sherpa vans all of whose together? Why, In a similar 

The existenSrSf arinSSf but ma l° r mechanical components field, have all the large Western 
and that EL profitable, business outside that are car-sourced) is ludicrous, aeroengine makers, mcluding 

Mdthat could be most unfortu- Swv^Wouldcause The base of the Uni part busi- Rolls-Royce and Pratt and 

As a former nrecMent profits under the unitary system “ess is still the distribution of Whitney just announced a joint 

robe attributed to Se state J»e “tied" parts for the pro- design venture for the next 
and as anAmmifftaxSS “d «xed there. This would duct companies which might generation of engines? Euro- 

I ta»w tiiaTnSSr contrast with the position of well decide to do this by other pean and foreign competitors 

lems mated hv^mdtMv another resident who also incurs means. Leyland Vehicles now must be rubbing their hands at 

can be eliminated ormtehtrSd start-np losses but who does not makes excellent trucks (there the prospect of the dismember- 

by careful tax planning Horo- earn any profits outside the is now no need for any British ment of BL. 
fully such planning, plus moder- s^te and. consequently, would user to buy foreign vehicles on if the Government persists in 
ation on the part of govern- not pay any tax. It is difficult account of quality) but its main this policy, I hope that the 
meats here «*><t jn the U.S will ascertain what logical argu- trouble is a lack of volume. In potential buyers of the shares 
m in i m ise the disruption caused can h® P“f forward to toelast 8°°d ” year of the realise that they would be 

by conflicting governmental such a capricious out- Brltuditruck market, Leyland buylng a pup> a pup that could 

policies. come. made 28J100 trucks while Mer- never survive amongst a pack 

T. D. Taubeneck Frances Stewart accuses ma {J® J^OOO. j® of hungry wolfhounds. 

Wold. Harkrader and Ross, multiiiatioials of manipuiating After all the trauma that has 

«. Upper Brook Street,^!. ^ ^ 

mes at a severe oisaaraniage. aemmiKlw k..» again at stake is the survival of 

From Mr J. Liddiard 


u7«Mrie«« is that ihe vast assembly are concerned, but “ 

My^ experieuce ts^that ^ ^ commercial vehicle distribu- only British owned motor 


«« «r majori^ of multinationals do manufacturer of national signi- 

Sir,— It is somewhat ironic no such thing. For those that JS,*Si2F ficance, and the component 

ttat I write to disagree with *», the solution is not to industry that goes with it 

Frances Stewart (September abandon the present system but butors and this is a valuable 


22) who urged"the adoption of to apply it^more effMtively. It cy , nrttwmin „ n „ ?4 SiSlL®. Rnr,* 

unitary tax. The company for is the application of the present Apart from shortcomings on 97 Hilderstone Rood, 
which I work tas actually had system not its basis that Frances the production side, a major Malt Heath, 
its Californian tax reduced Stewart should attack. Countries omission of the BLMC era w as Stoke-on-Trent 

under the unitary. system. with a “ weak administration " ■ - — ■ - — 

The argument that unitary (as Fra nce s Stewart phrases it) — . . « i • • j 

taxation produces a consistent might even fail to apply unitary OUtSlderS Oil the lllSlde 
system of taxation applies only tax properly, 
in Utopia. Any system of taxa- it is interesting to note that From Mr N. Stacey Scant contribution by outsiders 

tion that allocates profits on a when California realised that Sir, — The appointment of av *® its ~?5* ade m ^Jtotions 
rational and unifonn basis worldwide unitary taxation -outsiders” to companies has Sji.TljSHS 

must be acceptable: to any. tax- caused my company to reduce gathered force recently when . 

payer. To believe- : however, its taxation, it then clauned that several 6f them were placed on ' *E3n2SJ5«s2^ tf 

that the conBlMR® requti'e- our non-UJS. businesses were not the board of Lloyd's of London. '2S* P SZS.2hS^ 
ments of Governments to raise unitary with the Californian This development is part of the SL, Jg" ^.” 11 , r 
revenue would result in such a business and wishes to go back information revolution which i ho 

uniform application - is, with to 1971 to recalculate our profits, instructs that, increasingly, ISHJL “ ™ otl , JJ J 

K ^ maSor P n, P° n “ t 2* ?wwt people's busings is becom- J^wSished earlier? Outride 
ristencies apparent in the pre- tax does not apply the ing most people’s business— or rnembere mieht usefully 

sent system would also be ^ 0 ^ its own borders nearly so. The participation of —ntiib ute* to the lawvere and 

a?f w TU sbksss sraaar,jass3s-s 


system of double taxation John Liddiard. 
treaties, all of which are based 41 St Andrews Road, 
on the arms-length system of CouLtooti, murrey. 

Middle class machismo 


ing and accepted wi«ihh«. - .. 0u tside»” purvey fresh 

2535?5lS l Sf iSJ?* ideas or look at oWid^s in a 
S fmm y tS different way; they are also in 
J *5 touch with worlds different 
oranMl of nonexecutive out- from of practising 

members of institutions. The 
The appointment of outsiders appointment of outside advisers 
p . .„ „ a the democratic process fully at as advisers to public company invariably results in the dis- 

From Mr R. Graff tey-Smitn disnosal of a highly moti- boards has a long history and closure of more and better m- 

Sir, — As tile date of the ^5 per cent whose con- gained wide currency in more formation and in its wider 

annual conference . approaches, has variously been recent years. The time may now dissemination; such a step 

certain factions in the Tory descr ibAd as M wretched ” and be propitious therefore, to would help to gradually reduce 

party as, as usual, seeking to “grinned alive ” examine opportunities for intro- opportunities for mis under- 

influence the stylo of motions wverv country in the Western during "outsiders” on councils, standing all round. It would 

for debate, by regenerating »fas a uroDerty tax of some courts, or boards or professional alsso add a new dimension in 

argument la the Press. "Law d £ inconceivable that or trade bodies, irrespective of mutual understanding, 

and order” and "the rating Government of whatever hue their origins which may be Nicholas A. H. Stacey. 

«!• nrrr >Ttu* fAHM>r (.UtCUHusw “ . . . A I. /-li.Warr K 'atnren /'/lift 


system” stand out The former •* w forever abandon such a enshrined in Royal Charters or Reform Club. 
may be regarded as a ..useful clear cut method of raising in the Companies' A 


Acts. A signi- Pall Mall, !»WI. 


pressure release valve tor the jJJ^y^Vhe right to Control 

-Sf^®5a t \i , 5 «J»"MSE.A lender of last resort 

latter, however, suu tenns 10 1 . jjjj essence of local govern- 
suffer from Inadequate venting accountability. Tbe volun- FVom Mr A. Magee. corned it gladly. Country bor- 

of tho same pressure ffroup- K make up the body of Sir —Samuel Brittan’s article r «< wers cannot be expected to 

Tory rounciltors wto elected councillors would see /Rentember 8) sunoortine Prof Impose limits on their borrow- 

■^S^SSSSP 1 tiitiepurpose in being mereg {sK^opis^ to?Tfeffi which should theoretically 
J®!? “hff'.rSrfd. distributors of government sub- of p last is a timely have 016 531116 gr ^ h rate " 

turn bruised atm nauerea, ^y m such quangos are drawn minder of the need for some their exports. This excess 
belong fpom a differenl covert Con- controlling intervention supply could have been absorbed 

isvsgi* &J- -sfsjpjsssm! sL-sm us. jstexth 

«sa ftssESSsyisra s?— wss-s 

m* sjf jT5fssr*ig»aas s?a zjsfluzsA fouows 
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pay full rates. The traditionally Roger Grafftey-simth. 
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Pensions and early leavers 


^cHcsd changes in tiiternational 

lending and borrowing needs. J™ 11 * paper by Dr Shelagh 
It is generally recognised that U -SSSI 

the rapid accumulation of debt 

in the last 10 years (demon- a JS5* I ta22 °* #S 

sira ted by. the graph accom- supply s°d demand tor 

ponying Mr BriSn? article) JSTVSS2 tn P ^ 

preserving the value of these has been due mainly to two K^iflJauSwork fo r P £e 

pensions, and in that sen as factors — Opec surpluses and ™ ■ "9®* 

I have already implied, it does j 0 w demand for capital in the w”® 1 ® international lending 


From the Chairman, 

Martin Paterson Associates 

^h^^an noT cost" more 'to*" stop frozen dwrioped nations 'because of 

SSSTrSSS aWay ‘ tot SSg“of 'credit "^to^the $-&&£& Drive, 

WtgS^m^Syw nikcs JS^SririnsteSi Place, SW1. devrioping world which wel- Beckenham. Kent 
the familiar claim - that to v do 

so can only cause's consider- — 

able increase in -eost, perhaps 
at the expense of the remain- 
ing members. 

In fact, what has been pro- 
posed is not so much to inflate 
these pensions as to provide 
some protection against their 
shrinking until they become 


The intrinsic value of gold 


From Mr it, Coulson 


value of gold, any more than 

they do of diamonds? True, no „ 

Sir, — In the gold survey company can in. the long run Copthall Avenue, ECO. 
(September 21) your Commodi- produce profitably at a price 


smaller part for gold than for 
most commodities. 

Michael H. Coulson. 

Laing & Cruickshank, 

Piercy House, 
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expect the 
anticipated reduction in interest 
rates to coincide as usual with 
the Conservative Party confer- 
ence, showing once again that 
the market is ruled 0.K-? 


Ceasefire in Lebanon 


‘Enough, enough, enough 9 


By Patrick Cockbum in Beirut 


THE CEASEFIRE in' Lebanon 
is largely an agreement to stop 
pulling triggers. “ Enough, en- 
ough, enough." said Mr Chafic 
Wazzan, the Prime Minister, as 
he announced the end of the 
three-week-long war late on 
Sunday. 

For the Lebanese it Is enough 
that, at least for the moment, 
the artillery duels among the 
mountains which ring Beirut 
have ceased. Smoke was still 
rising yesterday from where 
.shells had set alight the pine 
woods on the steep slopes above 
the capital, but otherwise there 
was every sign that the truce 
was being observed. 

In the streets of Souq al 
Gharb. the ridge top town which 
has been the focus of battles 
between the Lebanese army and 
Druze militiamen, the soldiers 
were understandably pleased 
that the shell and rocket fire 
had stopped. 

“Only a few snipers this 
morning, ” said an officer. But 
most of his men still looked 
wary as they cleared the road 
of tree branches brought down 
by the explosion of artillery 
rounds the night before. 

It seems that the ceasefire 
will hold because the Syrians 
and the Druze have achieved 
most of what they want Damas- 
cus has gone far to fill the. poli- 
tical vacuum left when the 
Israelis pulled back to the Awali 
River at the start of September. 
The Druze militiamen have de- 
feated and driven out the 
Christian forces which had in- 
vaded their mountains on the 
heels of the Israeli army Jasr 
year. 

At the same time the U.S. has 
shown that it would not allow 
President Amin Gemayel to be 
overthrown. A week ago when 
Syrian and Druze artillerymen 
poured fire into Souq al Gharb 
amid a series of powerful 
ground attacks, General Ibrahim 
Tannous, the Lebanese army 
commander, told the Americans 
that he would have to evacuate 
the town unless their offshore 
fleet provided naval artillery 
support. 

They did so and the Govern- 
ment has dong onto Souq al 
Gharb, which has achieved 2 
symbolic Importance out of pro- 
portion to its strategic signifi- 
cance. Since then there has been 
little ground fighting, though 
plenty of artillery battles, as 
Syria and its Druze allies man- 
oeuvred to extract the best 
ceasefire deal possible. But they 
knew they could not overthrow' 



Fighting in the Souq al Gharb, east of Beirut 


the Government, which offered 
to resign yesterday to aid the 
reconciliation process. 

Few on either side of the 
battle line see the ceasefire as 
more than an armed truce, a 
recognition of a new balance of 
power which has emerged after 
almost a month of fighting. The 
national reconciliation dialogue 
now to take place between all 
the different Lebanese leaders 
is to be held in Saudi Arabia. 
That is a measure of the dis- 


not succeeded in allowing the 
Lebanese army to hold most of 
the ridge line on the eastern 
approaches to Beirut there is 
little doubt that air strikes by 
U.S. aircraft would have been 
used. French Super Etendard 
bombers attacked Syrian gun 
positions last week after the 
French section of the multina- 
tional force came under attack. 

For President Gemayel the 
presence of the U.S. fleet is 
deeply reassuring as a guaran- 


Gemayel is rapidly becoming 
totally dependent on the U.S. 


integration of Lebanon itself, 
and little is expected from the 
meeting; 

The Government, on Presi- 
dent Amin Gemayel's own 
admission, only holds 10-20 per 
cent of the national territory. 
Lebanon itself is little more 
than a geographical expression. 
The Israelis hold the south of 
the country, the Syrians the 
north and east and their Druze 
allies the crucial Central Moun- 
tains overlooking the capital. 

The 34,000-strong regular 
army has fought well, better 
than many foreign observers 
had expected. But the critical 
new addition to all political 
equations in Lebanon Is the sup- 
port President Reagan ls now 
giving to President GemayeL A 
massive armada of naval vessels 
is cruising off the Lebanese 
coast, including two aircraft 
carriers and a battleship. 

If the naval bombardment bad 


tee against military defeat. The 
problem is that President 
Gemayel’s resources are so 
slender that he is rapidly 
becoming totally dependent oil 
his alliance with the U.S. 

The Syrians do not seem too 
displeased with this. They have 
long experience of Lebanon's 
political morass and its hidden 
dangers, something they seem 
to believe President Reagan may 
be going to find out about the 
hard way. The guns of the 
Sixth Fleet may deter Syria 
from disposing of President 
Gemayel entirely, but Damascus 
does not appear intimidated by 
American firepower. President 
Assad has always been far more 
nervous of Israel than of the 
U.S. 

It was after all an Israeli 
withdrawal which precipitated 
the crisis of the past three 
weeks. The pullback was a 
recognition of Jerusalem's 


difficulties In coping with the 
dangers of Lebanese politics 
and Israel has remained passive 
during the recent fighting. 

This may not last. Already 
there are calls from General 
Ariel Sharon, the former Israeli 
Defence Minister sacked after 
the report on the Chatilla 
massacre, for a more forward 
policy in Lebanon, It may not 
be long before Israel once again 
begins to intervene militarily 
north of its line along the Awali. 

The threat of Israeli interven- 
tion is not the only factor which 
makes the present balance of 
power unstable. Lebanon Is 
only half the size of Wales and 
within this small area 17 
different sects vie for their own 
security, if not predominance. 
The Moslem Sunni and Sbia 
sects, the Druze, Marorites, 
Greek Orthodox and Greek 
Catholics all try to support their 
interests by a web of domestic 
and foreign alliances — their own 
private armies are still intact. 

For instance, the 1.200 
marines In the multinational 
force stationed at the airport 
have recently been In their 
bunkers because of sniper and 
rocket fire from nearby Shia 
Moslem suburbs, not because of 
Syrian or Druze artillery shells. 
The Shia are fighting their 
own largely private war with 
the army and if the Govern- 
ment seeks to take control of 
their strongholds a new round 
of fighting could erupt. 

In one way the U.S. military 
intervention In Lebanon does 
resemble Vietnam in more than 
a rhetorical sense. In both 
cases Washington sought to 
prop np a very fragile and not 
very popular government, one 
which in Lebanon is considered 
an instrument of Christian 
domination by many Moslems, 
who form the majority of the 
population. 

President Gemayel, who 
faces so many enemies and has 
alienated so many potential 
friends, considers that his one 
strong card is his alliance with 
the U.S. He has little else 
going for him and over the last 
month he has sought desper- 
ately, but with ultimate sac- 
cess, to internationalise the 
crisis. President Reagan can- 
not now back away from his 
commitment to give substance 
to the regime’s somewhat 
shadowy authority, but in doing 
so he will find it next to im- 
possible to keep his footing in 
Lebanon’s political quicksands. 


High interest at call- 
safe at home in the U.K. 

9.34%r 

Tyndall & Co. Demand Rind 


Investors in offshore ‘Roll-up' 
funds, and their advisors, have 
until December 31st to decide 
what action to take following the 
proposed tax changes. 

The Tyndall Demand Fund 
provides an ideal home for their 
short term deposits. For the pro- 
fessional who places his own, or 
his client’s money, the Tyndall 
Demand Fund provides interest 
rates at all times tied to the best 
money market rates. The investor 
knows that he will benefit from 


any rise in these rates automatically, 
and still have his cash at call. 

The Fund is wholly designed for 
swift efficiency backed up by a full 
accounting service including sub- 
accounts. A telephone call is 
sufficient for most transactions. 

Interest is credited gross, 
quarterly and reinvested for the 
benefit of the depositor. The 
minimum sum required to open 
an account is £2,500. Complete 
the coupon for full details ; or ring. 
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By Andrew Baxter in London 


South Korea 
delays nuclear 
plant projects 


SEOUL - The South Korean Gov- 
ernment plans to shelve four nu- 
clear power plant projects at least 
until 1986, Energy and Resource 
Ministry officials said yesterday. 

Several foreign companies had 
vied to supply reactors and other 
equipment for the projects, worth a 
total of 55bn. The Government orig- 
inally planned to start building this 
year. 

The officials said the tentative 
plan also calls for a slow-down on 
four nuclear power plants being 
built by the U 5. -based Westing- 
house. The completion date for two 
of them will be pushed back six 
months to mid-1986, and until Sep- 
tember 1987 for the other two. 

The officials, who declined to be 
named, said the delays were the re- 
sult of lower than expected demand 
for power and effective energy sav- 
ing efforts. 

Sources said the plan also reflect- 
ed the Government's policy of curb- 
ing the foreign borrowing South 
Korea needs to finance the power 
projects. 

Two other nuclear power plants 
being built by Framatome of 
France will not be affected by the 
slowdown and are to be finished in 
1987 and 1988. AP-DJ 


U.S. to delay 
spending cuts 


Continued from Page 1 

cuts, which will revive charges 
about the ‘fairness" of the Presi- 
dent's overall economic pro 1 
gramme. According to their ana- 
lyses of public opinion, the Presi- 
dent will get full credit from the 
electorate tor the economic recov- 
ery which is now’ under way only if 
he can neutralise the “fairness is- 


The key fiscal issue which is still 
under debate in the White House is 
whether to include any mention of 
possible tax increases from 1986 
onwards in next year's budget. 


UK current account improves 


BY ROBIN PAULEY IN LONDON 


$200m 
to Seagram 


COCA-COLA, the world’s largest 
producer of soft drinks, has ended 
its six-year flirtation with the head- 
ier world of alcoholic drinks by 
agreeing to sell its Wine Spectrum 
unit for more than S2QDm. 

Coke has signed a letter of intent 
with Joseph E. Seagram & Sons, a 
subsidiary of Seagram, the world's 
largest producer of wines and spir- 
its. Wine Spectrum, which sells 
wines under the Taylor California 
Cellars. Sterling Vineyards and 
Monterey Vineyard labels, is the 
third largest producer and market- 
er of wines in the U.S. 

Coca-Cola said yesterday that it 
had had no intention of selling 
Wine Spectrum until Seagram 
made it an offer it could not refuse. 
This was a buyei^initiated offer. 
Management felt obliged to accept 
it.” said Mr Carlton Curtis. Coca- 
Coia’s manager of corporate com- 
munications. 

Coca-Cola moved into the wine 1 
business in 1977. By last year Wine 
Spectrum accounted for less than 6 
per cent of operating income. 

Mr Curtis said the sale would al- 
low Coca-Cola to concentrate on its 
main businesses where return on 
assets were higher - soft drinks, 
foods, and entertainment The price 
for the sale would allow Coca-Cola 
to recapture its investment in the 
wine business. 

Mr Edgar Bronfman. Seagram's 
chairman and chief executive, said: 
“We believe the wine business will 
experience great growth in this 
country and we intend that Sea- 
gram will participate fully in and 
contribute significantly to that 
growth.'’ 

Other U.S. corporate news, 

Page 19 


BRITAIN’S balance of payments 
crept back into surplus io August 
although the Government is now 
confirming the view of the Confed- 
eration of British Industry (CB1), 
the employers' organisation, that 
Britain's export performance re- 
mains weak in spite of improving 
world trade conditions. 

Trade Department figures pub- 
lished yesterday show a surplus of 
£22m (S33m) on ihe current account 
of the balance of payments in Au- 
gust compared with the substantial 
deficit or El9l)m in July and a 
healthy surplus of E412m in June. 

Behind these rather erratic fig- 
ures is a generally bleak picture. 
The total current account surplus so 
far this year is just under £30Om, 
compared with the Government's 
budget forecast of a £l.5bn surplus 
for 1983. 

Imports have been at a much 
higher Level than expected and ex- 
ports, other than oil, have failed to 
perform. An export led recovery to 
replace the slowing consumer 
spending stimulus to the economy 


UK BALANCE OP PAYMENTS, CURRENT ACCOUNT (£m} a 



Currant 

Balance 

Visible Balance 

Invisible 

Balance 

1981 

+6547 

Oil 

+3112 

Mon-oil 

- 104 

+3539 

1982 

+ 5428 

+ 4805 

-2486 

+ 3309 

1983 Q1 

+ 779 

+ 1764 

-1958 

+ 973 

02 

- 313 

+ 1490 

-2144 

+ 341 

Jan 

- 146 

+ 529 

- 999 

+ 324 

Feb 

+ 204 

+ 613 

- 734 

+ 325 

Mar 

+ 721 

+ 622 

- 225 

+ 324 

Apr 

- 196 

+ 485 

- 795 

+ 114 

May 

- 393 

+ 420 

- 926 

+ 113 

Jun 

+ 276 

+ 585 

- 423 

+ 114 

Jut 

- 190 

+ 440 

- 790 

+ 160 

Aug 

+ 22 

+ 569 

- 707 

+ 160 


Source Deranment c* Trade "Seasonally adjusted 


is so far nowhere on the horizon. 
And the evidence is that the con- 
sumer boom went largely on im- 
ports, widening the balance of trade 
deficit 

However, August's figures were a 
definite improvement on July's ex- 
ceptionally poor figures. Exports re- 
covered from the ElATbn in July 
(the lowest figure since January) to 


£4.68bn in August while the very 
high import figures of July 
(E4.91bn) felt back slightly to 
£4.896bn in August rather than ad- 
vancing further. 

The underlying position, how- 
ever, remains that the volume of 
non-oil imports is rising and the vol- 
ume of exports is running at a level 
about 3 per cent lower than at the 


‘Preferred’ system must 
go, says Lloyd’s group 


BY JOHN MOORE, CRY CORRESPONDENT 


A CONTROVERSIAL system of un- 
derwriting at Lloyd's the London in- 
surance market should be banned, 
it was proposed yesterday. It is 
claimed that the system has often 
been used to benefit the communi- 
ty's professionals, their families 
and business associates. 

The recommendation to ban the 
system was made in a consultative 
document prepared by a Lloyd's in- 
ternal working party. It could lead 
to extensive changes in the Lloyd's 
market. 

The working party, chaired by Mr 
Alec Higgins, a former deputy 
chairman of Lloyd's, made its re- 
commendation after hearing evi- 
dence and complaints from sections 
of the market that abuses in the 
system bad taken place. 

Lloyd's ruling council said yester- 
day that it agiWd with the recom- 
mended ban on the practice, which 


has been called “preferred under- 
writing." It warned, however, that it 
was “concerned that in preventing 
the abuses that stem from pre- 
ferred underwriting" it did not inhi- 
bit the freedom of the market “to 
engage in practices that are com- 
mercially proper." 

In its report, the working party 
says that those that had made rep- 
resentations were concerned that 
when an underwriter accepted busi- 
ness for more than one syndicate - 
the units into which the 21.601 
members of Lloyd's are grouped - 
he might prefer “one syndicate by 
diverting to it the better business or 
diverting away from it the less good 
business." 

Often the favoured syndicate has 
consisted of a small number of indi- 
viduals, including the family of the 
manager of the syndicate and his 
relations and business associates. 


But the working party has said that 
“it is not always the case that the 
favoured syndicate has been the 
smaller of the two." 

The working party has concluded 
that the duty in law of Lloyd's un- 
derwriting agents (who look after 
Lloyd's members’ affairs), to their 
principals (the underwriting mem- 
bers) “is so clear and so strict as to ! 
be incompatible with preferred un- 1 
derwriting." I 

It said that it recognises “that 
there may be difficulties in estab- 
lishing whether one syndicate is be- 
ing preferred over another." Where 
there was doubt, cases should be re- 
ferred to the council for its consid- 
eration. 

The working party has also rec- 
ommended a tough system of “posi- 
tive” appraisal of candidates seek- 
ing appointment as underwriters 
working in the Lloyd's market 


IMF compromises 
on lending limits 


Saatchi 
in U.S. 


Continued from Page 1 


funds for the IMF from the 11 
richest countries. 

The total extra U.S. contribution 
for 1984 would be S8.4bn. In view of 
difficulties in Congress, however, 
the US. Administration has refused 
to take part in the $3bn loan for 
next year arranged by other indus- 
trial countries and matched by a 
S3bn loan from Saudi Arabia. 

The European nations particular- 
ly have become annoyed by Wash- 
ington's reluctance to take what 
they consider to be a proper share 
in the solution of the world's debt 
problems. 

In the margins of the main meet- 
ings in Washington they are putting 
pressure on the U.S. to provide ex- 
tra resources to bridge the S2Kbn to 
S3bn “gap" which has been identi- 
fied between Brazil’s needs for new 
borrowing and the likely provision 
from private and official sources. 

Most of the major countries are 
hanging back from this problem al- 
though they have agreed in princi- 
ple to provide about S*2bn through 
rescheduling export credits. Britain 
has made dear, for example, that it 
does not see why it should incur a 
public expenditure cost ' of more 
than the S200m which would result 
from its rescheduling of export 
credits. 

In spite of often fierce arguments 
behind the scenes. M Jacques de 
Larosiere, the IMFs managing di- 
rector. appeared confident yester- 
day that he would be able to get the 
S3bn loan from industrial countries 
for 1984 with the matching S3bn . 
Saudi Arabian loan. 

His estimates for the financing 
needs beyond that are fairly vague. 
But the fact th3t they are being dis- 


cussed shows that he continues to 
be anxious about the Fund's ability 
to meet likely demands upon it. 

At a press conference yesterday, 
after the Fund's Interim Committee 
meeting, M de Larosidre drew at- 
tention to the section in the minis- 
ters' communique which referred to 
the loan. 

After discussing the Fund’s li- 
quidity it said: The committee 
strongly endorsed the managing di- 
rector’s efforts to arrange addition- 
al borrowing from official sources , 
to cover the growing gap between 
the amounts of borrowed resources 
that the Fund had committed and 
those available to it under existing 
credit lines, and expressed the hope 
that this borrowing can be success- 
fully concluded without delay." 

• Peter Montagnon writes: Dr Fritz 
Leutwiler, president of the Bank for 
International Settlements, warned 
yesterday that the international 
debt problem will last for at least 
five more years, making loan losses 
inevitable for international banks. 

In a speech to the National Press 
Club in Washington, Dr Leutwiler, 
who is also president of the Swiss 
National Bank, said commercial 
banks had gone too far in lending 
money to developing countries dur- 
ing the 1970’s, “laying out the red 
carpet long after restraint was indi- 
cated." 

He said: “Some of this money, 
presumably quite a lot, will have 
been lost and will have to be writ- 
ten off by the creditors.” 

Banks had to realise that there 
was little prospect of obtaining help 
from the governments in eliminat- 
ing the debt problem. 


offering 


By Dominic Lawson In London 


In accordance with SEC regula- 
tions, neither the company, nor its 
advisers, Morgan Stanley, would 
elaborate on the official statement 
But it is believed that the decision 
to go for a U.S. offering, taken 
about eight months ago, was moti- 
vated by U.S. institutions interest 
in the shares. Last Friday. Saatchi’s 
share price put on 50p to an all-time 
high of 540p because of U.S. buying. 


Yesterday. Saatchi’s shares fell 
ISp.to 525p. The U.S. offering will 
probably take place at the end of 
October, and will be pitched at 
whatever is the prevailing UK mar- 
ket price. At yesterday’s dose, that 
would raise up to £25m (£37 25m) 
for the company. The money will 
initially be put on deposit, but it is 
dearly earmarked for expanding 
Saatchi's U.S. interests, possibly 
through acquisition. 


Saatchi yesterday announced un- 
audited nine months results for the 
period to June 30 1983. These 
showed turnover up from £192m to 
£457m and profits of almost C8hm 
as against Ellm. 



HK$ strengthens 
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Continued from Page 1 
points atone time to an all-tune low 
of 572. 

Sunday's statement said the pro- 
posal would involve restructuring 
the mechanism by which the two 
leading Hong Kong banks issue 
bank notes, and would give the Gov- 
ernment’s exchange fund “a more 
significant role” in determining the 
Hong Kong dollar's exchange rate. 

No elaboration of this brief state- 
ment emerged yesterday. A Gov- 
ernment statement issued after 
dose of business said only that the 
Government "will continue to moni- 
tor the situation closely so that it 
can act when and if necessary." 

The prevailing impression among 


local analysts was that the Govern- 
ment acted rapidly on Sunday by is- 
suing a statement intended to fore- 
stall a potential crisis, and is now 
reviewing the effect of its declar- 
ation of intent coupled with the in- 
terest-rate rise. 

A senior official said the proposal 
outlined by the Government was 
still being developed. 

On the local gold market, prices 
dropped back to prevailing interna- 
tional levels, reversing Saturday’s 
sharp gains, which had pushed the 
local price to a premium. The tael 
price (one tael is about 1.2 troy 
ounces) fell HKS535 yesterday to 
close at HKS4.170. 


Thatcher 
selects 
new HK 
adviser 


By Alain Cass In London 


MRS MARGARET THATCHER, 
the British Prime Minister, has 
chosen Sir Percy Cradock, Britain's 
Ambassador in Peking, as her next 
foreign policy adviser. The move 
suggests that the future of Hong 
Kong has become her most impor- 
tant bilateral concern. 

Sir Percy will succeed Sir An- 
thony Parsons, who is retiring in 
December. He is also to take up a 
special appointment in the Foreign 
Office as deputy Under-Secretary 
with responsibility for negotiations 
on the future of Hong Kong. 

Mrs Thatcher's decision to share 
her foreign affairs adviser with the 
Foreign Office is likely to be inter- 
preted as a conciliatory gesture to- 
wards a government department of 
whose performance she has been 
scathing in the recent past 

Sir Anthony, the first foreign af- 
fairs adviser in Downing Street, 
was appointed shortly after the 
Falkland Islands campaign last 
year. His appointment was widely 
interpreted as a snub to the Foreign 
Office, which had just lost Lord 
Carrington, the Foreign Secretary 
who resigned after the outcry over 
Argentina's invasion of the Fal- 
klands. 


SAATCHI & SAATCHI. Britain's 
biggest advertising agency, is to 
make a public offering of up to 
4.83m shares in the U.S. Yesterday 
afternoon the company filed its 
preliminary registration statement 
with the Securities and Exchange 
Commission in Washington. Sa- 
atchi is aiming to be only the third 
UK listed company to fulfil the re- 
quirements of the SEC for a spon- 
sored public offering in the U.S. 






Sir Percy Cradock 


Although Foreign Office officials 
plainly still do not like the idea of a 
foreign affairs adviser on the staff 
at Number Ten, they point out that 
Sir Percy, tike his predecessor, is 
one of them and will spend half his 
time in the department 

The announcement made yester- 
day in London and Peking, follows 
last week's fourth round of talks be- 
tween Britain and China over Hong 
Kong. 

The talks appear to be blocked on 
the issue of sovereignty over the 
British colony after 1997. That is 
when the 99-year lease, concluded 
with China in the last century for 
most of the territory, expires. 

Confidence in Hong Kong has re- 
cently plunged to an all-time low. 
Peking has delivered aseries of pub- 
lic attacks on Britain over its hand- 
ling of the talks, while maintaining 
that it will take control of titular 
and administrative sovereignty of 
the territory in 1997. 

Sir Percy, who was due to retire 
this autumn when he reaches bis 
60th birthday, will return to London 
in December. He will have two of- 
fices, one in the Foreign Office and 
one in Downing Street which indi- 
cates that Mrs Thatcher intends 
keeping personal control over Brit- 
ain's Hong Kong strategy. 

Sir Percy has been Ambassador 
in Peking since 1978. 

Sir Percy's successor has not 
been named. The front runners are 
believed to be Mr Richard Evans, 
currently Deputy Under-Secretary 
in charge of economic relations, and 
Mr Donald, who heads the FCO’s 
Far East Department 

Men & Matters, Page 16 
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HIGGS and HILL | 

li A better way to build " 


THE LEX COLUMN 


begmr.r.g o: thss year. It falls to oil 
and eam:r.ss from invisibles, such 
as insurance, shipping, banking 
and tourism, to counter ihe consist- 
ently bad non-oii export record. 

Oil production has been increas- 
ing during the past two months, ris- 
ing to 5.7 m tonnes in August (the 
highest :n 1983 except for March 
with 6.0m tonnes.) This took the oil 
surplus up to £569m. compared with 
C440m in July, while the August 
non-o:! deficit was E707m. com- 
pared with C790cn in July and 
Gt23m in June. 

Invisibles continue to run a sur- 
plus estimated at around £160rn a 
month. 


Yankee Doodle 
Saatchi 


Total exports to the European 
Community fell back by 2^ per cent 
in the three months June to August, 
compared with the previous three 
months, and by 9 per cent to the 
rest of Western Europe. This offset 
the growth of exports to North Am- 
erica by per cent in the period 
June to August compared with the 
preceding three months. 


The added ingredient which is 
more and more setting the leading 
advertising agencies apart from the 
Brand X variety is their ability to 
handle client accounts on a global 
basis. Several international compa- 
nies have now announced, as did 
Beecham Group only last week, the 
replacement of teams or agencies 
around the world by a select tew. 
appointed to handle advertising 
throughout their various markets. 

Saatchi & Saatchi may not be re- 
garded within the industry as quite 
the creative force they once were; 
but they still appear as confidently 
aggressive as ever in their pursuit 
of a global network to meet this cor- 
porate demand, a strategy taken an 
important step further bv yester- 
day's filing of on SEC registration 
to be listed on the over-the-counter 
market in New York. 

The listing should help Saatchi to 
dangle its share price as a carrot in 
front of UJ5. employees, and the 
group has every intention of using 
its equity there as it does in the UK. 
where employees hold 30 per cent 
of the existing issue. At the same 
time, the expensive task of registra- 
tion has been put to additional use 
with a stock offering to help the fu- 
ture growth of the U.S. workforce. 
At last night’s 525p closing price it 
will inject about £25m into the 
group, which should leave net cash 
comfortably over C40m by year-end. 

Pre-tax profits are heading for 
Cllm or more this year, which at an 
actual tax rate of 45 per cent im- 
plies a p/e of 21, or rather less ad- 
justed for the share offering. U.S. 
investors will be bombarded with 
impressive compound growth fig- 
ures for 1971-82 to justify buying 
Saatchi at this premium over the 13 
to 14 p/e range on 1983 earnings 
typical of the eight agencies already 
listed in New York. To judge from 
the shares' recent action, Saatchi's 
investment bankers might be 
preaching to the converted. 


BP 

SHAKE PRICE 
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low enough to leave a pool of unsat 
isfied applicants buying partiypaid 
stock in the market at a premium 
yesterday rooming. 

For a government with a stack of 
privatisation issues sitting on the 
shelf, it was important to rehabili- 
tate the tender. Another fixed-price 
slagging extravaganza on Amer- 
sham tines is probably not politi- 
cally affordable, but another BritoU 
Sop might have added privatisa- 
tian-by-tender to the list of ideas 
whose time had gone. 

As it is. the very success of the 
sale inevitably revives doubts as to 
the necessity of underwriting an is- 
sue where the market was being in- 
vited to decide the price for itself on 
the basis of fairly reliable informa- 
tion, namely the market price of 
privately held BP shares. In this 
case, it was perhaps reasonable for 
the Government to have paid the 
protection money to ensure that it 
did not suffer if the market slid 
away from under the minimum ten- 
der price. The tender itself is only a 
device for making certain that the 
market does not escape in an up- 
wards direction. 


to settle the currency yesterday but 
it is obviously no lusting solution. 
When a currency excites sufficient 
antipathy to fall 8 per cent in u day, 
as the Hong Kong dollar did against 
the U.S. dollar on. Saturday, even an 
interest rate squeeze as severe as 
that attempted by France before 
the last EM5 realignment is not 
guaranteed to stop the rot 
The Hong Kong Government is 
now under considerable pressure to 
enlarge on its weekend statement 
In particular, it needs to explain to 
the markets precisely how it could 
peg the currency to the US. dollar 
and to give some idea of the foreign 
exchange reserves available for the 
purpose. Id the present climate, 
however, it also needs to define the 
level at which it would like the rate 
pegged and, assuming that is some 
distance from the -present parity, 
bow it proposes to get it there. 


Markets 


Hong Kong 


A successful completion to the 
Government's BP tender suggests 
that, with a deft choice of striking 
price, this method of sale can be al- 
most all things to all species, includ- 
ing a few of the near-extinct stags, 
at least in a bull market. At 435p, 
the price was struck high enough 
for the Government to plume itself 
on an efficient piece of funding, and 


Hong Kong’s monetary authori- 
ties must be at their wits' end, who- 
ever they are. A bold, if imprecise, 
pledge to produce an exchange rate 
more accurately reflecting the 
strength of the economy fell on 
wholly deaf ears over the weekend. 
The Hanks were then left with no 
option but to pursue the course 
which they had consistently reject- 
ed last week and lifted their prime 
lending rates by 3 per cent 
This stratagem may have helped 


The Bank of England is still giv- 
ing nothing away in the hill market 
Yesterday morning, it went through 
the motions of inviting offers from 
the discount houses but soon revert- 
ed to its now established practice of 
arranging a sale and repurchase fa- 
cility to take out almost all of a very 
large shortage. .... 

The earlier facilities start to ma- 
ture this week and the houses are 
keeping their fingers crossed that 
intervention rates will have been 
reduced in time, for them to show a 
capital gain to compensate for Ihe 
running loss they are currently 
showing on their book. If the 
Bank’s dealing rates are still frozen 
at the end of the week, the bill mar- 
ket could start to look very sticky. 

In gfit-edged. too, the Bonk was 
running true to form. Friday night's 
reassuring U.S. money supply fig- 
ures and a respectable set of UK 
trade statistics provided it with a 
receptive market into which to toss 
yet another convertible stock. 

With the pressure on funding 
now considerably diminished, the 
Bank has no urgent need for cash. 
Gilt-edged sales during banking 
September- probably topped dbn, 
more or less ensuring an attractive 
sterling M3 figure. But the selling 
spree had exhausted the authori- 
ties' battery of stocks and a new tap 
will be useful as an instrument of 
market control, if for no other pirn 
pose. 
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Nippon Express is your multina- 
tional freight forwarder. On land. 
On sea. And in the air. The direct 
link between you and your destina- 
tion anywhere in the world, thanks 


to our global network of strategi- 
cally located offices ensuring fast, 
accurate, dependable door-to-door 
service according to your exact 
needs. 


Wherever you’re located, forward with the best. 

(fi) NIPPON EXPRESS 


Nippon Express U.S. A., Inc. Nippon Express' Hawaii,. Inc. 
Nippon Express (Nederland) B.V. Nippon Express CU.K.) Ltd. 
Nippon Express (Deutschland). GmbH. 

Nippon Express (Singapore) Pte., Ltd. Nippon Express (H.K.). Co., Ltd. 

Nippon Express do Brasil Transports e Turismo Internationals Ltda. 
Nippon Express Saudi Arabia Ltd. Nippon Express (Belgium) N.V./S.A. 
Nippon Express Canada Ltd. 
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SGB to tap markets in 
bid to raise BFr 8bn 


BY PAUL CHEESERH3HT IN BRUSSELS 


SOCB&Tfi GfeNfeRALE (SGB), the 
major Belgian industrial and finan- 
cial bolding company with interests 
both internationally and through- 
out' the Belgian economy, is going 
to. the capital markets for the first 
time in eight years to raise BFr 8bn 
&M8u>). . 

The long-expected fund raising is 

intended to stiffen the group's fi- 
nancial structure after heavy de- 
mands on it In recent years and to 
provide further investment cash. 

' Capital will he raised in three 
ways, SGB explained yesterday: 

• A one-for- three rights issue of 
3.62m shares, providing BFr 
489btt-BFr 5.8bn; 

B The sale of 50,000 shares to group 
.personnel, providing BFr 67 Jhn- 
BFr 80m; 

B The offer of 1.8m shares to hold- 
ers of 1976-1987 625 per cent con- 


vertible loan stock on the basis of 
two shares for each unit of loan 
stock to provide BFr 2.4bn-BFr 
2.88 bn. 

The precise amounts raised will 
depend on the price of the new 
shares, which will be set later at be- 
tween BFr 1,350 and BFr 1,000, ac- 
cording to the state of the market. 

This price range compares with 
the BFY 1,985 at which SGB shares 
were trading yesterday on the Brus- 
sels bourse. This year the SGB 
price has fluctuated between BFr. 
1,196 and 2,035. It has strengthened 
over the past three trading days in 
line with the general market trend. 

SGB thus joins a long line of Bel- 
gian companies which, in 1982 and 
1983, have been taking advantage of 
tax concessions offered by the Bel- 
gian Government to encourage cap- 
ital raising and new investment 


The group has held back so that 
other units in the group could first 
raise capital in their own right The 
fund-raisings have cost SGB itself 
BFr 22bn during this year and last 
as its share entitlements have been 
taken up. 

But the effort has been a finan- 
cial strain for a group which had to 
contend with net losses in 1981 of 
BFr 2.7bn before returning to the 
black last year with net profits of 
BFr 22bn. 

The absorption of Union Miniere, 
the international mining group, and 
Tanks Consolidated Investments, 
added to investment in subsidiaries, 
has been achieved either through 
the sale of assets or through bor- 
rowing. SGB's indebtedness has ris- 
en to BFr 7.1bn, it said yesterday. 


Baldwin files for protection 


BY PAUL TAYLOR IN NEW YORK 


BALDWIN- UNITED, the financially 
troubled UJS. diversified financial 
group, yesterday filed forprotection 
from its creditors under Chapter 11 
of the bankruptcy code. 

The filing, made in foe Federal' 
bankruptcy court in New York, fol- 
lowed an earlier petition seeking to 
force Baldwin into involuntary 
bankruptcy proceedings filed by 
three of the company’s bondhold- 
ers. • 

The bondholders' filing appears 
to have caught Baldwin by surprise. 
The company was expected to make 
a full statement later yesterday. 
Baldwin's shares halted at $4$. 

The group’s decision to file. for 
protection from its creditors comes 


after mounting losses and a nine- 
month battle to restructure the 
company and return to financial 
health. 

The decision is a serious blow for 
Mr Victor Palmieri, Baldwin-Unit- 
ed's president and chief executive, 
who was brought in earlier this 
year to try to stem the losses and 
reduce Baldwin's crippling debt 
burden which was largely assumed 
when it acquired its MG1C invest- 
ments unit for SL2bn in late 1981. 

Last week the group, which had 
already begun a massive assets 
sate; agreed to put its MGIC subsid- 
iary up for sale at the request of 
state insurance commissioners 
seeking to protect the interests of 


annuity policyholders. 

Baldwin's problems, which 
emerged in the final quarter last 
year, largely stem from its aggres- 
sive diversification programme, 
which saddled the company with 
around SI bn in short-term debts. 

In the fourth quarter last year 
Baldwin shocked Wall Street by re- 
porting a SI 7. 8m loss before real- 
ised gains. Net income for 1982 fell 
from S79.3m to $47m before securi- 
ties gains. 

In the first quarter of this year 
the group reported a S817m loss, 
equivalent to almost S30 a share. 

Since then the group has been in- 
volved in a series of debt reschedul- 
ings with its creditors. 


Swiss banks have record year 


BY JOHN WICKS IN ZURICH 

AN INCREASE in foreign business 
was the main reason for the growth 
In Swiss banks' bafemoe^sheets last 
year, according to b. . report pub- 
lished by the Swiss National Bank. 

The report shows that the coun- 
try's 572 banks and finance compa- 
nies booked a 92 per cent increase 
in their combined balance sheet to- 
tal in 1982 to a record figure of 
SwFr 61 1.5bn (S285.3bn). In the pre- 
vious year balance sheets bad 
grown by 14.4 per cent but this was 
partly the result of the inclusion for 
the first- time of precious metal ac- 
counts. 

These figures exdude fiduciary 
accounts, which last year rose by 
only 5.1 per cent to SwFr 166.4bn, 
compared with a jump of 312 per 
cent In 1961 to SwFr 158.4ba. 


The National Bank study points 
(o an acceleration of foreign busi- 
ness on the part ot the Swiss bank- 
ing system in 1982, with foreign .as- 
sets up by 12.5 per cent and foreign 
liabilities by 13.1 per cent In com- 
parison, domestic assets and liabili- 
ties rose by only 72 per cent and 75 
per cent, respectively. 

As a result of the recession, the 
volume of domestic loans and ad- 
vances was little more than half 
that booked for 1981, while - due 
largely to the strengthening of the 
dollar - five value of foreign credits 
nearly doubled. However, foreign 
loan business was still well below 
the levels booked in 1980 and 1981, 
the result of international economic 
conditions and banks' caution in en- 
tering new sovereign risks. 


At the end of last year Swiss 
banks and finance companies had 
combined foreign assets of 
SwFc227J6bn, of which about three- 
quarters were in Western industria- 
lised countries (including Japan) 

Foreign liabilities were 
SwFr 1922bn, with 62 per cent in 
Western industrialised countries 
and 8 per cent in Caribbean off- 
shore centres. 

Net profits of the 572 banks and 
finance companies rose 9-5 per cent 
last year to SwFr 92.48bn. As the 
National Bank points out, however, 
this does not give an exact picture 
of actual profitability in the bank- 
ing sector since no figures are avail- 
able on the formation and liquid- 
ation of unpublished reserves. 


Hammermill 
loses ground 
in quarter 

By Our FbwncM Staff 

NET EARNINGS at Hammermill 
Paper, toe US. fine and printing pa- 
per manufacturer, continued their 
slide in the third quarter of the cur- 
rent year. ' t 

For the three months to Septem- 
ber 11 they fell $U8m to 51.79m. or 
from 58 cents to 45 cents per share. 
This left the nine month total down 
48- per cent from $2728m to 
£14. 06m, or from S2.89 to £120 
Sales, however, increased by 
£55 4m over the quarter taking the 
nine month figure to £l.Q8bn, 
against £971bu. ' 

For the whole of last year the 
company, reported earnings down 
from a record S46.8m to 5302m. 


General Mills expects 
strong results for year 


BY OUR FINANCIAL STAFF 

GENERAL MUXS, the major US. 
food group, expects a record year 
following a 19.8 per cent advance in 
net profits in the first quarter, Mr 
H. B. Atwater Jr., the chairman, 
told the annual meeting yesterday. 

Reported sales for the first quar- 
ter to August 28 were unchanged at 
S128bn, but a $2Um gain from as- 
set disposals helped lift net earn- 
ings from $60.5m to 5725m, or from 
£120 a share to £1.52, with profit on 
disposals accounting for 45 cents. 

Mr Atwater warned that second- 
quarter earnings may not exceed 
the previous year's level but the 
third quarter would be “particularly 
strong." ...... 

General Mills had relatively flat 


first-quarter earnings primarily be- 
cause of the absence of sates of 
businesses already sold and sub- 
stantially lower sales in the compa- 
ny's toy business. 

Toy sales were down because of a 
deliberate policy to delay ship- 
ments to Mexico to minimise finan- 
cial exposure in that inflationary 
market and to a weak video game 
market which remains uncertain. 

Consumer foods, ■ General Mills' 
largest business, is off to a good 
start with strong earnings in the 
quarter. 

The fashion group's three-month 
results were down and are likely to 
remain so for the full year. 


Moulinex 
doubles 
profits 
at midway 

By David Housego In Paris 

MOULINEX, the French manu- 
facturer of electrical kitchen 
equipment, doubled its net prof- 
its in the first half but warns that 
the results are distorted by the 
restnKUu-ing costs last year of Hs 
American subsidiary. 

Net profits rose from FFr 
2X&n ($2S5m) in the find six 
months of 1982 to FFr 56. 1m . 
Sales increased by only 9 per 
cent to FFr Ubn. 

These results compare with net 
profits of FFr 35m in the first six 
months of 198L 

Moulinex 1 ! joint venture in the 
U.S. with Regalware - the Ameri- 
can kitchen equipment company 
and Moulinex established a new 
jointly held subsidiary Mouli- 
nex- Regal - incurred heavy re- 
structuring costs last year. 

This year Moulinex is under- 
taking a large investment pro- 
gramme in France to automate 
further its production. M Jean 
Mantelet, the 84-year-old chair- 
man of the company, announced 
recently that investments in 
France would be 50 per cent up 
this year to FFr 120m. 

The company said yesterday 
that the profit outlook for the 
year depended heavily on 
whether there was a sharp down- 
turn in the French market 

The problem of succession at 
the company remains unresobed 
with M Mantelet still wwlttrig a 
partner. He has no heir. 


Privatbanken 
injects capital 
into UK unit 

By HBaiy Barnes 
in Copenhagen 

PRIVATBANKEN, .Denmark's 
third largest commercial bank, is 
subscribing DKr 150m (S15Jm) 
in subordinated Loan capital 
through ils wholly owned subsid- 
iary in London. Privatbanken 
Ltd. 

The Copenhagen bank said 
that the capital injection is to en- 
able the London bank to contin- 
ue the rapid expansion h has 
shown since its formation five 
years ago. The London bank's 
balance sheet total is about 
£329m (S416m) and its capital 

and reserves about QOm. 

The bank made taxable profits 
of £125m last year and expects to 
double earnings in 1983, accord- 
ing to Mr Peter Taxm, managing 
director. 


Liquidation 
for Canal 
Randolph 

By Our Financial Staff 

CANAL RANDOLPH, the US. 
property company, is to pursue a 
proposal to mil ail its income- 
producing real estate properties. 
This would involve liquidation of 
the whole company, followed by 
the sate or distribution of aS as- 


Hr Raymond French, chair- 
man and chief executive, said 
any other proposals would have 
to be in hand within the next 
four weeks. 

Canal Randolph was at the 
centre of a bitter proxy fight be- 
tween UJS and UK investors ear- 
tier this year. 


Continental’s novel cost-cutting move 


BY TERRY DODSWORTH IN NEW YORK 


CONTINENTAL AIRLINES’ deci- 
sion to take the big stick to its 
workforce through the unusual step 
of filing for the protection of the 
bankruptcy courts is a dramatic il- 
lustration of the competitiveness in 
the domestic US. air transport 
business. 

The recession is only half of the 
story. Thw, volume demand fell off 

in 1982 and, despite signs of a slight 

strengthening, is still exceptionally 
low. But what is hurting even more 
is the structural change ushered in 
as the government's deregulation 
measures began to bite during the 
past eighteen months. . These poli- 
cies have destroyed foe industry’s 
comfortable pro® structure and 
thrown foe routing system open to 
much more intense competition. 

A rini% process has been at 
work In fott trucking industry, 
where the same combination of 

.stomp ami deregulation has ripped 

•part the industry's traditional or- 
ganfeatiOBr About one third ofiteto- 
taJ uokmeMd^ workforce of 300.000 is 
now officially jobless, and the in* 
dtiatiy ««a atom force through a 


zero wage agreement earlier this 
year. Competition has become cut 
throat partly because, in the new 
deregulated trucking world, out-of- 
work truckers have bought their 
own vehicles and gone into busi- 
ness for themselves. 

In foe airline industry, carriers 
have responded to the new environ- 
ment with a combination of stream- 
lining. a virulent outburst of price 
wars and cost cutting. 

Some airlines, such as American 
and United, have emerged relative- 
ly unscathed, by swiftly setting 
their targets on routes where they 
believed they could earn higher 
profit, and by rationalising else- 
where. 

This policy has reduced services 
to 50 me remote airports and left 
many dissatisfied customers in the 
lurch: and it has intensified the 
competitive pressures on the high 
density routes. 

TJte price pressures that nave re- 
sulted from this additional competi- 
tion have produced some spectacu- 
lar results. Over the past two years, 
discounts of up to 75 per cent have 


been on offer on some long distant 
flights to high density markets. 

The attack on costs, while partly 
coming from route rationalisation, 
has also embraced vigorous at- 
tempts to trim wages and benefits. 
Apart from redundancies, several 

Standard and Poor's said H low- 
ered elite rating of Continental 
Airlines' 9 per cent aimmnlative 
convertible preferred stock and 
3Vj per cent convertible subordi- 
nated debentures due 1992 to D 
from CCC. 


airiines have recently been discuss- 
ing proposals to cut pay, often in re- 
turn for a share in profits or the eq- 
uity of the company. 

At Republic Airlines, far exam- 
ple, the main unions have recom- 
mended a 15 per cent pay cut to the 
15,000 employees; at Western Air- 
lines. employees have been per- 
suaded to take a 10 per cent reduc- 
tion for a combination of profits and 
stock; and at Continental, manage- 
ment was preparing to transfer 35 


per cent of the company and a 
share in 25 per cent of its profits to 
employees if the unions would 
agree to cuts worth up to SI 50m a 
year across the 14,000 workforce. 

Continental's failure to persuade 
its unions to accept this package 
triggered the company's decision to 
take foe issue into its own hands 
and try to force through the reduc-, 
tions. 

The method it is using - a filing 
for reorganisation under Section II 
of the Federal bankruptcy law - is 
novel. 

Under section 11, a company can 
win temporary shelter from its 
creditors while undergoing a finan- 
cial reorganisation. Continental, 
which lost S84m in the first half of 
this year, says it needs this protec- 
tion to straighten oat its finances 

Whether it will be able to get 
away with these tactics is another 
matter. There do not appear to be 
any strong precedents for using the 
courts in this way to break into col- 
lective bargaining con tracts. 

It is likely, therefore, that foe 
unions will fight foe manoeuvre. 


FIRST EXPULSIONS IN STOCKHOLM BOURSE'S HISTORY 


Exchange freezes out Stenbeck 


BY DAVID BROWN M STOCKHOLM 


TT WAS a very difficult decision to 
take, the most difficult in my time 
on the stock exchange board," said 
Mr John Edward Johnson, referring 
to the decision last Friday to expel 
foe Fagersta steel company and foe 
Kinnevik Investment Group from 
foe Stockholm bourse for alleged 
improprieties. 

Mr Johnson is chairman of the 
Swedish Shareholders' Association, 
whose members ore expected to be 
hardest hit by the action - the first 
expulsions in the exchange’s 119 
year history. 

The decision marks another set- 
back to foe bid by Fagersta to take 
over Kinnevik, its parent company, 
which was initiated last August It 
was also a jok to Mr Jan Stenbeck, 
the controversial businessman and 
financier, who is leading the take- 
over consortium. 

Both companies are bound in an 
interlocking web of family inter- 
ests. The consortium, which in- 
cludes most of the major stockhold- 
ers in Kinnevik, had agreed to ex- 
change its shares for a controlling 
interest in Fagersta. It then invited 
remaining shareholders to ex- 


change their own Kinnevik shares 
for various convertible and subordi- 
nated loans in Fagersta. 

The plan ran into trouble at foe 
start of this month, when a Kinne- 
vik auditor, Mr Knut Ranby, denied 
be had ever signed foe prospectus 
which was sent out over his name. 
He asked the Swedish police to in- 
vestigate the possibility of criminal 
wrong-doing. 

The deal was also criticised by 
the Shareholders’ Association and 
others for favouring the large stock- 
holders who made up the consor- 
tium and who also sit on the almost 
identical boards of both companies. 

On September 2, foe stock ex- 
change decided to halt trading in 
the companies shares amid calls 
that foe deal should be stopped It 
later extended the ban, saying that 
information contained in the now- 
controversial prospectus had been 
misleading, and asked the Fagersta 
management for clarification. It lat- 
er termed the response insufficient. 

In taking the decision to oust the 
two companies, the bourse pointed 
out that Kinnevik had failed in its 


obligation to inform foe exchange 
immediately upon agreeing to give 
Fagersta an option to buy the com- 
pany's assets. 

. It now appears likely that a mar- 
ket for Fagersta and Kinnevik 
shares will open within existing 
bank and broker networks. 

Mr Stenbeck'5 bid has been ex- 
plained in part as a fierce family 
power struggle, revealing yet an- 
other aspect of the story. The scan- 
dal comes at an embarrassing time 
for Swedish industry, which is try- 
ing to present an acceptable face to 
foe public in its bid to stop foe So- 
cial Democrats from going through 
with their planned introduction of 
wage earner funds. These are the 
controversial shareholdings which 
would be financed by a government 
tax on profits and control ed by the 
unions, in a significant extension of 
their influence over corporate deci- 
sion-making. 

U the deal had gone through as 
planned, Fagersta would have con- 
trolled through Kinnevik foe Sand- 
vik steel group, the Korsnas pulp 
and paper company, insurance in- 


terests, hydro-power rock drilling 
and other investments. 

Two weeks ago. however, Skans- 
ka CementgjuterieL, one of the Nor- 
dic region's biggest construction 
and investment groups, announced 
that ii had acquired a substantial 
interest in Sandvik and would seek 
to replace foe entire board at an ex- 
traordinary shareholders' meeting 
on October 24. 

The membership of foe Fagersta 
and Sandvik boards is virtually 
identical, and this was seen as yet 
another move by the Swedish busi- 
ness establishment to curb Mr 
Stenbeck’s influence. 

Fagersta now controls over 52 per 
cent of Kinnevik shares. Compa- 
nies in the so-called "Stenbeck 
sphere" announced yesterday their 
intention to sell all their Sandvik 
shares at the market rate. The 22m 
stocks are expected to yield about 
SKr 800m ($102xn). to free foe group 
from its unprofitable ties with the 
steel industry, and give it a new 
freedom of action. 

It is not yet clear if and when two 
companies might be let back on foe 
stock exchange. 


Du Pont Canada drops 
plan for Alberta plant 

BY OUR MONTREAL CORRESPONDENT 


ALBERTA, its economy depressed 
by the troubles of foe energy indus- 
tries, has lost a third major petro- 
chemical project 

Du Pont Canada has scrapped 
plans for a CS300m (U-Si243mf pol- 
yethylene plant near Edmonton be- 
cause demand has not lived up to 
estimates made several years ago. 

Du Pont's partner would have 
been Alberta Energy, but it now 
says it can meet all domestic and 
export demand from its Ontario 
plant 

Last year Esso Chemical dropped 


plans for a C5650m ethylene plant 
and Shell Canada halted planning 
on a series of petrochemical ven- 
tures. The West German Biewag 
group's plans for a CSBOOm metha- 
nol plant have also been delayed. 

• Canterra Energy, foe main oil 
and gas exploration arm of the Fed- 
eral Government-controlled Canute 
Development Corporation, has 
pulled out of a joint venture led by 
Gulf Canada to drill the Pitsiulak 
offshore well in the Beaufort Sea, 
2500 miles north of Calgary. 


Cast recovery ‘may take 
more than two years’ 

BY ROBERT GIBBENS IN MONTREAL 


THE ROYAL Bank of Canada be- 
lieves it may take more than two 
years to bring the restructured Cast 
North Atlantic container business 
to foe point where it can be sold to 
“a long-term holder", Mr Robert lif- 
ting, the bank's vicechairman, said. 

The business was restructured 
under the umbrella of an offshore, 
indirectly owned bank subsidiary. 
Cast (1983), last summer after nego- 
tiations to sell the former Cast 
North America to Canadian Nation- 
,al Railways foundered. 

The Royal Bank was a principal 


creditor of Euroeanodian Shipbuild- 
ings of Bermuda, now in liquid- 
ation, and bad already repossessed 
three large Cast conbulkers worth 
more than SIDOm, The old Ctest 
North America is bankrupt, but be- 
cause of the bank-organised group 
restructuring, creditors will receive 
about 40 cents to the dollar. 

Mr Utting said the Bank Act con- 
tains provisions under which foe 
bank could continue to own the con- 
tinuing Cast container business for 
more than two years if sound rea- 
sons exist 
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Investigation at South Korean bank | 


US$25,000,000 

BankMees & Hope nv 


BY ANN CHARTERS IN 5£OUL 


SOUTH KOREA'S banks have 
been hit by yet another scandal 
in 1 . ol ving more than S2tium in 
promissory notes said to have 
been illegally issued by 
employees of the Cho-Heuna 
Bank, the country's fifth largest 
commercial bank 


Interest Rate and 
Currency Conversion Agreement 


DucAwsust , 1%S 


arranged by 

Morgan Guaranty Ltd 


Restructuring 
for Klrsh 


July 28, 1983 


Industries 


By Our Johannesburg 
Correspondent 


This announcement jpprars as a matter nt record onlv. 


a 


THE troubled South African 
retailing, wholesaling. and in- 
surance group. Kirsh Industries, 
is to re-organise its corporate 
structure. The group, which 
manages the country’s largest 
supermarket chain. Checkers, 
has asked its bankers to place 
values on the various operating 
companies within the group 
preparatory to the restructur- 
ing. The intention is to combine 
ail the trading interests into a 
single company. 


Industriebank International 
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Luxembourg 


Kirsh is not itself quoted on 
the Johannesburg Stock Ex- 
change. However it exercises 
control of Checkers; the furni- 
ture retail chain. Russell; the 
wine retailer and wholesaler, 
Union Wine; and the whole- 
saler Metro Cash and Carry 
(Metcash), through a series ot 
quoted holding companies. 


Wholly owned by 

Industriekreditbank AG -Deutsche Industriebank 

Dusseldort/Berlin 


US$25,000,000 

Floating Rate Certificates of Deposit 

Due February/March,1985 


The major problem area is 
Checkers. In the year to July 2 
the supermarket chain incurred 
a pre-tax loss of Rl2.3m against 
a pre-tax loss of R16.5m in the 
, preceding year. Apart from 
Checkers all of the group's 
trading interests have suffered 
profit reductions as South 
Africa’s recession has deepened. 
This has resulted in reduced 
dividends and lower cash flows 
for the quoted holding com- 
panies — Kimet, Metro Corpora- 
tion. and Coki. 


Manager and Agent Bank 

European Banking Company Limited 


No reason has been given for 
the restructuring but stock- 
brokers believe it is being done 
to strengthen the group's finan- 
cial base as a prelude to rais- 
ing additional equity capital. 
Details of the restructuring are 
due to be announced within the 
next few days. 


AugusL'Sepiem ber lytfj 


Trading in the shares of Coki, 
; Kimet. Metcash, Metro Corpora- 
tion. Checkers, and Russell was 
suspended on the Johannesburg 
Stock Exchange yesterday at 
the group's request. 


7Vtis advertisement complies with the requirements of the Council of The Stock Exchange. 
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found that 167bn won (3214m) 
in illegal promissory notes had 

been issued between February 

ISSG and September 15 this 
year. Of this total some 47.1bn 
wan had been cashed and the 
bank was committed to honour- 
ing the rest, he said. 


The Office of the Superinten- 
dant of Banks said yesterday 
that initial investigations of one 
branch of Cho-Heung had 
revealed that improperly 
authorised commercial bills and 
paper had been issued by some 
of the bank's employees to two 
companies. Youngdong Develop- 
ment Promotion and Shinhan 
Cast Iron. 

Mr Lee Hun-Heung. president 
of Cho-Heung Bank, said that 
the bank's own auditors had 


i>f thy total Youngdong, 
primarily a const rjet ton com- 
pany with contracts outstanding 
tn the Philippines. Malaysia, 
and Singapore, is said to have 
received lOOon won. 

The president of Sh/nhan Cast 
Iron is reported to have left the 

count ry shortly before the 
bunk's internal audit revealed 
the promissory note fraud, said 
Mr Hun-Seuns. Ten employees 
nf the bank are under investiga- 
tion by the regulatory authori- 


ties. all hough at least one of 
them has Je f l the country, 
alone with a former executive 
o: Ou-Heung Rank and the 
chairwoman and picsidcnt of 
Yuungdong. 

The sire of i!u» apparent 
fraud is such that the Bank of 
Korea has had lo underwrite 
Cho-Heung's guarantee that it 
will honour the issued bills. 
TiiP reported total exceeds the 
UObn won total capital of the 
bank. 


This is the third major 
scandal to hit the count ry’s 
financial community in the past 
IS months. During the summer 
tire Myungsung leisure group 
was involved in SI 35m of un- 
documented loans from a 
manager of the commercial 


branch of the Bank of Korea— 
representing loans made hut 
never entered into the ledger. 

In May 19S2 the multi-million 
dollar kerb market scandal 
broke when $35Qm in promis- 
sory notes were unexpectedly 
presented for payment causing 
the resignation of bank presi- 
dents and almost forcing some 
banks into liquidation. . 

This new incident raises once 
acain serious questions as to (he 
effectiveness of the regulatory 
authorities and the internal 
control mechanisms within the 
country’s banks. Earlier this 
year the Government sold its 
controlling interest in the Cho- 
Heung Bank as part of its policy 
of returning commercial banks 
to the private sector. 


reduces 


forecast 


By Charles Smith In Tokyo 


NISSAN MOTOR TOMPANY 
expects pre-tax profits for the 
six months ending September 
30 to fall by 35 per rent in 
around YWhn compared with 
the same period of 1951-32. 


Earnings fall at Dunlop Olympic 


BY LACHLAN DRUMMOND IN SYDNEY 


DUNLOP OLYMPIC, the Aus- 
tralian tyros, cables, clothing, 
and rubber group, sow net earn- 
ings drop by 16 per cent from 
AS53.34m to A$45.1m 
(USS40.3ra) in the year to June 
30 as sates advanced by 3 per 
cent to A$I.35bn. 


The net result benefited from 
a lower tax rate with the pre- 
tax decline at 20 per cent to 
A$77.4ra after little changed 
interest charges of AS>25.2m 
and depreciation of AS17.9m 
against AS 15.9m. 

There were also minority 
charges of AS2.6m against 
AS1.7m before run profit, which 
wa$ struck ahead of further 
heavy rationalisation costs, 
which saw extraordinary debits 
of A$12.4m compared with 
AS37.5m in the previous year. 

The company, in which Dun- 
lop of the UK has only a resi- 
dual interest, said economic 
activity was down in almost all 
areas, with tyre manufacturing 


and retailing in loss for much 
of the year. 

Elsewhere cable operations 
did well, footwear was stronger, 
and the clothing and textiles 
divisions performed well. 

The steady interest charges 
in a year of generally higher 
rales reflected a A$28.8ra cut 
in debt as the company bore 
down on working capital levels. 

An unchanged final dividend 
of 50 cents makes a total of 9 
cents absorbing A$21.9m of 
attributable profits of A$32.8m. 


dead income and tax credits 
which allowed it to achieve its 
net profit. 

The result reflects an im- 
provement on the previous year, 
however, when there was a pre- 
tax loss of A$904.000 compared 
with the latest A$3-S5m profit. 
There were tax credits this year 
of A$3.2m against A$2.86m 
from investment allowances and 
rebates on dividends received. 


• COAL AND ALLIED Indus- 
tries. the leading New South 
Wales coal exporter, has re- 
ported a jump in net earnings 
from AS1.95m to ASd.Tm for the 
year to June but has reduced 
ns dividend payments because 
of an underlying loss from its 
coal operations. 

The company said coal opera- 
tions returned a AS603.000 loss 
for the year and it yas only the 
application of A54.1m of divi- 


Sales for the year were 7.7m 
tonnes of coal, up from 6.46m, 
and in cash terms A$346m 
against AS274m, but the fuil 
effects of price and tonnage cuts 
for exports of steaming and cok- 
ing coal are expected to be felt 
in the current year. 


Profit* for oil the current 
year are now expected to reach 
YlffObn, some 23 per cent less 
than for ' 1931412. Nissan had 
earlier forecast profits for 1983- 
84 of Y150bn. 

Nissan’s downwards revision 
of its profits forecast reflects 
higher than, expected deprecia- 
tion charges.and some deteriora- 
tinn in expected foreign 
cxrhangc earnings. Nissan used 
an exchange rate of Y235 in the 
dollar in the first half of the 
current year bur expects a rsio 
of Y23(l in the second half and 
thus lower profits on dullar 
denominated overseas sales. 

The increase in depreciation 
charges results from the heavy 
investments made by Nissan in 
19S1 and 1982 in expanding its 
overseas manufacturing and in 
improving tts design and en- 
gineering capabilities inside 
Japan. The company invested 
Y200bn in new plant and equip- 
ment in 1980 and Y2l0bn in 
19H2. Investment this year ia 
expected to fall to YlfiQbn. 

The reduced profits forecast 
is made despite a slight 
brightening in the outlook for 
sales. First half sales are esti- 
mated at Y1.670bn. up 2 per 
cent from last year but sales for 
the full year are forecast to rise 
by 7 per cent to Y3,400bn. 


The company expects 
domestic sales to Mart picking 
up briskly from the autumn 
onwards. In the first half 
I domestic sales were roughly 
equal to year ago levels while 
exports rose marginally. 

Nissan’s share of the Japanese 
car market fell slightly in 1982 
under the impact of a deter- 
mined sales drive by Toyota. 


The dividend total is down 
from 20 cents to 14 cents wi*h 
a final payment of 8 cents 
against 23 cents. Of the total 
pavout of A$4.42m against 
A$5.61m, half will go to Howard 
Smith Industries, the control- 
ling shareholder. 


BMF loan disclosure 


demanded in Malaysia 


BY WONG SULONG IN KUALA LUMPUR 


A DEMAND for the Malaysian 
Government to disclose the full 
extent of the loans portfolio of 
Bumiputra Malaysia Finance, 
the Hong Kong subsidiary of 
Bank Bumiputra. has been 
made by Mr Lim Kit Siang, the 
opposition leader in parliament. 

Mr Lim expressed concern 
over reports that BMF had ’’ far 
under-declared ** its loans to 
Carrian Holdings, the troubled 
Hong Kong property group. 

It was once believed that 
BMF had given out U.S.$150m in 
loans to Carrian, but the latest 
reports indicate that the loans 
could be between U-S.$330m 
and U.S.S550m said Mr XJm. 


Mr Lim said that he had 
been told ” by a key (Malaysian) 
Minister” that BMF loans to 
Carrian, the Eda company (now 
under liquidation) and Mr 
Kevin Hsu. could be in the 
region of UR.S770m to 
U.S.S850m. 

He said Bank Bumiputra. as 
a state-owned bank, must accept 
the principle of accountability 
to the Malaysian public, and he 
called on the government to 
make a full disclosure on the 
Bank's Hong Kong troubles. He 
said he was submitting a list of 
questions on the BMF loans at 
the coming parliament session 
next month. 
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U.S.S1 25,000,000 Series A 
Notes due 1998 • 


For the six months 

26th September 1983 to 26tti March 1964 
the Notes will carry an interest rate 
of 1 0 Vn% per annum with a coupon 
amount of US$51.50 per US$1000 note. 

' The relevant interest payment date 
will be 26th March 1984. 


Listed on the Luxembourg Stock Exchange. 
By: Bankers Trust Company, London 
Agenl Bank 


Operating from Luxembourg since May 1 

INTERNATIONAL BANKERS 
INCORPORATED 
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the first wholesale international banking unit 

of the IBI Group 


Chairman of the Board and the Executive Committee 

Jean de Roquefeuil 


Other Members of the Executive Committee 
AJain Field Paul J. Monnory A/mar Durant de Saint-Andre 


The Parent Company of the IBI Group is iBi Holding Company N.V., 
incorporated in the Netherlands Antilles and chaired by 
Jean-Maxime Leveque. 


n 


INTERNATIONAL 

BANKERS 

INCORPORATED S A. 


1, Place d'Armes, L - Luxembourg 
Phone (352) 472855 - Tlx 2931 


U.S. $100,000,000 


U.S. $50,000,000 


^ BtiiriFI 


Red Nacional de los 
Ferrocarriles Espanoles 



Guaranteed Floating Rnte Notes Due 1991 
Irrevocably and unconditionally >jujranteed by 


The Kingdom of Spain 


Banco de (a Nacion 
Argentina 
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Floating Rate Notes ! 986 


In accordance with the provision* of the Notes, notice is 
hereby given that for the six nimuii Interest Period from 
27th Scplcni her. 19N1 to 27ih Match. 1984 the Notes will 
carry an Interest Kate nf lol"„ per annum. The Interest 
amount payable on the relevant Imcicst Pa v merit Dale 
which wtll be 27th March. 1934 is L'.S. $259.10 for each 
Note of U.S. S5,txK). 


i vuh , the provisions of the Notes, notice » 

^6tli Sent , «nh.‘ ha ia« ! VA month Inlcrcsl Period from 
r Sri . n \? 83 tW rT^‘h MmcIi. 1984 !lte Notes will 

carry Jn Interest Rate of 10 per' annum. The relevant 

Interest Payment Dale will be 26th March, 1984, 


Credit Suisse First Boston Limited 
Agent Bank 


Credit Suisse first Boston Limited 
Agent Bank 









( 





n 


Hands on or arm’s length? 


Louise Kehoe examines the implications for venture capitalists 
of the once fast-growing U.S. company’s sudden demise 


THE spectacular collapse of the 
U.S. company Osborne Com- 
puter this month has -left some 
of the best known U.S. venture 
capitalists with burnt fingers 
and tarnished: reputations. 
Admittedly the loss of some 
$27 m or more Will lwrdly dent 
N:e financial resources of 
Osborne's backers, but the 
after-effects will ripple through 
the venture capital community 
for months' to come. . 

In particular, the Osborne 
story raises question marks 
over the widely publicised 
claims of venture capitalists 
that they are closely involved 
with the management of the 
companies they support. The 
evidence so fir suggests a sur- 
prising lack of inside knowledge 
on the part of Osborne's ven- 
ture capitarbackers- 
These investors have how 
filed a suit for fraud against 
Osborne, once the leading man- 
ufacturer of “portable” per- 
sonal computers but which has 
filed for protection from 
creditors under U.S. bankruptcy 
laws (the UK company is un- 
affected and is still trading). The 
suit alleges misrepresentation 
of Osborne's financial position 
and negligence cm the part of 
the company's - directors, 
auditors and banks. 

In preliminary hearings last 
week, the investors failed to 
block the banks, from cashing 
$7m in letters of credit issued 
to Osborne. The case is due to 
be heard on Friday. Osborne js 
reported to .have denied all 
charges made against the com- 
pany, although no response has 
yet been filed with the court. 

Will Osborne’s disastrous fall 
from fame make' venture capita- 
lists more cautious? “I hope 
so, but I’m afraid not," responds 
Michael Murphy of Venture 
Capital Management in San 
Francisco. “There is .so much 
venture capital money — so 
many new funds — so many new 
people. Venture capital is a 
very competitive business now.” 

Competition — the race to 
make a deal before someone 
else — forces venture capitalists 
to make quick decisions on 
whether to invest in companies 
of which they have little know- 
ledge, and sometffies. -to Agree, . 



MeUior: burnt fingers 

to overpriced shareholdings. 

“ Some venture capitalists are 
cutting comers,” says Craig 
Taylor of Asset Management 
Company in Palo Alto, 
California, “ and it is not just 
the newer funds," he adds, 
speaking as an established ven- 
ture capitalist himself. Short 
cuts increase the risks, however, 
as the Osborne case clearly 
illustrates. 

As in many venture capital 
deals,' most of Osborne's inves- 
tors- followed the lead investor 
who. in this case, was Jack 
Melchor, and relied on his 
judgment and involvement with 
the company as a guide to its 
likely success; - he controls a 
number of substantial venture 
funds and at one ti mg managed 
the £2m Anglo-American Ven- 
ture Capital Fund owned by the 
British Technology Group. (He 
now acts as a consultant to 
Anglo-American.) 

Though other early investors 
in Osborne, such as the Serin 
Rosen group, held back from 
providing further funding, 
Melchor continued ploughing 
money into Osborne as late as 
June — just three months before 
the company collapsed- 

The venture funds that Mel- 
cbor controls are among the 
plaintiffs in the fraud suit, while 
Melchor himself, who sat on 
Osborne's board, is named 
individually as a defendant in 
the case and declines to make 
any comment as the litigation 
is pending. 


It is typical for the lead ven- 
ture capital investor to adopt a 
“ hands-on ” relationship with 
the company and to join the 
board. Explains Murphy of 
Venture Capital Management: 
** If the lead (investor) doesn't 
know what is going on at the 
company then no one else wilL 
The system usually works well, 
according to Craig Taylor, but it 
takes some time for the venture 
capital director really to get to 
know the people and the busi- 
ness. 

Osborne Computer Corpora- 
tion only lasted for two years, 
which gave no one time to 
know it well. What is now dear, 
even on the admission of one 
of ihe defendants in the fraud 
suit, is that until very recently 
there were no proper financial 
controls at the company. 
Perhaps this is not surprising 
in a company that had sales of 
over $70m in its first year of 
operation. But many would 
argue that venture capital 
investors should have been on 
the lookout for these problems. 
It is easy to say that in 
retrospect, respond the venture 
capitalists. 

They ignore, however, the 
fact that industry rumours 
abont instability at Osborne 
Computer were circulating as 
early as May. The company's 
new “ Executive ” computer, 
announced in April, was not 
well received. 

"They were seduced by the 
idea of a quick hit,” suggests 
Murphy, referring to venture 
investors who bought warrants 
from Osborne In April, expect- 
ing the company to make an 
initial public offering a few 
weeks later. “It is particularly 
embarrassing that the company 
went down so fast,” he adds. 

“Certainly this will have a 
dampening influence on an 
entrepreneur's ability to get 
venture capital money,” says 
David Gold, a San Jose venture 
capital consultant 

But those who will suffer 
most from Osborne's, demise 
will be the dozens of companies 
expected to enter the personal 
computer market this year. 

“ There will be 30 new portable 
computers introduced at Com- 
dex (a trade show to be held 
in. Las Vegas in November),” 
says Taylor. He does not plan 
to invest in any of them. 


In brief... 

THE next national conference 
for the 1993 European Tear 
of Small and Medium Sized 
Enterprises will be held In 
Ireland on Thursday and Fri- 
day. 14 Marketing in the EEC 
— problems and solutions ” — 
will take place at University 
College, Galway, and will 
include contributions from a 
number of Irish and Conti- 
nental businessmen. Details 
from Small Finns Associ- 
ation. Confederation House, 
Kildare Street, Dublin. Tel: 
779801. 

The UK conference, mean- 
while, has been scheduled 
for November 17 to 18 in 
Edinburgh and will be speci- 
fically concerned with the 
relationship between large 
and small firms and the prac- 
ticality of introducing dis- 
criminatory legislation bene- 
fitttng SRlEs in the U.S. and 
Japan. Officials from the U.S. 
Small Easiness Administra- 
tion will be among the 
speakers. Details from 21 
South Terrace, London, SW7, 
tel: 01-589 1945. 

m 

TWO competitions have just 
been announced aimed at 
encouraging female entre- 
preneurs. 

Philips Business Systems 
has joined forces with 
Options Magazine for the 
1983 “Women Mean Busi- 
ness ” award to find women 
“who are successfully run- 
ning their own business 
enterprise, large or small, as 
well as a home.” The dos- 
ing date Is November 30 

The British Association of 
Women Executives, mean- 
while, in association with the 
Enropean Year of Small and 
Medium Sized Enterprises, is 
sponsoring the new Business- 
woman's Enterprise Award. 
The judging panel, headed by 
Lord Lever, will be looking 
for “ a candidate who displays 
entrepreneurial flair and busi- 
ness acumen, together with 
initiative with regard to new 
opportunities and exploitation 
of them.” Entry Is open to any 
full time female employee or 
company director who has a 
minimum of two years' 
employment in her organisa- 
tion, or a minimum of three 
employees or a .financial stake 
iu the company. 


DUN and Bradstreet has 
reprinted its booklet “ The pit- 
falls of managing a small 
business — and how to avoid 
them.” It highlights the do's 
and don’ts In running a 
small company and includes 
some suggestions for tackling 
the problems. Available 
from 26-32 Clifton Street, 
London EC2P SLY. Price 
£1.50. 


Why companies are not automatically 
attracted to free handouts of £100m 

Tim Dickson continues a series on major Government initiatives 


" AUTOMATE or liquidate.” 
That is the challenge facing a 
host of British small engineer- 
ing firms. But with time run- 
ning out for companies to apply 
for help under a major 
Government incentive scheme, 
obeying even that maxim 
appears to be no guarantee of 
survival. 

For according to Colonel Bill 
Williams, Director General of 
the Engineering Industries 
Association, “ 4 Automate or 
Liquidate ' is frequently now 
quoted as ‘ Automate and 
Liquidate 

His words are particularly 
apt as the deadline approaches 
for last applications under the 
Government’s second Small 
Engineering Firms Investment 
Scheme. The scheme provides 
a one-third grant to companies 
investing in certain types of 
advanced capital equipment 
But although the shutters do 
not come down until this Fri- 
day it is clear to even the most 
optimistic officials in the De- 
partment of Trade and Industry 
that a significant chunk of the 
£100m made available under 
the Scheme will not be taken 
up. 

The most widely quoted ex- 
planation is a straightforward 
one — many businesses simply 
do not see sufficient orders 
round the comer to justify 
taking on the extra financial 
commitment 

Even some of those that are 
taking advantage of the scheme 
admit that there is a gamble 
involved. Take Eric Judd, man- 
aging director of Penshaw 
Engineering, based at Washing- 
ton, County Durham, which 
was featured on this page last 
year (see FT November 23 
1982). 

Judd's experience illustrates 
vividly the rapid speed at which 
technology can move. For. 
although he is “busier than 
ever " as present providing sub- 
contract engineering services on 
traditional electro mechanical 
machines, he is highly con- 
scious that numerically con- 
trolled machines are increas- 
ingly capable of carrying out 
the sort of “small batch" orders 
with which Penshaw has made 
its mark. 

•I have applied for grants for 
two machines,” he reports, "but 
there is a Iqt of spare NC 
capacity in this area at the 
moment. We haven’t got the 
orders to justify the expense. 
But the -way things are chang- 



ing you’ve just got to take this 
sort of risk. Blind you, I 
wouldn't be able to if I had to 
finance my share of the costs 
with new borrowing rather than 
retained profits.” 

A company hoping to reap 
more immediate benefits from 
new CNC machines is a 
medium-sized West Midland 
manufacturer of metal working 
machinery (turnover last year 
£15m) which does not wish to 
be identified. “We had been 
talking about the need to pur- 
chase new equipment for some 
time,” explains its finance 
director. “ With Sefis 2 the 
proposition suddenly became 
viable.” Orders totalling 
£130,000 for two machines, both 
made in Britain, have now 
been placed and will, the com- 
pany's spokesman points out, 
“significantly increase our 
tumround time and efficiency, 
given that we work to very 
close tolerances. 

" Fortunately our order book 
is healthy at the moment but 
it's a hell of a rat race, especi- 
ally as 70 per cent of our sales 
go overseas. I can quite under- 
stand why people do not want 
to invest when their business 
is fiat." 

Frank Roberts, managing 
director of Ashton-under-Lyme- 
based sub-contract engineers, 
Millwood Engineering, is some- 
body in just this position. Three 
years ago annual sales were 
running at £100,000 and the 
company provided work for 12 
men. Now there are only three 
employees and turnover has 


dropped to £40,000. 

“ Bfoney will be left over 
from Sefis 2,” says Roberts, 
" because everyone is already 
in hock to the bank. Although 
the scheme sounds a good deal, 
companies still have to pay two 
thirds of the costs out of their 
own resources. Most business- 
men I know are so heavily in 
debt that they just daren't 
borrow any more.” 

Roberts says the only way 
the Government can help him 
is " to provide a free machine, 
and hack that up with guaran- 
teed orders.” 

It has disappointed many that 
Sefis 2 — launched this March 
in the wake of the much 
applauded Sefis 1— has not been 
the box office blockbuster many 
small firm waichers had pre- 
dicted. 

Whereas the £30m set aside 
for Sells l last year was snapped 
up inside Si weeks- anything 
between £10m and £30 m of the 
£10Qro made available under 
Sefis 2 could be left in the 
kitty this week. (Ministers 
insist that the deadline will 
not be extended.) 

At the latest count 
(September 16) just under 4.000 
small engineering companies 
planning projects with a total 
cost of £180m had applied for 
help under Sefis 2. Finn offers 
have been made for just under 
half, implying a total grant com- 
mitment so far of around £32m. 
Though assuming most of the 
others are successful this will 
rise to at least £60m. 

The acid test of both Setts 1 


and 2 is whether new equip- 
ment purchased by companies 
with Government support will 
improve unit costs, boost order 
books, and safeguard jobs. 
According to the DTI the find- 
ings of a hitherto unpublished 
study of businesses which have 
already installed machines with 
the help of Sefis l offer 
encouraging evidence on these 
points. 

Some companies, meanwhile, 
complain that The Sefis 2 con- 
ditions have been drawn too 
tight and that as a result 
worthy applicants have been 
turned away. Victor Elliott, for 
example, finance director of 
Lanark-based Bardroc. found his 
company was excluded because 
it bought two small machines 
at a total cost of £70,000 under 
Sefis I. "We would only have 
qualified for Sells 2 if wc had 
bought one machine under the 
earlier scheme, though the 
aggregate costs of both projects 
can be as much as £200.000. It 
seems anomalous.” 

Bardrec. which makes pre- 
cision pans, is keen to buy 
another high quality CNC 
machine since the help received 
under Sefis l has improved the 
company's competitive edge and 
boosted orders. “Because wc 
can't extend . . our -range of 
services without the machine, 
we have just had to lay off nine 
employees.” 

Richard Howling, chairman of 
Dorset-based Lingard Industrial 
Holdings, is one of many capital 
equipment manufactii rers (as 
opposed to purchasers) frus- 
trated by the fact that the rules 
of Sefis 2 have excluded certain 
machines. Lingard's Polyure- 
thane Mixing and Dispensing 
machines are used by the 
National Coal Board to make 
containers and. according to 
Howling, the market is expand- 
ing. “Although it has some 
fairly sophisticated bits of elec- 
tronics, it is not microprocessor 
based and thus does not qualify. 
As a result we have lost a couple 
of Important orders this year. 

“I think it is a pity that 
Sells 2 has encouraged people 
to buy machines for areas of the 
market which are suffering 
from overcapacity.” 

Outside observers, mean- 
while, are left wondering 
whether the Sefis “ under- 
spend ” will be allocated for a 
similar purpose or whether thd 
Treasury will gratefully sweep 
it up with other departmental 
'savings.” <• 


; TURNED DOWN 
BY YOUR BANK? 

Highly cualiliod Bankers' Financier* 
and Money Brokers- Quick 
decisions on secured oroftoiiitoits 
Hi sucets ol £50.000 Wo spocislise 
in financial package* ol Clm + . 
fill payable only when facilities 
are afliudd. 

BARLING FINANCE BROKERS 
18 Queen Snn. Meyfelr 
London W1X SJN 
Telephone: 01-629 7363 a 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £97 INCLUSIVE 
READY MADE 005 
COMPANY SEARCHES - 
EXPRESS CO REGISTRATIONS LTD. 
Epwonti House 
2S-36 City Road, London. EC1 
0t-«& 5434/ S. 7361, 9SM 


OFFSHORE & UK 
COMPANIES 

HEADY MADE OR TO SUIT 
Isle et Men, Canbbeen. Liberia, etc. 
Full domicile h nominee services. 
Bank accounts opened. 
SELECT COMPANY FORMATIONS 

NR Pleasant. Douglaa. tele ol Men 

let Douglas |0S«) 23718/28933 
Tele*: 62BSS4 SELECT G 


Need funds to finance expanding sales? Ask Atbuthnot 

Arbuthnot J 1 


The most vital factor M 

AREKJTHNOT FACTORS LIMITED V? 

4 SbnfcXd Strait, Nottingham net mo Tel (0602) 598821 — 

' Artxshnol House. Hastings 1NM30B TeL (0424) 430824 


A. management 

Seeking long-term • 

capital for expansion? • 

If yours is a profitable operation and you need long-term capital to fund a 
buy-outfrom your pare nt company - or for any other reason - G resham Trust could 
provide die necessary finance. 

Naturally you’ll want the finance packaged in the way that best suits yourneeds. 

But how can you be sure you’ve got itifyou haven'tfound out what G resham can offer? 

Gresham Trust pXc^ Barrington House, Gresham Street, London EC2V 7HE-Tei: 01-606 6474. 

Gresham Trust 

The competitive alternative for long-term capital 

/pSovereigtiLeasing^ 

Year-end 
Tax Problem? 
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■ Londo n 

Ol -mu 1301 021 


• 8 ran) LMds Manchester Newcssda 

.(0773)378535 (0532)44*570 061-8351114 (0632)614545 


An alternative look at 
finance for industry- 

Armco Finance have a hst and flexible array of solutions for finance 
problems. 

•Shan/Mecflum Term Loans • Capital Equipment Financing 
and Overdrafts . . •Business Acqui sition Loans 

• Commercial Mortgages From £50.000. 

Please ring or wrist nowfiar further details to: ARMCO 

Arises Finance Group V 


8 Oaten Stmt, 
TcL 01-493 984L 


London WL 


Armco Rosace Group. 


FINANCE FOR 


Factoring provides finance, beyond 
conventional borrowing limits, 
without surrendering CQuityor 
maiugcrncntimlependecce. 

Atex, Laurie factors Limited 

F.f dnsifciiMiiife.-L LtMdon Ml) 62*0484 tawnn tfftOft <6KO 291388 

MancbfUfffOftlJ W Lcnfa 

Nra cattk S*M79Ed>nbuuli (0)1) 2364Sy6RanMm(02VS)MtHI- 



Success and profit ran mean a liability to 
Corporation Tax. 

Leasing provides the most effective and flexible 
alternative. 

We offer a management package designed to your 
requirements. 

For a copy of our Information pack “ The 
Corporate Lessors Alternative" please vnte in 
the first instance, indicating your potential 
Corporation Tax liability to: 

Martin B. Richards, FCA. 

Corporate Tax Planning Division 

Sovereign Leasing Limited 

Centra) Buildings, 211 Deansgate 
Manchester M3 3NW 


Cash Toucher 



This cash voucher 

aw wi i Mia s 

752 CASH 
AGAINST 
INVOICES 

SufeMflS. 



Cash fiowiFobiemsPTtien cash this! 

Need cash now? You’re petit right them on your bodksf 
■W»WBlgtv« you 75Se*alion«lnst your tarotaw- zasneyyoucaa 
paLtovmJc today. Yaa got w25Kb«lanct, less oar charge* when 

yowronsUMperpsy*. And the cus tom er remains totally tmatraru 

of the srrsngeuwnLBost this vottebomow with your nsmaswl 

address, or phono vs* 

Confidential invoice Dbeounthtg Limited 

SoverMoo HotM*. Quo«B» fUMUl. B rtgh tea BN 1 2 W£ 

-TMapboo*: Brighton (0273)21211 Tolu: S73B2 


AUSTIN ROVER 



THE BEST SELLER 
NOW AVAILABLE 


IN HARDBAC 



THE NEWAUSTM METRO 3K) VAN. FROM £2955: 

Vast internal space, high fuel economy and 1 2,000 mile service intervals are qualities that 
have made the Metro the biggest selling small car in Britaia 

We thinkyou'Il agree they’re also the basis for an exceptional light van, the newMetro 31 0. 

Besides a payload of 310kg, it also carries important safety features designed with the 
driver in mind. 

To be precise, a rigid rear compartmentfloor and a special bulkhead complete with a weld 
mesh upper section -a driver should worry about what's in front of him, not behind. 

VWII even give you an extra hand with the loading by way of a convenient push button 
tail-gate release. 

There are four Metro 310 vans to choose from. Each has a massive 382 cubic feet of 
Joadspace coupled with a high level of comfort; specification and fuel economy (up to 54mpg). 

Take our best seller for a test drive, you worft be able to put it down. 

AUSTIN METRO 310 

DRIVING S BELIEVING 


AtWkSW«sfiieffipM(lm310ta Mi^fiC««p«ucn.uitMnCyde41 Ta*W,i.Con-s*"f n i*«4i 381 r-n; r-UjimrJ*} -Pta v* 










Financial Times Tuesday September 27 1983 


1 Three days in Zurich - : x 

1 are worth more than three months in the U&JK, 

ZUSFA CONVENTION CENTER 

Zurich, Sofbsrtand * October 17, 20, 1982 - ■ V . i ? 


AN EXHIBITION 

SOO American Mayors and businessmen from 100 cities wifi answer your 
specific questions. Discover a ties wrtn assets valuable to your business. 
Meet community leaders who can assist you. 

Get the facts about proximity to markets. incentives, facilities, natural 
resources, quality ot life, ana more. 

A CONFERENCE 

Experts will present laxailon, legal, immigration, financing and other up-to- 
date seminars which can affect your decision to; 

* expand your business into America 

* establish a joint venture with an experienced U-S. firm 

* license your Laefrnotogy !o an American manufacturer 

* inquire into U.S. real estate investment opportunities 

]( these are your interests, INVEST IN AMERICAS CITIES la tor you Therein 
no better way to prepare yourself tor making an Investment In America. 


PflE-BEGtSTRATJOTJ ia arrived. 

Fdr further detafls contact: 

U$C» INVEST M AMERICAS CITIES 
, SwssMmerkra Chamber of Commaioe 
Teacher 41 CH BDOt ZUfaCH 1 
SWITZERLAND 

Telephone: 01-21124 54 . t«b<:«344S ' 


IT S FOR YOU. 

YOUR OUTS DIRECT-DIAL CAR ITLEPHOM 
FOR ONLY £14.58* PHR VVHHK D. STALL LD 


The new Snttsh Telecom Direct -Dial Radiophone service Is now Immediately avail- 
able tn the South. Midlands and North regions win Scotland becoming available shortly. 

National Car Telephone with many yean experience in Radio telephone technology, 
has the widest range of equipment to choose from Our highly trained team of Sales 
Engineers, backed up by eight regional service centres, ensure you receive the best advice 
on the most appropriate Car Telephone Sysiem to suit your particular requirements. 

Consider this- for the pnee m jus! one j^Oonol — ^ 
petrol perday you can have a Direct-Dial Car Telephone. 

Fora free demonstration, or a copy of our new lull 
colour brochure. Dial TOO and ask for FREEFONE NATIONAL /. w , , 

CAE TELEPHONE. Jf.ff nJB^ 

-tec IUDWC BRITISH TELECOM __h „ 

cHAatts JHHMk rr 




Buying 
or selling a 
business? 

We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

Warranty & Indemnity Insnmnce 

For full details of this brand new scheme, write, 
in complete confidence, to:- 
im nK 30 High Street, Sutton, 

Surrey SMI 1NE Tel: 01-661 149L 

AmtmbirefTJtiL^PruttlimCnmp 


SIZEABLE FUNDS 
FOR EXPANSION 

AVAILABLE TO SOUND COMPANIES 

INCLUDING EXPERT PART-TIME ASSISTANCE IN 
MATTERS OF FINANCE AND ORGANISATION 

Apply In confidence to Box F4234 
Financial Time i, 10 Cannon Street, London EC4P 4BY 


ELECTRONICS COMPANIES 

A highly profitable and rapidly expanding electronics company 
seeks to expand its operations by investment in companies with 
innovative products and progressive managements. The company 
is interested in any proposal which will result in the profitable 
development of new products. Immediate capital is available for 
the right companies. 

Please write in complete confidence to: The Chairman. Box 
F4240. Financial Times. 10 Cannon Street, London EC4P 4BY. 


ROBOTICS INVESTMENT OPPORTUNITY 

A roconily established Cliont in the Industrial Robotic* field soaks a 
Sulactad number at private investors wishing To take advantage of molar 
tax benefits available through the Business Sun-up/Expsnsion Scheme. 
Pmsant awnors consist of: foremost specialist in UK Robotics development. 
Consultant in Mochemcal Handling Equipment to leading UK companies, 
and Markonnq Consultant. 

Initial umphasis in _ development and sales is bolng directed to tbs 
adhosivc application industry. 

REPLY TO; SHELLEY. PINN1CK & CO 
73-76 MORTIMER STREET. LONDON, W1 


U.K. TAX SHELTER 
INVESTMENT 
HIGH RETURN RESTAURANT 
PROJECT IN CENTRAL LONDON 
Ono or two investor* required to 
complete funding. £5% of funds 
already committed. Full Tax Relief 
available. 

Write Bom F4243. Financial Timet. 
JO Cannon Street London fCJP 4B V 


PARTNER WANTED 
RACE COURSE AND BETTING 
SHOP GROUP 

Looking to expand the race courea 
udo and require financial partner 
to taka pan. Interesting and 
rewarding occupation. Replies in 
strictest confidence. 

Write Sox F4E04. Financial Timor 
10 Cannon Street. London EC4P 4BV 


OFFICE DEVELOPMENT 
6,000 SQ. FT. 

4.B miles tram the City 
Outright sole or loint development. 
Experienced project management 
team available. 

Contact: Noll Watte 
Tel: 01-423 5656 
Telex: 693729 C GROUP G 


CHAIRMAN'S OFFICE SUITE, iiuiirfonilv 
furnished and Immediately available In 
Mnvfjtr urestioe huiMing. Private telex. 
Phone: 01-437 SMS. 

limited COMPANIES! — Ready made & 
specials! Company scarehm. Fast service, 
ot-srr 1474. 

AGENTS REQUIRED to tell Leisure Plot!. 
Hlah Commission. Minimum £14100 
capital required. 037X5 *066. 

EQUITY STAKE sod Directorship offered 
tn well- liked Chctaea Art Giltefy estab- 
lished 14 years, write sox F.ajas. 
Financial Time*. 10 Cannon Street, 
Lonaon. EC4P 4BY. 

INVESTMENT OPPORTUNITY. 3.000 
acres or hill land In UK. £M acre, 
write Bex F.4246. Financial Times. 10 
Cannon Street. London EC4P 40 Y. 

COMPUTER SPECIALISTS. Are you In- 
terested to start votir own bust net*. 
Successful businessman seeks barmen, 
write Bex F.4247. Financial Times. 
10 Cannon Street. EC4P 4BY. 


MOON RAKER 36FT TWIN- 

SCREW DIESEL CRUISER 

Fully equipped, as new condition. 
Moored southern Spain. £42.500 
for quick sale. Can be offset as a 
genuine business expense. Book- 
ings available for 1984 if required. 

Wrlto Box F4244. Financial Timer. 
10 Cannon Street London EC4P 4BY 


MICRO-USERS I 
Do you present statistics f 



Sirius User Club 
0582 412214 


READERS ARE RECOMMENDED 
TO TAKE APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


We are looking for an efficient 

SALES ORGANISATION 

in the field of 

CHEMISTS PHARMACIES - PERFUMERIES - DEPARTMENT STORES 

FOR A VERY INTERESTING CONSUMER ARTICLE (NON-FOOD) IN A PUBLIC PRICE 

RANGE UNDER £AM. 

We are a Swiss company, established for 25 years, with best references. However, wc do not 
have suitable business relations in this field yet. Therefore we are looking for business 
connections m the European market. Middle and Far East and Overseas. 

Our Managing Director Mr. Bigler is competent for ail questions. 

ETS WEJCK — 22, AV. LUSERNA — CH-I2Q3 GENEVA TELEX 22 82B CH 




BEFORE YOU INVEST 

You MUST read our comprehensive manual 

“INVESTING IN A SMALL BUSINESS" 

ESSENTIAL TO EVERY INVESTOR 

Taxation Advantages 9 How to Assess People • How to Assess a Business 

• How to Assess Balance Sheets # Plus the Entire Psychology Explained 

THIS AUTHORITATIVE PUBLICATION CAN SAVE YOU POUNDS! 

Write or phone confidently now for free brochure: 

INVESTAUNK, Dept AJ, 

18, Wahworth Road, Hitchin, Hertfordshire, SG4 95 P. Telephone: (0482) 5838S 


PROFIT OPPORTUNITY 
SOUGHT & OFFERED 

We have in our metal pressing factory spare 
manufacturing capacity, floor space for new 
development, a willing and experienced factory 
management, available finance and a desire to pot these 
resources to profitable use. 

To achieve this we are willing to consider any 
financial or commercial proposals (acquisition/merger/ 
consortium, partnership etc.). Investment in new plant 
also considered. 

This is a low n'slr opportunity for an overseas 
organisation to enter the U.K. market by obtaining the 
benefit of an established manufacturing base while ndtig 
its existing product range, sales and marketing 
Alternatively, it could suit a UJC. company wishing to 
give up manufacturing or needing a reliable 
subcontractor. 

Our depreciated buildings and plant, together with 
competitive labour rates and a co-operative workforce 
make our facilities att rac ti ve. These indude pxesswork 
up to SO tons, electroplating, powder-coating, vacuum 
metallising, enamelling etc. Access to plastic hqection 
moulding capacity is also available within our Group. 

Write to: Managing Director, Stadium Ltd., 

Queensway, Enfield, Middx. EN3 4SD. 




Manufacturers of Plastic Mouldings for Industry, Building Products, 
Car, Motorcycle end Cycle Accessories. 


International Manufacturers of coin operated 
Leisure Equipment (not amusement 
machine), require leasing finance on 
equipment for highly qualified customer. 
Estimated leasing next 12 months approx. 
£ 1 , 000 , 000 . 

Ring L F. Thompson on (0273) 672226. 


PROFIT FROM PROPERTY 

Successful property entrepreneur requires equity 
participation for established property dealing 
company. 

Min i mum requirement £100,000 for 12 months. 

Write Box F4236, Financial Times 
10 Cannon Street, London EC4P 4BY 


INVESTMENT 

As a firm of International Capital Equipment Brokers, we are 
looking for underwriters and/or loans from £1,000 to £150,000 
secured. Short-term requirement maximum 3 months, 10% 
interest paid in Full + Capital at the end of the period, 
in some cases higher rates are paid, interest rate equivalent to 
40% per annum. 

Interested? Please write in first instance to Box F4239, Financial 
Times. 10 Cannon 5treet, London EC4F 4BY. 


Founder and recently retired 
Principal ol 

Inter nati onal Food Import/ 
Export Business 

with Brussels office end with axcal- 
lem EEC connections ia setting up 
as lobbyist there and would like to 
hear from interested third countries 
or important food groups. 

Please write Boa M2 16 . Financial 
Tunas. 10 Cannon St. EC4P 4BY 


MARKETIHG/AGEHTS 

specialising in the p« re-chemical 
power and gas industries would be 
miarefiied to hear from powmitn 
clients. We are particularly 
interested in foreign or northern- 
based companies. Area covered: 
South-east England. 

Write Box F4T11. Financial Times 
10 Cannon Sdaat. London EC4P 4BY 


FINANCE 

ARRANGED 

Secured and unsecured loans at 
competitive rarer. Commercial and 
private with repayment periods up 
to 20 years. Pifdcult cates eeeapwd 
SOVEREIGN INSURANCE 
CONSULTANTS LTD. 

Tel; 01-379 6322 


HIGH YIELD 

INDUSTRIAL INVESTMENT 
ST. HELENS 

Rants! in region of £89,600 pa. 
Offers drea 000 , 000 . 

BALL & PERCIVAL, 

132 Lord Street. Southport. 
Tel: 0704 36900. 


CASH NEEDED? 

We are looking Jor product lines 
in medium to heavy mechanical 
engineering which can be acquired 
without la clary or personnel. 
Please write to: 

R. L. S. Armstrong. 

James Howden Group Ltd., 

185. Scot! end Street, 

GLASGOW GS H>J. 


LESSORS REQU1RB3 
For high yielding leases 
Value £1,000415,000 
Merchandise is CCTV. cash 
registers and amusement 
machines. 

£}m pa. available 
Write BENNETT & CO. 
Wearo Axbridae 
Somerset BS26ZJB 



GLOBEWIDE 

continues u arrange major Lines 
at Credit in Sterling and Foreign 
Currency for: 

1. Corporate Finance 

2. Property' Development and 
Investment 

3. International Trade 

A. Venture and Equity Capital 

5. Refinancing and Capital 
Restructure 

6. Mortgages: minimum £50.000 
Principals only should write tor 
Globewide Finance Limited 

77 Moscow Road. London W2 7EL 

Tel: 01-7Z7 647”- Telex: 8853620 


for industry and the homa 

McKechnie Brothers pk: are seeking growth opportunities to add to their 
present range of activities by acquisition, joint venture or licensing. 

Industry sectors that are of interest mdude medical and heath care, defence 
and mOitary components for computers, electronics, control and Riatrumentalion, 
fibre optics and food and toBetry packaging. 

Businesses or products related to the Group's existing operations in the - 
non-ferrous metals and plastics field, which have high volume potential, will be of 
particular interest. 

# Telephone or write to: J. Wmstanleyt 

McKechnie Brothers pic 

Leighswood Road, Aid ridge, Walsall WS9 SDS.Te): (0922) 55887. 


BuMh^Constmclkn 

To. Managing Directors/Financiai Directors, - 

If your company is achieving £ 1 m to £20m sales p-a. operating mainly in the Midlands, 
South or South West, 1 would like to hear from you. I have two propositions to discuss fn 
confidence on behalf of a client Please write or telephone to: 

W.G. Feom/ey- IVhirtingstal/, Profife Consulting Limited, 9-13 Bastgats Street, 

Gloucester G LI INS. (045225179). 


TURN INVESTMENT INCOME 
INTO EARNED INCOME 

and enjoy in addition the following 

TAX DEDUCTIBLE BENEFITS 

— a. car of your choice 
— an expenses allowance 
— a salary for your wife 
( taxed only at basic rate) 

— a tax-exempt savings fad f icy 
whilst retaining full control over your funds 
PLUS A 

66% REDUCTION 

IN YOUR 

CAPITAL TRANSFER TAX 
LIABILITY 

We are confident that your professional adviser will approve our, 
NO RISK proposals 

If you have £75,000 upwards you could make available, please 
WRITE far full details, without obligation 
(We regret no telephone enquiries an be accepted) 
Managing Director, Dept HQ 
ACKRILL, CARR AND PARTNERS LIMITED 
Tricorn House, Five Ways, Birmingham R168TP 


RESIDENT AGENT 

BRISTOL ESTATES: AGRICULTURAL AND INVESTMENT 
AGENT FOR UJC AND OVERSEAS ESTATES 

The successful candidate Is likely la combine the tallowing qualificattone: 

1. Qualified member ol R.I.C.S. 

2. Proven past success in the management of:— 

(a) Agricultural lend both in hand and tenanted, together with 
woodlands. 

(b) Purchase end sale of Urban properties, together with development 
knowledge thereof. 

fc) Good knowledge of financial markets at Home end Overseas. 
Please write for Appointment Application Form to: 

W. G. Marriott Esq.. F.R.I.C.S., 

Estate Associate! Ltd.. 

Bristol House, 

113A Northgata Street. 

BURY ST. EDMUNDS, 

Suffolk 1P33 1HL 


EXPORT EXECUTIVES/ENTREPRENEUR 

A unique opportunity is offered to highly successful export execu- 
tives, with entrepreneurial skills. 

Are you frustrated by the confines of your company and the 
lack of opportunity to develop your own business. 

You could be selling the very products you are currently dealing 
wich and at the same time reaping the true reward. 

Wa will provide you with all the necessary secretarial, managerial 
and financial backup facilities to control your own destiny. 

TO BE YOUR OWN BOSS please write Box F423B. Financial Times. JO 
Cannon Street, London EC4P 4BY. 


YOU CANNOT AFFORD TO BE WITHOUT YOUR COPY OF 
BUSINESS OPPORTUNITIES REPORT 
If you are seriously looking far Equity Participation in established 
companies or business start-ups. 

Subscribe now? Fur further details, please phone: 

01-499 2098 or write to: 

Business Opportunities Report, 35 Dover Street, London W1. 


KING S LYNN 
100% I.B.A, 

INVESTMENT FOR SALE 
Letting Arranged 
SINGLE UNIT 1,000 SQ. FT. 
£25,000 s4_t 
Details: 

CHARLES HAWKINS & SONS 
Commercial Department 
Tel: King’s Lynn (0553) 6445 1 


INVESTOR CONTAINERS 

6 X 20' D C UNDER 
GUARANTEED MANAGEMENT 
YIELDING 24% NET 
BARGAIN AS LIQUIDATING 
SMALL COMPANY 

Apply to: 

Landless Containers Limited 

Sumy House, 607 London Road 
CAMBERLEY. Surrey GU15 3BY 


OFFSHORE TAX SHELTER 
Confidential Qualified Advice 
OFFSHORE LIMITED COMPANIES 
£110 

Complete Administration Services 
including Accounting, Nominee 
Officers. Registered Office facilities 
late of Man/vrorldwide 
OFMS Limited. Beilssurria House 
Summerhill, la te d Mu 
Telephone: 0624 28020/28933 


AVAILABLE 

00.000 to £200.000 far active 
equity participation in any re- 
alistic preposition with poten- 
tial for growth. 

Preliminary details to: 
WEST CENTRAL HOLDINGS 
LIMITED, 

Acre House, 69/76 Long Acne, 
London, WC2E 9JW. 


A COMPLETE FINANCING 
SERVICE 

available for business restructure 
expansion development 
acquisition from. 1 — 
Capital Investment Agency 
Europe House 

World Trade Centra. London El 9AA 
Tel: 01-481 0725 or 467 7282 
(24 hours) - Telex*. 8952180 


MORTGAGES 

on Commercial, Industrial, 
Residential Properties 
—at competitive rates 

Write or telephone! 

Hrrsch Mortgage (Inti) Ltd. 
Europe's leading Mortgage Brokers 
15 Berkeley Street Win 
Tel: 01-639 5061 - Telex: 28374 


NEW CONSUMER DURABLE 
PRODUCT LINES WANTED. 

Servis the household name in domestic appliances is 
interested in new product lines, mainly for the kitchen, 
to market under the Servis brand. 

Servis offers 

*A strong brand franchise 

* National after sales service 

* National distribution organisation 

* National sales representation 
^National retail acceptance 

This is an ideal opportunity either for a company with a 
prod uct or rangeof products to sell, but withoutServisS 
experience in consumer marketing in the U.K. 

Contact: 

Charles Wilkins ■ 

Servfs Sales & Maihwflng Limited 
Dartssfoh Road, Kings Hifl, --f 
Wecfciesbury, West Midland* WSW7TE 
let 021 -526 3199 



OPPORTUNITY TO ENTER U.S. MARKET 

Division of Fortune 500 Corporation located In the eoutii west ol 
United Sums has available capacity for precision manufacture and 
assembly. 

* 85.000 aq. ft. modem plant. 

■ CNC-tethes. CNC-machlno contras with , boa axis capability 72 x 72 
x 48 Inchee, mills, grinders, brae dies arc and hellarc equipment. 

* quality control Incf. two optical comparators and 36 x 38 x 24 Inches 
co-ordinate measuring system. 

■ low cost labour area. 

If required distribution, trucking, administration and marketing facilities 
can also be offered. 

Please reply to Box F4133. Financial Timas. 10 Cannon Street. London 
EC4P 4 BY. 

Excellent opportunity to carve U.S - market for manufacturer of large/ 
medium engineered predaion products without capital investment. 


£400,000 I.B.A. relief aYailalile 
LOCAL AUTHORITY TENANT 

2S years lease. 5 years reviews. 
Freehold available 

Write Box F4237 , Financial Times 
10 Cannon Street, London EC4P 4BR 


Small young business engaged In the manufacture end isle of products 
for the building trade requires additional Rosace. -The Directors ere 
committed Christ inns end would llka.ro keep control of the business 
with those of similar views. Salsa increased 70% last year but need 
to bn increased further before real profitability Is achieved. This 
situation dearly imralvoa. risk. A sum of C15.000-C40.00Q is required 
although it is realised this may involve more than one. person. Tax 
relief available under the Business Expansion Scheme. For more 
information, in the first Instance, p tease write to; 

A. J. CARTER AMD CO., (Chartered Accountants), 

22b High Street, Witney, Ox on. Teit (0993) 73041 



A Direct Dial 
telephone 
installed from 
only*E“!2.50^ 


VEHICLE AUCTION 
D BUSINESS 

Requires Ventura Capital and aatlus 

5-wP8ai& WkapST 

“*“[£3 ^Auction Half in fully 
secured 6 acre sit*. Situated 4 
£>**■ * ron ? lire Motorway, in a 

?nm n n P r r0 " li "? l i C 'N™ J OWn ‘ ^OVOf- 

opment. with catchment from 
London and ihe Home Counties, es 
J** 11 es Wales and the West 
£L u r nt £- business has an eight , 

year renewable lean. There Is 
immense scope for expansion in 
® n . cxed Jen r cash flo w business 
ond n figure of £78.000 -C100 000 
(Seventy flya *q one hundred 

f 4 **' Fm andei Timas. TO 
Cannon Street, London EC4P ogy. 


LONDON NW1 
Tab (01) 723 1699. Tate 444209 


FOCOLTONEe 

We are the tavemon arid . 
psrtemeesof Focntom*. a 
colour design system which 
gives a lot more sales hnpaeut 
nowtra cost. Let uc design 
and print «w you high quality 
leaflets and brochures 
unobtainable ehewhert. . 
Contact Ann Humphrey at 
Graphic Prim, 

SpringwofrrHouse, 1JH WW, 
Ort fitf. Telephone 0222 8W94Q 
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BUSINESS OPPORTUNITIES 


AGRICULTURAL 
PRODUCTS SOUGHT 


Our dlent.- « highly respected 
Group wlcfae substantial T/O 
now soak further lunu to add 
to their already voty successful 
product Una. They nova mod urn 
manufacturing facilities In East 
Anglia and aocaaa to Intor- 
. national markets. For a most 
attractive proposition contact us 
In con rid ones. Rat: 2000. 

Mergers. Acquisitions. Finance ' 
and product search undertaken 

Raaourco Mana gement Assoc. 
157 Haw London Rd. Chelmsford 
Esse* - 0248 2G2S2S/8T1M 


FORTY BSD 

PRIVATE HOSPITAL 

AND SPORTS COMPLEX 
WITH PHYSIOTHERAPY UNIT 
Both projects, ready for early 
commencement, on one site in 
South East England. 

Owners require joint venture 
with major developers, or out- 
right sale possible 
Principals shoirtd apply In the Brat 
Instance to: 

Box F424B, Financed Times 
tO Cannon Strove, London EC4P 4BY 


COMPUTER FOR 
PURCHASE 

Large. Greek industrial. . company 
is interested in immediate pur- 
chase of a second-hand IBM 
computer mod S/38-5 or S/38-7 
or any other equivalent com- 
puter of another manufacture. 
In case of availability please 
Telex to: 

215180 OXEA GR 
Atitem-G reece-Att GJP.C. 


MIDDLE EAST 

Businessman regularly travelling 
Middle East many years as 
MANUFACTURERS’ 
REPRESENTATIVE/SALES 
CONSULTANT 
has capacity for extra clients 
Write Box F4207 
. Financial Times 
10 Cannon Street. EC4P 4BY 


VENTURE CAPITAL 
CONFERENCE 
London November 23 & 24 

How to get government money ■ Tax 
incentives • Investment opportunities 
- Management Buy Out* ■ 

19 speakers tnducSng David Tripplar. 
Pa mo menta tv Under Secretary of 
Sum for Trade and induatiy 
For deter b contact Elaine Corfin 
Busin— a It s se at ch hrtanuttorul 
57.* 1 Mortimer Street, 

London WIN 7TD, England. 

Tel: 01-6374383 


POST R0LL-0PS 

MBA haa finalised ' a unique and 
highly attractive investment vehicle, 
interested parties preferably with 
licensed deposit-taking Mbtui who 
would be prepared to participate 
hi a roini marketing exercise picas# 
contact: 

Sox F4SD1. Financial Timet 
TO Cannon Street. London EC4P 4BY 


JERSEY 
Channel Islands 

For details of Portfolio Management 
Nnoilnaa Sardcai, Company Fonnat ion. 
R agist ered office fadlltlas and Unit Trust 
advisory samfeas In Jersey, write to; 

FI DC INVESTMENTS L1.L, 
ftQ. Box 230. Channel House. 

St KeHsr, Jersey. Channel ktondl- 
Telephone: (0534) KS06 Telex: 41920B6 


INVESTOR 

seeks active partnership In 
small engineering business, 
with any of the following connec- 
tions: Mach Inary installation and 
ra-focetlqn, or ateol fabrication. OF 
Industrial bulding construction. 
Replies to: Box F4S03. Fmncud Times 
10 Cannon .Sneer. London EC4P 4BY 


PRECIOUS METALS 
Equity -available in Dealers of 
Precious Meats and Refinery 
Business. Current Turnover run- 
ning at £12,000.000 p.a. and net 
profits for 1983/4 anticipated at 
£250,000 minimum. 

Write Box F4S0S, Financial Times 
tO Carmen Street, London EC4P 4BY 


FINANCE 

ARRANGED 

' Secured end unsecured loans at 
cemgetrtive rotas - Commercial and 
private Hlfzfl repayment . periods up 
to 30 yea re. Ddncult cases accepted 
AtP FINAHCIAL SERVICES LTD 
TEL: 01-Mt 6403 


tM MU Lead caatamina 6- mHHon 
—ear or euot. guilty «1lle* sand. 
ConM« J. A. Srlnaie. GFO Sex 2198. 
. ftrdaev *ooi. Australia. 


R.W. LONDON 

EXISTING • 

BjOOO SQ- FT. 

WITH CONSENT UP TO 
20,000 SQ. FT. 
suitable 

Conferences /Entertainment/ 
Sports & Social. 

Controlling Interest in freehold 
business with considerable 
liquidity, goodwill, etc 

Write Box F4S06 
Financial Times, fD Cannon St. 
London EC4P 4BY 


TALENT 

NEEDED 

A successful businessman wishes 
to establish a new financial ser- 
vices vehicle, to capitalist on 
the exdring benefits of the 
Business Expansion Scheme. A 
young experienced person with 
a background and contacts In 
the private clients sector and 
private placements is needed to 
manage the operation. Generous 
remuneration package including 
equity is being offered. 

Please write, giving fun details, to: 

- Bom F4249. Financial Times 
K Cannon Street 
London EC4P 4BY 


Small, long-established 

PROFITABLE COMPANY 

with rapid expansion programme 
require further working capital for 
purchase of additional machinery 
and raw mala rials. Prepared to 
offer a share of the equity m return 
for finance in the region of £300,000. 
Audited figures and expansion plana 
available to principals only. 

Write to M aa e ra Haines Watts 
Chartered Accountants 
House, 12 Cross Street 
Hants 


100% PROPERTY FINANCE 

Seymour Adelaide & Co, the loading 
UK consultants In property finance, 
era able la arrange equity participa- 
tion finance to enable individuals 
end companies with sound pro party 
development trading propositions to 
raise up to 100% of tha cost of 
the project. 

For further Information or an 
appointment please write or let: 

K. A. Burgess Esq 
SEYMOUR ADELAIDE * CO LTD 
88 Baker Street. London, W1 
Tel: 01-935 2382 


INVESTORS WANTED 

for private drifting programme on 
a par-well bails. Excellent low- risk 
proapacte, multiple pay senes. 
Runnels County. Texas. 

Contact: Jack Franklin 
P.O. Bor 2887. Abitana 
Texas, USA 78804 
Phone: 815-673-8348 


Equity Funding 

• Investors: VCR k a source of 
researched .projects. 

• * Entrepreneurs: VCR helps raise 
finance on iood terms from a 
[Compatible partner. 

-* flu fortnightly supplement 
feting uMOtveut companies C 
£25 p.a. 

• Venture Capital Report is 
represented throughout the UK. 

VCR, 2 TV Matt. Bristol 
Tti (0272) 737222 


GERMAN INVENTOR 
Seeks Financial Investor 

PRIME EQUITY AVAILABLE 

INTERNATIONAL COMPANY 
GUARANTEED FINANCIAL FUTURE 
_M*W BUILOINKS MATERIAL 

P«r’ 


COM FranMorliMala. West Germany 
Phnom ( 611 ) aaso oB. 207071 
Telex: 413762 ORDER 


WANTED 


Stock Exchange top man required 
pan tlma to raaliaa weakly profits 
on Stock Exchange by rnrioua 
Investor. Peroenuga of proflu to 
be agreed. N o tim a-waatare please. 

Write- Box F4 250, Financial Times 
TO Cannon Street, London EC4P 4BY 
Utmost discretion assured. 


INVESTOR 

SEEKS 

PROPERTY OR SHOP 

hi densely populated shopping area 
tor purposes i- establishing a 


business 


in 


dry 
Bristol 


cleaning 
environs. 

Write Box F4S0Z. Financial Times 
TO Cannon Street. London EC4P 4BY 


REPRODUCTION & 
DECORATIVE FURNITURE 

Dealer In reuB plus i rad* /ox port. 
First cues premises in London and 
unlimited “blue cMp" cliemeae 
Beaks becking wilh/wfthout par- 
ticipation. References available. 
Sum required £30.000 ulus. 

01-491 1365 


CMAUWFdUft hire —.gy* lwb James 

r SS& 


MANAGEMENT COURSES 


The Corporate VolUy Group, Oxford of 

r_aHfamla, i jm Angaha present a one-day coaBerence 

FINANCING- HIGH TECHNOLOGY VENTURES 

7 October 1983 Waldorf Hotel £140 

International experts will discuss alternative ways of fipppigng 
swri Twawap iw g tywB ventures with emphasis on current trends. 
Ample opportunity for audience discussion. 

raiiifman end Panelists: _ 

jail Kalbub. Fenwick, Slone, David & West. Los Angeles 

Geo^^nOebr, president. Envision Inc., Sen Francisco a 

O^^te^Locior. Electro Risk Capital pic.. 

fJ^eBngri, Arthur Youn* Int.. San Francisco (spmisorinfi) 
Paul Van Hook, Founder, Heritage Capital. Now 3 ork 
WHMsm Murdy, Principal, Morgan Stanley & Co-. New Torn 
David Quywter, Director. Abingworth pit. London 
Dr. 'Loony (Sharif, Diwctor of Technology and Managing 
General Partner of 1FH Technology Fund I 
Ter brochure teJfphontf.DBSS 268014 Ext. 245 


BUSINESSES FOR SALE 


BRENTWOOD, ESSEX 

Close to tire M2S 

18 HOLE GOLF COURSE 
120 ACRES 

FOR SALE— FREEHOLD 
£400,000 

Full details from Sole Agents: 


.Willi am 73*^ ■ ' 

HILLARY 

& Co rnpa n v 


CHARTERED SURVEYORS 
LEISURE PROPERTY SPECIALISTS 
91 Crue Street Salisbury 5P1 2PU 
Tel: 0722-27101 



MOTORCYCLE 
ACCESSORIES 

The business and assets of H and S Accessories Limited are for 

sale by the receivers. 

• Extensive socks of motor cycle accessaries. 

• Located in Bordon, Hants 
Enquiries to: P S Padmorr FCA Prfc* ttblerbouse 

Kttbtrark Toners 32 Lmdsn Bridge Street London SEI 9SY 
Telephone: tOrAOl 8989 


> 

nee ■ 


atemouse 


West Country Coastal Hotel 

WITH LEISURE FACILITIES 

FREEHOLD FOR SALE 

OR PARTNERSHIP CONSIDERED 

' TURNOVER | Vendors prepared to offer management expertise 

Tel: 0872 77397 


EXCEEDS 
£| million 


TRUNK ROAD SERVICES AREA } 

PRIME LOCATION fi 

Privately-owned 5 acre complex for sale or lease as going concern. *1 
Currently mainly H.G.V. excellent profit record. Business expanding? 
with tremendous scope for further development. 4 

Write Box G9119. Financial Times, 10 Cannon Street London EC4Pl> 

4BY. ? 






CIVIL ENGINEERING 
CONTRACTORS 

Operating profitably with 
turnover of £4m-£om pa 
Specialising In pipe laying 
in gaa and water industries 
Established over 15 years 
Reason for sole; principal 
relocating abroad 
Price approx. Cl .6m . 
For further details please 
write to: 

K. G. WHITE 

Id A THORNTON BAKBt 

riyi Birmingham B4 6EL 

m 


Kennedy Tower 
St CltodB Quaeneway 




WHOLESALE TOOL 
DISTRIBUTORS 

BASED IN THE 
NORTH MIDLANDS 
Well established and sound 
company grassing 
approximately £Im 
Apply, quoting references to: 
Box G9089. Financial Times 
10 Cannon Street, EC4P 4BY 


ENGINEERING/ 
COLD HEADING 

An engineering business established 
for seven years and well connected 
in the fastener industry Is tor sale 
as a going concern. Turnover la 
around £125.000 per annum and 
offers around £85.000 will be con- 
sidered. Location London. No tax 
losses available. Enquiries plessm 
Box C9125, Financial Times. 10 
Cannon Streer. London EC4P CBY. 


Two apacislised hosiery companies 
In the Midlands area both produc- 
ing exclusive products for Chain 
Store end major fashion outlets 
and with a full order book until 
June / July 1384 requires cash 
Injection or would consider selling. 

Write : Box G9T34, Financial Times 
tO Cannon Street, London EC4P 4BY 


Old established Company 
MANUFACTURING 
SILVER PLATE 

Annual turnover £350,000. Own 
iroahotd property. Capital and 
management drive needed. Tax 
losses available. 

Write Bo* GS133, Financial Times 
10 Cannon Street. London EC4P 4 BY 


FOR SALE 

Company located in North-West 
seaside town operating 
NIGHT CLUB COMPLEX 
with casino and full licensed 
restaurant and discotheque. 
Principals only. Write Box GS1Z7, 
Financial Times. TO Cannon Street. 
London EC4P 4BL. 


RETAIL 

GROUP 

Small ladleswcar group with retail 
shops In the City of London for 
sale as a going concern. 

Coniad retained a genie: 
Melvin Robinson and Partner* 

44 Conduit Street London W1R SFB 
Tel: 01-734 9031 


BUSINESS FOR SALE 

SOFT DRINKS 
MANUFACTURER 
& DISRIBUTOR 

The Business For Sale is located 
in the south ease of the country. 
Substantial existing sales are all 
for cash and by direct distribu- 
tion. 

Principals only should write Box 
OB132. Financial Times. W Cannon 
Strser. London EC4P 4BY. 


SELF DRIVE 
HIRE 

A prof! able self-drive hire busi- 
ness with depots covering South 
Wales for sale. 

A mixed fleet of 200 plus, com- 
prising cars, vans and light 
commercials up to 73 tonne 
gross. 

Write Box G913B, Financial Times 
TO Cannon Street. London EC4P 48Y 


ENGINEERING 

A London based engineering 
business established for 40 years 
is for sale as a going concern It 
is engaged hi milling, drilling, turn- 
ing and grinding and has an annual 
turnover of approximately Pi million 
with * blue chip • national engineer- 
ing companies. 

Offers are sought around 

£220/000. 

Enquiries please to Box G9124. 
Financial Times. 10 Cannon Street. 
London EC4P 4BY. 


Effective controlling interest in 

ENGLISH FOOTBALL 
LEAGUE CLUB 

playing In a lower division offered 
to consortium who would safeguard 
Club's future Modest investment 
Involved wtilcn together with work- 
ing capital need not exceed 
£200,000. Retiring Directors would 
assist to ensure easy take-over. 
£ 1 . 000.000 agreed tax looses. 
Principals only. 

Wrfta; Sox G9735. Financial Times 
JO Cannon Street. London EC4P 48Y 


Offers are being sought for an 

Interior Design 
Company 


with 


west of 


premises to the 
London. 

For details otesse writs: 

Box G9133. Financial Timer 
JO Cannon Sir ear. London EC4P 4BY 


FOR SALE 

Precision Sheet Metal Company. 
Location N.E. Kent within easy 
reach of Dover. Own product range, 
good sub contract bese. good 


machinery (including CNC equip- 
ment). ip,< 


j.000 sq H factory (lease- 
hold)'. Current turnover approx. 
£360.000 p.a. 3 months order book. 
Separate spraying facility available) 
if required. £80,000. VVrifa Box 
G9J23. Financial Times. JO Cannon 
Street, London EC4P 4BY. 


PRECISION ENGINEERING 
FOR SALE OR MERGER 
Company haa survived recession, 
but it haa little left Tor investment 
and growth. Full range of equip- 
ment. some CNC. freehold 
0 remixes. young management. 

Location: Greater London. Prin- 
cipals only. Please write: 

Sox GS703. Financial Times 
10 Cannon Street. London EC4P 4BY 


Motor Factor 

Sound, well established business 
in East Kent capable of expansion. 
Tho business and assets Including 
lease, equipment, vehicles and 
stock are available. 

Reply quoting references in the 
first Instances to Box C912B. 
Financial Times. 10 Cannon Street. 
London EC4P 4BY. 


HALF SMALL 

MANUFACTURING BUSINESS 
FOR SALE 

to active technical participant 
Business wci: established with 
range o( products and sound 
customer base 

Write Bo * 09114. Financial Times 
10 Cannon Street. £C4P 4BY 


ENGINEERING BUSINESS 
FOR SALE 
Corby, Northants 

Precision engineering business at Corby, Northants, 
for sale with capacity for speci alis t products for 
the automotive industry. Turnover approximately 
£3/£4 million per annum and newly-developed products 
give possibilities for expansion. 

Details from the Joint Receiver — 

D. J. Corney 


i E&hirI House, 12/22 Newhd Street, Btnatogban B3 30X. 


FOR SALE 


WELL-ESTABLISHED WEST COUNTRY 

ENGINEERING COMPANY COVERING TOOL MAKING, 

FABRICATION AND WELDING. 

The Company principally manufactures its own tested product 
with enormous domestic and international market. The Company 
owns full international design rights on the product. 

Assets consist of freehold factory and offices, technically advanced 
equipment including robotic welding and CNC machines. Profit 
before tax in accounts to year ended December 1982 15% of 
sales. 

Sale price negotiable in region of £650,000. 

Sale occasioned solely by retirement of principal shareholder. 

For further particulars reply In confidence to Box G9ff8, 
Financial Times, 10 Cannon Street, London EC4P 4BY. 


BUILDING & CIVIL 
ENGINEERING CONTRACTOR 

SOUTH WALES 
Established 15 years 
Large fleet of heavy plant 

On tender list of National Coal 
Board and moot local authorities in 
South Wales. Orders In hand £1.2m. 
Sonior management available to 
buyer if required. 

Write Box G9139. Financial Times 
10 Cannon Streer, London EC4F 4BY 


TO LET 

FULLY EQUIPPED AMD 
LICENSED FAST FOOD 
OPERATION AND 
LUXURY RESTAURANT 

PRIME TOWN CENTRE 
POSITION — SOUTH 
MANCHESTER 
140 Covers— Bar Lounge 
Turnover £200.000 plus 
Rent £120 per day 
Principals only, no agents 
For further details apply in writing 
Box G9121. Financial Time*. 10 
Cannon Street, London EC4F 4BY. 


PRIVATE 
COAL MINE 

SOUTH WALES 

Following a change in group 
policy, offers are invited to 
acquire this licensed Goal mine 
which has excellent facilities 
and reserves of c. !m tonnes. 
Current production is c. 15X100 
tonnes per annum, immense 
potential to increase output 
and profits. 

Replies to The Chairmen 
Box GSJ37. Financial Timas 
10 Cannon Soaor. London EC4P 4BY 


NORTH HUMBERSIDE 
Weil . established smaH 

PLANT HIRE COMPANY 

Non-operated plant. T/o approx 
00.000 p.a. Depot under goad 
lease or purchase could be 
arranged. Well staffed. For sale 
as a going concern. 

Write: Box G9T36, Financial Times 
10 Cannon Street, London EC4P 4BY 


CONTROLLING 
INTEREST 
FOR SALE 

HEAVY MACHINING 
CAPACITY 
West Midlands 

Private group with majority 
shareholding wishes to sell its 
interest in a small West Mid- 
lands engineering company with 
a wide range of heavy engineer- 
ing capacity. 

Current order book with good 
forward prospects. Excellent 
sales and works management 
team record. 

Write Box G9120, Financial 
Times , 10 Cannon Street, Lon- 
don EC4P 4BY. 


TRAVEL AGENCY for Hie. Small end 
weft esuwtelNd In Wen End. Teteotiooe 
01-400 1097. 


Refrigeration and 
Air-conditioning 
Service & Maintenance 

J. R. Refrigeration Ltd. 

Reading and Nottingham 

Nationwide service and maintenance business . 
with a turnover to November 30th 1982 of approxi- 
mately £380,000. 

Enquiries to: JD. B. Murrell, Joint Receiver and 
Manager, Peat, Marwick, Mitchell & Co., 1 Puddle 
Dock, Blackfriars, London EC4V 3PD. Telephone 
01-236 8000. Telex: 8811541. 


Bed Headboard 
Manufacturers 


Stocktons Ltd. 

Operates from freehold and leasehold premises in 
Ramsbottom near Bury, Lancashire. The busi- 
ness is for sale as a going concern. 

Annual turnover £1.5m split 50% trade and 
50% retail. 

40 employees. Around 10% share of the market. 
For further information please contact: The Joint 
Receiver P. Ramsbottom, Peat, Marwick, Mitchell 
& Co., Century House, 7 Tib Lane, Manchester M2 
.6DS. Telephone: 061-832 4221. Telex: 668265. 


General and Precision 
Engineers 

Stoke-on-Trent 

The valuable assets of G. B. Birch Co. Ltd. (estab- 
lished 1937), are for sale. Freehold premises 
17,000 sq. ft. buildings on 1 acre adjacent to ‘ D ’ 
road linking junctions 15 and 16 of the M6. 
Valuable plant, machinery and equipment 

For further details contact J. Cheetham or D. J. 
Milbura, Joint Receivers and Managers, Peat, Mar- 
wick, Mitchell & Co., Churchill House, Regent 
Road, Stoke-on-Trent, STI 3RG. Tel: 0782 271666. 


ID 


PEAT 

MARWICK 


BUSINESSES WANTED 


INVESTMENT IN 

SERVICE OR LEISURE 
BUSINESS 

Private company wishes to in- 
vest up to £100,000 in service 
or leisure business with good 
future but requiring capita) for 
expansion. The business must 
already possess active able 
management. 

Please reply in writing to: 

P. R. Tegg. F.C.A- 
HACKER YOUNG 
Chartered Accountants 
St. Alphaga House. 

2 Fore Street. London EC2Y SDH 


PAPER, 

PRINT or PLASTICS 
MANUFACTURING CO. 

WANTED BY PRIVATE 
WELL-ESTABLISHED 
MANUFACTURER. 

We seek products suitable for 
sale supermarkets or specialised 
packaging. Retention existing 
management. Suitable for owner 
seeking expansion. 

P/ease contact: 

Peter Byk, Managing Director, 

SWAN MILL PAPER CO. LTD., 
Swanky, Kent (0322) 65S6A 


HOTELS AND LICENSED PREMISES 


CHRISTIE&CO 


DUBLIN PUBLIC HOUSE. T/O exceeding tRfSOO.OOO Inc. meals. 
Over 50% profit margin. 6 day trading. Vary large comer Bite 
includes Manager's home. A renowned business recommended 
world wide. Rare opportunity at a Sterling Price approx. 
£360.000 FREEHOLD. Illustrated details from: 11 Lwr. Pembroke 
Street. Dublin 2. Ireland. Tel: 68B833. 

LUXURIOUS FLATLET HOUSE. SW3. Close to Sloans Square. 
10 S/C luxury apertmente and 2 basement flats. Lift. Exceptional 
fittings. Income Cl 30. 000+ p.a. PRICE: £950.000 FREEHOLD. 
Apply: 32 Baker Street, London W1. Tel: 01-488 4231. 




EAST ANGLIA I 
FREEHOLD 
HOTEL 

Free of T ie 
AA/RAC 2 Star 
Well established 

26 Rooms 
Banqueting Facility | 

Central heating 
Full Fire Certificate 

T/O £230,000 

(IMPROVING) 

Fine reputation far Food 

Offers invited 
in excess of £300^)00 

Apply: 

EDWARDSYNRWONS 

5662 Witon Road. London . 

SVOTV TDH TteLOV8348454 1 


LEISURE 

LARGE MODERN HOTEL 
with superb recre a tion facilities 
FOR SALE 

via share capital di tp osa L 
Golf course; golf driving range: 
artificial ski slope; squash; 
gymnasium; snooker. 

Write Box G9128. Financial Tfmes. 
10 Cannon Street London EC4P 4BY 


HOTELS £ 
LICENSED PREMISES 
ADVERTISING 

APPEARS 
EVERY TUESDAY 
Rate: £30.00 p.s.c.c. 

(minimum 3 cm?) 

• For further details contact:— 

Penny Smith 

01-248 8000 Ext. 3316 


COMPANY WANTED 

We are seeking on behalf of a private dient a company, 
preferably in Southern England, in the light engineering, elec- 
tronics or medical fields. 

initial cosh consideration of £250.000 is available, although the 
actual form of acquisition can be very flexible. 

Our client would be particularly interested in companies with 
a strong established product tine, but in need of finandal and 
marketing expertise. 

Please reply to: 

Geoffrey Dalton, F.CJL. or Stephen David 

DAVID GARRICK. LIMITED 
39 Quen Anne Street, London W1M 9FA 
Telephone: 01-486 8142. Telex: 1954102 BBS LONG 


LEASING 

COMPANIES 

We wish to acquire for 
cash, leasing companies. 
Management not 
required. 

Mixed Portfolios 
welcomed. 

Please -forward details to: 
Box G9069, Financial Times 
10 Cannon Street, 
London EC4P 4B R 


Coach Company 
Transport Company 

Any status. No objection^ to 
cash flow problems or in 
financial difficulty. 

Telepho ne B righton (08W1 88 
or 729191. Telex: 877027 


URGENTLY REQUIRED 

Brewery Wanted 

—ANY STATUS 
Tel: Brighton (0273) 729191 
Telex: *77027 


CONTRACT HIRE 
COMPANIES 

We leak to acquire 
Currently o panning Car and Van 
fleets In excess oi 100 units 
Please write in the strictest 
confidence to: 

Tha Managing Director 
COW1E CONTRACT HIRE LTD 
Hylton Road, Sunderland 
Tel: 0783 44122 


COSMETICS AND 
TOILETRIES 

British Manufacturing and Distribut- 
ing CoMiMny with both asUonst and 
in tarnation* I sales, wishes to eurchace 
similar business. Current management 
could be reamed. Substantial finance 

available write to Bex G. 912 B. 
Financial Times. 10 Cannon Street 
London EC4P 4BY. 


WANTED 

By Public Limited Company 

HOUSEBUILDING 

COMPANY 

WITH NETT TANGIBLE 
ASSETS BETWEEN 
£1 million & £2 million 
and good existing or 
potential profits. 

Write Box G9T43. Financial Times 
10 Cannon Street, London EC4P 4BY 


GENERAL BUILDING/HOUSE 
BUILDING COMPANIES 

We are a profitable North Western 
Company in the construction 
Industry sacking geographical 
expansion 

We require bufldlng/houae buRding 
companies in Yorkshire, Derbyshire, 
Cheshire or Staffordshire. 

It is our desire that existing top 
management remain. 

Details in confidence to Box C9142 
Financial Times 

10 Carmen Street. London EC4P 4BY 


. ESTABLISH tOUK SUBSIDIARY 
of Wading international contracting 
company seeks INVESTMENT .In 
medium sized company actlvr In build- 
ing development snd refublshment 
work, preferably ba l e d in the London 
or Southern am. Existing manage- 
ment willing to remain possibly Tor 


nmlted 1 neffod^wgald 


bo preferred. 


Owner* or shareholders of zhe company 

who might be nxrespd in diseasing 

of their interest are Invited, to writs 
giving brief particulars of their com- 
panies. All moulds* win be dealt 
with, on a stdcfjv eon Won oar basis. 

write Box G.9141. Financial Times, 
10. Cannon Street. London EC4P 4BY. 


CONTRACT HIRE OF CARS 
AND VANS 

A leading contract hire company 
in the UK wishes to expand its 
activity by acquisition. Flee: sires 
in excess of 20 will be considered. 
Vary substantial funds available. 
Please reply in utmost confidence 
to the Managing Director 
Box G901S. Financial Timas 
10 Cannon Street. EC4P 4BY 


CONFIRMATION FINANCE 
EXPORT SHIPPING 

As an old established company we 
are sacking growth in these fields 
end are keen to purchase, com- 

K niei involved m similar activities. 

special cases transitional 
arrangements can be made to suit 
existing Directors. 

Write Box G9140. Financial Times 
ID Cannon Street. London EC4P 4BY 
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UK COMPANY NEWS 


Travis & Arnold up by 59% midway 


A STEADY increase in demand 
for timber and building 
materials from the construction 
industry caused taxable profits 
of Travis and Arnold to surge by 
Oa per cent from £2.55m to 
£4.06m In the first half of 1983. 

However, Mr E. R. A. Travis, 
chairman, points out that part of 
the increase was due to the poor 
start made in 1982 caused by 
severe weather conditions. 

With earnings per 25d sham 
of this builders and plumbers 
merchant and timber importer 
given ahead at 13.Zp. against 
8.8p. the interim dividend is 
being raised from 1.4p to 1.68p 
net. For 1SS2 a total of 5.4Sp was 
paid from taxable profits of 
£7.49m and stated earnings per 
share of 28. 5p. 

The recovery In demand — 
which was particularly from the 
private housing sector — con- 
tinued in July and August, Mr 
Travis states, and the directors 
look forward to a satisfactory 
outcome for the year. 

Sales advanced from £45. 8m to 
£54. 93 m, and trading profits 


HIGHLIGHTS 


Lex looks at the financial markets where the Bank of 
England resisted any move towards lower base rates but pitched 
a new short tap into a buoyant gilt-edged market. In Hong Kong 
the monetary authorities continue to face the serious problems 
of a collapsing dollar. Nearer home the column comments on 
the BP tender which was completed with a striking price of 
435p. Finally Lex looks at the latest move by Saatchi and 
Saatchi. The company has filed a preliminary registration 
document with the SEC in New York taking the opportunity 
to raise over £25m with an issue of 4.83m shares. 


moved abead by 82 per cent to 
£3. 67m. Investment income fell 
from £532,000 to £391,000 mostly 
because of lower interest rates. 
Tax took £l^m (£1.04m1 and 
afrer preference dividends of 
£14.000 (sam»> the attributable 
profits emerged at £2.25m 
(£1.49m). 

The figures have been adjusted 
to take account of the sale in 
September of the domestic coal 
Tnerchanting subsidiary Welland 
Fuels — which accounted for less 


than 2.5 per cent of annual sales 
and profits. 

• comment 

Having striven to reduce over- 
heads and maintain margins 
when demand for timber and 
building materials was firmly in 
reverse, Travis and Arnold found 
itself well placed to profit from 
the recent increase in demand 
from the private housing sector. 
However, the 59 per cent in- 
crease in pre-tax profits on the 


comparable period bos been flat- 
tered by the dampening effect 
poor weather had on sales in 
earIy-1982. That was followed by 
a seasonal winter advance in 
sales of central heauns and 
plumbing products. which 
account for 35 per cent of turn - 1 
over. Add in property gains aad 
these results end up slightly 
down on the previous six months' 
profits. Nevertheless, volumes 
continue to advance and trading 
margins have widened a couple 
of points to nearly 7 per cent— 
not far short of T and A's per- 
formance during the 1979 sure*? 
in house prices. The cash pile 
has grown to £7m£Snt and should 
remain at that level in the cur- 
rent half, since no major growth 
in working capital requirements 
is expected. All the same, the 
present improvement in volumes 
should be enough to push T and 
A up to around £S.5m pre-tax 
for the year. That leaves the 
shares, at yesterday’s price of 
327p up 7p, on a prospective p/e 
of just under 11. assuming a 40 
per cent tax charge. 


Raglan down— but first payment since 1974 


BY WILLIAM COCHRANE 

Raglan Property Trust is 
to pay its first dividend since 
1974, with a recommended final 
payment of 0.075p per share for 
the year to March 31 last. 

Reported profits for the year 
are down from £383,000 to 
£285,000 before tax. The figures, 
however, are complicated by the 
incidence of development profits 
on the first three phases of an 
office project at Cowley, Oxford- 
shire. 

The board took in a contribu- 
tion of £513,000 on this account 
in 1981-82, but only £244,000 for 
last year, profits on one phase 
being left out because it was not 
then fully let. Raglan's chairman, 
Mr David AndersoD, said yester- 
day that the pre-tax total would 
have been “nearer £500.000" with 
the inclusion of this item. 

The effect of this decision is 
mitigated for 1982-83 by a surplus 
on sale of investment properties 


( largely one with no rent review 
until 1992); for the current year, 
observers estimate that the 
Cowley development will help 
profits into the £700,000— -£800,000 
bracket. 

In the meantime, net assets 
bave risen from £2. 25m to £3.64m 
in the year to March 31, the in- 
crease of 62 per cent reflecting 
last autumn's £1.19m acquisition 
of Kvaerner Honse in Slough. 
Net assets per share are up 12.7 
per cent to 6-2p; the Kvaerner 
acquisition was equity-funded. 

In its preliminary statement 
the Raglan board says that it 
has a projected development pro- 
gramme currently in excess of 
£25 m. Current developments are 
ali progressing well and the out- 
look. says Mr Anderson, "is 
brighter than for many years.” 

Mr Anderson added yesterday 
that Raglan was concentrating on 


the sort of projects which were 
currently fashionable — small 
office, retailing and a “high 
tech “ industrial park on the out- 
skirts of Oxford. The company’s 
tiny in-house team was also 
limiting Its geographic exposure 
to the South of England, he said. 

This approach, be said, was 
necessary in view of the com- 
pany’s condition. Raglan was one 
of the smaller companies which 
survived the property crash of 
the mid-1970's. “ For four years 
after that," said Mr Anderson. 
“ we were working with virtually 
no assets, no income, but a pub- 
lic company overhead." 

He has tackled bigger projects 
in previous jobs with Arndale, 
and Town and City Properties. It 
is partly this, said stock market 
sources yesterday, which has 
kept the shares — unchanged at 8p 
— at a premium over asset value 
when the norm for property 


Suter buys 1 % of Francis Inds 


BY CHARLES BATCHELOR 

HAIRDRESSING, refrigeration 
and air-conditioning equipment 
maker Safer has taken a 7.2 per 
cent stake in Francis Industries, 
the Halifax-based packaging and 
car components group. 

Suter's 800,000 Francis shares 
were worth £432,000 at yester- 
day's closing price of 54p, up 2p. 
Suter was an unchanged 70p. 

- -r Ron Schofield. Suter's 
company secretary said: “I 
would rather not comment at 
the moment. The company holds 


a number of investments and 
this is one of them.” 

Mir David Burnet, managing 
director of Francis, said: “I can 
only think they have seen us as 
a good investment onnortunity. 
There would not seem to be any 
industrial logic in their having 
further designs on us. Our . 
business is a long way from their 
air conditioning and refrigera- 
tion." 

Francis makes packaging and 
industrial products mainly for 


the petrochemical, food, paint 
and automotive industries. Pre- 
Tax profits fell to just £24.000 in 
1982 from £1.74m on turnover 
up to £32.7m from £29. 9m. 

Grantham-based Suter made 
pre-tax losses of £lJ26m in 1982 
compared with profits of £574.000 
in the previous 19 months. Turn- 
over was £58.2m against £45. Ira. 

Suter last month slightly 
increased its holding in Lake and 
Elliott, a maker of steel castings, 
to just under 15 per cent 


Exent emerges as bidder for Helical Bar 


BY ANDREW ABENDS 

Exent, the engineering and elec- 
tronics group, emerged yester- 
day as the bidder for Helical Bar 
with an agreed offer for nearly 
51 per cent of the shares valuing 
the company at £1.89m. 

Through a wholly-owned sub- 
sidiary, Exent is tendering for 
1.45m shares in the troubled 
steel stockholder and steel re- 


inforcements concern at 65p per 
share. Exent at present nolds 
no shares in Helical Bar. 

Exent. which is controlled by 
Mr R. D. Tringham, his wife, and 
Castle Finance, a subsidiary of 
Norwich Union, intends to main- 
tain the quote, and its brokers, 
J. M. Finn, have agreed to place 
shares in excess of 51 per cent 


acceptances in the market 

The four current directors of 
Helical Bar have agreed to main- 
tain a 14.8 per cent stake in the 
company. Exent plans to 
appoint five directors to the 
HeHcal Bar board after the offer 
document is issued. 

Helical Bar shares yesterday 
closed 10p up at 85p. 


shares is a discount 
This potential for bigger 
things is also used to explain 
Raglan’s institutional backing — 
from Kleinwort Benson, M & G. 
Scottish American Investment 
and Northern Securities — when it 
bought Dido Investments nearly 
two years ago, and the involve- 
ment of the same four plus 
Schroder Wagg in the Kvaerner 
acquisition. 

The acquisitions have brought 
a degree of stability to ihe com- 
pany, its rental income rising 
from £65.000 in 1981-82 to 
£145,000 last year, or £225,000 on 
an annualised basis. 

Mr Anderson said that he 
would be looking for further 
deals: development in partner- 
ship might be one way. and the 
acquisition of companies with 
underutilised property assets 
could he another. 

Utd. Friendly 
optimism on 
general account 

United Friendly Insurance 
expects its general- branch 
account to return to an under- 
writing profit this year, despite a 
continuing rise in theft claims. 
Premium income in the first six 
months of 1983 on general 
insurance business rose by 12 
per cent from £20.39ra to £22.9 lm 
and the better weather last 
winter substantially improved 
the claims experience on the 
householder account 
However, an industrial dispute, 
now settled, held back growth in 
new life business in the first six 
months of the year, particularly 
in the industrial branch. Here 
new annual premiums fell by 
nearly 5 per cent over the period 
from £9.41m to £8 .97m. 

New annual premiums in the 
ordinary branch increased by 6 
per cent from £1.34m to £1.42m. 
United Friendly being one of the 
few traditional life companies 
not to benefit from the change- 
over to MIRAS. 

The interim dividend is lifted 
from 3.05p to 4p. but part of this 
rise is being made to reduce 
dispartity with the final payment. 


Redland 


Audited results for the year ended 26th March 1983 


March 1983 

March 1982 

£m 

£m 

1,059.4 +13% 

937.9 

66.3 +11% 

59.8 

17.5p +11% 

15. 7p 

8.08p +10% 

7.34p 


Sales 

Profit before tax 

Earnings per share 
Dividends per share (net) 


At the Annual General Meeting held on 22nd September 1983 the Chairman 
Mr. Colin R. Comess said:- 

“ We have demonstrated an ability to operate profitably and to 
generate cash when construction activity was at a low ebb 
throughout the world. Now that market conditions have improved 
we are sure to earn significantly increased profits and to improve 
again our already healthy financial condition." 


Copies of the 1983 Annual Report & Accounts are available from:- 

Thc Secretary. Redland PLC. Redland House . Reigate. Surrey RH2 0SJ. Telephone: Reigate (073 72) 42488 



Stone Inti, 
turns in 
£3m net 
-pays 27p 

Stone International — which was 
formed when management 
bought out the electrical division 
of Stone-P'att Industries from 
us joint receivers in May 1982 — 
has reported net profits after tax 
of £3m for the year to May 31. 
1933. 

With earnings per share given 
as 325p the year's dividend is set 
at 27 p. No comparative figures 
bave been given. 

Sales amounted to £64.3m and 
operating profits came to £6.5m. 

Mr B. P. Jenks, .chairman, says 
that a strategic objective of the 
company is to seek a full listing 
on the London Stock Exchange 
at some appropriate time in the 
future — possibly during 19S4— as 
an aid to its long-term business 
development objective which in- 
volves reviewing areas of pro- 
duct and market interest for 
licensing, joint venture or acqui- 
sition. 

At the beginning of the year 
under review, Ur Jenks says the 
order book stood at £45. 7m. 
Further orders taken during the 
period amounted to £SIm result- 
ing in an increase in the un- 
executed orders level at May 31 
1983 of £62. 4m. 

Problems expected to be en- 
countered following the difficult 
period prior to and during 
receivership have largely been 
overcome and the financial effect 
fully provided for. Mr Jenks 
reports. 

-The company's financial posi- 
tion is sound, your directors are 
alert to opportunities, and have 
confidence in the future," he 
adds. 


Parker Knoll second half 
leaves profits up 55% 


A. C. Cars improves 

A decrease in pre-tax lasses 
from £163.000 to £89.000 has 
ben shown by A. C. Cars for the 
six months to the end of March 
1983. Turnover of this maker of 
high oerformance cars and lorry 
bodies moved up from £799.000 
to £1.27m. 

There was again no charge for 
tax. Minorities took £2,000 
(credit £4,000) and there were 
extraordinary debits last time of 
£15,000. 

At the end of the last full year 
losses climbed from £191,664 to 
£361.669. mainly arising from 
engineering and bodybuilding 
activities. The directors had 
little confidence in the future 
until such time as there was a 
real upturn in the economy. 

Thomson T-Line 

Lower first half losses and 
expectations of a return to pro- 
fits have been announced by 
Thomson T-Line, timber mer- 
chant. 

Interim trading losses, for the 
six months to June 30 1983, were 
reduced from £140.000 to £6.000, 
and the pre-tax deficit to £67,599 
against £241,629 after a lower 
interest charge of £61,256 com- 
pared with £10X,S66. 

Turnover came to £896,863 
(£l.l9m). , 

During the opening period toe 
company continued to realise 
surplus assets. With, further 
sales of fixed assets expected, 
the directors say that indebted- 
ness to the bank should continue 
to be reduced. 

Once all the sales have been 
completed the group should re- 
turn to profitability, they add. 

There is again no ordinary 
dividend distribution, the last 
being a i.75p final paid in respect 
of the 1979 year. 

With the absence of a tax 
charge (credit £41,000) coupled 

with an extraordinary credit of 
£38,000 (nil), being over-provi- 
sion in the previous period for 
tax on extraordinary gain, 
attributable losses fell from 
£200.629 to £29,599. The loss per 
2Sp share was 0.04p against 
12.4p. 

For 1982 losses totalled 
£299,889 (£513.813) with turn- 
over at £1.92m (£2.51m). 


Stocktons 

Joint receivers have been 
appointed at Stocktons, a bed 
beadboard manufacturer in 
Ramsbottom, Lancs. 

Annual turnover is about 
£15m and the receivers, Mr P. 
Ramsbottom and Mr P. T. 
Mastersoo of Peat Marwick, are 
continuing to trade while seek- 
ing a buyer for the business. 


BOARD MEETINGS 

Tha (allowing companies have notified 
dares oF board meetings to the Stock 
Exchange. Such meetings are usually 
held for the purpose oi considering 
dividends. Official indications are not 
available as to whether tha dividends 
are interim or finals and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 

limiton— i Amcliffe. Biddle. Brent 
Chemicals International. Combined 
English Stores. Estates and General 
Investments, Hoskins and Horton, 
I.O.C.. inchcape. Jenks and Cattail, 
London and ConnnertwJ Advertising. 
Miles 33. Nimslo Internationa I . Northern 
Engineering Industries. Octopus Pub- 
lishing, Spring Ram. Tn matin DIs- 
■tiilera, Tronoh Minas Malaysia, Wat- 
rnoughs. James Wilkas. 

Finals— Bailie Leasing. Inga II Indus- 
tries. Rsmar Textiles. 

FUTURE OATES 
interims— 

Comfort Hotels International ... Oct 3 

Dwek Oei 3 

English National Investment ... Oct 35 

House of Lsrose Oct 5 

Jersey General Invest. Tst Nov 10 

Lamont Oct 3 

Long ton Industrial Dec 8 

Martin [Alton) Oct 5 

Strikes Restaurants Oct 3 

Finals— 

Be jam Oct 12 

Kalamazoo Oct 19 

Lowland Investment Oct 21 

Reine Industries Oct 4 


ladbroke index 

702-709 (-3) 
based on FT Index 
Tel: 01-493 5261 


WITH A SHARP reduction in 
losses at a major subsidiary and 
increased profits in ail divisions, 
Parker Ksoll has boon able tii 
increase pre-tax profits 3) per 
cent from £2m to £3. 12m. In the 
second half pre-tax profits more 

than doubted from £850,000 to 

f 1.72m. 

Turnover for the year to the 
end of July 1SS3 increased from 
£34. 93m to £3SB4m. 

Mr M. H. T. Jourdan. diair- 
mao, expresses some optimism 
for the ruture, but points out 
that as far as furnishing markets 
are concerned there are few 
indications that They will be any- 
more buoyant in the coming year 
than they have been in the past. 

The net final dividend has 
been lifted lp to 6p. which raises 
the total from 7.5p to 8.5p. Earn- 
ings per 25 p share are shown as 
moving up from 17.7p to 27.4p. 

Commenting on the period 
under review, Mr Jourdan says 
that the seasonal increase io 
demand during the autumn, 
which is a feature of the 
furnishing market, continued 
into lao3. fuelled by a rise in 
consumer expenditure and 
growing optimism that the 
economy was moving out of 
recession. 

However, be notes that during 
the last quarter there was a 
“hesitancy” in that optimism 
which took the steam out of the 
market, with the result that the 
profit fell a little short of 
expectations. 

A breakdown of group trading 
nroflt of £3J9m against £1.96m 
shows: Parker Knoll Furniture 
£1.8m (£ 1.43m); Parker Knoll 
Textiles £l-39m (£1.24m); 

Mercia Weavers £114,000 
(£95,000): K. Haymakers and 
Sons £751,000 (£677.000); 

Nathan Furniture losses 
£764.000 (£1.47m). 

While the loss for the year was 
high at Nathan Furniture, Mr 
Jourdan says the reduction in 
the loss achieved during the first 
half continued during the second 
half. Despite a slack market for 
cabinets in the last quarter, sales 
over the year as a whole in- 
creased and there was a substan- 
tial improvement in margin. 

The upholstery division at 
Parker Knoll Furniture increased 
sales over the year and this, 
together with maintained mar- 

Memory 
Computer’s 
£2.7m placing 

1 The Irish-based USM company 
Memory Computer is raising 
£2.76m by way of a placing of 
1,173,513 new ordinary shares at 
235p per share. Of the new 
shares, lm are to be placed to 
raise additional working capital, 
and to repay certain bank 
borrowings. 

The balance of 173,513 new 
shares is being allotted by way 
of vendor consideration to pay 
I£522,763 as agreed for the 
acquisition of the Olivetti com- 
puter business of the Bryan S. 
Ryan Group. 

The placing was carried out by 
Simon and Coates, and Dublin 
brokers L and E. Davey. 


W interbottom Energy 

W Interbottom Energy Trust 
says its net asset value per 
ordinary share at close of busi- 
ness on September 23 1983 was 
87.1p after deduction of prior 
clunges at par, and 89.4p after 
deduction of prior charges at 
market value. 


DIVIDENDS ANNOUNCED 

Date Carre- Total 
Current of upending for 
paymont payment dlv. year 


Camellia Invst, inti 


Oct. 27 



Art* 

9.4 

- - 

8.5 

13.9 

123 


ord 

3 

Nov. 11 

3 


14 


ord 

1.5 

Nov. 11 

15 

— 

7 


int. 

0.87 

OCt, 28 

a«4t 

• — 

2.09f 



6 

Nov. S 

5 - 


7.5 

r 

int. 

1 

Dec. 1 

0.7 

— * 

22 .. 



0.08 

Nov. 8 

ail . 

0.08 

mi 

.* V 

int. 

1.68 

Nov. 11 

1.4 

— — 

5.46 


int. 

1.16 

Jan. 6 

.. L16 - 

' -r— ■ 

2,41 

■ Jf . 


Raglan Property 0-08 Nov. 8 ml-. G.QB nil 

Travis & Arnold int. 1.68 Nov. 11 M ~ 

Wiljay int. 1.16 . Jan- 6 L16 - -r— X41 

Dividends shown pence per share net except where 

•Equivalent after allowing for scrip issue. . Two capital 
increased by rights and/or acquisition issues, t USM stock. 


gins, resulted in increased profit. 

Home sales of both Parkertex 
and G P and J Baker fabrics 
increased in the year and the 
directors began to see a recovery 
In Baker export orders. 

A large co-ordinated ranee of 
G P and J Baker curtain fabrics 
reconstructed from the designs 
on a patchwork quilt made by 
Jane Austen has been launched. 
The Jane Austen Collection has 
already been sold to an American 
distributor. 

There was a marked improve- 
ment in demand at K. Haymakers 
and Sons for curtain velvet from 
October of last year and. unlike 
other divisions, this continued 
throup’cout the financial year. 

At Mercia Weavers the devel- 
opment of the range of Axmin- 
ster carpets has confirmed, which 
now contributes substantially to 
sales. Sales of Wilton ranges at 
home and abroad have been 
Increased particularly in the 
market for special carpels. 

Pre-tax profits were struck 
after net interest payable of 
£166,000 (receivable £40,000). 
Tax rose from £717,000 to £1.1 2m. 
Extraordinary losses were down 
from £314,000 to £74,000, leaving 
the attributable balance ahead 
from £973,000 to £ 1.92m. 

Dividends will absorb £620,000 
against £547,000. leaving retained 
profits up from £426,000 to £1.3m. 

On a current cost basis, pre- 
tax profits rose from £l- 2 m to 
£2. 38m and earnings per share 
were shown as rising from 6JSp 
to 17p. 


• comment 

Parker Knoll is a bit of an 
investment conundrum. It has 
taken the worst of the recession 
with hardly a dent to Its profits 
and sustained its dividends. The 
balance sheet remains ungeared. 
Yet one acquisition, Nathan, 
blots the company's record. Blot 
—well it's more of an oUsIick. 
Strategically the move into 
cabinet furniture may have 
been right but there was prob- 
ably a better way to go than 
buying Nathan. That is the 
dilemma for shareholders. The 
management has certainly 
proved its worth in its own 
house but it seems that the one 
time it took a major step out* 
side it fell on its face. That 
may be a bit unfair, far Nathan 
was nor P K’s first purchase. 
The textile businesses that have 
been tacked on are flourishing 
though inevitably it's the bad 
news investors remember. Any 
way. the directors affirm that 
lessons have been learnt and 
their ambitions to make further 
purchases have not been 
weakened. Next time they are 
unlikely to be tempted by a 
“ cheap rescue ” bid. Given the 
benefit of the. doubt, share- 
holders should stay put. This 
year will - see further loss 
elimination at Nathan though it 
is too early to make a mean- 
ingful forecast for the year. 
Meantime the shares are backed 
by a rock solid 5.8 per cent 
yield at 214p. 


BP share sale allotments 


THE Bank of England announced 
yesterday the allocations of its 
offer for sale of 130m BP 25p 
ordinary shares. 

Applications were received for 
248.100 shares from 2,270 
employees of BP and its 
subsidiaries and these have been 
accepted in full. 

Additionally 72,870 applications 
at the striking price of £4.35 per 
share were received for 39.27m 
shares and accepted in full. 

The remaining 90.48m shares 
were allocated as follows: 

• Applications at £4.41 per share 
and above accepted in full; 

• Applications between £4.40 
and £436: 

1 Applications for not more 
than 5,000 shares accepted in 
full; 

ii Applications for over 5,000 
and not more than 7,000 shares 
5,000 shares; 


iii Applications for more than 
7.000 shares 70 per cent of tho 
number of shares applied for; 

• Applications made at £4.3S: 

i Applications for not more 
than 4,000 shares accepted in 
full; 

ii Applications for over 4,000 
shares and not more than 25,000 
shares 4.000 shares; 

ill Applications for over: 25,000 
shares 15.5 per- cent of. the 
number of shares applied for.' ' 
The Bank of England said it 
expected that the Council of the 
Stock Exchange would authorise 
dealings to commence, partly- 
paid, shortly after publication of 
the allotments announcement 
Renounceable letters of accep- 
tance were expected to be 
despatched to successful appli- 
cants on or before September 29 
See Lex 


Wiljay 


First half taxable profits for 
1983 of specialised air compres- 
sion equipment maker Wiljay 
slumped from £113,000 to 
£26,000, on lower sales of £3J52m 
compared with £3. 65m. 

Despite a fall in basic stated 
earnings per Z5p share from 
5.24p to 0.3Sp the interim divi- 
dend is being maintained at 
1.155p net For 1983 a total 
distribution of 2.405p was paid 
from pre-tax profits of £190,000, 
and earnings per share of 6.59p. 

There was again no tax charge. 


Granville & Co. Limited 

(formerly M. J. H. Nightingale & Co. Limited) 


27/28 Low Lane London EC3R 8EB Telephone 01-621 1212 


Over-the-Counter Market 


1982-83 
High Low 
142 120 


Com winy 

Asa. Brit. Ind. Ord. 


Gross YiaM Fully 
Pries Change div.(p) It Actual taxed 
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Ass. Brit. Ind. CULS. ... 

140 
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Cindico Group 
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— 
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86 

46 
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57 

•— 
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64 
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54 

— 
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3.4 

5.4 

55 

32 
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32 
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64 
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64 

— 
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11.4 
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— 
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4/ 

Jackson Group 
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— 

20 JJ 
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83 

54 
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— 

2.9 

2.6 



29 

21 

Undock Holdings 

23 
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64 
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76 
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YEAR TO JUNE 30. 1983 

Improved profits- 

increased dividend 

* Pretax profits up 13% to £6-4 million 

# 13* 9p total dividend — 13% rise representing' increase 
for third successive year 

* Continued profit growth from the Advertising 
Periodicals Division, which includes Exchange 
& Mart, but difficult trading conditions for 
Magazines and Books Divisions 

# Group liquidity increased by23% 

Robert Rogers House, New Orchard, Poole, Dorset BH25 1LU. 
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Barker & Dobson on target at £273,000 


CONFECTIONERY manufacturer 
and retailer Barker & Dobson 
Group produced pre-tax profits 
of £273,000 on sales, exclusive of 
VAT, of £31. 67m in the 28 weeks 
to July 17 1963. This compares 
with profits of £511,000 earned 
on turnover of. £37.88m in the 
40 weeks to December 31' 1982. 

Mr R. W. Aitken. chairman, 
says the trading results are in 
line with the board’s expecta- 
tions at the time of the acquisi- 
tion of Centre News in July and 
following the closure of the 
Liverpool factory last March. 

The change in . the accounting 

Charles Hill 
losses jump 
to £l.32m 

AFTER taking out pre-acquisi- 
tion profits of £710,000 for 
recently - acquired Kennedy 
Stnale, taxable losses of Charles 
Hill have lumped from £531,000 
to £ 1.32m for 1982. There is 
again no dividend. 

Excluding Kennedy Smale, the 
directors say that the per- 
formance of the remaining 
companies in the group 
“ has been disastrous.' 1 With 
the exception of Uis two 
property concerns, every trading 
company operated at a loss, all 
of which, excluding extra- 
ordinary Items, amounted to a 
total of £1.07m. 

The directors add that swift 
action has been taken to stem the 
losses and to reduce bank 
indebtedness. 

With. Kennedy’s performance 
well on course to make pre-tax 
profits of £800.000 for the 15 
months ended March 31 19S4, the 
directors point out that the com- 
pany has a solid and expanding 
base from which to operate. 

And. despite heavy interest 
charges in respect of the pre- 
merger, Charles Hill bank 
borrowings — some £200,000 for 
the six months to September 30 
last— together with the elimina- 
tion of its loss-making trading 
companies and the planned sale 
of certain property investments, 
should “ very substantially 
reduce bank borrowings " and 
make possible a small pre-tax 
profit for the current period. 

Turnover for 1962 amounted to 
£13.92ni f£10J26m), excluding 

Kennedy Smale pre-acquisition 
portion of £3. 73m. and the pre- 
tax figure was after interest 
£300.000 f £54.000) and an excep- 
tional debit of £207,000 (nil). 

There were tax credits 
totalling £74,000 (£13.000). an 
extraordinary debit of £439,000 
(£84,000) and minorities credit 
£4,000 (£42.000). Loss per lOp 
share is given as 49.5p (41.7p). 

Jove Investment 

• jiet revenue of the Jove Invest- 
ment Trust, rose from £282,000 
to £305,000 for the six months 
to August 31 1B83. 

The interim dividend is lifted 
by O.Ip to 2.X p net per share. 

Gross revenue for the period 
was £581.000 against £599,000. 
Tax look £127,000 compared with 
£ 122 , 000 . 

Net asset value per share after 
dividend payments as at August 
31 Is given as 51.2IP (50.29p) 
per income shore, and 13.02p 
(nil) per capital share. 

Mr P. 5. Wright has retired 
from tbe board and is succeeded 
as chairman by Sir David 
Thomson. 


reference date has considerably 
changed the weighting of the 
trading profits between the -first 
and second half of the year and 
a lower proportion of the 
annual trading profits has been 
reflected in the first half. This 
will be a characteristic of the 
company's results in future Mr 
Aitken comments. 

There is again no interim divi- 
dend, but the directors reconfirm 
their intention to recommend a 
distribution in respect of the 
year as a whole. 

Looking to the future Mr 
Aitken reports that tbe directors 


are satisfied that the company 
has been established on a sound 
and profitable base and that con- 
tinued progress can be expected. 

Since the closure of the Liver- 
pool factory in March, the 
transfer of plant and equipment 
to the company’s Bury. Nelson 
and Dundee factories has been 
completed and the full benefit 
of the reorganised production is 
beginning to show. There was 
no reflection of this improvement 
during the period but the 
advantages will be demonstrated 
during the second half. 

Centre News has been 


absorbed into the Lewis Meeson 
chain and is now producing the 
benefits expected at the time of 
acquisition. The other shops in 
the chain are operating in line 
with forecasts and investment in 
the acquisition of individual 
shops and the development of 
existing shops is continuing. 

Taxable profits were struck 
after interest charges of £286,000 
(£335.000} and included an asso- 
ciate contribution of £12.000 
(£28.000). There was no tax 
charge and after extraordinary 
debits of £130,000 (£1.75m) the 
attributable profits emerged at 


£143.000 (losses £ 1.24m). 

The extraordinary Item is a 
provision for loan stock outstand- 
ing and a bank overdraft 
guaranteed by Barker and Dob- 
son in its former Irish subsidiary 
Lemon and Co. which bas gone 
into receivership. Lemon and 
Co. was sold in September 1982 
and Mr Aitken points out that 
the costs to the group would 
have been much higher had it 
incurred the costs of liquidation. 

Mr Aitken intends to hand 
over the chairmanship to Mr Bill 
Kenyon, chief executive, after 
the ann ual meeting. 


Link House ahead despite three lossmakers 


DESPITE losses in its magazines, 
books and communications’ divi- 
sions, Link House Publications 
reports pre-tax profits up from 
£5.65m to £6.4m in tbe year to 
June 30. 1983, as a result of the 
advertising periodicals division 
improving its operating profit 
from £6_2m to £7.4m. 

Magazines losses were £154,000 
against profits of £122.000. losses 
in the books division increased 
from £93,000 to £246,000, and 
communications losses were cut 
by £100,000 to £122,000. 

The final dividend is raised 
from Sfip to 9.4p net for a total 
up from 12 .3p to 13.9p. Stated 
earnings per 2p share improved 
from 23.09p to 25.79p. 

Group turnover for the year 
increased from £26.25ra to 
£ 28 . 21 ixi, and operating profits 
overall were £6£8m against £6m. 
The pre-tax figure was after 
group unallocated overheads of 
£1.17m (£1.02m) and associates 

Strong growth 
halfway for 
Planet Group 

Strong growth in both sales 
and profits was achieved by the 
Planet Group, manufacturer of 
doors and windows, during the 
first half of 1983. 

Sales expanded from £16.06m 
to £20. 54m, with 86 per cent of 
the improvement attributable to 
overseas, which increased to 
£14.43m against £10.57 m. 

Profits at the pre-tax level 
emerged at £1.25m compared 
With £622,000, and £ 1.02m for the 
•whole of last year. The overseas 
contribution was up from 
£834,000 to £1.46m daring tbe 
first half. UK results continued 
to be n disappointment with 
profits falling to £17.000 a gains! 
£24.000 on turnover of £6.12m 
(£5.48m). The taxable result was 
struck after lower interest pay- 
able of £237,000 compared with 
£236,000. 

The interim dividend is lifted 
by OJp to lp net. Last year's 
total payment was 22 !p with a 
L5p final. 

The directors state that in the 
U.S. a 9 per cent growth in the 
economy supported a 40 per cent 
recovery in the sales of all 
recreational vehicles. They say 
that Creation Windows Inc, and 
the newly formed subsidiary 
Creation Windows, of Georgia, 
were well placed to benefit from 
the industry recovery- 

Tax took £739.000 (£414,000) 
giving earnings of 5.1p (2. Ip). 
Extraordinary items totalled 
£100.000 (£103.000), being costs 
relating to the disposal of 
Hard all. 


Galliford 


PRELIMINARY ANNOUNCEMENT 


Yearto 30th June 


1983 

£000 

68.680 


1982 

£000 

59.335 


Turnover 08.680 _59. 

Profit before taxation 

and minority interests 2,883 3, 

Profit after taxation 

and minority interests i L76S _Jj 

Earnings per share 6-99p 7. 

Interim dividend per share - 

paid 0.7p C 

Final dividend per share - 

proposed 23p • 

Total dividend for the year - 

paid and proposed 3.0p =bb j 

Note: A*JH rvnpicte* v*t toquaUfird amUi antficxttglte*. 

GALLIFORD PLC 

WOLVEY HINCKLEY LEICESTERSHIRE 


This announcement appears as a matter of record only 

Hellenic 

Industrial Development 
Bank S.A. 

(ETBA) 

Greece 

XJSSIQflQOftW 

LONG TERM LOAN 

• - - - ■' - Arranged by 

The Dai-Ichi Kangyo Bank, Limited 

ApcnC Bank 

The Industrial Bank of Japan, Limited 

. Provided, by 

The Dai-Ichi Kangyo Bank, Limited 

The Industrial Bank of Japan, Limited 


losses of £22,000 (£28,000), but 
Included investment income up 
from £697,000 to £708,000. 

There was a higher tax charge 
of £3.31m (£2.8Sra> and an extra- 
ordinary debit this time .of 
£39.000. 

Tbe directors say that with the 
improvement in the UK economy 
in 1983. they hope that this will 
be reAected in the prospects for 
publishing. 

Much of the group’s recent 
success stems from tbe advertis- 
ing periodicals division — its titles 
include Exchange and Mart and 
Automart— and it is expected 
that this division will continue 
its good record, albeit with the 
background of failing circulation 
throughout the publishing indus- 
try in tbe UK. 

Tbey say the first priority in 
1983-84 must be to restore the 
magazines and books divisions 
to profitability. Group liquidity 
remains strong, and tbe board 
mil continue to examine 


acquisition opportunities, par- 
ticularly those allied to its pub- 
lishing background. 

It was expected that the books’ 
division would return to profit- 
ability in the current year, but a 

farther decline in home market 

sales in the final quarter has 
delayed the achievement of this 
target, and it bas been con- 
sidered prudent to make specific 
provisions against certain titles. 

• comment 

That faithful old warhorse 
Exchange and Mart has once 
again made all the running at 
Link House. But elsewhere, the 
ranks are llmpiDg heavily. Nod- 
E & M magazine sales and 
advertising dropped sharply, but 
the group is sanguine about 
growth prospects for its specialist 
trade publications. Management 
in the magazine division bas been 
restructured and cover designs 
revamped. The book market was 
similarly depressed, but Link also 


fell foul of a misjudged editorial 
policy. Meanwhile, the decision 
to pull out of Preatel looks 
rational since the group only 
went into videotext to figbt a 
threat to E & M which never 
materialised. Other forays out- 
side its traditional fields have 
been even less successful, so it 
is a relief to see the company 
concentrating on the core 
business by introducting regional 
editions of E & M- Cash balances 
Stand at £7 25m and demands on 
working capital are slight, but 
tbe directors would rather get 
books aod magazines back in tbe 
black before galloping off on the 
acquisition trail. With trading 
margins running at 24 per cent 
and a nearly 100 per cent return 
on capital employed at E & M. 
Link does not need to take more 
than a leisurely sniff at new pas- 
tures. At an all time high of 
476p, up lp, the shares stand on 
an historic p/e of 18 with tbe 
tax charge at 51.6 per cent 


Charterhall back in the black 


GOOD second half results at 
Charterhall have taken this oil 
and gas exploration company 
back into tbe black for the year 
ended June 30 1983 with £202.000 
pre-tax. This is compared with 
losses last time of £167,000. 

At halfway losses amounted to 
£246.561 (£38364). 

Turnover for the year more 
than doubled from £1.63m to 
£3.84m. with UK oil and gas 
production jumping from £587.000 
to £2.5m. The directors say the 
** considerable ” second half 
improvement was due mainly to 
tbe receipt of tbe group's first 
Buchan net production income, 
payout of the Field having been 
achieved on May 17 last 

Mr Derek G. Williams, chair- 
man, says this provides a firm 


base from which tbe group can 
continue to expand its oil and 
gas exploration and production 
interests. During the 12 months 
significant progress was made, be 
adds, in all of the five countries 
Charterhall is involved in. 

After a tax credit of £5,000 
(£61,000 charge) net profits 
amounted to £207,000 (£228,000 
loss) giving a 5p per share value 
of 0.53p, against 0.65p losses. 
Tbe dividend is unchanged at 
0.3p net 

Cost of sales took (£235m) 
<£134m) leaving a gross profit of 
£139m. compared with £385,000. 
Administrative expenses were 
£1.2 6m (£823.000), other operat- 
ing income £355,000 (£266.000). 
interest receivable £81,000 
(£192,000), amounts written off 


investments £54,000 (nil), and 
interest payable was £504,000 
(£187,000). 

Depletion and depreciation 
charged, amounted to £1.04m. 
against £291,000. 

Mr Williams says the group is 
now in a position where, besides 
its oil and gas interests, it holds 
an attractive portfolio of 
undrilled and partially explored 
acreage, much of which has great 
potential for providing further 
growth in income and reserves. 

“ The coming years will see a 
high level of activity aimed at 
realising some of this potential 
with a view to placing Charter- 
hall in a strong financial 
position.** 

On a current cost basis the 
pre-tax figure is a £166,000 loss 
(£ 261,000 loss). 


Galliford setback as profits dip 


CONTINUING LOSSES by its 
precision engineering activities 
and reduced margins on civil 
engineering work were the prin- 
cipal reasons for Galliford suffer- 
ing a setback to its profits at the 
year-end. say the directors. 

Pre-tax profits fell from £3.01m 
to £2.S8m. despite the inclusion 
of an 18-month contribution of 
£627,985 from its Singapore sub- 
sidiary, Galliford Serhco Pte. 

After reporting losses at ball- 
way in the precision engineering 
division, Mr P. Galliford, the 
chairman, said then that further 
reorganisation and reduction in 
resources should improve the 
situation in the second half. At 


the time he said results from 
other activities were sufficiently 
encouraging to believe a reason- 
able overall result could be 
achieved. 

Group turnover of this 
industrial holding company 
improved from £59.34m to 
£6S.6Sm in the year to June 30 
1983. Despite the set-back in 
profits, the final dividend is 
raised from 2p to 2.3p net for a 
total up from 2.7p to 3p. Stated 
earnings per 5p share were lower 
at 6.99p against 7.1 lp. 

After tax and minorities, net 
profits came out at £L77m com- 
pared with £L8m. 

The directors say a satisfactory 


Metalrax at £0.7m and 
sees further improvement 


MAINTAINING the improve- 
ment achieved last year, 
Metalrax Group, engaged in 
engineering products and ser- 
vices, recorded an 18 per cent 
increase in profits for the six 
months to June 30, 1983. 

At the pre-tax level profits 
rose from £610,000 to £723.000 
with turnover 13 per cent higher 
at £1 1.56m against £10-21x1). 

The interim dividend is 
lifted from an adjusted 0.64p to 
0.67 d, an effective rise of 5 per 
cent Last year’s total dividend, 
after allowing for a one-for-10 
scrip issue, was 2.09p from pre- 
tax profits of £L64m. 

Mr John Wardle. chairman, 
says that members may be rea- 
sonably confident that tbe final 
dividend will ” at least reflect 
an equivalent Increase," with " a 


fair improvement in profit- 
ability " for the full year. 

Retained profits for tbe first 
half emerged at £167.000 against 
£122.000. after tax of £376.000 
(£317.0001, preference dividends 
£5,000 (same), and ordinary 
dividend payments of £175,000 
(£166,000). 

Mr Wardle concludes that he 
will be surprised if the healthy 
bank balance shown at December 
31, 1982 is not maintained at the 
end of December 1983. 

With some confidence, he is 
able to repeat that the year as 
a whole should sbow a fair im- 
provement in profitability. 

Earnings per 5p share for the 
opening half unproved from 
l.lp to l-3Ip. Last year, earnings 
were 434p with group profit for 
appropriation at £l.Um. 


start to the current year has been 
made by the building activities 
represented by private bousing, 
contracting and property 
development, and by the Chorley 
division. In the year under 
review, private housing, building 
contracting and pipe-line services 
all produced satisfactory results. 

While civil engineering con- 
tracting companies have an 
adequate order book, the market 
is still extremely competitive. 
The directors add that precision 
engineering continues to be a 
“ problem area." 

They believe a reasonable 
overall result can be achieved 
in the year to next June. 


Downturn at 
Macdonald 
Martin midway 

Lower pre-tax profits, down 
from £517,000 to £474,000, are 
reported by Macdonald Martin 
Distilleries for the six months to 
June 30, 1983. Turnover of this 
Edinburgh-based distiller and 
blender of Scotch whisky, was 
little changed at £7.32m against 
£7. 26m. 

The interim dividend on "A** 
ordinary shares is unchanged at 
3p. and there Is a same-again 
payment on "B" ordinary shares 
of 1.5p. 

Trading profits fell from 
£1.01m to £869,000, and tbe pre- 
tax figure was after interest 
charges down from £493,000 to 
£395,000. After tax of £35,000 
(same), attributable profits to 
members were £439,000 compared 
with £482,000. 


RESULTS AND ACCOUNTS IN BRIEF 


MOLYNX HOLDINGS (Ancillary equip- 
ment for closed circuit TV)— 4=or half 
year ended June 30 19B3 turnover 
f 644,000 (F41O.O0O and profit Cl 6. 700 
floes £22,500). Trading continues to 
be very competitive. 

ARDEN AND COBDEN HOTELS (Bir- 
mingham hotelier) — Rosulls for the six 
months to June 25 1983. Turnover 
C 596,650 (€644,244) : pre-tax loss CS.700 
(profit €25, BOO) alter Interest £30.718 
(€38.715) and depreciation £29,000 
(£28.000). Taxation takes £3.000 
(£11.000). Mr H. Donald MoDat, chair- 
men. says half year is very disappoint- 
ing. but the autumn, he hopes, will 
show some Improvement. Next year 
should be bolter with a busier pro* 
gramme of exhibitions and conleronces 
at the National Exhibition Contie. 

MONTAGU BOSTON INVESTMENT 
TRUST— Pre-tax shortfall for six i 
months to July 31 1983. £1.000 

(revenue £141.900); gross income 1 
£224.800 (£186.200). Shortljil who 
after expenses of £48.100 (£39.100) an A 
loreign currency loan interest, £177.700 
I £5-2001- Not asset value per 10 d 
snore 122. 875 p (IlOp at January 31 | 
1983). Board says income short (all j 
was duo to an uneven Incomo stream 
that will be rectified in the second hall. , 
As a result, it is o* DC Clod that the 
annual dividend will not bo aft acted. 1 
During ihs period, the loan facility 
with Midland Bank was increased to 
US515m and was fully uiihsod. 

FLEMING ENTERPRISE INVESTMENT 
TRUST-— Results lor yoar to June 30. 
1363. airoody known. Investments at 
valuation (ail »n tho UK) £21 .cSm 
(£15 04m). including listed £14 69m 
(CIO 7m) and unlisted C6 79m (E4.34m); 
shareholders' funds £21. 76m (£15 36m); 
nat current assets £282.421 (£326.483). 
Increase if) liquidity €37.000 (£249.000 
decrease). Meeting: P and D Building. 
122. Lcfldcnhail Street, EC. October 7. 
at 10.30 am. 

PETER BLACK [Bedding and car- 
pets) — Results for year andod Apt II 
30 1983 reported August 15. Shjie- 


holders’ funds £1 7.99 m (£l5.75m): 
fUed assets £8. 49m (£7 - 21 m): net 
cuirent assets £1 1.57m (£10.51 m). 

Meeting. Winchester House. EC. 
October 7. 12 30 pm. 

DIAMOND STYLUS— Results for the 
yeer to March 31 1983 repones August 
5. Fixed assets £573.073 f £532. 105). 
Net current assets £447.289 (£457.475). 
Meeting. Llandudno. September 28. 
12.30 pm. 

MALAYSIA RUBBER COMPANY— 
Results tor the year ended March 31 
1983 reported August 15. Shareholders* 
funds £415.948 (£406.386). Net current 
assets £100.678 (£91.116). investments 


£152.053 (same). Meeting, 1-4 Great 
Tower Street, EC. October B. noon. 

ROUTLEOGE AND KEGAN PAUL 
(Soaks and journals) — Results lor year 
ended March 31 1333 reported August 
15 Shareholders' funds £2.1fim 
(£2.23ml; fixed assets £708.627 
(€703.8531: net current assets £1.47m 
(Cl .54m). Meeting. Henley-on-Thames. 
October 5 at 10 am. 

HOGG ROBINSON (insurance 
broker)— Mr Morris Abbott, chairman, 
told the annual meeting that the year 
so fat. had shown an encouraging 
performance in all areas ol Iha 
company's business. 


THE KY0WA BAM, 

LIMITED 

London Branch 

US$10,000,000 Floating Rate 
Negotiable Certificates of Deposit 28.9.87 

Notice is hereby given pursuant to the Terms and 
Conditions of the Certificates of Deposit that for the 
six months from 26th September, 19S3 to 26th 
March, 1984 the Certificates will bear an interest 
rate of 10 A- % P er annum. 

N. H. WOOLLEY & CO. LTD. 

Agent 


GROVEWOOD 


LIMITED 




SECURITIES 


INCREASED PROFIT FOR HALF-YEAR 


ANOTHER RECORD YEAR IN PROSPECT 


John Danny, Chairman and Chief Executive, states: 

I have pleasure in announcing a profit (unaudited) for the 
half-year to 30th June 1983 of £8m (1982 £6m), and am confident 
that fee results for the full year will be a record for the Company 
This will be for the 16th consecutive time. 

In my last report I commented on the intensification of com- 
petition for the provision of finance for private companies and 
family businesses. Whilst this has in no way abated we continue 
to receive a large number of approaches, often as a result of 
personal recommendation by people who have already joined 
Grovewood and who are delighted with the outcome. 


Entrepreneurs sell to ns part of their shareholdings, re- 
taining management control, and we purchase the balance 
over periods suitable to them. These happy and prosperous 
“partnerships” are what Grovewood is all abont. 


SCIENTIFIC INSTRUMENTS, BUILDING MATERIALS. MERCHANT BANKING SERVICES, 
TELEVISION, ELECTRICAL AND HOUSEHOLD GOODS, ELECTRONIC COMPONENTS, 
ENGINEERING, AGRICULTURAL MACHINERY AND SPARES, MOTOR VEHICLES, 
MOTOR RACING CIRCUITS, MEDICAL AND NURSING SERVICES. 

GROVEWOOD SECURITIES LIMITED 

45 Circus Road, London NW8 9JJ. 

A MEMBER OF EAGLE STAR GROUP 




Life Technologies, Inc. 

has been formed by merger of 

Bethesda Research 
Laboratories, Inc . 


The Gibco Corporation 

a subsidiary of 

The Dexter Corporation 


The undersigned originated this transaction and advised 
Bethesda Research Laboratories, Inc. 


F. Eberstadt & Co., Inc. 

Members New York Stock Exchange, Inc. 

New York 'Paris London Geneva 


September 1983 


Tkn tamoaneemeni appears as a matter of record only 



IMI 



ISTTTUTO 


ITALJAIUO 


US. $99,997,700 
Medium-Term Eurodollar Loan 


PROVIDED BY: 

The Bank of Nova Scotia Channel Islands Lbuted 
Bankers Trust Company 
Canadian imperial Bank Group 
Gulf International Bank B5.C 
The Industrial Bank of Jabin, Limit ed 
The s atiama Bank, ltd. 

CO-AGENTS: 

The Bank of Nova Scotia Bankers Trust Company 

June 1983 
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BIDS AND DEALS 


CHECKERS STORES LIMITED 

(Incorporated in the Republic of South Africa] 

PRELIMINARY PROFIT STATEMENT TO SHAREHOLDERS 
FOR THE YEAR TO JUNE 1983 

Results 

The unaudited consolidated results of the Company and its Subsidiaries are as follows:— 

Unaudited Audited 

52 weeks 53 weeks 

ended ended 

' 2 July 1983 3 July 1982 

Notes RQOO R.000 

Turnover of continuing operations 1,146,421 1.119,711 

Turnover of discontinued operations 7,998 84.026 


Total turnover 


Operating loss from continuing operations including 
the attributable earnings of asso ci ated companies 
Cost of borrowings 

Interest paid 

Dividends on Redeemable Preference Shares 


Loss from continuing operations before taxation ... 
Taxation 


Loss from continuing operations after taxation 
Interest of outside shareholders 


Loss from continuing operations ... 
Loss from discontinued operations 


Loss before abnormal item 
Abnormal item 


Loss before extraordinary Item 
Extraordinary profit (loss) 


Net loss for the period 
Dividends 


Ordinary dividend ... 
Preference dividend 


Prior years' adjustment 


Nee diminution in equity of the group 


1,146,421 

I.M9.711 

7,998 

84,026 

1,154,419 

1.203737 

5,560 

6.696 

6,720 

9.802 

5,680 

8.810 

1,040 

992 


12J80 

16.498 

870 

(2J«7) 

13,150 

13.931 

14 

(109) 

13,164 

13,822 

1,005 

7.388 

14,169 

21.210 

1,286 

— 

15,455 

21710 

7,245 

(10,958) 

SJtit 

32.168 

L5J0 

2.046 

284 

852 

1,246 

1,194 


9,740 

34714 

— 

1.637 

9,740 

32,577 

5,682^46 

5,682,846 

276.2 

264.3 

5.0 

15.0 


Ordinary and *A' Ordinary Shares: 

Number of fully paid shares in issue 5.682JM6 5,682,846 

Losses from continuing operations before extra- 
ordinary items (cents per share) 276.2 264J 

Dividend (cents per share) 541 15.0 

Notes: 

1. The method of accounting for interest and other carrying coses directly associated with 
land development has been changed so as to capitalise rather than expense these costs 
as incurred. The effect of this change has been to reduce the loss from continuing operations 
before taxation for the year to 30th June 1983 by R! ,24! ,000 (19B2 — R 348.000). 

2. The abnormal item is a part-provision for certain costs incurred in December of every 
year. It Is considered appropriate to provide for these costs on a monthly basis throughout 
the calendar year and the amount of R 1 286,000 represents the charge for the 6 months 
to June 1983. The effect of this change in accounting treatment is to charge against income 
the costs actually incurred in December 1982 as well as the provision made for the 6 months 
to June 1983. 

3. Extraordinary items are mainly comprised of profits realised on the sale of properties and 
the past-decision date costs of closing the Greatermans Department Store in Pretoria and 
The Check-In Convenience Store Chain. 

Comments 

The losses from continuing operations for the year largely reflect the problems of the Company 
at the time of the change-of-control. and the cost of resolving these problems. Management 
is satisfied that all problem areas have now been addressed and that financial disciplines and 
proper administrative procedures have been installed and are operating effectively. It is our 
view that a substantial portion of the lasses relates to periods prior to that under review. 

Our original objective was to achieve a monthly break-even position by June 1983 and then 
to build on this base — this has been achieved. With the problems of the past behind us, we 
have been able to devote all our time and attention to the current situation. Sales thus far 
in the new financial year are in excess of budget and represent real growth over the levels 
achieved in the previous year. In accordance with expectations, a satisfactory profit was earned 
in the month of July, and preliminary estimates for August Indicate that this trend is continuing. 
It is anticipated chat the Company will trade profitably throughout the year, given no marked 
deterioration in present business conditions. 

An aggressive new store and refurbishment programme has been embarked upon extending into 
1985. with 3 new stores recently opened and a further 9 opening before the end of December 
1983. The reaction of our customers to these new stores is most gratifying and the sales 
volumes achieved have exceeded expectations. 

Ordinary Dividend 

Tha Articles of Association of the Company make provision for the various classes of non-voting 
shares to obtain voting rights in the event of non payment of a dividend. The Board is of 
the opinion that the preservation of the existing control situation is in the best interest of 
all parties concerned, and accords with the recent successful rights offer to shareholders which 
was made on the assumption that the control situation prevailing at that time would continue. 
Accordingly, the Board has decided to declare an ordinary dividend of 5 cents per share to 
Ordinary and ‘A* Ordinary Shareholders. 

By Order of the Board 

N. Klrsh G. M. Urian 

Chairman Managing Director 

15ch September 1983 

DECLARATION OF FINAL ORDINARY DIVIDEND NO. 82 

NOTICE IS HEREBY GIVEN that a final dividend of 5 (five) cents per share (1982: nil cents) 
making a total of 5 (five) cents per share (1982: 15 cents) for the year ended 30th June 1983. 
has been declared by the Board of Directors payable on Uth November 1983, to Ordinary 
and 'A' Ordinary Shareholders registered in the Books of the Company at the dose of business 
on Friday, I4th October 1983. 

The dividend is declared in South African currency and dividends payable from the London 
Office will be paid in United Kingdom currency calculated at the rate of exchange ruling 
between Rand and Sterling on the 14th October 1983. 

Dividend cheques despatched from the London Office to persons resident in Great Britain 
or Northern Ireland will be subject to a deduction of United Kingdom Income Tax at rates 
to be arrived at after allowing for relief (if any) in respect of South African Taxes. 

The Company will where applicable, deduct the non-resident shareholders' tax of IS per cent 
from dividends payable. 

For the purpose of paying the above dividend the Ordinary and ‘A' Ordinary Share Registers 
will be closed from ISth October to 29th October 1983, both days inclusive. 

Dividend cheques will be posted on or after Uth November 1983. 

By Order of the Board 
B. C. Cragg 
Secretary 

Registered Office: South African Transfer Secretaries: 

220 Commissioner Street, Central Registrars Limited, 

Johannesburg. 154 Market Street. 

Johannesburg. 
(P.O. Bax 4844, Johannesburg 2000) 

London Transfer Secretaries: 

Granby Registration Services. 

Bourne House. 

34 Beckenham Road. 

Beckenham, Kent, 8R3 4TU. 


Ancon Insurance Company (U.K.) Limited 

The Board of Directors of Ancon Insurance Company (U.K.) Limited at a 
meeting held on September 14 1983 announced plans to increase the author- 
ized and paid-up capital of the Company from the present £5 million total to 
£10 million. 

Ancon Insurance Company (U.K.) Limited is a wholly-owned affiliate of Exxon 
Corporation. It is anticipated that the capital increase will be effected early in 
December following Board action by the immediate parent company of 
Ancon Insurance Company (U.K.) Limited, Ancon Insurance Company, SA, 
whose Head Office is in Hamilton, Bermuda. 

Ancon Insurance Company (U.K.) Limited 
8 Lime Street 
London EC3M 7NA 
01-2838241 


Pritchard 

‘shut-out’ 

position 

clarified 

By Ray Maughan 

THE Panel on Takeovers and 
Mergers has clarified the cir- 
cumstances by which certain 
major institutions have allowed 
Pritchard Sendees Group a 
shut-out In respect of the bid 
for Spring Grove, the troubled 
workwear hire and towel rental 
group. 

The instirutions have agreed 
to accept Pritchard's £15m offer 
in respect of 14.1 per cent of 
Spring Grove's equity which, 
with earlier acceptances, gives 
Pritchard majority control and 
effectively shuts out a rival bid 
for Spring Grove from Sun light 
Service Group. 

Sunlight, which is itself the 
subject of a £31m bid from 
Brengreen. has nevertheless 
pursued its interest in Spring 
Grove and has made representa- 
tions to the Panel to the effect 
that the accepting institutions 
were given information which 
had not been made generally 
available to other shareholders. 

The gist of that Information. 
Sunlight supposed, was that 
Spring Grove would not be 
likely to survive through the 
period of a Monopolies Commis- 
sion reference, but a reference 
would be more probable if Sun- 
light's higher offer rather than 
Pritchard’s terms succeeded. 

But the Panel made It clear 
yesterday that it "was con- 
sulted before these shareholders 
were approached and agreed a 
procedure to be adopted." 

It added that it had “ made 
enquiries of these shareholders 
and has been told by them that 
they were given no information 
which was not publicly available, 
or which was not subsequently 
made available, to all share- 
holders in Pritchard's offer 
document In addition, the 
Panel has been informed thai 
those shareholders agreed not 
to deal in the relevant shares 
until Pritchard’s offer document 
had been published." 

At the same time. Brengreen 
has written to Sunlight share- 
holders. pressing its opposed bid 
before it reaches the first closing 
date on September 29. 

Brengreen has attempted to 
counter Sunlight's assertion that 
the PR industry has inflated 
Bren green’s price with the com- 
ment that the defence "clearly 
under-estimates the intelligence 
of the investment community.” 

The Mergers Panel of the 
Office of Fair Trading— not to 
be confused witb the Takeover 
Panel — was meeting yesterday 
and it is understood that all the 
laundry bids were under discus- 
sion. The OFTs conclusions are 
expected to be passed across to 
the Department of Trade and 
Industry today. 


Taddale halves Branon bid 
following slide into losses 


BY CHARLES BATCHELOR 

Taddale Investments, the in- Branon shares with a cash 
dusmal holding group, has alternative of 30p a share. This 
halved the value of its agreed compares with the original bid, 
bid for Branon. oilfield services made on August 10, oE two snares 
and construction engineering or 60p In cash, 
company, in the wake of on September 19 Branon 

Branon's large 29S2/S3 loss. announced that a large loss from 

Tne announcement of the j [s Highway Hire subsidiary, 
lower offer wiped 3Sp off the which has now ceased trading. 
Branon share price which dosed together with doubled interest 
at 30p yesterday. charges, had pushed it into a 

Taddale. whose shares are £i. 33 n > pre-tax loss in the year 
traded on London's over-ihe- e nded March 31, 1983 compared 
counter market. has been with a £72.000 profit, 
forced tn abandon iis plan to ^ value of the revlaed 

“-The S Smck E ^ E??hanse s" Taddale share offer is f 1.54m 

Quotations cSt.« S. nS«I “ h “« w £ l ‘ ! h “ 

that Taddale " did not have an now wonn isw.uuu. 
identifiable business activity We were very aware of the 
which had been continuous for problems at Branon. but we 
the last five vears.” were surprised at the level of 

Mr Michael Carlton. Taddale losses." said Mr Carlton. “We 
chairman, said that the directors knew all was not well but we 
were " surprised and dis- didn't know if it was a cold or 

appointed " bv the Stock Ex- pneumonia. It turned out to be 

change decision, but it would cancer. But there are still good 
not affect its development as an businesses is Branon. They just 
industrial holding company. need strong management.” 

Taddale is offering one of its Sir Monty Finniston, chair- 
own I0p shares for each £1 man of Branon and a former 


£2.4m for 
20% stake 
in Sandgate 


British Car Auction# has paid 

Branon shares with a cash chairman of the British Steel 

alternative of 30p a share. This Corporation, will join the Stake *t WMre Oi ojw 

compares with the original bid, Taddale board on completion of g**? ^Xe^AmMicu* SSS' 

made on August 10. of two shares the deal and win later be Traded on ™ 

or 60p in cash. appointed chairman. Exchang e, klrfllUd itlHHIfh 


Branon's 20 per cent stake in 
Cavendish Petroleum is the main 
attraction of the deal for Tad- 
dale while Branon also supplies 
construction and road main- 
tenance equipment and designs 
and makes oil lubrication and 
filtration equipment. 

Taddale is making no change 
in its earlier announced plans to. 
make a three-for-five rights issue 
of 21.35m shares to raise £8-4m ; 
before expenses. 

Full acceptance of the revised 
offer will lead to the Issue of : 


were surprised at the level of 3.1m shares representing ®;03 per 
losses.” said Mr Carlton. “We cent of enlarged equity, after the 
knew all was not well but we fights issue, 
didn't know if it was a cold or Taddale has been advised by 
pneumonia. It turned out to be Henry Ansbacher while Grindloy 
cancer. But there are still good Brandts has advised Branon. 
businesses is Branon. They just Taddale's shares were traded 
need strong management.” at 48-52p on the overthe-counter 

Sir Monty Finaiston, chair- market yesterday compared with 
man of Branon and a former Friday's close of 45-49p. 


Hanson Tst. sells 16 Orbit 
shops to Dixons for £8m 


BY RAT MAUGHAN 

Dixons Gronp, formerly 
Dixons Photographic, is acquir- 
ing UDS Group's chain of 16 
Orbit bi-fit and video sbops for 
around £S.lm. 

Hanson Trust, which acquired 
UDS earlier this year, is to 
receive £5. 7m for Orbit's proper- 
ties and other fixed assets, and 
£L4m for stock. 

Completion is scheduled for 
September 30 and the chain will 
trade under the Dixons’ banner 
from October 3. 

The consideration will double 
Dixons' planned spending on its 


ells 16 Orbit share 

po offer for 

ns tor £om Westminster 

Mi I bury, housebuilding sub- 
retail division in the year to “ r v J |f * 

April 1984. The group raised nwn JESIf fS 

some £21m gross in July with a offer n '“ e J 
six-for-25 rights issue and paid ev *£> £>ur of 
£4m last month for William port* Group when the bid terms 
Whitti ogham's film processing are announced on October 10. 
subsidiary, Colortrend. Mr Raper has already agreed 

to make a 35.5p cash offer for 
Hanson Trust has already the 55 per cent of Westminster 
exchanged contracts for the he does not already own under 
£40.4 m sale of William Timpson. his reconciliation with the Take- 
the shoe retailer and repairer, Q Ver panel reached earlier this 


Hanson 

exchanged 


Trust has already 
contracts for the 


from UDS and subscriptions are month 

this week. being sought in respect Discussions with the Slock 
T 0 m? e T n {fn^«n^r nt a nrt U S a rf Exchange quotations committee 
™> s I n Jt nr liSSS' <w« relisting of- Milbury'* 

Shops clothing chains at il05Jm- ^ are& are continuing. Henry 

Ansbacher. merchant bank. Is 
advising Mr Raper and will i 
I J— underwrite the share offer. 


British Benzol expands 


Exchange, Sandgate operate a 

vehicle leasing business through 

North America 

dealership In the New York City 

area. 

The consideration haa been 
met by placing . some iJra 
ordinary BCA shares in tne maw 
ket. mainly with institutions, at 

18Sp per shape. BCA’s last Issue 
was the March rights which 
raised £6. 85m at 155p per share. 

The purchase, BCA. btfieves, 
is an "advantageous investment" 
in vehicle leasing and vehicle 
dealership which will comple- 
ment BCA's existing auction 
interest m the U.S. 

BCA, which holds a 25 per 
cent stake in Group Lotus, has 
committed over £lStn to build up 
Anglo American Auto Auctions 
in a chain of Mid-western 
auctions over the past X8 months, 
and is now discussing the pos- 
sibility of merging Sandgate with 
its existing U.S. operations. 

A likely conclusion would he 
that Sandgate issues more stock 
to BCA. but no decision is ex- 
pected for a year or more given 
the many uncertainties to be 
resolved. 

BCA acquired its. holding from 
the Sandgate chairman, . Mr 
Harold L. Oshry, and hi; family. 
' 

ROBOSERVE ACQUIRES 
DATALECT COMPUTER 

...Roboserve. privately-owned 
catering and vending concern, 
has acquired Datalect Computer 
Services. 

Datalect offers sales and 
servicing of a wide range of 
microcomputers, . as well as tech- 
nological expertise an hardware, 
software, computer personnel 
training and applications. 

Mr Peter Watts, managing 
director of Datalect, says that 
with the financial backing and 
service reputation of Roboserve, 
the company is In A strong 
position to^expand. . 


BY ANDREW ARENDS 

British Benzol Carbonising the 
coke and smokeless fuel manu- 
facturer. is to acquire J. C. 


Abbott, 


privately-owned underwritten 


at 14o per share with Anglo 
United Development Corporation, 
a Canadian company, in a deal 


English 


Birmingham-based distributor of 
solid fuels for £706.000. 

The deal is to be financed by 
the issue of 4.97m British Benzol 
ordinary shares and £10,000 La 
cash. The vendors of Abbotts 
are placing 4-92m of these shares 

MINING NEWS 


Association Trust, which is act- 
ing as financial . advisors to 
British Benzol. 

The deal is conditional on the 
approval of the BBC share- 
holders at an extraordinary gen- 
eral meeting scheduled for 
October 12. 


Impala takes a cautious line 


BY KENNETH MARSTON, MINING EDITOR 


BECAUSE of the effects of proposed le 
inflation South Africa's Impala Western Eu 
Platinum Holdings does not control exb 
expect any “significant" im- to limit tl 
proveraent in profits in ttae petrol but, 
current year to next June. The Pavitt says t 
group's mines are thus con- is unlikely 
tinuing to operate at reduced before 1990. 
levels and stocks have been Impala rei 
reduced to acceptable proper- producer of 
lions. sales on t 


proposed legislation in several 
Western European countries to 
control exhaust emissions and 
to limit the lead content of 
petrol but, here again, Mr 
Pavitt says that this new demand 
is unlikely to be significant 


Platinum. Soviet metal also 
supplies the free market where 
the current price is around $432. 

In the year to last June 
Impala 's pre-tax profits 

recovered by 12.9 per cent to 
R 174.9m (£105m) while those of 
Rustenburg for the 10 months to 


Impala remains the only major June 30 expanded by 76J2 per 
producer of platinum to base its cent to R 151.2m from the level of 


Mr Ted Pavitt, tbe chairman, 
says in the annual report that 


sales on tbe producer price 
which is currently S475 per 
ounce, although it is generally 
thought that this does not 


prevent some flexibility being 


sumption by the traditional 
users is expected this year. He 
feels, however, that it will 
be some time before world 
economic recovery boosts plati- 
num demand from the chemical, 
glass and petroleum Industries. 

Demand from the automobile 
industries in the US. and Japan 
continues to pick up. The pros- 
pect of an important new mar- 
ket for platinum is held out by 


applied. Mr Pavitt says the 
policy Is to be maintained 
whereby metal is supplied 
“under contracted terms which 
ensure prices which -are reason 
able and stable." 

The rival Rustenburg Platinum 
Holdings broke away from the 
producer price policy in January 
to sell an the basis of the free 
market price, as does Canada's 
Inco and Lonrho's Western 


the previous 12 months when the 
company had a particularly 
tough time. 

Rustenburg also managed to 
reduce its stocks and did par- 
ticularly well in the final four 
months of its financial period 
when it was selling on tbe basis , 
of free market prices. 

What remains to be seen is 
whether Rus ten burg's earnings 
will again show a greater 
Increase than those of Impala in ; 
tbe current year and. inci- 
dentally. how both companies 
will benefit from tbe promotion 
of platinum coins. 


Gold Fields’ talks on sale break down 


TALKS BETWEEN London’s 
Consolidated Gold Fields and 
Ingersol 1-Rand of the U.S. over 
the sale of parts of the til-fated 
Skytop Brewster oil drilling rig 
business have broken down. Tbe 
two sides were apparently unable 
to agree on a final price. 

Gold Fields' shares reacted 
quickly to the news in London, 
witb a fall from 595p to 580p 
immediately after the announce- 
ment. The price later edged even 
lower to dose at 577p, down I8p 
on the day. 

This reaction seems a little 


overdone, as Gold Fields has 
already written the value of Its 
investment in Skytop Brewster 
down by £87 m. The group said 
yesterday that this provision still 
looked about right. 

Gold Fields originally an- 
nounced in July that it bad 
reached an agreement in prin- 
ciple with Ingersol 1-Rand over 
tbe sale of the Skytop Brewster 
name, design rights and goodwill. 
Tbe reported price was USS15m 
(£10m). 

None of the property, plant or 
equipment at the manufacturing 


facilities in Victoria and Conroe, 
both in Texas, was involved in 
the sole. 

The business Is still making an 
operating loss of around Sim per 
month, but cash flow is positive 
as Gold Fields continues to sell 
from stocks, albeit at below book 
value. 

The group initially announced 
that it would give itself two years 
to dispose of the Skytop opera- 
tions. It now plans to resume 
talks with other interested 
parties. 


INTERNATIONAL ROUND UP 


A RETURN of capita] of 20 
Australian cents (11. 8p) per 
share has been approved by a 
general meeting of shareholders 
of Mary Kathleen U ranium 
(MKU). 

The payment, which has still 
to be approved by. tbe Supreme 
Court of Queensland, is expected 
to be made towards the end of 
November. 

MKU was Australia's first 
uranium mine. Mining opera- 
tions ceased in October 19SL but 
the company has continued to 
earn profits from sales from Its 
stockpiles. These are expected 
to continue until the end of next 
year. 

CBA, the Australian arm of 
the Rio Ttnto-ZInc group, has a 
51 per cent stake in MKU. 

* * * 

Canada's leading natural re- 
sources group Noranda Hines 
has reached a general agreement 
with the Pez group of companies, 
controlled by Mr Murray Pezim. 
under which the Pez group will 
fund exploration work on 
Noranda’s precious metal pro- 
jects in Canada. 

Separate agreements will be 
made on individual projects. 
Under the general agreement, the 
Pez group will provide the initial 


risk capital, with Noranda having 
participation rights when farther 
financing is required. 

The two groups expect that as 
much as CS40m (£21m) may bn 
committed by tbe Pez group 
under the arrangement, which is 
additional to Noranda's own 
exploration programme. 

+ * * 

The share issues by tbe 
Buffelsfonteln gold mine In 
South Africa necesary for the 
acquis* Ion of the new Beatrix 
mine in the far south of South 
Africa's Orange Free State have 
been approved by the recent 
general meeting. 

Buflels now has 11m ordinary 
shares in issue, with a further 
20,000 non-cumutative preference 
shares authorised and placed 
under the control of the 
directors. 

Some or all of the latter group 
of shares will be allotted to 
Beatrix in part payment of last 
August's agreement between the 
two mines, both part of the 
GenCor group, under which 
Buffels will mine the Beatrix 
deposit 

Homestake — ning, the biggest 
gold producer in the U.S., has 
broadened its interests to 
include part of the Hemio gold 


camp in Ontario, Canada. 

The group can earn an interest 
of up to 50 per cent in a 31-claim 
prospect held by the Vancouver- 
based Tylox Resource Corpora- 
tion for the expenditure of CSlm 
(£526.000), with future spending 
on a 50/50 basis. 

If Tylox chooses not to parti- 
cipate after the first CSlm. Its 
Interest may fall to a minimum 
of 25 per cent of any net profits. 
* * * 

September 30 has been set as 
the date for the separation of 
Hudson Bay Mining and Smelt- 
ing's recent offer of special 
shares and share purchase war- 
rants. Each unit in the offer of 
5.5m special shares and 2.75m 
warrants consisted of one share 
and half a warrant. 

The special shares will be ex- 
changeable for shares in Inspira- 
tion Resources, Hudbay's new 
parent company, between 
October 1 1983, and July 6 1993, 
while the warrants entitle the 
holder to buy one special share 
of Hudbay at CS29.50 (£10.80) 
between October 1 and August 
9, 19S6. 

The offers were made as a 
result of the recent restructuring 
of Uie north American interests 
of Minerals and Resources 


BASE LENDING RATES 


A.B.N. Bank 9J% Herlt 

A1 Baraka International 9 j % ■ Hill f 

Allied Irish Bank 9}% C. Hi 

Amro Bank 9i% Hong 

Henry Ansbacher 94% King! 

Arbuthnot Latham ... 95% Know 

Armed Trust Ltd. 91% Lloyc 

Associates Cap. Corp- 9J% Mali! 

Banco de Bilbao 9§% Edwa 

Bank Hapoatim BM ... 9*% Megh 

BCCI 9*% Midis 

Bank of Ireland 91% ■ Morg 

Bank Leumi (UK) pic 9j% Natio 
Bank of ‘Cyprus ©§%-■ -Natio 

Bank of Scotland O 9|% Natio 

Banque Beige Ltd; .... 9£% . Norw 

Banque du’ Rhone" 10|% R. R* 

Barclays Bank 9J% P. S, 

Beneficial Trust Ltd,... 10 j% Roxbi 
Bremar Holdings Ltd. 94% Royal 
Brit. Bank of Mid. East 9*% Stand 

■ Brown Shipley 10 % Tradi 

CL Bank Nederland ... 9*% TCB 
Canada Perrat Trust 10 Trust 
Castle Court Trust Ltd. 10 % Unite 

Cayzer Ltd 94% Unite 

Cedar Holdings 10 % Volks 

l Charterhouse JapheL.. 94% West] 

Choulartons 104% Whitt 

Citibank Savings 110}% Willii 

Clydesdale Bank 94% Winti 

C. E. Coates 10 % York! 

Comm. Bk. of N. East 94% _ u . 
Consolidated Credits... 94% 

Co-operative Bank * 94% . SSST 

The Cyprus Popular Bk, 94% tL 2 S%. 
Dunbar & Co. Ltd. 94% month* 


Heritable & Gen. Trust 94% 

Hill Samuel (T 9}%. 

C. Hoare & Co t 9}% 

Hongkong A Shanghai 9)% 
Kingsnorth Trust Ltd. 11 % 
Knowsley & Co. Ltd. ... 10 % 

Lloyds Bank 9 % 

MallinfaaU Limited ... 9*% 
Edward Man son & Co. 104% 
MeghraJ and Sons Ltd. 94% 

Midland Bank B % 

Morgan Grenfell 94% 

National Bk. of Kuwait 9% 
National- Girobank ... 9 % 
National .Westminster 9 % 

Norwich Gen. Tst, 9 %; 

R. Raphael Sic Sons ... 8 % 
P. S. Refson & Co. ... 94% 
Roxburghe Guarantee 10 % 
Royal Trust Co. Canada 94% 
Standard Chartered ...U 9f% 

Trade Dev. Bank 94% 

TCB 94% 

Trustee Savings Bank 91% 
United Bank of Kuwait 94% 
United Mizrahi Bank... 94% 
Volkskas Intnl. Ltd. ... 94% 
Westpac Banking Corp. 94% 
White away Laidlaw ... 10 % 
Williams & Giya’s ... 94% 
Win trust Secs. Ltd. ... 94% 
Yorkshire Bank 94% 

Mamba rs of tha Accepting Houses 
Committee. 


Vrfj-uuci wuu ...... • 7 -flay deposit* R •/. 1 .month 

The Cyprus Popular Bk. 94% aas*. stwn-nrai ’ £ 8 , 000 / 12 - 

Dunbar & Co. Ltd. 94% month* a.fl%. 

Duncan Lawrie 94% t 7-day dapoarta on ■urns of: under 

E. T. Trust 10 % £ 10.000 6%. C10.0QQ up to cso.ooo 

Exeter Trust Ltd. 104% 7% ’ P 0,000 ,nd BWr - 1 ** 

First Nat. Fin. Corp- 114% * c * 11 and ovar a%. 

First Nat. Secs. Ltd. 114% i £7 - 000 7 *- 

Rnhnrt nv-acor in a* ! Damand deposits 

rSinrfiew + 2,3 7 Mongaga btaa rata. 

S S&T" SS?” ill c ftE r - , ESS™ Ctafl .s; u .*"“^ 

■ Hambros Bank 9j% a.5«%. 


Consulting Engineers pic 

An extract from the Chairman’s statement: 

"In the year under review, the pre-tax pro&ls of the Group 
amounted to El. 6 1 6,000, as compared with £1.735,000 the previous 
year; a decrease cJ 7%. A total dividend ior the year ol 100p{1982- 
9 SSpI is proposed, and this would be 3.5 times covered by after-tax 
profits 

The turnover bo* of Ricardo and of Cusscns increased during 
the year, and as a result we recaved an improved contribution to Group 
profit from our subsidiary Company. We had, however, planned for a 

somewhat higher Jevd erf contract engineering work at Ricardo than 
we finally achieved, and ftus reduced the profit oi the parent Company. 
Despite the lower external workload, we increased expenditure on our 
own intemaDy-funded research work, the results of which wearecon- 
vineed will be of oonaderabta value to the Company in enhancing as 
prospects of attracting an increased volume of ooniroctworitm the future. 

We behave lhai we have every prosperttrfachwvtrig a 
sab^c toryworkioad both at Ricardo and atCussonsin the year 

Diarmuid Downs 

Chairman and Managing D ir ector 


FmancialHighlights 

Turnover 

Operanng Profc before Interest 
Phrftf before Taxacni 
Prohl aterTaxifKx: 

Earnings p-r share before EwraordirMry Items 
per Ordinary Sum 


1983 

£10.888,000 
EM7T.000 
£1,616,000 
£ t, 1 66,000 
32. Sp' 
ta.op 


15MC 
£3,631,000 
£1,538.000 
Cl .735.000 
£1,410000 
39 3p 
935p 


Pwrardoftroconralting { For yair copy dihol9B0R^wftJu , d " j 

engin eers. providiBff a design. i AcmniBkwr^yUmywiriianwapd ' I 

oevengimeiit and research | addrewondsendta. j 

service to a high proportion of i 7h>JSenrianr, 

the internal exunbostion angina I Consulnrg E rvXnesr^jL-, 

andvafaiefomattafsota&raraofthn I , 

World, I West Susss* BPW 5FG. J 

Canons, whose activities aro I NAME } 

““pfo^voiUaxytothoeeafthe I . t 

parent Company, manufaeture ' ADDS Rtf! T J 

industrial inatnnnaBtation, I | 

F'^ftictxiar^r that roqnirnd far 1 r~ I 

engine test work. I I 
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Britoil taps the 
Euromarkets 
for $100m. Page 38 


WALL STREET 

Brief pause 
precedes 
new heights 

MONEY SUPPLY euphoria was conspi- 
cuous ■ by its absence on Wall Street 
stock markets yesterday as the usual 
Monday morning hangover from Friday 
night's weekly M-l figures failed to man- 
ifest itself at first in a determined move 
in any direction, writes Gordon Cramb 
in New York. 

A mid-afternoon revival, however, 
again took the Dow Jones Industrial av- 
erage into uncharted territory. After 
wavering during the morning either side 
of its pre-weekend dose, it closed up 5J8 
at 1280.77, a new record. 

The 910 issues overall which showed 
gains were offset by 678 with losses on 
the day. Volume reached some 86.83m 
shares. . . . 

■ This lack of initial motivation was, 
however, seen less as a sign of any fun- 
damental distress than as an under- 
standable symptom of a market which 
has been well fed with gains and needed 
occasional pauses for digestion. In the 
course of last week, the Dow put on 29.88 
and twice set new peaks, the second 
coining on Thursday at L257.52. 

The blue chip rises were attributed in 
part to institutional window-dressing as 
the end of the quarter nears this Friday. 


Relatively few issues in the broader 
market had recorded new highs in tan- 
dem with the Dow 

While farther rallies remained in pros- 
pect, those which were mistimed or too 
thinly based were prone instead to pre- 
cipitate steepish falls, one analyst said. 

Credit markets, which saw substantial 
rate markdowns in the final hour of last 
week after M-I emerged S3.1bn down, 
underwent modest early adjustments to 
provide further improvements at the 
short end but a slight tug downward in 
longer-dated prices. 

For the first time since September 14 
the Federal Reserve allowed its usual 
raid-morning intervention period to pass 
without moving to aid liquidity. Fed 
Funds, bid as low as 8% per cent on Fri- 
day, edged up to 8% but remained still 
well below the recent 9% midpoint. 

With last week's $1425bn Treasury 
funding programme successfully accom- 
plished, the way is now clear for the Fed 
to act more on its own motivations rath- 
er than be required largely to play es- 
cort. Gear signals of its thinking on 
rates were still being sought yesterday, 
however, although an easing in policy 
has been discerned in some quarters. 

In the stock market, many smaller air- 
lines were given a rough ride after news 
of Continental's appeal to the bankrupt- 
cy courts to help disentangle its labour 
problems. Texas Air, the largest share- 
holder of Continental, slid $% to an early 
$5% in dealings on the American Stock 
Exchange, but later rallied to $% off $5%. 

Those regarded with similar ill favour 
on the Big Board included Eastern, off 
$% at $5, and Western, down SVi to $4%. 
Ozark Air, also actively traded on the 
Amex, was $% lower at S9 7 /i. 


Continental itself, however, rose $% to 
$3%, also on the Amex. 

Baldwin United, which also filed for 
Chapter 11 protection from creditors, 
had already had its shares slashed from 
a high over the last year of $50% to last 
Friday's $4%. The stock was halted at 
that level. 

Elsewhere ACF Industries, which 
spurned the advances of Mr Carl Icahn. 
slipped $1% to $50, while Alleghany Cor- 
poration was suspended atS71% pending 
a possible renewal of a proposed Ameri- 
can Express link-up. 

Financial Corporation of America 
picked up $1% to $44%, while Merck 
gained $3 to $97% in an otherwise dull 
drug sector. Major utilities drew benefit 
from a recommendation to buy. Com- 
monwealth Edison firmed $M to $26% 
with a block of 150,000 crossing at $26%, 
and another of 272,300 at $26%. AT&T 
moved ex dividend at 565, down $2%. 

Government paper showed the three- 
month Treasury Bills being discounted 
some ten basis points lower at 8.72 and 
the six-month counterparts at 8.80, five 
basis points off. As recently as last Wed- 
nesday the six-month rate was above 9 
per cent 

At the long end, the benchmark 12 per 
cent bond of 2013, which had touched 
105 late on Friday and opened again at 
that level, eased to 104*%s to yield 11.41 
per cent In the corporate sector no size- 
able new issues appeared, although a 
good volume of new securities is expect- 
ed now that the Treasury’s needs have 
been met 

LONDON 

Trade in BP 
fades after 
bright start 

INTEREST centred almost entirely on 
the oils sector at the beginning of trad- 
ing in London yesterday as first-time 
dealings in BP partly-paid shares got 
under way. 

Once the early excitement had died 
away, however, business waned notice- 
ably in oils and other sectors. It was left 
to the gilt-edged market to enliven pro- 
ceedings as hopes of lower interest 
rates, brought about by the fall in the 
latest U.S. M-l money supply figures 
continued to push this market higher. 

BP’S E2 partly-paid shares touched 
220p before closing at 206p. the old 
shares ended a couple of pence dearer 
on balance at 438p, after 446p. 

The FT 30-share Industrial Ordinary 
index, up 3.5 at 10am, had drifted lower 
to stand 0.4 easier at 3pm before advice 
from Wall Street prompted a further de- 
cline which left tbe index 4.4 points 
down at the day's lowest level of 702.5. 
Details, Page 31; Share Information 
Pages 32-33. 

AUSTRALIA 

RESOURCE issues were the major gain- 
ers as Sydney stocks recouped their 
losses of the past week yesterday, 
spurred on by the larger than expected 
decline in U.S. money supply. 

The All Ordinaries index g ai n ed 
steadily all day to dose 12.3 points 
ahead at 7202, while the All Resources 
marker put on 16.4 to 5922 after strong 
advances by mining and oil and gas 
stocks. 

SINGAPORE 

LIGHT buying combined with a degree 
of profit- taking to leave prices generally 
mixed in a nervous and uncertain Singa- 
pore market Major issues were for the 
most part neglected and, apart from 
some demand for secondary industrial 
stocks, the market was stagnant The 
Straits Times index was virtually un- 
changed at 980.56 for a gain of 0.15. 

HONG KONG 

WILD fluctuations in tbe exchange val- 
ue of the local dollar following last 
week's dive brought life back to a Hong 
Kong market which has long been de- 
pressed by political considerations. 

Talk of government moves to 
strengthen the currency sent share 
prices and tbe Hang Seng index shoot- 
ing up from the opening, only to settle 
back at a 9 point gain after an hour and 
at Friday’s depressed dose by midses- 
sion. But another run in the afternoon 
pushed the index up 24.54 points to a 
close of 810.02. 

SOUTH AFRICA 

THE GOLD sector continued firm in Jo- 
hannesburg yesterday, despite a slight 
retreat in the bullion price. 

Among heavyweights. Kloof gained 
R2.5 to R5420 while cheaper priced pro- 
ducer Welkom rose 50 cents to R16.50 
and Elsburg closed 15 cents higher at 
R4.95. 

CANADA 

A SHARP downturn in energy stocks 
marked trading in Toronto yesterday. 
Golds were also lower at midday but oth- 
er metals and minerals showed gains 
and tbe general market index had edged 
ahead. In Montreal, prices rose margi- 



TOKYO 

Technical 
lift ends 
easier tone 

SHARE prices turned lower in the 
morning yesterday in Tokyo, despite the 
good news of a sharp drop in the M-l 
measure of UB. money supply and a re- 
bound in the yen against the dollar. But 
revived buying interest in blue chips in 
the afternoon, in advance of securities 
firms' new accounting year in October, 
recouped early losses, writes Shigeo 
Nishiwaki of Jiji Press. 

Bond prices firmed in response to low- 
er long and short-term interest rates in 
the U.S. 

Tbe Nikkei- Dow market average, 
which closed the morning session 3.86 
points down, finished the day 31.78 
points up at 9,345.78. 

Declining issues outnumbered gain- 
ers, 353 to 313, and volume fell, indicat- 
ing a lack of sparkle in the market 

With the new business year just 
ahead, securities companies are plan- 
ning to make a market for shipbuilding, 
heavy electrical and synthetic fibre is- 
sues which are comparatively low in 
price and are expected to show better, 
earnings results. 

As shares bought are delivered on the 
fourth business day following the day of 
contract the market in effect enters the 
month of October today. 

Among shipbuilders, Mitsubishi 
Heavy Industries gained Yll to Y266 
and Ishikawajima-Harima Heavy Indus- 
tries Y6 to Y177. 

Elsewhere, blue chips gained across a 
broad front in late active trading, with 
Matsushita Electric Industrial adding 
Y30 to Y1.760, NEC Y20 to Y1.460, Fuji 
Photo Film Y40 to Y2.460, Toyota Motor 
Y40 to Y1.280 and Honda Motor Y6 to 
Y910. 

But Sony lost Y20 to Y3.740, trimming 
the early gains posted on good operating 
results. Arabian Oil, which had once at- 
tracted speculative interest, slid Y280 to 
Y4,920 and Aold Construction also fell 
Y19 to Y980. 

Bond prices firmed on lower UB. in- 
terest rates in thin trading. With buying 


interest reviving among institutional in- 
vestors, leading brokerage houses were 
scrurrying to increase their bond hold- 
ings. 

As a result, the benchmark long-term 
72 per cent issue, maturing in January 
1993, was marked up to yield 7.74 per 
cent, down from 7.79 per cent last Satur- 
day. The yield on the long-term 7.7 per 
cent issue, maturing in November 1969, 
also fell sharply to 7.43 per cent from 
Saturday’s 7.46 per cent 



EUROPE 

M-l surprise 
lifts interest 
rate hopes 

THE PROMISE of a fail in US. - and 
consequently world - interest rates held 
out by Friday's announcement of a sur- 
prisingly large drop in UB. M-l money 
supply imparted a new vitality to Euro- 
pean bourses yesterday. 

In Frankfurt, the prospect of an easier 
dollar combined with recent favourable 
forecasts for West German corporate 
profits to fuel a steady rise in active 
trade which pushed the Commerzbank 
index, calculated at mid-session, ahead 
6.1 to 940.9. 

Leading the advance, Siemens added 
DM 5.30 to dose at the day’s high of DM 
346 after rumours of a scrip issue in 
place of a dividend increase. In other 


electricals, AEG gained DM 1.60 to DM 
83.90, but Brown Boveri was off DM 3 at 
DM 223. 

Engineerings were particularly firm, 
with Linde surging DM 7 to DM 391.50 
and KHD DM 6.50 up at DM 257.50. 
MAN climbed DM 3.80 to DM 142.80. 

In motors, Daimler put on DM 3.50 to 
DM 578.50 while VW gained DM 220 to 
DM 219.70 and BMW. DM 2.70 to DM 
385.70. 

Friday's stronger UB. credit markets 
also encouraged German domestic bond 
markets and prices firmed by as much 
as 50 basis points. 

Neither the sharp decline of the franc 
against the D-Mark nor yesterday's % 
point rise in the French call money rate 
to 12% per cent could divert buyers in 
Paris from their expectations of gains on 
Wall Street- 

Prices opened higher and continued 
upward in fairly active trading, with 
gains across the board apart from some 
selective selling or banks, engineerings 
and oils. Foods were a strong point, with 
BSW gaining FFr 53 to FFr 2,046 and Mo- 
et Hennessy FFr 48 to FFr 1255. 

Despite generally quiet trading, a 
firmer tone in Amsterdam took the Gen- 
eral index 1.3 points ahead to a record 
144.0. Most issues showed gains, al- 
though a few slipped from opening 
highs. 

Philips fell against the trend in inter- 
nationals, shedding 70 cents to FI 4820 
on light selling and an absence of UB. 
interest Oce van der Grinten stood out 
with a FI 320 gain to FI 213 while Elsev- 
ier, despite falling from its opening lev- 
el. was FI 8 higher than Friday at FI 405. 

Confirmation of the end of tbe public 
sector strike lifted sentiment in Brus- 
sels. The prospect of unproved earnings 
saw selected stocks firm but the rally 
was wide based. Holding company Sofi- 
na surged BFr 130 to BFr 5,180 while in 
utilities, Tranctionel added BFr 50 to 
BFr 3,450. 

Steel issues were mixed but oils made 
no progress. 

Disappointing half-year corporate re- 
sults last week dampened enthusiasm in 
Zurich, and the prospect of a boost for 
Wall Street stocks failed to encourage 
buyers. Prices closed mixed. 

Trading was subdued in Milan as in- 
vestors waited to hear tbe government's 
plans for dealing with Italy’s public sec- 
tor deficit, and prices closed mixed. 

Gainers included Montedison, L2.25 
ahead at L204.25, and Italcementi, indus- 
trial subsidiary of the Pesenti group. 


KEY MARKET MONITORS 



STOCK MARKET OUNCES 


MW YORK 

DJ industrials 
DJ Transport 
DJ Utilities 


Sep! 26 Previous Y Mr ago 

1260.77 125539 919-52 

582.66 58433 36960 

134.78 133.43 11738 


SAP Composite 170.07 169.51 12332 


lownoH 

- FTIndOrd 
. FT-A Ail-share 
FT-A500 
.FT-A Ind 

FT Gold mines 

FT Govt sacs 

70230 

45034 

48738 

437.40 

634.50 

82.43 

706.90 

450.90 
488.31 

437.90 
62530 

82.17 

58030 

361.00 

400.75 

373.99 

357.80 

79.12 

TOKYO 

Nlkk«ri-Dow 
Tokyo SE-. 

934578 

690.47 

9280.30 

68435 

7066.04 

530.68 

AUSTRALIA 

AHOrd. 

Metals & Mins. 

720.30 

582.60 

706.00 

571.10 

521.10 

419.60 

AUSTRIA 

Credit AktiMi 

54 98 

55.02 

47.71 

BCUUUM 

Belgian SE 

13335 

13234 

101.43 

CANADA 




Toronto 

Composite 


2592.7 

1637.0 

Montreal 

Industrials 

Combined 

46830 

44139 

466.87 

439.19 

29932 

28252 

DCMMARK 

Copenhagen SE 

196.54 

197.44 

88.38 

FRANCS 

CACGon 

Ind. Tendance 

139.50 

149.70 

' 137.60 
148.40 

100.10 

116.70 

WEST GERMANY 

. FAZ-Akhen 
Commerzbank 

31706 

940.90 

314.76 

934,80 

234.66 

710.10 

HOMO KONG 

Hong Seng 

810.02 

785.48 

109636 

ITALY 

Banco Comm. 

196.78 

19633 

159.32 

NETHERLANDS 

ANP-CBS Gen 
ANP-CSStad 

144.00 

116.10 

142.70 

1 14.80 

8890 

68.90 

NORWAY 

OaloSE 

20836 

20738 



990.56 

990.41 

665.97 

SOUTH AFRICA 

Golds 

Industrials 

885 00 
852.90 

872.60 

954.30 

669.40 

675.10 

SPAIN 

Madrid SE 

dosed 

11585 

99.78 

SWRDSM 

JAP 

1478.02 

1471.97 

876 76 


33460 

334.30 

250.10 

1 WORLD 

| Capital in:l 

Sep 73 
182.20 

Ptm 

182.00 

Yrago 

136.70 



London 

Frankfurt .... 
Zurich 
Paris (fixing) 
Luxembourg (fttlrtg) 
NewYenVffieptl 


Prev 

5415.625 $413 125 

$41530 $41300 

$415.50 5412.875 

$41730 *414 OS 

$41635 $413.80 

$415,10 $41650 


CURRENCIES 


(London) 

* 

DM 

Ym 

FFr 

SwFr 


ULS. DOLLAR 

Sept 26 Prwkxis 


2.6445 23570 

237.70 23990 

83175 83400 

2.1425 2.1500 

Onlhtor 2.96025 2.9680 

Lira 1.601.00 130630 

BFr 53.49 53.77 

CS 133225 13319 


STERUNQ 

SoptaS Previous 
13040 1.5020 

33600 33625 

357.75 38030 
12.055 12.0725 
3-2250 33300 

44500 4.4600 

2,407.00 2.411.50 
80.45 80.75 

1.8520 13500 


INTEREST RATES 


Eure-curraoeiM 

(three month offered rate) 

E 


Sept 28 

9V„ 
4V* 

DM 5% 

m- 14$ 

FT London Interbank fixing 

(offered rate) 

3-month U-S.S 9% 

5-month U.S.S 9’R# 

ILS. Fed Funds 8% 

U-5. 3-month CD* 9.05 

IKS.3-moottiT-l>rae 8.74 


Prev 

9' 'A» 
4% 
5 '%. 
14% 


9% 

10 

9Vit 

930 

8.87 


U.S BONDS 


Treasury 


Sepi 26 
Price Yield 


lOft 1985 100*%* 10.46 

11% 1990 100 1139 

11% 1993 I02*fci 11.59 

12 2013 104*Hw 11.40 

Corporate Sept 26 

AT&T Price Yield 

10Y. June 1990 44V 11-65* 

3’A July 1990 69* 10.35* 

6% May 2000 7654* lilO* 

Xerox 

10* March 1993 93V 11.80* 
Diamond Shamrock 
10% May 1993 91V 12.15* 

Federated Dept Stores 
IN May 2013 12.10*88.165* 

Abbot Lab 

11.8 Feb 2013 12.05* 97-954* 

Alcoa 

12'A Dec 2012 12.60* 97359* 


Prev 

Price Yield 
lOO**!* 10.47 
100*&» 1134 
102?%* 1138 
105%* 1139 
Prev 

Price Yield 
9416 11.57 

69* 10.25 
76tt 12.05 

93’A 1135 

9254 12.00 

12.05 88325 

12.05 97354 

12.60 97.26 


FINANCIAL FUTURES 


CHtCAOO Latest High Low Prev 

UJk Treasury Bonds (COT) 

8%32nds of 100% 

December 72-24 73-04 72-19 72-19 

ILS. Treasury Mto (INK) 

Sim points of 100% 

September 9035 9030 9035 90.13 

CutHleatM of Deposit (IMM) 

Sim points of 100% 

September 9030 90.82 9030 90.71 

LONDON 

Tlu ee month Eurodollar 


$ 1 m points of 100 % 

December 9035 90.45 90.34 90.23 

20-yoar Notional OS 
£50.000 32nds of 100% 

September 106-00 106-00 105-28 105-16 


COMMODITIES 


(London) 

Sdver (spot fixing) 
Copper (cash) 

Coffee (Sept) 

08 (spot Arabian tight) 


Sept 56 Prev 

803.1 Op 79635p 

£103630 £103630 

£1772.50 £1777.00 

$28.60 52332 ' 





TRW is a widely diversified company on the leading edge of electronics and space technology. Our Pioneer 10 space- 
craft (pictured) was the first man-made object to leave the solar system. And TRW electronic components have 
hundreds of down-to-earth applications- from computer tape drives to television sets. 



TRW began as an automotive parts manufacturer over 80 years ago. Today, almost every car and truck on the road 
contains TRW parts. TRW factories around the globe produce a wide range of automotive parts- from bearings and 
valves to complete rack and pinion steering systems. 



TRW industrial and energy products have earned a reputation for reliable performance. TRW equipment, backed up by an 
extensive field service and repair network, helps pump oil and gas around the world. TRW components keep the world 1 s 
aircraft flying; and TRW bearings, tools, and fasteners help raise productivity levels worldwide. 



A Company Called TRW 
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pH 80 11. 6 

S 101 

1 22 1 8 18 26 


9% 9% 9% -% 

3V 3b 34 +4 

S4 5b 5b 
17b « 17b + 4 

16V 16% W% +% 

4% 41, 4% + % 

10% 104 10b 

16% 16% 18% -% 
6b 6b 6b 
12b HV 12 + % 


15% 

«% 

ValyR 

160 

11 

9 xlB 

15% 

2«% 

13% 

Vaknoc 

25) 


15 2 

22% 

39% 

13b 

Vtow 

68 

18 

1124 

37% 

29% 

7% 

VrtJOn 

a 


45 409 

29% 

7 

lb 

Yam 



185 

4% 

20% 

6% 

VWi 

.150 

1A 

21 

10% 


1% 

10 

Venn 

Vmfl 

.12 

a 

11 

15 79 

2b 

1*V 

9% 

2% 

Venple 

J)5 

A 

19 12 

6b 

11% 

4 

Vdacn 



22 12 

7% 

12% 

<% 

Vtol 

5 


23 80 

11 

1SV 

3V 

Ylmge 



20 87 

iov 

15b 

5% 

Wco 

1 Til 

8J 

9 6 

13% 

49 

37b 

vane 

n 


1 

45b 

15-14 

b 

ifeaEn 

V 


50 

% 

23 

10% 

Vhtay 

911 

52 

13 IDE 

17% 

11% 

8% 

VoudG 

25 

34 

4 

7% 

8% 

Sb 

VoMer 

18a 

23 

11 1 

6b 


Tib »b -% 

2 2 

3% 3% -b 
13% 1*4 + b 

5% 5% +% 

22b 22% -% 
21b 21b 

74 7%. 

Wb 18% + b 

B% 8% -b 
16% 16% -b 
15 15b + b 

164 184 -b 
9b 104 +% 

IQ 1B% 

13% 13% 

15 15b + % 

8b 8% -b 

22b S»l -b 


IS 15 * % 

22% 22% 

37 37% +4 

28b 26% +b 

*% 4% 

8% 10% 4- b 

2 2 

141, 14% -% 

6 6 -b 

7 7 -% 

10V wv -4 

9% 10b -b 

«% 13% 

45% 45% -% 

% % +% 
16% 17% *% 
7V 7% +4 

«b 6b -b 


NEW YORK 
CLOSING PRICES 


Ch'ga 

. 12 Modth FI Sb Dot Prau. 

High Low Stock Drv. YU. E 100s High b v tone dose 


Continued from Page 29 


30% 15% 

18 9V 

11V G 

Si 1 

23% 7% 

124 3% 
25% 20 

85 70] 

731] 60b 

26 a 

29% 224 
274 211] 

32% 164 

294 14 

43% 20% 

29% 18 

38% 22% 
£31] 32 

7% 1% 

564 384 

8% 3% 

22% 64 
17% 9 

224 12b 


50 32% Xerox 

53% 494 Xerox 

S 14% XTOA 
13% ZeieCp 
21% 13% Zapata 

524 21% 2ayra 
3*1] ic% Tenths 
38% 18% Zero 

37% 21% Zunhi 


43 41 2759 
5 4 7 257 
119 161 
46 12 39 
3 37 242 
37 17 
02 7 210 
12 280 
12 2100 
10 2 
83 6 25 
88 0 16 
4! 12 254 
26 9 65 
10 27 1017 
23 16 150 
48 131721 
42 1 

31 

29 101 
11 

.7 235 

72 

32 46 33 


27% 26V 

H% 11% 
7% 7% 

55% 55% 

20% itr, 
10% 10% 
u2S% 254 
76 J3S] 
66% 65% 
2*4 24% 

27% 26% 

26V 26% 
32% 31% 

10% 104 

43% *2V 
264 264 
37% 36V 
S2i] 52% 
*% ** 
494 494 
Ti, 7% 
21 % 21 % 
12 11V 

18% 184 


X-Y-Z 

3 89 IT 1422 44 43 43% -% 

P&45 11 223 504 50% 50V ■* % 

20 29 472 324 31% 32% + b 

126 37 31 33 U33V 33% 33% -% 

84 * 3 6 370 av T3V igi] *b 

S 30 1 15287 44% 44 44% +% 

1Z7I673 32 314 31% + b 

a *0 l* 22 5 34% 34%34b -4 

132 48 8 44 27% 274 27% +4 


AS’fcCi ran 

Alberti Eflcrgr Mr 1 

Ussn Alcnn 45*0 

AigsniScd 31 

Ashesss IP* 

Ea Mcmrei 29*3 

BfcNca5«t>»- 44'7 

8dJ Canada 29»* 

Bamhartei A ]%<b 

3cw Vafler 23'i 

BPCamda - 

6r*ssttA jS 1 * 

Bmxo ..... 12 

B C Foreu ... . . »!•? 

Dl lae . 29 

CadAUeFsjv .... 9 

CanCcacci ... 

Can NW Energy 26’? 

Can Packers . .. 25 

Can Ti OTu a 44 

Can Ing Eank IP* 

Canadian Paehc 5l a 'i 

CaP.En 24*3 

CanTynA El 1 ? 

tofcg O'De 23 s -* 

□nettnn . 29'Y 

C ca. iea _ KP-o 

CoasftnhaA. _. . 7V-i 

Cweka tesewrt: . 3.7S 

Dolan 10 

Cerent Micas 50' « 

Ddasco ... 53' i 

SaseMhas 19 

Ottne Pare lam 5V* 

UnCTtngjn Sps. 2 1 '« 

Datnuf 23*-* 

Fafca n h ntia B — E3*« 

Eensar 31 

EantlTksSe 2SU 

Ci Yrttt Lde 225 

Cuff Canada T9?a 

Hawk SM Cm 17 Vi 

Hudson's Bat 24i.b 

HnskyOa 1Z<3 

Icmto 34 

tatpCHA — .. 40VY 

Into 22Va 

Indjl 113-3 

bdopr Pipe .... 31V* 

LACMmenls 

MjcucI Bfaedd 29 

Marks 8 Spencer .... 133* 

Massey Fog Eft 

Mdrofrr Mines 44 

Mitel 171% 

Moore Ccrp 60V» 

MaL Sea Prads A ..._. 0 't 

Mcnab Mnw 2BV* 

ttumac OB 27'? 

Nra Afierta 7'% 

NOn Telecom ...._. .. BO'-i 

Oakwood Pet Ill* 

Pknca n a di an Pa . . . . 3fl'n 

PjUnO 35 

PlaxrDea Z7'« 

Power Carp Caa 19 1 ! 

Quebec Smrgatn . .. I0 3l 3 

Banger tM 14 

ReedSmdBE A 14 

Bra Algom 61' I 

Royal Bank 33 

Royal Trttsaca A .. . . 27 

Sceptre Res B7b 

Seagram... 44><? 

Shopson Sears A . .. . 

Shell Can CW 28*4 

Stela 29'.% 

Tech 8 74 

Tsara (Canada) 40K* 

TbomstnMemA 38 

TonniQ, Dsn Bank ... 18>e 

Tieniaha A 204% 

Trans. Can. Pt/t . ... 28 '■‘j 

Waftar (ban 257>a 

Westcmn Trans 15 3 -* 

Weston (Seo) 62Va 


.3'] a^i ties Shan d. . 950 *-5 

- i. CopH^ndeljtjank 262 x- 2 

. i, 0. Sukkarfab 787 -3 

, . Dunske Bank 3 OB 
", Cast Asiatic .. 160 *7 

' '* FOronCe Brygg... 1.275 

- * Forende Damp . 205 

-*■» GNTHldg 599 

- I.S.S.B.. 655 4-11 

- Jyske Bank... 650 *3 

- Nova (no . 3.375 

. Privattunkon .. .. 305 —3 

. I,.. Provinsbanken .. 303 

Smidth i Fl- 24S -Z 

Sopnua Bor end . 1,010 
" Suporfoi .. 555 


+ «7 Sadi 26 Price + or 

I ANZ Group ..' 8.4 

• acf Holding. .. 181 *crow 4uat 

Ahold... ... 183.5 -3 A.O.O... }» 

*5 AKZO .. 81.1 *0.6 Ampol Pet. ... 1.# 

*2 ASN° .. 373.5 -1 Auet Cone Inc., . 1.3 

-3 AMEV 130 -0.2 Aurt. Cuarant.. 2.4, 

AMRO 62.B —0.2 *“**- Nat. IndL... 2.2 

*7 BrcSoro Cort .. 380.5 *3.6 “ !'S 

Bo* kalis Wort m„ 47 -0.7 Bond Hk»s« 

Buhrmann- Tot 4fl *0.7 Bora!... . . g.* 

Caland KIOETS 34.7 *0.3 Copoor. 2.7 

*10 Credit Lyyn l* Bk 44 ~l BramW** lr»«. . | M 

*3 Elaovior- NOUnv. 405 *8 Bnoge OU ... ^ B.S 

n— ■“» -o- a St..:::-/ :-*i:S 


AUSTRALIA JAPAN (oratfawd) . 

+or _ Pnsi •fee 

^ sopt. 88 Ton — 

ANZ CiWR a.4 *o.w TsT 

Ac row Aiirt J.2J , • Kubala 308 - 1 

A.O.O. . ■ 1.08 irumndl» * - 483 

AffiPClPet. }.M -OS* iiSS5^1r'An«t . 7^50 

AurtCpmlM^. 1.55 .... Court .. . 514 -n 

Aurt. Cuarant.. . 2.41 Mafcuio Mining 2.110 -AO 

Auct. Nat. Inda.... B.7 4-O.M 1.300 *30 

” f S *°' 06 MAfuhBRi h g» >1 

Bond Hktga l.W ^ ■ Marutfal . . . *9* -5 


FRANCE 


303 . . EuroCom Trt. . .. 202 

240 -Z Cut. Brocades .. 167 

1,010 Neincken. . . 133.5 

535 Hoegovens 36 

.. .. . Hunter Dougina.. IB. 8 

Int Muller.. 27.7 

KLM 145.5 

Naardenlntl 44.5 

Price -f or Nat Ned Cert . . 170.5 


125 Koniemroku . .-«»'• *2 

i’g ' KUBWa MB - 1 

• im niu Kumafita L _ . ... 

' }ss ~°' M KsotnC»r«r«>C . 7^50 *30 

iif ‘ • Maedn Court .. - 014 — B 

fi? .dm MafetrtO hMling 2.JI0 --40 

I'M !dJb : *4*8 + 3° 

f S D ' Marubaai » MS -8 

■ s? T g *i susr- . 

2.7 *0.0» 2I| l!7B0 *40 

f-f® . *9'P M'm'eimi work* -3 

il'wi loa M Waft* Bank ... 504 . -r* 

tSlf M'Bi«W Co™ 

■a T :S.f %$•***'*•' :«• 

.S3 -g'g iSwb. :: *75, \ 

3.33 -o.B2 Miluii ciLste „ 7 1 0 ; 4 a 

Si* :««. Mniakoahi . . 363 _ . 

Boi -a 

940 _.ia 
460 -M 

172 .4 


Frs. — [Ned. Credit Bank 33.1 - 1.6 i Elder* IXL. 
1 Nod Mid Bank . 156.3 * 1.8 ! Energy Ro* 


102 ... . CSR ... 4.17 *0.09 Uh ]^Ki utare. 

16? *2.5 Carlton « UtO.. 3.1 -0.1 M 

133.5 -0.8 CArtiemautM. . 4.07 -O.M E^Vcn ‘ 

a. •“ aaa^-:- 5r - 

JSS :B !:S ' 0M SSSS&r' 

I«f -L. ust.-.v: r :» S&- 


B 5 ® lo i Nippon Demo- J.MO 
ana Id'm Nippon Elect - 
f’JS NiBoon exfiiou. *72 


, I E.-nprunt 4*1 tS73 1.9B3 —10 [Nedlloyd. 

I Em orant 7s, 1975 10,010 *20 lOceGrinton. 


56.3 * 1.8 I Energy Ros . 1.03 ... I u,~yv, rinkld U|l — 1 


- *b CUE 3-6 
-'A AirLiquido.. 

tV* gic 

- Bouyouee.... 
* W? BSN Cervaas. 
-3 h CIT- Alcatel... 
. CjrroTour. . , 


3.010 —10 lOmmeran iVani.' 90 


■ 3.2 [CnrnnCoal 6.3 

■ 1.1 lHardie 4.0 


„ ( Pa k hoed. . . 
~\ s I Philips. 

I Rijn Schelde . 


i'a Nippon KcHMin. 

a as "nil Nippon OH- 
-‘IT ' I'll Nippon Set ho » 


58.0 -0.4 Hartogen Energy 3-<» -0.M Ntpp oa snmpan. 6*4 

48.3 -0.7 HeraW UPy Timm 2.8 . -• MHpmn Steel 171 

3.8 — 0.3 IOAirrt..___ ; 1>|9 — O.M nidpott luusri. 325 


t.HQ UW 
6B7 -23 


M ) Robe CO 'I. 320.5 *0^ )Jimb‘l«no(50cF1» OJ5 


1,339 +27 I Rod am co .. 


Club Meador n . 670 

CFAO .. . 548 

” .'■* Cie Baneairo 326 +4 iinfierw™" 

" ^ Coll meg. .... 178 . WMF Stork. .. 

" Creuaot Loire 1 67.5 -1.5 VNU 

- W Party 671 -5 West Utr Bank 

- Dumaz . . 930 -6 

- Eaux Cie Cent.. 386 —3 

-a* EJf-Aaultame 188.8 *0.7 ■ 

_ Gen. Occidental. 670 +25 

* <„ Imetal . . . ' 71.6 +0.6 

Lafarge Coppee. 299.7: T 5.2 NORWAY 

L'oroal 1,860 + IB 

* Learand . . ..1.918 +8 - . aR 

* * Millions Ptienix . 388 -7 ... »«pt. 86 

Matra 1.114 -49 

+ ** MicheHn B 833 +8 “ r-T 

- Midi <CiO' .. . .1,135 -48 k " 

-a% Moot Hennewy.. 1,255 ■ +48 

- V| Moulinex .. .. 92 -0.5 Chnaliarla OK, 

_ v. Nord Eat. 57 —1 Sf? d j£ ban,t — ■ 

+ 4* E“J5? fS7 r* 7 Soak -Data .: 


Rot. n co . 
pore n to.. 


127.6 — 0.1 Kla Ora GoHL 
310 +03 Lend Loose 

194.5 *0.3 MIM.. ... . 


M8 -10 [Royal Dutch. 158.9 +°*5 J Mayno Nlckloao. . 2.92 


230.5 * 0.7 I Meokatfiarra— 
74 — 2 | Myor Imp.. 


til • :0-“ ffiSUn ruMHT 

4J8 *0 18 N‘*wui h*o*or .. 

S-SS +0 '" 1 Nitsnin Flour 

f'J* Nrealiln Steel .. 

i sb Nomura 

u» . -iiflt Oivmpue • 


644 • *6 
171 . -2 
326 -a 
4,000 i.m 
*70 -7 

7IB t 7 
403 -12 

131 . 1 

740 -5 

1,270 . «40 


74 —2 Myor Into. 1.58 ... 7. 1.270 < 40 

105.3 *0.3 -j,. • .- - *■* "fi I Orient Loosing . 2.670 -10 


-5' I WoatUtr Bank.".- 105.3 +0.3 I ......... - . ».» 

-a | I Nicholas Kiwi. 2.7 


■ — — North Bkfl Hill. 3.39 
Oakrtoidpe- . . .. XM 

Otter Expl 0.95 

Pancon ... . - .... 1.7 
Pioneer Cone • 1,78 

' i — » Reckitt * Com . 2 J 


Pemar 

~ Pet roles PB.. 
+ n Peugeot &A . 
“ Poclain... 


1*255 - +48 Borregaard .. . 

1 go □ s Chnaliarla BK. 

_1 Creditbank... . 
807 +37 Elkem.. 

371 +4 Norsk Data. .. . 

162 B +0 3 Norsk Hydro... 
223.8 -3 Storebrand .. 


'Kroner 

— 

121 ~ 

+ 2 

162.S 

-2. 

12? 

+ 2 

140 

+ 3 

113 


' 265 


. S36 

+ 6 

180 

-2 


3.39 +0.07 Bonown . 

1J2 -0.01 Rw«— 

0 95 &ankyo _ . . 

1.7 +0.0* Sanyo Elect . 

1.79 - Q.Bt Swworo . . 

»< —on MUUi Pralae 

1 2 - * 0.02 Sewn Eleven 

BJt +OJ0 Sharp/ .... 

x a ■ BhimMni - 


Tooth . 4.2 

UMALCOM 2.1 

Vamgas S.B 

Wort am Mining- 4.8 


— Stanley 
■i o 09 S'tomo Elect 
S'tomo Marine 
+6 IS 5'tonso Metal 


- I Pr in temps Au... 113.5 —0.4 


Radiotecn . 

420 

+ 9 

Redoute . .. 

1.150 

+ 25 

Rouasel-Udaf. ... 

558 

-43 

Schneider... 

132.5 

+ 1.4 

So II meg 

250 

-1.6 

Ski* Rossi g no 1. 

1. 169 

+ 39 

Telemoch Elect. 

1,160 

+ 13 

Thompson iCSF>. 

187 

+ 2 


91^ _ Schnoider... 

2BV* + l'« SoNmeg - ... 

5+r, ^.a-, SkiaRowUgm 

*■!,' Telemoch El 

7 Thompson >C 

M'l + 1V» valco.. 
like - i% — — — 

OT'e - b GERMANY 


- AEGTOlOf 

- Allianz Vera. . 

. BASF 

- 3% Bayer .. 

Sayer-Kypo.. 
Bayer-Verein. . 

" BHF-Bank 

* b BMW 

- Brown Boven... 
- 1-% Commerzbank 
+ W Conti Gum mi . 

. Daimler Benz . 
_ i % Doguasa .. .. 

Demag 


Price Hh or 
Peseta — 


weetpac S.33 +0A6 Talhei Dengyo 

WoodMM Petrol. 1.92 +0.M Jaitel CofD_ 

Wool worth* . .. 2.44 -0.81 Taolio Pharm 

Wormaid Inti 3.03 + 0.03 J&eda 

— , TDK 

Teijin .... 
Toikofcu Oil .— 
Tokio Marine . 

HONG KONG TBS.. 


3.1 DU +40 
633 -2 

goo +g 

776 -17 

467 *4 

570 *a 
801 +1 
9.460 -10 

1.400 . bO 

935 +3 

B12 3 - 

1.060 10 
3.740 — 20 

834 -B 


915 - 3S 

800 . . 
S.3HO + 30 
362 *4 

798 9 

482 -11 

7 74 -27 


187 +2 Bco Bilbao.. . . 

-*■* 8BSS:.: 

Bco Hiapano... . 
Bco Santander. 

i Bco Vizcaya 

Price + or Dragadoe- 

Dm. Hfdrola 

Iberduero- 

83.9 *1.6 Petrol ooa 

651 +B Telefonica 

150.7 +1.7 — — — 

150.3 +2.2 
281 +2 

524.5 +1.5 SWEDEN 

280 + 0.5 

385.7 +2.7 „ ^ „„ 

233 -3 SopL 26 

172.3 +0.0 

111 +0.8 7“ 

578.5 + 3.5 ***;• 


242 +1 

3§9 Sept. 26 1 Priac + or 

209 .... H K S — Tokyo Sanyo. 

205 .. Tokyo Style - 

236 .. .. Bank Ea« Asia _ 20 A -0.6 TeMwOorp.. 
*00 .. Carr Ian Invest. . 0.87 .. .. ISES*"”'"* 

1 . 2 , 7 _ • • Cheung Kong 7 +0.4 I?25me' *• 

SS-2 *2’5 China Light,. .. 11.9 -0.1 ISSi 0 * * ' 

39.8 —6.8 Uuial rmaninMl . 9 in TOTO . . ■ 


Tokyo Elect Pwr. 1.020 - 10 

Tokyo Gas. 127 +8 


I Toppan Print 
Torey. . . 


ff-2 —6.8 Hang Lung Devel. 2.10 .. ^n-.n 

Si Hang Seng Bank+i 39 *M|322 £a(B£1 

EBS.9 +0.5 HK Electric- . . 5.1 + 0. II I If2H? Mtrt0 


574 - 1 

800 -10 
295 + 8 

'. 556 - U 

• 430 « 19 

i 409 + 15 

. 460 +4 

. 612 - 12 
1.280 . 40 


3,090 

+ 20 

667 

+ SI 

470 

- 10 

1,750 

-30 

770 

+ 11 

388 

-4 

460 

-in 


AUSTRIA 

Sept. EG 

Price 

sen; 

+_or 

Creditanstalt .. . 

211 


Goexser- 

319 

-a 

Interunfall — .. . 

400 


Lxnderbank 

£11 

+ i 

Perimooaer 

341 

—2 

Steyr Daimler.... 

162 


VeiucherMag. . 

£08 

-1 

BELGIUM/LUXEMBOURG 

Sept. 26 

Price 

Fra. 

+ or 


- W GHH . .. 

+ *■ Hochtief . . . 
+ i-a Hoeohet . .. 
+ l>y HoCMh 

HoIzmanmPi 
__ Horten .. .. 
Kali und am 

Karstodt 

Kaufhof ... . 

or KHD 

_ Kloeckner 

Krupp 

Unde 

a' - Lufthanaa. .. 

MAN 

Mannesmann 
i Mercedea Hid 


416 — s' Emolte (Freoi 313 —2 

157 5 +1 Fagerrta 400 ' . . 

212 5 -17 MO Ocit Domejo. 330 +11 

258 +1 Pharmacia! Froei 444 -1 

244 +1.S SaabSkanla .. .. 243 —4 

257.6 +6.5 Sandvlk B IFreei 320 +Bi 

38 1 —04 SKandia . . . .. 330 ! +1! 

78 - 1' Skan Enskikla. . 310 • 

3915 +7 >5« 

125 5 -2 St- Kopparberg .. 650 +9 

143.8 +3.8 8v*n Handcisbn.i 177 +2 

137 5 * s' Swedieh Match- 1 236 ■ +2 

495 +os Volvo B (Free! „ 440 -2 

195 + l " 


EBS.5 +0.9 HK Electric 5.1 +0.11 Toyott Motor... 1.2BO +4q 

HK Kowloon Wh.- 3.27 +0.1 !5 

HK Land 2.9 ' +0JW 2?™!, 1 " ’ *?o - ID 

HK Shanghai Bk., 7.16a +0.25 32S2S5.«e. : l ?sn -an 

HK Telephone.. I 20 +0.2 ZEES? 1 * ' ' ’770 Til 

Hutchison Wpa 10.5 +0.4 

, Jarcflne Math 10.5 +0,2 ' ' 22n in 

Price +or Hew World Dev- 2.49 +O.DS Yokogt>w *. ■ 460 , ~ 10 

Kronor — Orient O' acau • 2.6 -0.8S 1 "" 

"TTr -- — “ — Q'seaa Trust Bk... 3 ■ 

“J SKMPropa. 4.82 +O.M SINGAPORE 

ISS • ■* 2 Swire PaoA.. . ' 12J* +1 

V WheePk Hard A . 2.85 +0.13 Sept. 26 Price +tw 

J?® ' WheeFk M'tlme— 1.00 .... * — 

111 ...... World Int. Hoktga 1.29 ... 

4lS • ' " " Bouetead Bhd ... 3/12 + 0.« 

695 1+6 " CoW Storage B.45 -0.1 

007 DBS 9.7 —0.1 

486 +3 JAPAN "t*** *■* -°® 

313 _2 Oentlng ••• *.84 . . 

4rv} • ' Haw Par .... 2.8b 

330 -10 Sept 26 Price + or Inchoape Bhd 3.08 

A44 111 Yen — Malay Banking 9.0 +0.8$ 

MT . — — — — Malay Brew 5.9 

Alinomoto .. . 1.020 -.30 OC8C .... 10.B -0.1 


. . 340 +5 

_ i A Ooguaea .. 356 +1 - ■■ . +2 

Demag ISO +4 ASEA (Freoi 395 . .. 

' D' ache Babcock 178.5 +4.5 Ajtra ,\ =ree' - 678 , -5 

+ Deutsche Bank.. 311 +1.7 Atlaa Copco . . .^ .-111 . 

-*4 D read ner Bank 174 -0.7 BOilden 440 +7 

- V» QHH . . 148 ■ —0.5 Cafdo 415 .. .. 

+ %a Hochtief 450 : —10 CelluloeaiFreo) 606 1 +6 

+ *. Hoeohet 156.5 +1.8 Electrolux B. . ; 227 . 

♦ w Hoceoh 69 + 3.5 Er'CK*on. 466 +3 


Price + W 
9 — 


JAPAN 


Sept 26 


OUB- ... 4.46 

Straits St'mship 1 1.93 
Straights Trdg . 5.7 

uoe .. ... a.49 


530 + 10 I Straights Trdg 

480 ... luoe .. 


Metailgeoell . ' 195 +1 " 

Mueuch Rueck 80s ■ —10 

RhemWert Elect' 169.5. +L5 SWITZERLAND 
Rosenthal ’■ 307 

Sc he ring ... . 343 ' —1 Sept £6 : Price 

Siemens ... 346 • +6.3 ^ ' p2*‘ 

Thyssen 75.3 +1.7 rr “" 


~Z n Alinomoto .. . 1.020 . - .30 OC8C .... 

+‘9 AJpe Electric 2,600 ■ +50 Slmo Darby .. 

•*' ls Amada • 787 ..... OUB- 

— AsohiChem 306 • +6 Strait* St'mship 1 

Asahl Glass 630 +10 Straights Trdg . 

t; Bndgerton 480 .. . uoe .. •... 1 

*% Canon. 1,450 . +10 m 

*£ CaaioConip- 1,570 —SO 

-a Chuaai Pharm ... 1.180 -10 SOUTH AFRICA 

Citizen I 6*7 —lo 

DaWn 629 : —2 Sapt26 f 

Dal Nippon Ptg - - 820 • — fi ■ ■ i 

Daiwa House 604 -5 l 

f. or If 1 . * Abercam 

Eiaai 1.540 1 —40 AEACl. 

F*nu« T.HDO +200 Anni Am Cool 1 


0.0 + 0.8$ 
5.9 

10.8 -0.1 
2.38 - 0.BI 


I Abercam 
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NEW YORK-™ JONES 


Do you take the FT on,say,a And you can’t rely upon all 

Thursday for the Marketing page,or the important issues which effect 
a Friday for the Property feature, your business cropping up on one 
and ignore the rest of the week? specific day of the week. 

If so, you could ■ i r ■ i To be a really 

be suffering from that 1 efficient business 

over-specialisation , tod, the FT 

which leads to HO OOHflTH^TlT - has to go on 
not being able * working on all 

to see the wood for the trees. business (including yours) every 

No man is an island. working day. 
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not being able 

to see the wood for the trees. 

No man is an island. 

John Donne said it, and he 
could have been talking about 
businessmen. As you know, in 
business everything is related to 
everything else. 
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Sorry we can’t manage it 
differently. 

But a week’s FT wouldn’t 
cost you or your company much 
more than a gallon of petrol. 
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Busy first-time trading in BP new shares soon fades 

Equity index down 4.4-Gilts up again 


Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings tions Dealings Day 
Sept 19 Sent 29 Sept 30 Oct 10 
Oct 3 Oct 13 Oct 14 Oct 24 
Oct 17 Oct 27 Oct 28 Noe 7 
Now-time '* dealing* may taka 
place from 9.30 am two bumineaa days 
earlier - 

For a thirty minute period 
after tt»e start of business yester- 
day. Interest in London Stock 
markets ceoftred almost entirely 
on the Odl pitches as first- tfene 
dealings in BP partly- paid shares 
got under way. Once the early 
excitement had died away, how- 
ever, business waned noticeably 
In Oils and other equity sectors. 
It was left to the Gilt-edged 
market to enliven proceedings as 
hopes of lower interest rates con- 
tinued to push the sector higher. 

Following the announcement 
of the striking price of the 130m 
BP shares — higher than recent 
estimates at 435p — and the allo- 
cation details, dealings in the 
£2-*paad shares began, at a 12p 
premium at 212p. The price 
touched 220p before closing at 
206p: the old shares ended a 
couple of pence dearer on 
balance at 438p, after 446p; 
dealers described the day as 
rather disappointing although 
overall turnover in tte new 
shores was nunoured to have 
been hi the region of 10m. It 
vos suggested that business 
volume might well increase when 
all successful applicants had 
been informed. 

•the SS.lbn fan in the latest 
UA money supply figures 
further encouraged hopes of an 
early cart in interest rates and led 
to renewed firmness in gilts. 
Gains in the medium and longer- 
dated issues stretched to just 
over a point at one stage as 
buyers anticipated cheaper 
money. Once again, however, 
the Bank of England signalled 
its reluctance to lower interven- 
tion rates which prompted some 
profit-taking. Closing gains ex- 
tended to only i, while short- 
dated securities closed mixed. 

The FT Government Securities 
index moved up 0-28 to 82.43— its 
highest since June 20. The 
&30 pm announcement of a new 


before closing a net 3 dearer at 
255p. 

Generally easier Insurances 
were led lower by Eagle Star 
•which, at 465p, gave up 15 of 
Friday’s rise of 25. WlUls Faber. 
567ip. and Sedgwick, 20Sp, were 
two Brokers to resist the trend, 
g ain i ng 7 and 4 respectively. 

Metal comp onents marketing 
concern PCT Group staged a 
successful debut in the Unlisted 
Securities Market: the shares 
opened at 15Gp and moved up to 
lfilp compared with the placing 
price of 150p. 

Talk of jaxundnent beer price 
increases resulted in a firmer 
tone among Breweries with Bass 
the main beneficiary at 325p, up 
7. 

An initial mark-up in the 
Building leaders failed to bold 
and quotations drifted baric in 
the absence of support to close 
virtually unchanged. IDC gained 
4 to 117p awaiting today’s b&lf- 
tfmer, but Galliford shed 2 to 56p 
following the annual profits set- 
back. Among Timber issues, 
Travis and Arnold touched 333 p 
before rioting a net 7 up at 327p 
on the 59 per cent interim profits 
expansion and the Board’s en- 
couraging statement. Magnet 
and Southerns firmed 4 to 154p 
in sympathy. Elsewhere, steel 
stockholders Helical Bar Jumped 
to BOp before settling a net 10 up 
at 85p following the agreed bid 
worth 65p per share from Exent 
Corporation, a private company. 

Buyers again showed scant 
interest in Id which closed with- 
out alteration at 528p after 532p. 
Amersham International again 
lacked support and shed 2 to a 
1983 low of 230p. 

Amber Day active 

Leading Retailers marked time 
for most of the session, with an 
attempted add-afternoon rally 
proving fruitless. Prices still 
managed to make modest pro- 
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£lbn tap. Treasury 91 per cent gresSp however, with Barton 5 up 
Convertible 1988, at a imim*im im M 342 p i and W. H. Smith 8 better 
tender price of came as x» 
real surprise following last 
week's exhaustion of the Govern- 
mentis only exfating «*>. 

Treasury 10 per cent 1987 at 
£20i: the latter yesterday 
towdied e 1983 Ugh of £21A 
before rioting a net * up at 
ml). . . 

Features in the equity market 
ware fewer than oftote rad 
usually embraced those com- 


at I30p. GUS “A" dosed 6 up 
at 53Sp, after 535p, but House of 
Fraser shed 4 to 244p, the latter 
awaiting Thursday's mid-term 
statement Superdrug, due to 
reveal interim figures on Thurs- 
day, advanced 13 to 283p, 
although Harris Quenaway, due 
to report on the same day, eased 
a couple of pence to 296p. 
Jewellers continued to respond 
to reoovny prospects while. 


year so far. Racal surrendered 
an early grin to settle 2 off at 
205p, also within a whisper of 
the year's low. BSR encountered 
another Hong Kong squall and 
lost 11 to 147rp, but Miles 33 rose 
8 to 230p awaiting today’s interim 
results. Mulzhead continued the 
recent good ran to end S higher 
at 142p, while Cambridge closed 
the same amount dearer at 260p. 
In thin markets, AB Electronic 
were raised 25 to 805p and NEC 
17 to 407-p. 

Leading Engineerings eased 
and Tl, at 134p, dosed only a 
couple of pence off the year’s 
low, whole GKN shed 3 to lfiSp. 
Trading statements brought some 
cheer among secondary issues 
with Planet rising 3 to 55p and 
Metalnx 2 to 52p after interim 
statements. Awaiting Thursday’s 
half-timer, APV improved 5 to 
303p, while NEI held at 95ip 
ahead of today's announcement 
The Monopolies Commission 
clearance of the proposed merger 
with Simon left Drake and Scull 
34 better at 113p. Elsewhere, 
Porter Chadborn revived with a 
jump of 11 to S8p on renewed 
speculation of a hid from G. M. 
Firth. In a thin market, Vosper 
rose 13 to 227p. 

Left behind in the recent fad 


panic* announcing trading state- among mail-orders, Grattan 
meats or tipped in the weekend attracted call option business and 
press. . closed 6 to the good at 44p. Elec- 

Up 3.5 at 10.00 am, the FT vt- trical retailers moved ahead 
Austria! ordinary share index under the lead of Currys, 15 up 
bad drifted tower to stand a net a £ 332*1. Dixons, which an- 
0.4 easier at 3.00 pm before upouced the purchase of the 
tower advices from Wall Street Orbit hi-fi chain from UDS for 
mCfiipted a further decline vpnch around £8m cosh, added 5 to 
Mt the index 4.4 points down at 203p. Amber Day, on the other 
fine day’s lowest level of 702-5- hand, shed 2 to 9p in relatively 
Scattered Banking features m- active trading following adverse 
eluded Bank of Scotland, UP . dealt in uni vomuu ,u uk imu, mb 

more at a high for the yeax at Unlisted Securities Market, for Food Retailers, Argyll found . . . 

5280. still tn response to the to spurted 16 to 81p following per- support and finned 4 to 122p; J?®. abead „ 

•“PP* . .. w — s~*«— ♦ Amalgamated Distilled Products, 1 , irainary res “i™ * eft . 3TV_ 3 bullion price, which moved up 


terim statement Hongkong and sis teat speculative interest 
Shanghai rallied 3 to 58p. Await- GEC led the Electrical leaders 
log today’s preliminary results, tower after-hours to dose 6 down 
Baltic Leasing improved to 26©p and very near the lowest of the 


1983 peak of 338p before dosing 

3 dearer on balance at 335p. 
Teseo, which recently led the 
sector higher, encountered profit- 
taking and shed 5 to 17Xp. 

Industrials mixed 

Miscellaneous Industrial 
leaders moved irregularly with 
BTR gaining 7 to 552p, but 
Bo water, 200p, and BeeCham, 
320p. losing 5 apiece. The trend 
among less popular issues was 
also mixed Parker-Knoll 
responded to increased annuli 
profits with a gain of 5 to 214p 
and, awaiting Thursday’s first- 
half results, Grampian picked up 

4 at 82p. Hartons, up 34 at a 
peak for the year of 22ip, con- 
tinued to respond to recent trad- 
ing news. Kleen-E-Ze rose 5 to a 
1983 peak of 72p, but Inter-City, 
SOp. United Guarantee, 41p, and 
London and Liverpool, 59 p, all 
closed 4 cheaper. Reports that 
Suter had increased its recently- 
acquired stake helped Francis 
Industries to harden 2 to 54p. 

Hong Kong . stocks rallied in 
line with Far Eastern advices 
with Swire A prominent at 99p, 
up 9. China Light, 96p, and 
Hutchison Whampoa, 86p, both 
regained 5. 

Among Television issues, buy- 
of tomorrow’s pre- 


ss. Smith 5 to 75p, while 
Watmongfas, interim results 
expected today, hardened 10 to 
235p. 

Bought Initially on interest 
rate hopes, leading Properties 
drifted back in the absence of 
foUow-th rough support to close 
virtually unchanged. Among 
secondary issues. Starter Estates, 
still reflecting the acquisition of 
SB Properties, gained 4 more to 
95p. 

A generally uneventful session 
among Shippings was enlivened 
by Lots which rose 44 to 33jp 
following a favourable mention. 

In South African industrials, 
dealings in Checkers were sus- 
pended ax 250p following similar 
action in Johannesburg. 

Proceedings in Financials 
were dominated by Abingworth 
which were briskly-traded and 
fell 28 to 290p; the company 
holds a sizeable stake In U.S. 
computer group Apple which 
has warned of substantially 
reduced final quarter earnings. 

BP new below best 

The striking price of 435p for 
the BP new shares was above 
recent expectations, but dealers 
expressed disappointment with 
the trading volume; the shares, 
after opening at 212p and 
quickly rising to 220p, settled at 
2l4p before early Wall Street 
advices brought about a close of 
206p. The old BP shares touched 
446p before finishing just 2 
dearer on balance at 438p. Other 
Oil majors also failed to bold 
best levels; Shell finished only a 
couple of pence firmer on the 
day at fi24p, after 630p, while 
Ultramar, after touching 695p, 
closed 5 cheaper on balance at 
665p. Irish exploration issues 
encountered profit-taking in the 
absence of drilling news, 
Atlantic losing 30 to 420p and 
EgUnton 35 to 220p. Moray Firth 
shed 6 to 52p and Aran Energy 
2 to 46p. Elsewhere, Invent 
Energy put on 13 more to 27 lp 
on speculation about a French 
oil find. Branon slumped 28 to 
SOp following the revised bid 
from Taddale Investments. 

Gold Fields weak 

A generally strong mining 
market was overshadowed in 
late dealings by marked weak- 
ness in the UK registered Con- 
solidated Gold Fields, which 
dropped 18 to 577p after baring 
touched 600p during morning 
dealings, following the break- 
down of talks with America's 
Ingersoll-Rand regarding the 
sale of Skytop Brewster. 

Other UK Financials held 
relatively firm with gains of 
around 2 common to Charter, 
252p, and Hampton Areas, 238p. 
BTZ closed unaltered at 637p. 

South African golds and re- 
lated issues, however, staged a 
further strong advance, boosted 
by renewed strength in the 


speculative, made rapid progress 
with Gold Mines of Kalgoorile 
20 firmer at 740p, Emperor and 
Kltehener up 10 apiece at 204p 
and I26p respectively and All- 
state Exploration 6 higher at 
52p. Great Victoria Gold put on 
3 to 15p, while favourable Press 
comment lifted Spargos 4 to SSp. 

Business in Traded Options got 
off to a slow start, with only the 
expected early trade in British 
Petroleum giving a boost to pro- 
ceedings. Activity improved 
during the afternoon, however, 
and total contracts struck 
amounted to 2,580 comprising 
1,903 calls and 677 puts. BP 
attracted 687 calls, most of which 
were done in the October series, 
and 387 puts, while Courtaolds 
calls were also wanted with 398 
trades done. 155 in the October 
76’s and 171 in the January S6’s. 
Premium changes of note were 
scarce, although Consolidated 
Gold Fields puts showed useful 
gains following the cessation of 
talks with Ingersoll-Rand regard- 
ing the disposal of loss-making 
Skytop Brewster; Gold Fields 
October 600 puts rose 12 to S5p, 
while the 850's dosed 15 better 
at SOp. 
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Argyll, gained the same amount 
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dearer at a 1983 peak of 70p. 
Trident TV, largely reflecting 
the efforts of a single buyer, put 
on 3} to SSp. 

Favourable weekend comment 
prompted a couple of useful 
gains among Motor Distributors. 
British Car Auction rose 4 to 
195p, while T. Cowie advanced 
to 41p before settling for a net 
gain of 6 at 40p. 

Link House Publications 
touched a new 1983 peak of 483p 
before settling for a net gain of 
only a penny at 478p following 
the increased annual profits and 
dividend. Elsewhere, attention 
was again centred on advertising 
agencies; Saatchi and Saatchi, a 
buoyant market of late, reacted 
15 to 525p, after 520p, on con- 
firmation of the previously- 
rumoured UJ3. listing. Geers 
Gross advanced 12 to 16Sp, after 
170p. while Boase Massimi 
JPollltt gained 7 more to 3S5p, 
the latter still benefiting from 
first-half figures. Renewed 
speculative demand lifted David 


$2.5 more to $415,625 an ounce. 

Golds were marked up at the 
outset and attracted persistent 
support throughout the day 
before closing a fraction off the 
day's best levels. The Gold 
Mines index rose 9.3 for a two- 
day gain of 19.7 to 634.5. 

Heavyweights were high- 
lighted by Bandfontetn and 
Kloof, which added £1} apiece 
at £94i and £32* respectively, 
while rises of around a point 
were common to St Helena, 
£26i, and Western Holdings 
£354. 

South African Financials pro- 
vided a feature in Gold Fields of 
South Africa which rose £11 to 
£824 on further consideration of 
the proposed share split 

Improved performances by 
precious and base-metal markets 
coupled with a strong overnight 
performance in Sydney and Mel- 
bourne markets led to wide- 
spread gains in Australians. 

Golds, both established and 


NEW HIGHS AND 
LOWS FOR 1983 

NEW HIGHS (92) 

BRITISH FUNDS (9) 

Exch. 1 1 Vpc lUoe li+as. Ismpc 1996 
Trtas. fthpc 19M-BB Kgwnppon 3 PC 06-91 
Ilea. 1(HK 1987 ucn. 12pc 20T3-17 

U^coeai CM«. Sijpc I>1 Aft. 

Traps. lufeK 1 989 IrM*. 2*1PC cm. '99 
INT. BANK AND 0*SEAS. GOVT. 
nu>. issues mi 

lltt-Am. Dev. Mu NuwMnnilMX'OI 

12hac2003 SvraOM isiapcui. •»«» 

Mexico 1 eirPC 2000 

LOANS til 
lav. In M. BUpcUo iDAl-tM 

AMERICANS 13) 

Ford Motor GATX 

GAYX 

CANADIANS 14) 

CaiudUo taenc Tntneco 1 OpcIa. Stk. 

Seuram 1991-99 

Rio Alaon 

BNiXotNoveSeS ar* 14 * 

Book of ScoUeno Nat Comm. 8k. Auitr 

Guiuil A Nations! Southern Bus- Lms. 

BREWERS Cl) 

Irish Distillers 

HOHCN Bar BUlUtl " CS «» 

CHEMICALS (1) 

AIbo NV 

ELECTRICALS (S) 

FuJIbsa Pres sac 

Miles 33 Tosmm Corpn. 

Newman lptfx. 1 Doc 

Ca.Pt Prf. 

ENGINEERING (1) 

D mrad 

FOODS (3) 

Kwlk Save Texco 9 pcCvLil 02-07 

SaJmtntnr (J.) 

INDUSTRIALS (TU 

tv 

Dwelc 

Eastern Produce 
Grampan Hlogs. 

Hartona Group 
Hanover Inns. 

INSURANCE (1> 

Britannic 

LEISURE Cl) 

HTV Non-Vto. 

, , ^ w MOTORS (I) 

Honda Motor 

NEWSPAPERS (5) 

Int. Thornton Portunootli & S' 

Unk House, Sharpe CW. N.J 

News Inti. Spec. DHv. 

. PAPER ID 

Boase Massimi PeuiR Watmoughs 
BmizI 


Sonesson fWm.) AB 
Spring Ram 
Tha Times Vooeor 


Br. Empire Sacs. 
Camellia invs. 
DanaeCajj 
Drayton 

ST 

Gen. Cons. Japan 






|M 

_ . . Sub. stum 
Scot Cities "A" 
Scot. National 
TR Nat. Resources 
Park Place inrs. 
Yule Cano 


Mooraide . 

Murray Caledonian 
Tttoer "oSLiSUlS TRADERS (11 ■' 

KarrUons & ptANTATIOIC Cl) 

COBS ' Plaflt ‘; MINES m 
Allstate Expln. York Res. _ 

Keywest Expln. CoU» Res. Coro. 

Mlncorp 

NEW LOWS (13) 

BRITI5H FUNDS (f) 

C *' ,l,0rf CHEMICALS CD 

AmerrtH "" ‘‘"'■STORES CD 
Bakers Hoasahoi d So . 

ELECTRICALS (1) 
Humberside Elec ^ OODS 

CllOarp P.IH rNWOTRKa t Trad. Sup. 
Lon. S Liverpool Tst wills (Georae) 
RV “ ,,a - TRUSTS CD 

Abtnflwortfi OILS 
Branon Paiiuer Inti. 


EQUITIES 


I? 

* a ills si 

k a “os 


Higl I LOW I 


jflU si if 11^2 

!i s i - 


IQ 

F.P.I — 


=.P 

- 

*435 

P.P. 


- 11 11 

■j* 



».P 

26(8 

140 

-.P. 

- 

fin 


- 

517k 

F.P. 12(8 

uub 

F.P. 

_ 

91X25 

FJP. 83(9 




_!63 


. — 



5,1S 

{150 




93 

.P. 

12(3 

W 

.P. 



mi 

.P. 

86/8 

86 

P. 

16/9 

100 


2/0 

83 {F.P. 

13/9 

9 !f.P. 

85(9 


84 

160 

24U 

190 


aoift 


72 
24 
2 IB 
196 
72 
71 
SI 
161 
on 
35 
:&* 
120 
B5 
BO 
IB 


lllti 

laoe 

.170 

[acts 

*157 

1“ 

3S 

56 
1U 
' 25 
i IBS 
MM 

32 

166 

B7 

78 

85 

I 16 


«A.AM.HIralOp> I 83 


^oo. Teiecoru ,180 

Srrt. Petroleum .. .. 206 
JaOant'l lndTVN/VK3p 168 

JPCE Hldgs Bp B2B 

, f-Flextecn lOp 167 

[•bFroshtinkc Food* 6 p 69 

fGHbertHeelnvm. TOp 82 

Soring Kerr )0p 215 

1 nc Sana! & Control A, 1 78 

ivory mSImeO.Zp .... | 5B 
I i* Main met Hldgs lOpI 70 
j i*Motal Selencee 2tp\ Si 

■■{•PCTOroup lOp 161 

j Paris Food !Op_ | 88 

P'sanai AasotsTet ISapi 35 

frP’lyf chmcMrlneBp 240 
£>SCUSA Inc. 80.01... 104 
b Tech, (or Bus. IDpJ 80 
f-Tnermai Selontmo. 1 88 

forksALana Inv. Wei 17 


bO.l ii.i. 0.6 14.6 
b2.0 • 3.1' 2.4 197 
202& l.B. 6.61T.3 
- i — ! - 134.4 
62.01 5.6. l.S'99.6 

— I — I — '2^-1 

bfll.T 8.7j 3.5,12.1 

b9.o[ 2.11 3.3 20.5 
U02c 4.0- 0.8 M.O 

uo^s n.8,o.6;:o.o 

— ~ [74.6 


b*.B 

uS.O 

j UOZ.O 

I bo , 016 c 

• l>4.2 


2.1:4.3 16.2 
2.0! 4.9' 14. 9 

id 1.2 1 — 

4.4i 1 .0^23.6 
6.0l 7.6.11.1 


b8.3j 2.8j 3.71I3.B 


FIXED INTEREST STOCKS 


Issue 

price 

I 5 

DTJ 

^ a 

III 

1983 

Stock 


< a. 

9 o-O 

High ! Low 



99^96: £25 
« 1 F-**- 
- £20 
96.95< £86 


£30 

£10 

F.P. 


BB.7&; 

£100 

lOOp 

II 


^lOOpj 26p 

100 j - 
— ; f.p. 
«100 I F.p. 

FJ». 

£25 
£25 
FJ». 


(100 

98.5781 

97.941 

99.8981 

103.5 

99.184 

Vt 

■?100 


129/11, 28 

— 189 
28/10 Z3»f 
|21/X0; 8714 

— .13514 
27/10 12 U1 

9(9 I 103fJ 

F.P. |21rl0 105l|( 
F.P. S SOip'lOM^ 

— 2004fl 

— [lOBppI 

— I BBlfl 

— 103p 

51i8 98 

14/10 283» 
12019 1206b 

102p 
£25 185/10 8Bi£ 
FJ>. |23/9 107 
£10 , — 12 


Sg !+_ or 
06 | 


22 lAllied-LyonB 113«S Deb 2009 26 

103 Atlantic Met'n lUKI 12% UL 91.97 ... . 105m 1 . .. 

18 Bristol 11 >e% Red. 2008 22>4>ic 

82>i C.C.C. Economic 12i«%Gtd. Ln. 2013. 27iiUi z 
105i3>dgna Overseas Finance H% Ln. zses.. ;106 ii,+ ie 
11 E'tboume W'rworksl2i:pcR.Deb.20(M| 12t;li U 

101 p -f-FKl 1% Rea Cnv Prof I 101 pi . . . 

100 it Flo mins Am. InvTst 7% Cnv Uns Ln 99101 la 
lOlp Fuller, Smith A Turner at 2nd Cm. PrfilOSfp, + 
26p,LASMO 9Sfi% Cum Red Pref [33 Upj * <4 


loots 

99Tg 


Nationwide im%Bda aoiB«4.. ‘too^. 

Do 11% BdS 3/9(84 ;IOOV> 


106p Oceonlcs 1014 % Cum. Red. Pref. 1993 109a p 

92 Oldham 11 Red 2010 '9tne! + i4 

lO&p Rookware 7.7% Cum. Cnv. 2nd Pref... j 102p! 

93is Trafford Park Eat. 1164 % 2007/11 . . .. ! 97a it 
23 i 4 Transport Dev IBi-^UnaLn 2008 . ' 2a';i- 

103ts Watn'yM nnATrum'n12iT> R0d.De&JB0fc;lO4 I 

"•'—Weir 10* Rad Cum Pref B6l;p - 1 * 


BSIfP . , . 

2364jWestland 12Se* Dcb_20p8 | BB 

18 


Yorks * Lancs Inv 13 A* Deb 2003 107 

York Waterworks 6. 7B pc Red. Pref 1961 1 12 1 


P )M 

leia 



§ a 

Latest 

1983 i 

Issue 

oc 

Renuno. 

1 Stock 


£ a 

date 

1 1 



• ■ 

High j Low [ 


RIGHTS ” OFFERS 


92 ) 

60 

TZfiOcts 
II 
4B 
6b 
46 

20ots| 

40 
88 
83 
440 
317 
50 
SO 
35 
AB2 
80 
20p 
11 
120 
10 
95 
310 
175 
BID 
180 
EUSl.R Nil 
EUS1J2 Nil 


Nil 

Nil 

Nil 

Nil 

F.P. 

F.P. 

F.P. 

Nil 

Nil 

F.P. 

Nil 

Nil 

Nit 

F.P. 

F.P. 

Nil 

Nil 

F.P. 

F.P. 

Nil 

Nil 

FJP. 

FJ. 

F.P. 

F.P. 

Nil 

F.P. 


88/10! 

30(9 


17pm 1 2 ip m [Anglo- In do nos I an 

10pm 9pm 1 Assoc. Paper 

m 42pmlBarlow Rand lOcts..... 


19/101 4iflpm25»pml8r1dflend Proc. • A" Ord. Ip! 
26/10, 48i j 47 Cam brloii ft Gen. Sec. 


66 64 

SB 60 la 

— I 8pm l'apmi 
M - o , »,m espmi 

— I lOpm 
14/loj 62 

3pm 


- - \b 

— 88(9 |4B 


88(9 |45S 
— 10pm 
— I 73pm 
— 21/101 87 
15/9 21/lOi 29 


Cap. 71tpi 


*+or 

So. ■ — 


Chamberlain Phlppa lOp ! 64 


17pm! 

10pm 

57pm 1 — B 
4pm|-i->c 

65 


Eagle Corp'n. lOeta. i 

Ex co Infl. lOp 

■{•Floyd (XI lOp 

Gamar Booth- 

Group Lotus Car lOp 

Helene of London lOp 

rtMarinex Pat. lOp 

Midland Bank £1 

M Linton Bros. lOp. 


5 6 l Pm 

7§ m 
425 

7pml 

BBpm.Nat. Com. Bk A list. BA1.. 


— 30/9 

— 14(10 

— 25/10 

— 30)9 


islNesco Invs... 

84 (Parkdala lOp 

8pm 6iipm &Park field Foundries 5p 

Opm Spm Pritchard Serve ' 

.13 11L| 4>8heraton Secs. lOp I 

143 186 Wtainberg lOp 138 — 1 

368 352 {Tata dc Lyla£l 358 

240 203 lUnitedh lOp 220 |->i 

30pm 20 — *“ 


8pm +2 

B5pm 

B2 ~S 

63 ] + 2 

2 is pm 

80 I 

445 1+3 

7pm!— *2 
73pm +5 

B6 : 

29 { 

Spm] 

4i|pml+2»a 


Opm Utd. NewxpapAnx 

81/9 81/10,285 230 !*Wabbcr Electro 12 i B p 

— — 115pm 66pirtWeel(B (B'muda) lOeta. 

— — IlSOpm 80pm: Do. Aust. IDcta - 


20 pm 1 - ID 
235 |+! 

82 pm I 

BSpml 


Renunciation data usually last day for dealing free of stamp duty, b Figures 
based on prospectus ns tl mates, d Dividend rate paid or payable on pan of 
capital: covar basad on dividend on full capital, g Assumed dividend and 
yield, if Forecast dividend cover based on previous year's earnings. F Dividend 
and yield baaed on prospectus or other official estlmaios lor 1983. H Dividend 
and ylffid based an prospectus ar other official estimates far 1983-84. Q Gross, 
i Cower allows for conversion of ehares not now ranking for dividend or ranking 
only far restricted dividends. ® Figures or report awaited. § Placing price. 
p Pence unless otherwise indicated, f Issued by under. || Offered to holders 
a! ordinary shares as a " rights." •• Issued by wav of capitalisation, sg Re- 
introduced. 41 Issued In connection with reorganisation meiger or takeover. 
If introduction. Q Issued to former preference holders. ■ Allotment (attars 
(or fully-paid). • Provisional or partly-paid allotment letters. * With warrants, 
t Effective iaaue price after scrip, t Formerly dealt ui under special rule, 
tt Dealt in under Rule 163 (3). 


OPTIONS 


First 
Deal- 
ings 
Sept 26 
Oct JO 
Oct 24 


Last 
Deal- 
ings 
Oct 7 
Oct 21 
Nov 4 


Last For 
Dedan- Settle- 
tion meat 
Dec 22 Jan 3 
Jan 5 Jan 16 
Jan 19 Jan 36 


For rate indications see end of 

Share Information Service 

Calls were arranged in Jar- 
dine Hatheson, Edensprlng, 
Raglan. Tesco, Talbex, ICL, 
Lofs. Security Centres, Hong 
Kong and Shanghai Banking, 
Premier Oil, Hogg Robinson, 
Bows ter, Polly Peck, Fleet 
Holdings, Grattan, Corona- 
tion Syndicate, Amalgamated 
Estates, W. E. Norton and BP 
new. No puts were reported, 
although a double was taken 
out in BP new. 


ACTIVE STOCKS 

Above average activity was noted 
the following stocks yesterday. 


Stock 

Abingworth 

Amber Day 

Closing Day's 
price change 
... 290 -16 

9 - Z 

BP New 

206 

_ 

Ccnd. Gold Fields 

.. 577 

-IB 

Cowie (T.) 

.. 40 

+ 6 

GEC 

.. 190 

- 6 

Hawtin 

.. 14 

+ 

Inter-City Inv 

.. 80 

- 4 

Porter Chadbum ... 

.. 88 

+ 11 

Shall Transport 

.. 624 

+ Z 

Tesco 

.. 171 

- 5 


FRIDAY’S 


Based on bargains recorded in Stock 
Exchange Official List. 



No. of 

Fri. 

Day's 

Stock changes 

close 

change 

BTR 

12 

5«5 

+ 8 

Int. Sig. & Cnt. 

12 

184 

+20 

Lasmo 

12 

328 

- 5 

Cable & wiasa 

It 

445 

-12 

Cdby. Schwps. 

11 

101 

+ 2 

Exco Inu New 

11 

85 pm 

+ 13 

Lonrho 

11 

100 

+ 4 

U. Nwspr. New 

11 

30pm 

— 

BP 

10 

436 

+ Z 

Eagle Star 

10 

480 

+ 25 

Hadion Pet. 1. 

10 

116 

+ 12 

ICI 

10 

528 

- 6 

Saat. & Saatchi 

10 

540 

+50 

Appl. Computer 

9 

430 

+ 2 



| EUROPEAN OPTIONS EXCHANGE 1 



Nov. 

Feb. 


May 


Series 


VoL 

Last ! 

VoL 

Last 

Vol. 

Last 

Stock 

GOLD C 

8375 


: _ 

2 

55 

_ 


5416.60 

GOLD C 

8425 

2 

i 10 A 

1 

• 22 

— 

— 


GOLD C 

S450 

43 

4 : 

278 

12 

13 

21 


GOLD C 

8475 

10 

; 1.50 - 

— 

| - 

— 

— 


GOLD C 

8500 

2 

ia: 

— 


— 

— 


GOLD P 

*400 

— 


raw 

■ — 

2 

BB 

pj 

GOLD P 

8460 

29 

! 34 ! 

1 

35 


— 

ra 4 1 



Dec. 

March 


June E I R 

SILV C 

811 

2 

: 1.55 A' 

rara 

— 

40 

2.10 

512.09 

SILV C 

312 

29 

: o.8o 

-ra. 


5 

1.70 

M 

SILV C 

813 

6 

1 0.40 | 

5 

0.80 

11 

1.30 

M 



Oct, 

Jan. 

Apr. 


AH C 

F.170| 

68 

13.20 a: 

1 

18.50 

- 

— 

F. 183.50 



17 

6A 

64 

12.80 

4 

17 

F^LIO 

AJCZO C 

F.6D 

3 

21.50 A 

156 

22.B0 


— 

AKZQ C 

F.65 

156 

16 

38 

18.50 


20 A 

„ 

AKZO C 

F.7C 

134 

11 

92 

: I4 

B 

15.20 


AKZO O 

F.ac 

215 

5.30 A 

249 

1 7.50 

31 

10 


AKZO P 

F.7C 

— 

— 

33 

. 1 


— 


AKZO P 

F-BO 

35 

i.50 : 

S3 

■ 3.60 

32 



AMRO C 

F.6C 

49 

4 JO ; 

— 

. 

- 

— 


AMRO C 

F.65 

169 

1.30 

14 

; 3.70 

44 

6.20 

.. 

AMRO C 

F.7C 

6 

, 0.20 ' 

30 

! 2 

27 

3 A 

„ 



30 

. 14 

17 

17.50 

6 18.30 

F. 133 .50 

HEIN C 

F.I30 

79 

6.50 

45 

12.50 

12 ;‘l 5.50 

„ 


F.140 

173 

! 2.50 . 

61 

8 

66 

1 5 a b1 ; 1 

HEIN P 

F.120 

21 

0.40 1 

39 

2 

13 


F.130 

BB 

2 > 

85 

4.60 

— 

— 


HOOG C 

F.35 

57 

2.30 

62 

. 4.50 

43 

6 

HOOG P 

F.40 

22 

• 0.50 < 

45 

1 2.50 

19 

4 A 


HOOG P 

F.35 

32 

■ 0.50 . 

11 

1 2__ 


— 

F.146.50 

KLM C 

F.140 

64 

a • 

29 

,17.50 


— 


F.150 

237 

4 A 

85 

12.80 

— 

•ra 

fp 

KLM C 

F.160 

94 

1.60 A 

32 

. 8.50 A 

15 

12.50 

n 

KLM P 

F.170 

49 

■ o.70 ; 

71 

I 4.60 


— 



F.1BO 


— 

29 

: i- 1it 

— 

— 

M 

KLM P 

F.140 

80 

i 1 

58 

27 

7.50 

PI 

KLM P 

F.150 

205 

7 B 




— 

91 

NEDL C 

F.BO 

25 

15.50 ' 

— 

_ 

- , 

— 

FJWJO 

NEDL C 

F.90 

46 

6.80 ■ 

— 

— 




NEDL C 

F.lOO 

31 

. 1.30 

18 

3.30 

2 


9« I 



39 

. 0.90 

62 

3.30 

6 

6 

F.l-fo.BO 


F.tao 

41 

22 

29 

Z3 

3 1 

?5* 


F.160 

135 

11 . 

70 




B p 

NATN C 

F.170 

49 

25 

4.40 ; 
4 

44 

67 

8 

70 

8.20 

F.4^30 


F50 

456 

. i.io : 

524 

3.80 


5.20 

H j 


F.S5 

1 12 

. 0.40 : 

202 

1.70 





F.45 

117 

• 0.50 

110 

2 B 


2.50 8 

pp | 

PHIL P 

F.SO 

sa 

2 

108 


< 

— 

• 1 



210 

• 11 A' 

55 

15.50 

6 

18.20 

-.130.90 



596 

. 3.80 

353 




pp 


F.150 

156 

0.90 

444 

4.50 





F.130 

115 

0.50 

126 

2 



re 



390 

3.50 . 

19 






Fl220 

82 

12 A 

13 

18 

1 

— F.23Q.50 ■ 1 ■ 




— ■ 

21 

13 





F.145 



f 

56 

10.40 

30 

12.90 

Jff 


F.I5D 



— 

30 


6 


ip 

EOE P 

F.J4D 

— 

1 



— 

— 

99 J | 

I TOTAL VOLUME IN CONTRACTS: 

13,220 




| A = Aak 

B=B>d C = 

Call 

P-PuC 




LONDON TRADED OPTIONS 



CALLS 

P 

UTS 


Option 

Got. 

Jan. 

Apr. I 

Oct. 

Jan. 

Apr. 

Brit. Petroleum i*4 

40) 



r_ 



300 

146 

— — 

— 

Ik 

— 

— 

330 

116 




ik 

— 

— 

360 

86 

92 

— 

Ik 

3 

— 

390 . 

66 

66 

74 

lk 

4 

9 

420 

2B 

44 

fiS 

5 

12 

ie 

460 

7 

22 

28 

24 

34 

42 


Cons. Goldfields i*579i 

500 | 87 .104 

650 I 47 I 67 

600 1 14 I 38 

650 I 3 16 


80 

52 

28 


8 1 * 

35 

80 


7 

20 

47 

85 


28 

60 

92 


Courtaulda 

66 

78 

86 

90 

96 

100 

110 


1*98/ 


35 

85 

16 


Ua 


89 

80 


21 


13 

9 


Ofe 

OJ, 


15 


10 

18 


Commercial Union (*168) 

180 . 50 I — | — I Olgt — | — 

130 I 40 I — I — 1 Hi — I — 

140 I SO [ 32 1 35 i Hi[ 4 I 6 

160 I 10 I 16 I 88 I 4 i 11 I 14 

180 ( H- 1 7 I 10 | 21 I 24 I 26 


G.E.C. i«192) 
180 
200 
820 
240 
260 


20 

6 

1 

1 

05* 


26 

15 

7 

21 * 

1 


6 

16 

30 

50 


B 

18 

32 

61 


Grand Met. (*387) 
300 
330 
360 
390 


3D 

9 

3 

1 


41 

21 

7 

3 


47 

87 

12 

6 


S 

12 

36 

65 


7 

17 

38 

66 


9 

21 

40 

68 


.CJ. 1*530) 

390 

146 


— 

1 



420 

116 

130 

- 

1 

5 

— 

460 

78 

90 


1 

5 

— 

500 

38 

54 


5 

13 

18 

550 

9 

24 


R . ■ 

34 

42 

600 

3 

10 


tl 

MM 

82 


Land Securities (*315t 


260 

57 





280 

37 

43 

49 

300 

19 

27 

34 

330 

2 

11 

1.6 


4 

8 

83 


6 

12 

28 


Marks & s Dancer (*2i2 > 
180- | 34 j 

i;4o \ 

.47 i 

l Ik, 

3 

1 4 

200; 1 17 

r 24 -4 

31 1 

4.1 

6 ■ 

I ID 

220 B R.4 

1 L 9 J 

16 1 

1 is .! 

18 

1 20 


Shell Transport i*632i 


460 

500 

550 

600 

650 


166 

126 

80 

36 

8 


178 

f = 

1 

1 

■ _ 

138 

lk 

5 

1 _ 

94 

,100 

lk 

7 

1 IB 

50 

: 60 

10 

18 

j 30 

22 

• 26 

35 

40 

i 50 


C 

ALLS 

PUTS 


Option 

| Nov. 

Feb. 

May | Nov. J Feb. 

May 


460 

600 

5&D 


■ 30 | 45 « 55 I 9 I 15 > 25 

I 10 I 26 1 BE I 30 I 37 I 47 

• 2 1 B I 18 I 77 I 80 I 87 


110 

1 io i 

15 f 

18 

5 

11 


120 

1 4 k! 

9 I 

12 

7 



130 

I lki 

4k! 

— 

IB 

£1 



LASMO (*533) 
280 
. BOO 
330 
360 
390 


45 

26 

10 

6 


78 

65 

47 

28 

17 


75 

55 

35 

23 


12 

22 

42 

53 


12 

17 

30 

50 

73 


25 

35 

58 

80 


80 

30 | 


_ 


BB 

90 

20 | 

22 | 



l 1 


100 

11 1 

13 

16 

2k 

ISB 

110 

3k! 

7k! 

9 

■11 


P. A 0. 1*227) 
180 
200 
220 
240 


61 

55 

15 

& 


SB 

39 

25 

12 


44 

31 

17 


3 

8 

21 


Racal i* 


2®0 

£4 

32 58 

6 

9 

12 

210 

16 



10 



220 


20 26 


18 

22 

230 

6 

14 20 

26 

27 

32 

250 

2 

7 13 

45 

45 

48 

275 

1 

3 — 

70 

70 



R.TX C639j 


500 

142 

154 



lk 

2 

— 

553 

110 

124 

■ — 

lk 

5 

— 

560 

92 

109 



3 

12 



583 

67 

80 

— 

6 

22 


600 

53 

67 

84 

14 

28 

35 

650 

20 

35 

57 

30 

SZ 

57 

700 

5 

KLM 

32 

75 

LLM 

87 


Vaal Reefs (*3123/ 
110 
120 
130 
140 


”i.i 

i f 


24 

16k 

*7 I 


1 ,7 


21 

15 

101 ; 


2i* ■ 6k; — 
6 10k; 14 

12 16 1 19 

19k 22 I 25 


PUTS 


Option 

Sept. 

Deo. 

Mar. | Sept. 

Dec. | Mar. 

Beeeham i*3Z1j 

300 


43 

52 




330 

3 

25 

33 

12 

20 

25 

355 

1 

13 

17 

35 

38 

42 

385 

1 

5 

9 

65 

65 

65 

415 

1 

£ 

— 

■ 95 

95 | — 


Guest Keen i 
155 
160 
175 
180 
200 


•170i 


17 23 - 1 5 - 

7 7 27 - - 12 

1 12 — 7 12 — 

— - 15 - - 21 

1 4 8 30 35 38 


Sept. 26, Total Contracts 2,580 Calls 1,905 Puts 677 
* Underlying security price. 
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Financial Times' Tuesday September :2?-_ 1985. ■ 


CHALLENGE 

That’s BTR 


LOANS— continued 


BRITISH FUNDS 


MBS 

W*t l*( 


I -or | nu 
I - | tat) Bet 


‘Shorts” (Lives up to Five 


ltBftllOOi, Exch. 13>2 «c ‘83 

100,1 98ft Each. lOpc 1983 1 

m, 96% FvnUnVzfx S2-8A*; 
101% 99% E*Oi.ll 1 40cl984..„[ 
1041 b 200', » Erthwwr 14*. 1994. 
95% 92% Each. 3pc 1984 

102 U 100',} Treasury L2pC 1964 

107 U 104U Treasury lSpc 1965 
107 101 ft Each. 12pc Cnv -85 

921b 88% Treasury 3oe 1985 
02i, 99% TreuwyU>.8Kl9B5 
102 
103S 

1QTH 99 A 
10m 971, 

88% 85% 

wan 97,1 
loan 100,1 

95% 94% 

114 103?, 

109 A lK'i Da*. 14pc 196b 
1071. 103% Each. 13%oc 1987 
96 '.U 95% TrlO%pcCv"S7_ 

36% Exchequer 2%pc 1987 
957, Excn. 10%pc 1987 
88% Funding b%cc "854T 
20 Tm lBnc "87 (£20pd 
80% Treasury 3pe 1907... 
99% Treas 12oc 1987 
B9% rrftB*o7(d»c-p^88t: 
%% E*c»ilO%pe"SS — 

— , — Treia* Vtpccm.zaou, 
8U, 75% Transport 3pc "78-88 


100»* -i, 

lOff a 

99 A . 
100ft -ft 

■Sir* 

”585!* 

1MU *ft 1 
871, +A . 
100 A + ft 


109% +1, 
107 ',1 *A 
106% +% 

98ft 

8154 *% 
99 ,»«>d -l. 
88ft* * A 

81 % -ft 
103% + ft 

98ft +% 

TOr- 


Five to Fifteen Years 


Years) 

13.43 9.45 

9.99 9J8 

555 8 10 

1 U 6 9J4 
1356 9.78 
314 
1173 
1416 
1167 
3-25 
1122 
8-37 
11.83 
1145 
992 
3.43 

10.44 
1166 
889 
1121 
12.97 
12.47 
1037 

3.05 
1059 
731 
1023 
3 67 
1166 
850 
10 63 


>983 

High Law . 


102% 100ft 
97% 92 
106% 96% 
104 96% 

104% 971, 
106% 91% 
78% 74% 
77% 701, 
S7«i 801, 
86 72,4 


100% 99% 
99% 98 
99ft 98 
100>, 99% 
100% 99 
100 % 100 
100% 99 
100% 99% 

100% 99% 
100% 99% 
100ft 99% 

100 99% 

100% 99% 


2m I ♦ orl UM 
£ | - | 1st I RhL 


FT LONDON SHARE INFORMATION SERVICE 


Financial 


In* mind 14ocl463. 101 

Do6%pcD0*1-84.-. 97%* *% 

Da. 10%* Um.Ln. "86 IW2 .. 

Da. Upc Um.Ln. "88 101 *% 

fa. UV UmlA..'90 102 +1 

0b 12irfclM.Ln.1992 10Q%* *U 
Do. 7%pc A Drt 8992 78 +% 

Da 7%pcA0rh "91-94 75* +% 

Do. 9pc‘A'*91-94 . 8Srf 

Do.8%pcLit "92>97 83>i +% 

Building Societies 

N’Widf ll%pc 310.03. 1 100, '.I 

Do Iftpc 31.1053 99% 

Do.9%pe28U.83 
Do. ll%pc 19.1253. 

Da ll%pe23.J 84 
Do. ll^mc 13.204. 100% I .. 

Do. ll>«p« 193^4. 1W%* 

Do. 1 l%pe 9.4.04 _ lOOVfll. . 

Do lO'ftfa 304/84. 100%* I 

Do 10%% 29/5 <04. 

Do 1 C%pc 18664 
Do 10 Ape 9 7 84 
Do. 10t»pc 30.7 84 


99% 

Wft* -■ 
100 %* 
li®, 

lOQi, 


13 86 9 36 

641 855 
«76 U-70 
U 19 1L50 
1L87 1200 
11.99 1170 
9.62 1170 
9 67 1125 
1039 1143 
10.83 12.40 


9.95 1045 
989 10 JO 
1124 1039 
ll 82 10.07 
11.82 10.42 

2U9 2035 
11.17 958 
10.67 10.52 
1055 1048 
10.86 1045 
UL58 10.74 
1055 1059 


BAN KS — Continued 


FORMATION SERVICE ELECTRICALS— Continued. 

■ " - 1 ■ ■ High^tw! Mach |nb|’*| K Jew !&'•!** 

CHEMICALS, PLASTICS — Cont. -nsim i+*-»r£i .j 230 | ms 


w . 
m uh 


FOOD, GROCERIES— Com. 

■U ... ir-iri.tsUiKk 


1983 | 

Mgb Low \ 


pnu I - I iw til i Grt ! WE I Im 


76 57 IwnTqnltBffl . 70 

263 185 Jowph(Lfo)£l 245 
116 94 Kmq£5nu?0p 103 

370 Z7D KJemwon B L .. 328 
576 395 LK|6U SlO 


: 5 5 I -JU2I - 122 I 95 jSWMrt PtesK- I 94* j 

.. Vi 5 I jilts - | i2o jis| iivoMrrrw^ j iwoi [625 I Fil FtIm) ENGINEERING 

.2 ^58 JVbUTi! 41 ’ I 80 \ot\U- MACHINE TOOLS 

-,-tto I Z3 j »?J 71 S DRAPERY AND STORES >7 m» |Aitnd. ft**., i n |. -|»«| s 

~ S J15.I 7, Hi : 30 J 10 MnMwm IQe* 23 i-1 1*037 1 -I il _ B.. rAAV. SOP.. ■ (350 *5 1105 2J 


51 34 Wvw SrtociSOD. 34 

! *•»{ D«. j VTd oj wh.l»arthCl 5rf 72*8| 

[ Pncc } - 1 nti | Cw I fir"% I P.*E j^i jttH'rf-ijir Fig Ift> | 265 j 

! 94di .12 02 4 6 I il! « 


1J.S 1 3.01 2JT27 2 
3 5 1«10M 90 

151 * 3S * 


63 25 (SpmporifcF 47 [-1 JJ -—JO* - 

33 33 Swmfi 4 n 12i* 2» »t«l IT] ! 75 

•34J2B» rpfaAWreF" 354 -I U55 Il|*i 80 
44 37 T4»fw*fim.3H 48 ... — - — J — - 

J74 111 TrusSp ._. . 171 5 35 2j| 29 155 
(K> lUl *±*mum* >153 *X W - 

III 90 UnH»tc .... . 103 ..... 6-9 1*94 711 

160 138 UmMBaumu. 146 .... ftf 3.« 5| «J 

15 64 VBdwlPNalOB 66 . 4.8 Z8f 1.7 82 


03d 625 21 B7H64) 

80 ]*1 2 10 06 LSI - 


1153 LUl AViMlOW ILM 1*4 VT 
m 90 Unlwtc .... . 103 {..... 6.8 
160 138 UMMBnaiOi. 146. { ... fit 
K 66 VwwrtfNiLlOo 66 i , 4.0 


8181 ! Ft! "S M 


e srsrv 


i ll re * v m-j ~ 

rj 1 2th ;90 AdweMOrouj 

23“ I 34 28 Alien W.G .... 

2 il“. I .ion -KO AUi & Loot .. 


FOREIGN BONDS & RAILS 


07S 446 Nat. WdL £1 . . 630 
£80 £58 Ocontan Bank £20 £60 

141 US RawietofSeoi. 130 
655 465 Scinxtm £1 . 645d 

250 200 S«ccsmo>MC£l 250 
£37% £22% Src PacrfcCore 635% 
52 32 Smith Si Auh _ 40 

•505 >«3 Sund-a Clun £1 435 
S22% 511% (Trade Dr*. SUO £22% 
590 515 Union Disc £1... 565 
£26% £16% Welts Fargo 55 £25% 
200 1«0 WestppcSAl. 197 

21S 154 Wintnni 20p .. 200 


on Grom.. | 228 
nW.G 32 


DO! - 01 — 

15 26 4.3101 


91 * I 5 


jtera R? te.^iVh.h? r ^ 2-36 5 a«S hs 


1 iSaronSccm Up 12 a I 


11 [Aslra Indl. lOp U 

8 (Aurora IDp . . 9 ... 

9 fc9pcCrC*>B4W 41, - 

35 Austin (June.). 35 


053 06 68 WO « 

8— ~ — AO 

♦Ti? 1.3 m fWl ?S 

•m A « A 8 * IAA ■** 


_ _ i _ ' » :i?o 'am n«sn | su 


15 8 

U 10 
11 8 
8 5 % 

48 40 

46 «1 

44 38 

3« 27 

120 102>, 
76 75 

110 94% 

88% 78% 
m 275 
90 81% 

161 161 
S92 S75 
DM95 DM88 


1913 I 

»gh Lot* | 


f Stock | 
Chinese 4%pc 1898 
Do. 5pe 1912 ... 
Do. 5pc 1913 .... 

Do. 5pc "25 Boar 
Greek 7 pc Ass. __ 
Dabocfflsm Ass. 
0o4K Mixed Ass. 
Hung. -24 Ass ...... 

i%hiwtKUxii 2 B]. 
lceUnd6%pc"8348 
Da l«rfOn20U. 
lrelnil9%X 91.96- 
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advertising which appears only in the 
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Authorised Units — continued 


Equity 6 Law Urt Tst Mngs (a) (b) fa) 
Amersham Rd. High Wycombe. 0494 32177 

EjrciTsiAtc 59 2 63.6 .... 1.60 

Robert Flaming & Co Ltd 
■ C"j*h« »C3» Afi N. 01-638 S**il 

AmExFd* £270.36 I7iJ3 .... 0.61 

jaoErFO* £755.23 160JB 1.15 

"*4rt iuaicnption a*y aept > 19B3. 
•Fleming Amcr/can Property Unit Trust. 
Latest bsoe price M5'B> USS10.567. 
Units are issued on Feb 15. Miv. Aug. Nov. 
•Fleming Property Unit Trust. 

Latest Issue sr.ee f24.6J £2.067. 

Units axe issued on March 25. Juno 24. 

sect 29 A Dec 25. 

„ *Unau*iiorisr«i. 

Guardian Royal Ex Unit Mgra Ltd fa) 

ROvJl Exchange ECJV 1 1 C 61-630 }n;n 

Gill a F.jee 113 a iiaL3«d 

1Q0.7 IOfl.3 +0.fl 

ieZ.9 189.5W .... 

96.1 10S.4 .... 

103 2 111.Q ...: 

65 6 102 6 + 1.0 

110.7 113.1 + 0.6 


Hexagon Services Ltd 
4 Ct St Helens. London £C4P 3EP. 

. _ 0708 45322 

AuitFnGw 10B.4 114.7 1.63 

Srewin&iD B4.5 S9.0 0.5B 

BrewmCtin 74.9 7B.9 3 9B 

CapGxrthFd in .6 120.3 0.94 

Lawson Fund Managers Ltd (a] (c) (q) 
A 2 Charlotte Sc. Edlr.twh 2 . 031-225 6001 


Italian Lire 
Jao ren 
Singapore S 

£ Sterling 

Swiss Frane 
U.S. % 


L 37. 366 

YG314.S2 
SSC4 235 
£14.477 
SwFr4b OS 
529 65 

Daily dea'ings. 

For other Rotmcwid onshore Funds mb 
O hhAft mi owmai ucllea. 


+ 16 
+ 1 050 
+ 0 070 
+ 0.040 
+ 0 004 
+ 0.00S 


14.95 
6.06 
7.10 
9.60 
3 03 
8.67 


Target Trust Mgra (Jersey) Lid 

FO Bo* 194. St Hcl.tr. Jersey. 0554 27441 

MgaCorF d 35 9 105.0 + >3 — 


Tyn doll- Guardian Management Ltd 

PO Box 1256. Ham.l'on Bermuda. 


Chari ttsSqFd 
Peor.y st, F d 
Ault & Pjr 

High Vlelo 
□o Accum 


48.4 
:-0 
97 
T9 7 
20 8 


50.4 

1S.0 

10.3 

21.4 

22.5 


+ 0.4 


5.2 

0.5B 

10.40 

10.40 


Growth Eq 
Gudramn 
huh Amer 

Pacific 
Proa Share 
Smiir Cos 


9.81 

2.45 

3.36 

2.42 


MGM Unit Managers Ltd 

MGM HggK, Hecne Road, Worthing. 

HJakJjw.. . 130.3 140.1 Vjf* 6^1 9 


Schrader Mngt Services (Jersey) Ltd 
PO Boh 195. St Heller-. Jersey. 0534 27561 
Schroder Money Funds Ud 
Sterling £14.1223 .... — 

U.S. Dollar 526 4 326 .... — 

D-Mark DM51.3607 — 

Swiss Frane 5F1 0295 — ■ 

J. Henry Schrorjpr Wagg and Co Ltd 
120 CncanSliK. ECZ, 01-182 £000 

Naei A TS23 561.50 — +0 40 


T-G Am 
T-G Money 
T-G E bond 
T.G Com 
T-G Mart 
T-G O sras 
T-G Pat i Sc 
T-G Wail St 


523 13 
£21 Si 
SIS «t 
>1972 
C519 93 
£ 12.22 
V3 654 
525 11 


United Fund Managers Ltd 

S 6 - 1 B Queens ROW Central. Hong Knnq 

5-231417 

510.13 10.49 — 


— S&MlyT 


IK Growth' 1 25.4 TS4.B +0.4 f'lS 

lAccum Ua) 125.6 1 35.1 +0.4 3.15 


Insurances — continued 


Albany Ufa Assurance Co Ltd 


H.B.L. Unit Trust Mngrs Ltd (a) (e) (g) 
*^ rT,in - 5 Rayleigh Rd. Hunan. 

S3<i +“ 7 l' 22 4^6? 

KASK.% S?.S *t-J -M ?■« 
ScandinarianTii — 


+ 04 


MLA Unit Trust Managomant Ltd 

Old Queen Street. SW 1 A 9JG. 01-222 B576 

MLA Ut* 181.5 iBD.s 2.B1 

MLA list 28 5 29.9 .... 0 B4 

The Money Market Trust 
63 Qn Victoria St tC4N 4 ST, 01-236 0955 
Call Fund — — g 70 

7 Oiv Fund - — — □ 41 

t Unauthorised — sterling Deo os It Fund. 


3 Darfcas Lane, Potters Bax. 
Panuon Fund* 

EaPenFdAe 59B.0 
4134 
245.7 
250 6 
1 14.B 
13B 3 
224.fi 
505.2 


FrMPcnAc 
GtMinPnAc 
inti Man 


nPnAC 


G29 4 
435 2 

258.6 

263.7 
120 B 
145 5 
236.4 

511.7 


London Lifa Unkod Assn Lid 

0707-4231 1 100 Temolc SL Bristol 851 6 EA. 

0272-279179 


+ 24 

*oi 

:§:? 

— 0 4 

+ 01 

4- 1.9 


Equity 

Fiicd >nt 
Franc rly 
DrtKJ-.it 
Mixed 
Ind*-. St* 


22G 1 

164 5 

165 3 
14T.t 
191 6 
log 7 


International 1133 


Offshore and Overseas — continued 

Jarduie naming and Co Ltd 


commercial Union Grouo 
St Helens. 1 Underlain. ECS. 01-IB3 7500 
VarAnU(Scpt24 — 145 47 ... — 

32. 79 .... — 


Acdbonds Investment Fund SA 
37 rue Motto Dam. Luvcmbrg. Tei +7971 
Act. Bonds In — 519.61 .... — - 

Alliance Capital Managenunt Ind Ine 
62 63 Queen St. London. EC4. 01-248 B 8 B 1 
Alliance fairrmrlfonaf BalUr Harm* 
Distribution Sect 12-15 10 0016611 

(9 oo*i a si 

AlnlHCCmSealZt 59.1 S — 

A Tech Fd Seat 21 S23 64 — 

Quasar Ac Scor2l 563.42 .... — 


Curr & Bd ' 
lAccum) 
Ascan 
(Ac com) 

American 

lAccum) 
Mgd C-irr 
/ Accum . 1 


Connaught Centre. Hong Konn 


+0.20 











— 






— 





— + 0-03 

9.S0 


123.S 

125 3 
1 20 6 
IOI.B 
109 a 
B9.B 
98. 7 


130.0 
131 9 

127.0 
107 2 
114 B 

94 6 
10 3.9 


+ 0.8 
♦ 09 
+ 0.7 


+ 0 4 
+ 0.1 
+ 0.1 


Bomford Brandt Guernsey Mngt Ltd 
PO Boh 71 . St Peter Pore, Guernsey. 

0481 26541 

Tec hO. Corns EB.Bfi 9.3 — 

UirGrowtn S17JZ 18.77 .... — 


Brown Shipley St Co (Jersey) ltd 


Lwxrd Brothers and Co iJcg'ay) Ltd 
PO Box 105 . St He/ier. Jersey. C I. 

L»*E'Firr 514.10 13 00 #SM17 *1 

CpGBd 51.38266 1400.10 + 32.23 11.01 

S-f ■f dBdF d sro i i mis + 012 s.o 

DoAccun sio.tt 10.15 +0.12 5.0 

N Am Fd 510.21 10 B7 — 


Managed 

UK Equity 

ini faulty 

Property 
Ficw In 
Index Lk Gt 
Cash 

Hand-la- Hand 
Cash 120 3 

Fixed Int 1 SB 5 

Property Ida 3 

NatWOSt 182.4 , 

Continental Life Insurance PLC 
64.70 High St- CxoydOn.CRO 9XN. 


232.5 
165 3 
-70.2 

141.6 . 

195 6 . 

109 2 . 

117 6 . 

London Lite Managed Funtn Ltd 
EauitvP. Ifit.D 165.6 

F>«M InttP] 1G9 7 170 9 

“ 119.6 17*7 

121 2 
151 2 
114.9 
110.7 


Properly/ PJ 
Denote* 'P> 

MuMiPl 

Indcr Srfc 
I nil Equity 


I2i 2 
154 5 
137 
112.9 


126 9 
14SO 
147.7 
192.1 


Monoywiso Friendly Society 
BO Holdenlmrst Rd. Bourncmoutti. 

0202 295675 

50.9 .... — 


MenvwrtelM 47.8 


sSclBitS 3 £ifi H 24*ffiSS 1 ' 0534 7A7 TL “? yds Bank InfamPbonal. Genova 

SaSSgr £ if« ,6 ^iS :::: - l^ 1211 

. . . SF91T.50 971 OO 1.50 

5F295.00 


Prouly ACC 136.1 
ini Ace 145 B 
Manogd Act 145.5 

PonlmlACC 149.4 


155.9 
143.3 
155.5 
153.2 
179 9 
145.7 
157 3 


01-650 5225 


Municipal Life Assurance Ltd 
99 Saddling Rd. Maidstone. 0622 679351 
Equity Fd 94 0 100 0 _ 

MjiKQd Fd 102.0 10B 0 .... — 


” Premium LHe Assurance Co Ltd 


Easter ester Haase. Haywards Hearn. 

04+4 458721 


10-85 


IntSondlnc 510-25 

IntfiondAccS — .... 

CAL Inveabnents (loM) Ltd 
1G St Georges St Dagglas loM. 0624 20231 
CALC4C* BS.I 59 6 -2.8 — 

CAL Metals* 90.1 94.8 —2.1 — 

CALSnv*' 291.3 308.2 +1.9 

CALGoid" — — — 

CAL Cooper** — — .... — 

CAL Aiiimln** — — .... — 

Dealing dan every Monday. 

CM. Investments (Bermuda) Limited 
PO Box 1022. Hamilton, Bermuda. 

(B09-29) 5-5950 
CAL CTR Fd 7B.3 B2.Z ... — 

Dealing dan every Monday. 
Commodity Advisory Svcs (loM) Ltd 
IS A rhol SI. Douglas, loM 0624-20845 
Com SF F Ac B7.15 9D.7B .... — 

ComOifr D B7.1S 90.76 ... 

Ntrt dealing date Oct 3. 

Citibank (Cl) Ltd ‘'Ciulunda” 

Channel Is. Transatlantic Inv Fds Ltd 
Green St. SI HMiee 0534-70534 

U.S. S Fund 510.263 + 0.002 

LSieriing F uod £5.131 

SwFranrFd 5wFr2D.16B 
Jin Ten Fd Y2a3D.807 
DeutunmiFd DMZ0.2C2 
Managed Fund SI0.102 
CKmVest Ltd 

PO Box 887. Grand Cayman. 

I+AV 51 36 BO ... 

First Gold & Metals Trust PLC 
CO St J+mo.-s St. London SWI.^ ^ 

Firs: Gold 9.21 .... — 

Forbes Securities Management Co. 

PO Ba* 887. Grand Cayman. BWI. 

Lennon Agents 01-839 30t3 
Gold Inc 59.41 9.91 .... — 

Gold Ado 7.S3 B 26 .... — 

Dull Jr me S9.37 9.72 .... — 

FramlHigton Overseas Fd Mngt Ltd 
PO Boh 7 1 . SI -Peter Port. Guernsey. 

0481 26541 

O-SearAGtft 48.4 52.7 4.00 

OseosOGthS 72.8 79 A .... 4.00 

GRE !nH Inv Mgmt Ltd 
PO Bo* 194. 51 Heiier. Jersey. 0534 27441 
ManCurfd £19.14 — +0.01 — 

GrimUay Henderson Mngt Ltd 
PO Boh 4 14. Si Heller. Jersey. 0534 7424B 


L I Growth 

L I Income 
L I Pacific 


6.50 


SF 1 00.90 
Management International Ltd 
Bfc of B-rnudd Bldgs B muda 809-295-4000 

Bda IBFC 516 22 16 JO — 

Bda IBFI 51 1 38 11.51 ... 

— . P,, .y?J an S*" 1 ,s Nert dealing Sept 23. 
Bda IEFC SID.23 1 0.44 .... — 

Bda IEFI STO-23 10.44 ... — 

Prices on Sect 21. Ncict dealing Sept 28. 
Manufacturers Hanover Geofunds 
PO Box 92. SI Peter Port. Guernsey. 

0481 23961 


Gilt. Deposit, index Fond prices available 
on request- 

Cnwvn Ufh 

Crown Life House. Woking GU21 IXW. 

04562 5033 


Mai Res'ces 117.0 
properly 119.0 

UK Equity 138. a 
Iml Equity 123 0 


+ 1.0 — 


124 0 
147 3 

146 0 ... 

130.0 +1.0 


Piudenbai Pensions Ltd 


PensMgAct 152.4 
PECorantFd 1 75.5 
BrewInEaFd 237.9 
StratlflyFd (38 8 
PcnMn«ACC 123. B 
PenMnylnt 114.2 
Sage Fd 113.3 
Heritage Fd 1 31 .1 

DBS Mansid 131.1 137 9 .... _ 

Friends' Provident Life Office 
Plxham End. Dcrrklng. (3306: 8BSQ55 

LHe Fuads 


160.5 
IBS 0 
250 + 

146.1 

1 30 J 
120-2 

119.2 
1 3B.0 


HolBorn Bars. EC1 2MH. 
Pre-Link ReOmnenl Plan 
Managed Fd 143.5 1C9JS 
Fund 


01-405 9222 


Cash Fund 112 7 117.4 


St George Assurance Co Ltd 
The Pricry. HrlOiin. Harts. 0462 57161 
Managed Fd 102 t 1 on 0 .... — - 

Universal Fd 100.4 105.7 .... 


LA Inc 
LT A«* 
MIT Inc 


5101.80 
512+ 99 
5110.39 


103.51 
125.25 
10 95 


MITAccJ SI 25 74 126.39 


9.35 
11 02 
10.71 
15.59 


Cash Actum 
UK Enty Ac 
Fxd Int Ac 
IndiLkdAcc 


+ 0 002 
+ 0.003 
+ O.OOZ 
+ 0.4 
+ 0.008 


+ 0 001 
+ 0.001 
+ 0-298 
+ 0-002 
+ 0.017 


Gflofqnd International Reserves Lid. 

Sterimg £5 061 +0.001 

S 510.121 

D-MarS DM20.1 19 

Sunss Fr 5wFr20.0B1 

Jap Yen Y201+.1 

Managed Fd 310.055 
Marine Midland (Cl) Ltd 
14<7 B'wav NV 1001S USA. 212-440-1000 
Queens Hse. Don Rd. 5t Heller. 0554 71480 
Inlcurcy 51.03B.B9 .... — 

_ Next jud day Oct 13. 

Samuel Montagu Ldn Agents 

114 Old Broad St. EC2. 01-626 3434 

ApSeotJO SFB9.80 97 SO .. 1.43 


105.0 
100 S 
93.0 
101.9 
102.6 
96.2 


1013 
1 10 6 
105.5 

lS?*3 

TOB.O 

101.3 


Save E Prosper Group 
d Gt 5t Helens, London EC3P SEP. 

GIH Pen Fd 186.1 197.0 -Lo”"* 69 — 

Deo Pen Fd: IBS. 9 196 8 

GUUufEqPcn 57.0 60 4 +0.5 


- K 


Jrseons HK37.5 
1 1 7GpA31 517 94 
JSyFdA31 ST 2. BO 
MMIFRhF 510.24 
U.S. FIF >9. 54 


+o SO 
19.30 
13.94 
10.77 
10.05 


0.16 


n-seasEaFd 

P rooty Act 
Penion Fuads 
Casn 96.9 

Cash Acc 98 J 

UK Eq Can 102.8 
K Ea Acc 104.2 
. HdlniCam 99.3 
FiadlnrAcc 100.6 
Indx Lkd Cotl 91.2 
fntfa Lfcd Acc 92. S 
Mixed CaoU 100-C 
Mixed acc 101.9 
Qirisf.iC.D 1D+.B 
OsegsEaAc 106.3 
Prantv CaDII 94.9 
Property ACC 96.1 _ 

Guardian Royal Exchange 
Royal Exchange. ECS. 

GRE Pensions Menay 


102.1 
183-4 
IDS) 
T09.7 
104 6 
1060 

96 > 

97 J 

105.9 
107_3 
110.4 

111.9 
99.9 

10U 


+ 0.4 
+ 01 
+ 0 6 
+ 0.6 


N turawen 
Par i he 

In i Recovery 


mpt an. 

162.4 

170.5 
191 3 
1 17.8 


Skandia Life Assurance Co Ltd 
Frobisher Hse. Souuiami 
Managed ia4 3 

faulty 162.0 

Inter national 181.7 
N America in. 9 

102-3 
1 11 .5 
112.6 
142 O 
12B.5 
131.2 
1 04 6 

190.5 

220.5 
1 15.1 


+ 0.6 
-+ 1.6 
+ 1.2 


01-283 7107 


Mgd Fad 
Mgd acc 
S t!? Fd 
Stl9 AcC 
U.S. 5 Fd 
U.S. 5 Acc 
DMA 

SwFr SwFrS 

Yen Y5.05. 


£10.2855 10.7990 +0.0142 
£9.7495 10.2370 +0.0167 
£10.2119 — +0.0025 

£10.1580 — +0.0027 

320 4024 + 0.0049 

520.3397 +0.0051 

DM50.3673 — +0.0058 


+ 0.OO61 

— +1.0 


Nat Westminster Jersey Fd Mgra Ltd 
23. 25 Broad St. St Helicr. Jersey. 

„ 0534 70041 

County Rank Currency Fund Lid >x] 

Dollar class S20 6100 + 0.O0S5 

Sterling Class £10.3106 +0.0026 — 

□ ■mark class DM50.6S02 +0.0060 — 

DurchGuiider DFIS0.7I58 +0.0065 — 

Jap Yen CJ YS092. 9203 +0.7962 — 

Noncap Fund Managers (Bermuda) Ltd 
Bank of Bermuda Building. Bermuda. 

809 29 5400 

Amer Tst 51 1 22 1 1 .69 ... — 

Perpetual UT Managers (Jersey) ltd 
PO Bon 459. St Heller. Jersey. 0534 74517 
Olhn, Grv 51.121 1.193 .... 2-00 

Rothschild Asset Management (Cl) 

St Julian’s Ct. St Peter Port, Guernsey. 

0481 26741 

OC International Reserves Ltd 

Bel Franca BFrB62.4 +0.160 

Canadian s C537.1 

D-Mark DMS1.04S 

Dutch Guilder FM50.SB 
FrcnchFr-anc FFr165.1 35 


147.L 
100.2 
101.1 
T43.S 
1 55 . a 


+ 0.4 
+ 0.4 
+ 0.1 
+ 0.1 


PensProAcc i4#i 
PenSLvLkGInt 95.2 
PenslxLkGAc 96.1 
PrmDealnt 136 a 

PensDepAcC 1*8.0 

Henderson Administration 
26 Finsbury So. London EC2. 01 -638 5757 

High Inc 142.5 150.1 + 0 _* 

Gilt Edged 993 104.6 

143 S 

173.2 

140.9 

197.3 
228 1 
178.6 
1 16. 1 

187.9 
116.5 
117.1 


G.II Plus 
Property 

Oeaosn 
PensMangd 
Pens Equity 
Pens Inti 

Pens N Am 

Pens N Euro 104.5 
Pens Pautc 114.3 
PensImRcc 113 0 
PensGrPIS 171.0 
Pens Preuty 1 56 3 
Pens Dea 16 O .1 


107.7 +0.4 

+17 a 4 14 
118 5 +1.5 


149.5 
135 3 
(38.1 
194.3 

200. 5 

232.1 

121.2 
110 0 
1203 
121 .0 
180 0 
164 5 

168.5 


+ 1.2 
+ 0 8 
+ 2.3 

+ 14 
+ 0.4 
+ 1.7 
+ 1.B 
+ 1.0 


For prices Of Caolui Units and Guaranteed 
Basic Rata please of -one 0703 334411. 


Cap Growth 
Technology 

Nat Res'ces 
Spec Sits 
N America 
Far East 
Property 


151.5 
1BZJ 
148.4 
202 5 

240.2 
1BB.1 

122.3 

197.3 
122.7 

123.3 


+ 0.4 
+ 0.7 
+ 0.9 

ts s 

+lo 


Target Life Assurance Co Ltd 

Target House. Gatehouse Road Aylesbury. 

Backs. Aylesbury (02951 594* 

Strung — — 6 5 

U3. dollar — 5 5 

Swiss Francs — — .... 43 

Deutsche Mark — — .... 2.8 

Yen — — 4.1 


+ 0.4 — 


■ 0.010 

+ 0.005 
+ 0.010 
+ 0.050 


6.B9 

8.04 

4.32 

4.77 

11.35 


Prune h 
D eposit 
Pension Funds 
UK Equity 103.3 
Fixed Ini 
Spec Sits 
N America 
Far East 
Managed 
Comm Prop 
Prime Rest 

Deposit 

Capital unit prices avaiiaoto on request. 


TSB LHe Ltd 

SP1oTp<J. K ** n * Houie - Andover. Hants. 


Managed Fd 105.0 


110.9 

124.5 
1 13.2 

122.6 
114.0 
100.3 
104 2 
100.3 


121.3 
129.1 
120 2 
1 0S-6 
109.7 
105.6 


+ 0.6 
+ 0.5 

±?:i 


Fixed Int Fd 

Money Fd 97.6 

Equity Fd 111.5 


110.6 
102.8 
106.6 

1029 ... 

117.5 +0.6 — 


+ 0.5 
+ 0.1 
+ 0 6 


Windsor Life Assurance Co Lid 
Roval Albert Hse. Sneer St. Windsor GB1 44 

N Amer Fd 210.6 221 7 — 

Far East Fa 1 27 5 1 34.3 .... — 

FifiAlsGth 77.0(A) 85 thBt . . . . — 

RM Assd Pen 52 36 .... — 



INFORMATION 


FOR SAM 


4 


6 I'm always needing informa- 
tion - financial statistics, details 
about competitors, insights into 
the economy . . . where can I get 
it all from? ^ 


6 Simple. From the Financial 
Times Business Information 
Service. J 


As a subscriber to the Financial Times 
Business Information Service, you 
can have access to all the information 
you need to make the right decisions. 

Because BIS is able to draw on the 
unrivalled resources and expertise of 
the Financial Times, it is able to 
provide information on every area of 
business. And fast. Over the 
telephone. In a printed report. On 
microfiche. Or even via on-line 
computer (inks. 

Detailed facts about every single 
quoted company rn the UK and USA. 

Material from the Financial Times library, including 
files on 25,000 prominent personalities. 



Information on every aspect of 
marketing, drawn from a wide variety Of 
international sources. 
Facts and figures on all manner of 
financial and economic topics, from 
exchange rates and employment statistics 
to export quotas and share prices. 
In short. BIS places a complete 
research department at your command 1 You 
ask the questions. We provide the answers. 
The cost? It can be as little as £250a 
year, exclusively to subscribers, with 
the average enquiry costing £9.S0. A fair 
price forgetting the right information. 
To find out how BIS can become your all-purpose source 
ol business information, please return the coupon. 


Ml 



■■■■■■■ 
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■ 

■ 

■ 

■ 

■ 

Vbur information is our business 

3IS is a divfsion of The Financial Times Business 
Ir.fcrmaiion Limn«j. a wholly owned subsidiary of the 
Financial Times Through ds various divisions - which 

To. The Marketing Department. FT Business Information Ltd. Bracken B 
House. 10 Cannon SbeeL LONDON EC4P4BT g 

Please send me full details Aout the Fmaooal Times Busmess fafoimalion ■ 
Service. g| 

■ 

national Business Newsletters -the company ts able 10 
provide (he business world with a comprehensive 




s 

■ 





■ 

range of mrormafan services. 
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AUTHORISED 
UNIT TRUSTS 


Abbey Unit Tst. Mngrs. (a) 
!•) 5l Pauls Chtxdiyai-d EC4P 4DX 
•bib Incuuw 
Cun £ fixed in 
Hitpi Ik Equity. 

Capdol Erowd. 

American CrOMII) 

AwnAErngi Tt 
Commodity 8. Engy 

(.moral . . . 

Japan 

Uh Growth . .. 

Act Unm 
Wane*** Bene . 

EauuasP'og 


A it ken Hume 
1 Wqr-vlxp Si , EC2 


Britannia 6p. of Unit Trusts Ltd. lallcHg) 

nras&ft s,"n #;&'?&***•' EC2 

Sritxcatd Vmypomt 01-4)73 0CW8 
UK Spadaltat Fundi 
AwetS- . .. 1562 

Rrtwry . - 59 6 

0)^36 1833 

___ UKDlueClup 5U 

“ 4 HI ^ 

Extra INC. 

Inc & Growth r 

Gill 

Pref.Shkrn 

Sector SmchdM I 
Ciunmodnj Shorn .... 

FkanciUSee. ...._ 

BoUAGenmKr 

lur Tsl Sham . - . 9) 3 
*hip.Sliam_ — 261 

Umv Energy 57 2 

World Terff. 62-4 


149 
3.44 
2 70 
299 



m 

1144 
104 6 
1527 


1Z24| 


tn£j 

12652 


m 


_ itlrFd. 

Pa edit Fd . . 

Scour Income Fd... 

5prcol Siu 

Energy Fd- 

ExemplFd 

Small Cu\F«L 

Jap recunqlogy . . 
krtfcm K-m Ltd. DcpoUt Rata. 

Trrasuy Actl" . . 

MHtMy Income Aco' . 

*flM Auttarocd U T — Bank DnXHX. 


01+286626 

175JM 
jaa 

12BB *1D( 

U2U 



FT UNIT TRUST INFORMATION SERVICE 


Save * Prtiper — coutinm.il 
OentM Ml A Snctne Fnxs 


TyndaH Managrn LttLlaHbUc> 


Eixepel 


Duncan Laurie Fnd. Mfn. (() 

1. Hobart Pioce, London SW1W OH U 01-2459321 

Growth ...119+ 211 

Income 154.9 371 

- n - 

Oppaidutatr ProcMof 1 . 

EdUborgh Fond Ma n ager* Ltd. 

4 MeKtiK Cm. EdWxir^i 031-2264931 


Hindman AdartnMntion (a) Cb> lc> Lloyd's Life Unit Tst Mngrv Ltd. 



PrenUee UT AdoiUL 5 Roylel^T Rd, Rrniwrt. 


2^13 

523 *03 


0,10 Brnnox Fixdl 
_5_| Amerkaxi Growth . 


120 

77 

0.70 

060 


Am. Smaller Con. - - 


Am Spec. Sro 170.9 

Ausraioa Growth — 168.1 


220 

0.50 


Si 

1034 

290 


944 

BM 


Allied Harobro Ltd. (a) (g> 
Hjontat Hw> Hutttxi BencMOd. Eioex 
Brentwood (&V7J 2/1454 6 229123 
fiOUnceO Fundi 


Far East . — 

Koro Kg. Pet (mine . 
int* Growth . 

Japan Peel. Tit _ .. 

Japan Smir Cot Tit 
Genual fuadi 
Capital fet. (1108 

Comm £ Ind R4 0 

OometHc 71 0 

Growth 1501 

Shield. - 765 


74( -05 LSI 
2SI -OJ 020 
76.1 +02 la 
73 *■ +16 1J9 
36.7 +06 1.46 
141 -05 4.49 
111J *05 160 
313 +0.4 — 

10 0) .... — 


Amer taw Scot 21 ._ SI* 

Japan Sept 22 p7.7 

PactOc Sept 23 ... 

•tMUtharKed. 

Equity & Law Un. Tr. M. (a) fb) (c) 
Ameritan Rd. High Wycombe. 0494 33377 


Esm 
tut __ 

SSLfccr 

Recant ry 

Cap. Crmeth 

*cc IHMS 

Inc O Assets. 


121708 


01-920 03U 



UK Gwth. Tsl Acc — 13.7 
UKGwtti Tst Inc 79 3, 
Higher Me. Tst Acc. . ULO 


Inc TtL lnc.-193-l 


tsxf ud. I itaTilAec [7jj J 



Inc A Crow*-. 026 

(AmkiL Units). 1274 

High Income — HB 

Extra hie. ...... g 0 

Smaller Cos. Ol* 59.7 

Prof. A Gift. 

Gilt Trust «7J 


772 +QJ 
1355 +02| 
475 +03 
89 2M *OJ 
84 2 +OU 



Allied 1*1. . .. 

L20J 

12BJS* 

+0. 

B>« lodv Firid ... 
Growihfi Income . 

1103 

11AI 


»«2 

791 

+0 

Allied Capital 

HjmorO Fimd 

157 0 

168 ( 

+0 

2106 

235: 


Kunora Act F*atd 

3018 

3224 

*1 


WI^EV •« 


359 


205 

389 

353 


hmnBi FimXi 

Hqh Income 



<« Sractsi-.-T-B)’ 

3J1 Cahr Abni Mgh But tom 

' OWSFtSt.. J — 

IfW uxiaritrd UT-8o* Droon 
Brown Shipley A Cc Ltd. raHg) 

Hartandk Hie, Haywunh Hlh. Si 0444-450144. 



-I •• .4 965 




Intr-nruaoji 
JxunFumi 
Pacdic Fund 
Imncjn Spec Sib 
Sect O' Amnici 


-2 
1940 

Sprotalhl Fond* 

Gill Growth Fd 
S,iu"er Co '» Fd. 

.'nd SMI Ca\ Fa 
Rrcowy 
Met Mm AC'dty 
0»rrvai Earmngs 

Ti-Chnougr Funo . ..(84 i 
twmp% Fundi 
hr.umr C irnvl . . 

Far Em E tempi 
5malir, Co E irmpi 
USA EopmpL 

AederMn Unit Trust Mmgcn Ltd. 
b2. London Wall, EC2R 70Q 
AnJerumUr 1957 103641*09] 

Anthony Wider UnM TtL MgniL Ltd. 
34. A-Urgjir St . London El 7HP 01-377 1010 
Wirier Gath Fd Inc |51 1 54 Qxfl I 1 50 

Do Actum .. ..|bB3 73 | — 

Arbuthnot Secnridrs Ltd. (dice) 

Quern St , London. ECaR 10Y 01-236 5281 


+05 

*0J 

+OJ 



B S Fuel 39.0 

B S. Acnm bOZ 

Financial MB 

Growth Acoon. . ..1161 

Growth income .... H2 

High Income 33 4 

iKmnp .... 396 

harm American .- .455 

Orient . _ . 375 

Remarry M2 

Tecta otogy 1006 

Exempt. ... 1190 

Buctcmarter Management Co. Ltd. (a) (el 
7 he Stock Exchange. EC2P 2JT. 01-5802868 


33 

-OJ 


lid 


422 
462 
3J4 
200 
200 
764 
5.78 
0 98 
0.38 
4.12 
0-38 
460 


GUBlFod-loLTsLlnC. „ 

NHtAmerka TiLAtx. 111.7 

For East TtL Acc b9.0 

Gen TtL B4O0 

F & C Unit Man ag em en t 
1 laurtoce Pomtney HIU.EC4R0BA. 016234*80 

FAC Amer. 1 — 5001 — 1 1.00 

FACap.Fd [727 787M -0L5( 264 

F A Cmicome Fd. — fe.9 +a ~ 

For Eastern Utdt Fd -136.4 39^4+0 

FFI ft Target Fund Mawigers 

s 

SmaHCoVFd (78.7 844-061 023 

FWdB» International Mana g emen t Ltd. 
Rl*er WolK. Tonbridge, (tad (0732) 362222 
American (*£_ 

Amer. Spec She (x). 

QIlAFbudlix. 

Growth A Income (45.7 

Japan Tibi (x) H6.9 

Managed leL Tsl (x) (6J3 
Max. Inc Eq. To. _.K53 
Special Sits. (68.9 


Faced Interest 

KEei"- IMA 

04 & Nat Rev |»5J 

B ro t rai Bol 

Glutei Health - 

Global Tech. i 

lattnatkirol- » . 
World Wide Sept 23- 


-450A 53Jhq 


SOJI+021^ 


2, Si Mary Axe. EC3A 8BP. 

Eowty Accmn 174 2 

EoidtyDitL — „ 558 

High Income DM. .... 48 8 
• income Atx.._... «&8 
..Growth Acc. .... 498 
Growth DtsL. .-.[456 

Local Authorities* Muttnl invest- Tst.* . 
77, Lsneon Wau. EC2N 1DB 015881015 

3L-.I 16285 I ....I 6U 

.... 40370 I _..l 420 

Aug 31. | 87.25 I I 11.13 

•UMhOMML Asntuie only ID Local Aatkomuet. 



National Westminster (a) 
161. CbeopUdr, EC2V 6EU. 

1943 


ms=& 


01-726 1999 


samwsi' 

Narrower F3 Aug j 


2089) +o.g 
bOJd -0J| 

-S3 






M ft 6 6raim (yHcKzJ 
Three Quays. Tower Hffl, EC3R6BQ. 


Japan Special Ste — 

PutffkT5m.ee*. 1 

North Amer. 


American SooUer— 
xany. 7s4 — 


Amer. Recwy. 



BS 3 fe=j|i 


Emooeon 


i SSSXte® 


. 137.9 

Global Technology-..- 1996 

Pacific tote Tst_. 1163 



Amerran- (134.4 

(Actum Units) 1501 

American Recovery-. 183.4 

(Acoon units) 1935 

American SmHr Co’s . 458 
Aa H raUcMaix- . _ 92LB 
(Accum Units) NS 


lommodlty ..." U6L4 

(Accum Units). IT 


James Friday Umt Trust Moot Ltd. 
Iftl4, West Nde SxreeL Glasgow. 041-204 1321 
J Fuday Intamn — 1666 71 

" cum. Un 


H exagaa Services Ltd. 

4 6l Sl Heteoa. London EC3P SEP 


BvcVhanr Sept 22 . 




Cw Fq . . 

Acorn Umts Sept 21 , 
Marlboro Fd Scot M 


^Acomi Ulil SetH JK) 



346 

146 

672 

672 

17B 

1.78 

ue 

158 


Finlay WM. Energy . (169 

Accum Units (226 

J. Fuday Fd.ln.TsL... (657 

Action. Units .(91.0 

Pnces on Seor 14 Next dtaln( _. 
FraaUteoton Unit MgL Ltd. <a) 



Ifin Samuel Unit Tst Mgn-T <a) 


b4, Loodon Wall, EC2M 5NQ. 
Amer A Gen 0866 


01-638 1200 £on Gen Old. . . . 
l ox r q .n a) sjui Cw.tm Aoim. .— 

1036* +09J ib0 Do. Income Dal .. 


Do. me. Aocum 

CM A Fxd Int. Trim 


C-tfiioi Growth . . M2.1 
(Accumujiioa) . .436 
CamnuuMv . 100 S 

(AccnmlalkHi) .. 1635 
[ur.wnndrawall 62 4 
fjilrrni Inlmiati.. 71 J 
(•)■» Withdrawal) . 44 2 


F Muxcr A Prnuorr III 6 
Ft+e«laG«th|3lorl) [ 


45 

47.. 

108 i( 

176 7? 

*J* 


65 a +0Jt 10 17 


A7 3 


527M +0 I 


J W4 

C.iia.F.irtf . ...454 

(accumuUt«n) ..62 0 

High Income 417 

(AtxumutaiHml ..184 
HxpiVieid ...486 

Ikxuataial 107.4 

north Amman 73.8 

Preference . . 21 J 

I Accumulation) .. ... 69 0 
imjlirr ComOumrs , 788 
(AccumuLMkM) . . 115 
World Penny —flair , g 

Archway UnH Tst MgL Ltd. (a He) 

311. mtfiHeibarn. WC1V7NL. 

Archway Fund . IIS] 8 164 

ftr dnji Grama Fiord lM 1 30 . _ 

Prkei Sew ruber 22 Req MO Septrmtor 29. 
Arkwright TAana ye merit 


"H - 

25 11 

8 ! 


iter Co\ Sept 23 
(Accum Uu) Seal 23. 

Canada Ufa UnK Trust Mngrs. Ltd. 

2-6 Nigh Sl, Pollen Bar, Hrrtt. P Bar 5)122 
HO 7481 .041 174 

104 6 nail +ai| 3 74 

49 5 52.U 651 

88 -3 41 i +06 6 51 

32.1 34)M+o3 — 

Cannon Fond Managers Ltd. Izl 
1. Olympic Way, WemNry, MA9 0NB 01-902 9876 
Grotrth ... ._ (L5S4 16767+071 3.TT 

income . (174 0 187jJ +li] 566 

Capet (James) MrtgL Ltd. 

100. 0» Broad St, EC2N 1 BO. 01-5686010 

Cao*wi 1187 2 1993 . ..J L48 

tew -. --(125 3 HIM . . I 7 05 

North lAmertuu 1212.0 22S6I. 1 16 

Pricm on Sepr 21 Re« ondoig 5«* 2A 
Cater Allen Unit Tst Managers 
l.KMg William SLEC4N7AU 01-6236314 

Cater Allen Gill Ttl..-[105 7 112 4) +Q4| 1060 

Fee Carr Solote wFUIUI Magi 
Cent Bd. of Fin. at Chwcb ol Bngludtt 
77 LendouWaU, CC2W 1DB 01-5681815 

WiSttsaSi-M-I 

Oep Fnd Mnt Aug 31 I 1000 
Chartncu ChartUes K/R FnwtJ* 

15. Moorgate, Londsr. CC2. 01-636 4121 
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COMMODITIES AND AGRICULTURE 


Financial Times Tuesday September 27 1983 


UK’s grain harvest 
falls in spite of 
record wheat crop 


BRITAIN'S WHEAT crop will 
be a record 10.7m tonnes this 
year. Barley production, how- 
ever, will be 1.5m tonnes down 
at 9.4m tonnes and the total 
grain harvest at 20.6m will be 
1.5m down- on last year's record, 
with output of oats and mixed 
corn also lower. 

These predictions, announced 
yesterday at the annual harvest 
lunch of the UK Agricultural 
Supply Trade Association 
(Ukasta), compare with the 
21-3m-tonne harvest recently 
forecast by the Agriculture 

Ministry. 

Mr Alan Price, XJkesta presi- 
dent, said the same harvest 
pattern appeared to have 
occurred in the rest of the EEC. 
The total barley shortfall as 
against last year in the Euro- 
pean Com unity was estimated 
as being about 5m tonnes. This 
was the basis of the very strong 
trade for malting bsrley. 
Imports were being sought on 
the Continent to make up the 
shortfall. 

Practically no grain was being 
offered for sale into interven- 


LEAD PRICES surged ahead 
on the London Metal Exchange 
yesterday, reaching the highest 
level since April this year. 
Cash lead closed £9.5 up at 
£291.75 a tonne, after g aining 
£13 on Friday. 

The upward trend was 
encouraged by news of more 
North American domestic price 
rises, with both Cominco and 
Axnax lifting their quotations 
by 2 cents to 25 cents a Jb 
following better demand from 
battery-makers. Heavy specular 
tive buying interest was 
triggered off by the market 


grains were well above the 
support level. Some anxiety, 
however, was expressed about 
the new quota system gqyern- 

iag intervention support-buying 

for bread making wheat i% the 
Community. It is thought doubt* 
ful that the UK will be able to 
obtain a worthwhile quota when 
the scheme opens in October. 
The lion's share would mostly 
go to France. 

There was a good deal of 
comment about the strength of 
the wheat trade in view of the 
heavy harvest It is claimed 
that prices are too high for the 
export trade and farmers were 
being unwise in sticking out for 
higher levels in view of the 
record wheat harvest Exports 
of wheat from the UK were 
very Low and those for barley 
looked like being restricted to 
malting qualities or malt 

The grain %as so dry and in 
such good order that storage 
was no ptpblem, Mr Price 
pointed out He noted that the 
high domestic grain prices were 
bound to make things very diffi- 
cult for intensive - livestock 
farmers. 


breaking out of it recent narrow 
price range. 

Virtually ignored was yet 
another rise of 3,275 tonnes in 
lead stocks held In LME ware, 
houses, taking total holdings to 
a record level of 215,125 tonnes. 

Copper stocks rose again by 

5.000 tonnes to a 4 j -year peak 
of 375,05 tonnes. Early price 
gains in the market were wiped 
out in later trading and the 
market fell further in after- 
hours trading. 

Zinc stocks rose by 525 to 
113,075 tonnes; nickel by 330 
to 24.564 tonnes; and silver by 

640.000 to 37,520,000 ounces. 


EEC stocks 
of skimmed 
milk powder 
double 

By Our Commodities Editor 
EUROPEAN Community stocks 
of skimmed milk powder 
doubled to l.lra tonnes by the 
middle of this month, from 

549,000 tonnes a year earlier, 
trade sources said in Hamburg. 
The sharp rise took stocks close 
to the 1977 record of 1.4m 
tonnes. 

West German stacks, account- 
ing for the bulk of EEC inter* 
vention, doubled to 662,000 
tonnes over the same period. 
Substantial stocks are also held 
in The Netherlands, Belgium 
and France. 

• THE UJ5. House of Repre- 
sentatives' agriculture sub- 
committee on wheat, soyabeans 
and feed grains will hold a 
hearing on October 4 to review 
the European Community's plan 
to adopt an internal tax on fats 
and oils consumption. 

• CRUDE PALM-OIL produc- 
tion by Malaysia this year is 
projected at 3 Jam tonnes, down 
from just more than 3.52m esti- 
mated for last year, the U.S. 
Agriculture Department’s officer 
in Kuala Lumpur says in a field 
report. Monthly production 
shows output below normal. 
Plantation reports indicate re- 
covery is not in sight. 

• CORN-GROWERS in the U.S. 
called for a feed-grain acreage 
reduction programme next year 
beyond the 10 per cent to 15 
per cent voluntary reduction 
being considered by the Admi- 
nistration. 

• HAJLAL slaughtering is to be 
supervised by the Australian 
Government under a new 
system to cover preparation of 
meat for all Moslem destina- : 
tions, fol owing criticism from , 
some Arab states. 

O SOYA OIL shipped from 
Brazil or registered to be 
exported in this February- 
Jan"ary crop year was a total 

950,000 tonnes, the foreign 
trade department of Banco do 
Brasil said. 


tion, as market prices for feed 

Lead prices surge ahead 


Detecting price trends from global weather 


ALL OVER the world, this year 
has been marked by more than 
its fair share of abnormal 
weather. 

One explanation proposed for 
recent droughts as far apart as 
the U.S. Midwest. Australia 
and South Africa is that 
they are caused by changes in 
the surface temperature over a 
large part of the tropical Pacific 
Ocean often known as the El 
N'ifio. 

Originally, the El Niflo 
(Spanish for “the child' 1 ) 
referred to conditions that 
started in some years off the 
coast of Peru around Christmas. 

Warm water spread over the 
top of normally cold nutrient- 
rich coastal waters, with catas- 
trophic effects on the local 
anchoveta fisheries. Now the 
term has come to mean occa- 
sions when i .tomalously warm 
surface waters cover much of 
the tropical Pacific. 

The importance of such 
events is that they are part of 
a large-scale atmospheric and 
oceanic fluctuation which occurs 
on average every three years, 
but the time between successive 
El Ninos can vary from two 
to 10 years. 

Clearly, if these variations 
can be linked to widespread 
adverse weather then, because 
they tend to occur in a some- 


A special correspondent looks at the possible 
impact of the tropical Pacific Ocean’s El Nino 


what predictable manner, they 
may provide :he key to fore- 
casting those extremes. 

The broad weather patterns 
linked with the El Nino have 
been recognised since the 1920s 
when Sir Gilbert Walker pre- 
sented clear evidence of a see- 
saw effect that ** when pressure 
is high in the Pacific Ocean 
it tends to be low in the 
Indian Ocean from Africa to 
Australia and vice versa. 1 ' 

Only in recent years has it 
become clear how this behaviour 
is part of the whole process of 
the El N'ifio. 

What happens is that in a 
remarkably predictable way the 
warm water which first appears 
off the coast of Peru over the 
course of a year spreads right 
the way across the Pacific like 
a huge tongue. 

This development is associ- 
ated with a decline in atmo- 
spheric pressure over the 
eastern Pacific and a rise over 
Australia and the Indian Ocean. 
With it. the surface winds 
along the Equator reverse. 

"Where the pressure drops, the 


rainfall rises dramatically — in 
Guayaquil in Ecuador the 
excess rainfall between October 
1982 and June 1983 was nearly 
three metres— while in the high 
pressure region drought condi- 
tions prevail. 

The consequence of these 
shifts is to alter the pattern of 
intense convective activity 
which girdles the earth close 
to the Equator, and with it the 
rainfall patterns around the 
world. 

Not only can they explain the 
drought in Australia but can 
be implicated in the delay of 
the onset of the monsoon in 
India last year and the droughts 
in northeast Brazil, central 
America and Southern Africa. 

The effect of these unusual 
patterns are not confined to the 
tropics. The extreme weather 
patterns over the United States 
this summer were probably a 
consequence of such worldwide 
changes. The extraordinary 
cold winter of January 1977 in 
the United States and the 
worldwide abnormal weather 
patterns in the summer of 1972 
haw also been linked with 


earlier El Niflos. 

All this gives the impression 
that there is a simple connec* 
tion between the apparently 
predictable variations to the 
(Topical Pacific and the. output 
of. say, the combelt of the 
United States. But there are 
a number of reasons why things 
are not as simple as some 
explanations might suggest. 

To start with, the recent El 
NiAo which began in May 1982 
appeared first In the western 
Pacific and worked Its way back 
towards South America. ' In 
doing so, it generated a series 
of extremes which surpassed 
anything on record. 

As such, it was so different 
that there is good reason not to 
use this exceptional occasion as 
a guide to more normal events. 

As an indication of this, an 
analysis of corn yields in the 
Midwest of the U.S. 
over the past 100 years has 
shown that the years featuring 
above-average temperatures in 
the central Pacific tend to 
record above average harvests. 
The opposite occurred this 
year. 


Another problem is that in 
some years when the conditions 
appear to be ripe for the build 
up of the Et NiAo, It Inexplic- 
ably fails to 'materialise. So .lt 
Is not possible to predict when 
the tropical Pacific it going to 
warm up until the process is 
Well advanced, by which time' 
the forecasting advantage is 
mueh reduced. 

This shows that because toe 
tropics are the mighty engine 
driving much of the weather 
machine, changes here ■ have 
major global consequences. Bat 
because wc know so little about 
how all the mechanisms operate 
it is only with hindsight that 
we can explain the consequen- 
ces of the changes. 

Not until we have a more 
complete picture of what is 
happening to the tropics — 
information that will only come 
with the use of Improved 
satellite systems . — 1 will we be 
able to improve our under-, 
standing of how worldwide 
weather, anomalies are linked 
to events like the El NiAo. 

Meanwhile, those wishing to 
detect future movements to 
commodity prices in current 
changes in the tropical Pacific 
should be waxy of oversimpli- 
fied explanations about the way 
the global weather machine 
works. 


Apple futures market plan 

BY OUR COMMODITIES EDITOR 


A FEASIBILITY study of the 
prospects for an apple futures 
market is to be comissioned. At 
an informal meeting organised 
by the Grain and Feed Trade 
Association (Gafts) at tbe 
request of fruit-trade organs a- 
tions it was decided the idea 
of a futures market for apples 
was worth studying. 

This was the pattern used to 
set up the highly successful 
London potato futures market 
It is hoped Wye College will 
undertake a similar study for 
apples. 

Initial suggestions are that 
the contract should be based 
on French golden delicious as 


a standard trading unit, with 
other varieties at different pre- 
miums, and that the market 
should be geared to the entire 
EEC, not just to Britain. 

There are doubts whether 
the project will proceed. Gafta, 
however, is pressing on strongly 
with the proposed pigmeat 
futures contract, which has 
apparently received enthusiastic 
support fro mall sections of the 
industry. 

A formation commit te? meet- 
ing will be held next month 
and it is hoped to launch the 
market, housed on the Baltic 
Exchange, early next year. 


Dutch potato 
crop falls 

SHARPLY REDUCED yields 
will cut the Dutch potato crop 
this year to 2.935m tonnes, 
against 3.7Sm tonnes last year, 
according to an official estimate 
out late yesterday afternoon. 
Average yields for ware and 
seed potatoes are estimated to 
have fallen from 33.3 tonnes to 
29 tonnes per hectare. 

Meanwhile on the London 
potato futures market yesterday 
prices moved very erratically 
in active trading with a turnover 
of 1,933 lots (of 40 tonnes each). 
The April position dropped £S 
in early trading, rallied back 
up again and then fell back to 
close nearly £7 down 


I Third World 

INNOVATIVE FORMS to 
accelerate establishment of 
wood-processing industries to 
developing countries were 
called for yesterday as an Inter- 
national consultation In 
Helsinki ended. 

The United Nations Industrial 
Development Organisation was 
asked to develop guideline for 
long-term collaboration agree- 
ments in joint ventures, train- 
ing, management, marketing 
and provision of expertise. 

Unido was also asked to pro- 
vide information on existing 
and new uses of wood in con- 
struction, especially on woods 
suited to needs and conditions 
of Third World countries. 


wood call 

The meeting, which opened 
on September 19 was hosted by 
(he Finnish Government and 
co-sponsored by Unido and the 
UN Food and Agriculture 
Organisation. 

The consultation, attended by 
about 200 representatives of 
government, industry, labour, - 
consumer groups . apd inter- 
national organisations, was 
opened by Mr Seppo Lindblom. 
the Finnish Minister of Trade 

He stressed Unido's catalytic 
role In the Third World's 
development process and the 
contribution the system of con- 
sultations was making to 
accelerates industrial progress 
of developing countries. 


PRICE 


CHANGES 


BRITISH COMMODITY MARKETS 


AMERICAN MARKETS! 


In tonne* -Sept. 26 
unleu stated , 1985 

otherwise 


+ or; Month 
— ago 


Sept. 26 + or ! 
1 1986 - — 


Month 

ago 


Metals 

Aluminium 

Free Mfct 
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Cash h grade , 
3 mths 

Cash Cathode 
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Hold troy ox .. 

toed Cash 

amonthy— 

Hlckel 
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.■81585,1615 81608(680 

! *1036.6 ' £1072.75 
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;£1D1US +3J5i*104l.!5 
>1037.6 4 2.5 £1068415 
. 8416.635 +2.6 8423.825 
. £391.76 49.6 £263.75 
.£301.76 ‘ 4 lflj £373.875 

, £464634 *4625.85 

- 220(3500 2201258c 


8163.50 8162.60 

£287.55 — 0.50 £392.70 

,. 1*800(310 ’ 0275(285 

,603.10,, ; -r 6.85 837.70p 
. 821.90/, ,4 7.35 846.20p 

Tin cash >£8606.5 +69 £8490.6 

S month -£8686.6 -.65 £8566 

Tungsten _...!*7£.I7 1*84.32 

Wdfsm 22.04 lb I37B.-83 I *73(77 

Zinc Cosh ‘£569 +1.61*560.5 

3 mths *575.25 .+2.5 1*577.35 

Producers ...i*S80 i i*8C0 


Oils 1 

Coconut (Phil) ,*94By —5 81015 

Groundnut X £1050 

Unseed Crude (£521.60 ; ' ; 

Palm Malayan 1*677.5u -2.5 |6S5 

Seeds | I 

Copra Phlll *630x .—5 > i 

Soyabean (U.SJ S3S7v 1-5 ; i 

Grains 

Barley Flit, Jan-filSUS -0.UXllB.8S 

Maize £144.60v £143.50 

Wheat Fut Jan £134.05 —1.0 £135.85 

No2 Hard Wlnt 1 ! J 

Other | | 

commodities 1 

Cocoa ship't* £1523.5 >3.6 61663 

Fut Dec £1493.5 ' + 10.0 61507 

Coffee Ft NOVB1751.5 |-3 ,11710.5 

CottonA.lndexi67.70e '91.40c 

Gas Oil Oct— *355.25 p-O.25'1259.35 
Rubber, kllol _.[874.50p -1.75l76p 
Sugar (Raw I ...f£MI.5yw -5.51*168 

Woo It' ps 64 z. |400j, kilo' ;392kilo 
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LONDON OIL 
SPOT PRICES 


(Change 
Latest :+ or — 


GAS OIL FUTURES 

The I PE loll 52.00 in early trading, in 
noticeably low volume. Short-covering 
brought the market back to around 
unchanged levels. 

{YesTday'sj +oi : Business 


Month 


CRUDE OIL-FOB (8 per barrel) 

Arabian Light I2B.6Q j — 0JI2 

Iranian Light 128.20 — 

Arabian Heavy |Z6.66 - 4 0.01 

North Sea i Forties? 30. 15-30.30 +OJI7 
North Sea > Bronti . J30.40 1 4 0. 10 
African, Bonny U'hti 30,60 +0.11) 

PRODUCTS -North West Europe 

CIF '* per ton no 

Premium gasoline.. . 283 386 . —2.9 

Gasoil >250-254 ; 4 0.5 

Heavy fuel oil 1 16b- 166 1 — 

GOLD MARKETS 

Gold rose $2} an ounce from 
Friday’s close in the London 
bullion market yesterday to 
finish at $4151-416. The metal 
opened at §4174-418 and traded 
between a high of §417j-4181 
and a low of$414j-415}. A weaker 
dollar had prompted early 
interest but this was met by 
profit taking. 

In Frankfurt the 12} kilo bar 
was fixed at DM 35,440 per kilo 
($417.0 per ounce) from 
DM 35.475 (S414.2S) on Friday 
and closed at $4151-415} from 
S4123-H34. 

In Luxembourg the dollar per 
equivalent of the 12 } kilo bar at 
the fixing was $416.25 from 
$413.80. 

In Zurich gold finished at 
§415}-415} against S412H13J. 

In Paris the 12} kilo bar was 


close 


Dons 


j * u.s. ! 
per tonne 1 

Bept 251.50 + l.fO 251.0fM9.6D 

Oct 255.25 — 0.28 2S6.7&-53 JO 

Nov I <69.50 1—0.25 258.76-67.75 

Dec I 263.75 - 2W.0O-82.OO 

Jan j 2 63.50 1—0.25, 264.00 -6 1.75 

Feb ! 859.00 t 0.50 258.75-58.60 

Mar ..... 1 253.60 -1.50 258.7653.08 

April I 250.50 2. OC 252.00-51.00 

May > 349.00 -1.00 — 

Turnover: 1.391 (7.268) lots or 100 
tonnes. 


fixed at FFr 107,600 per kilo 
($417.60 per ounce) in the after- 
noon compared with FFr 107,400 
(S417.0S) in the morning and 
FFr 107,300 (§414.06) on Friday 
afternoon. 


LONDON FUTURES 


MnntH ‘Yesfrday'i -f or , Businas 
Montn , close 1 — Done 


1 S per troy I | 
ounce 

Oct 416.00-17.0+2.5 4T7JIJ.1SA 

Nov 4 19.00- 2 1.0' *2.5 — 

Dec 422.60B2J +0.95 425.10-22,0 

Jan- '424.60 -27 .9 +1.25 — 

Feb i'43S. 50-30 Jii+ 1 J5 ,430 JO 

Mar '432. 50- 34.6 ,+0.95 — 

April .437.00-38.11 - - 


Sept. SB 


Turnover: 651 (706) lots of 100 tray 
ouncaa. 


Sent. 33 


Gold Bullion (fine ounce! 

Close.- 1841514-416 (£276276 Ml '84 18^-4 13 li (£275 376l-i 

Opening '8417U-418 (£273U -373\»V*412 U-413 |£274l* -87SI 

Morning fixing .... *4 16.26 (£376.394) *4134 1*275.0431 

After noon fixing 1841 5.00 LC375.931' 18413 (£275.0581 


hnigrncf 
>5 Krg 
U Krg 
1,10 Krug 

Mapieleaf 
New Say 
is New Sov 


Gold Cain* Sept. 36 
>S4S71e-4S8 (£2 84-284 5a1 King Sov 

S220-320S« (£14610 1467 B 1 Victoria Sov 

Sll&le 115 U (£7470 -75 Jsi French 20m 
846-1612 (£3010 311 .60 pesos Max 

8427 U 427*4 1*264 284 'a! jlOO Cor. Ault 

897ij-98>4 (£65-65 Jaj ABO Eagles 

86 B. 6- 50.1 (£39 39fo) i 


SSS-lOOlj (£6BJ«86V 
>99 100>2 (£65Jc-66\i) 
*82-88 i£545«-5Si 

85014-507 (£333 -53712 1 

8401-407 i£266 V370-!ji 

•610-630 UM06 419J 


EUROPEAN MARKETS 


ROTTERDAM. September 26. 

Wheat— (U.S .5 per wnna): U.S. Two 
Red Wmiur Oct 154.60. Nov 158.50, 
Dec 181, Jan 165. U.5. Northern Spring 
14 per cont protein Oct 16/Nev 15 186. 
Oct 185, Nov 186, Neu 15/Doe 15 
187.50, Doc 188, Apnl/May 193. 

U.S. Three Amber Durum Sept 15/ 
Oct 15 210. Oct 210. Nov 214 Nov 20/ 
Dec 20 276, April/May 221. 

Maize — (U.S.5 per tonne): U.S. Thiea 
Yellow Sept 163. Oct 161, Nov 159, 
Dec 161.50, Jan/March 164, April/June 
188. seUora. Argentine mid Oct/mid 
Nov 168 sellers. 

Soyabeans — (USS per tonne): Two 


Yellow Gull porta Oct 351, Nov 351.65, 
Doc 355.70, Jan 361.75. Feb 355.76. 
March 369. April 369. May 370.5a 
sellers. Argentine afloat 345 sellers. 

Soyameal — (USS per ranne)i\44 per 
cent afloat 276, Sept 275. Oct 224. Nov 
27E, Deo 279. Nov/Merch 284 sellers. 
Alvar Nov 275 traded. Pellcts\S'4nl 
afloat 190, Sept 192. Oct 296. NcV 304. 
Doc 306 sailers. Pellets Ar-jV 1 **"* 
afloat 278. 0« 2S4, Nov 297. Do* 290 
sellar*. 

PARIS. September 26^ 

Cocoa— (FFr per 100 kg) 1 Sept 11 
bid. Dec 1810-1815. March 182118 
May 1B35 bid, July i860 bid. Sept if 
bid. Dec 1900 bid. Selos at cell: Nd 


BASE METALS 

BABE-METAL PRICES were firmer an 
the London Metal Exchange especially 
LEAD values which surged ahead an 
news ol e producer price rise by 
Cominco which was accompanied by 
reports of heavy computer buying: 
three months touched £304.5 before 
closing at £302. Buffer stock buying 
coupled with speculative buying lifted 
TIN to £ 8.685. ZINC rose from £573 
to £578 on ganoral interest but 
reacted to American selling and profit- 
taking to close the late kerb at E5B8.5. 
COPPER held around £1.065 for much 
Of the day but came under selling 
pressure on the late kerb from local 
and U.S. flailing to close at £1.056. 

COPPER 

I a.m. !+■ or, p.m. ,-*■ or 
COPPER | Official j — |Unofflolal( -l- 

HlghGrde £ 1 l” £ ~T 


NICKEL 


NICKEL j a.m. !+ or 

p.m. or 

| Official - - 

Unofflelar — t 

1 ! 

Spot .... 5200 1 — SS 

3204-5 -57 

3 monthsj 3283-5 j— M_5 

5285-7 -I1J 


Doth 1037.5 + 5Af 1036-7 

3 months: 1065- .6 .+9 j 1063.6-4; 

Sattlem'tj 1037.5 ; + B.6, — j — 

Cathodes | 

Cash ; 1017-.6 +1S.7 1011 -.5 ,+2.25 

3 months 1C40-8 +12.5 1037-6 -25 
Settle m't > 1017.5 +15 i - I 

U.3. prod — *— 1 -73.5-7 ! 


TIN 


a.m. 

Official 


High Onto! £ 

Cash -8610-80 

3 montn s' B680-5 
Settlem't I 8680 
Standard. 

Cash- 8610 5 

3 months! 8670-1 
Settlem't ; 8616 
Straits E.' : 93 0.01 
New York' 


Tin — Morning: Standard: Cash £8,600, 
10, three months £8.670, 75, 72, 71, 
70. High Grade: Three months £8.660. 
Kerb: Standard: Cash £8.610. OS, 8.800, 
10. High Grade: Three months E8.B80, 
90. Afternoon: Standard: Cash £8.610, 
06, three months £8,680. 85. 82, 85. 
90- Kerb: Standard: Three months 
£8.685. High Grade: Three months 
£8.690. Turnover: 3,360 tonnes. 


LEAD 



a.m. 

i+ or. p.m. 

i+ or 

LEAD 

Official 

. — | Unofficial! — T 


£ 

i £ . E 

i £ 

Cash 

2 88-. 25 

+S.S7 291.5 2 

+5.6 

3 months 

898- .89 

+9Jf7 301.9-2 

+10 

Sortlom't 

288^6 

+3.25 - 

1 

UJ5. Spot 

— 

i *82-5 



Lead— Morning: Three months £295.50. 
96.00. 97.00, 98.00. 97.50. 38.00, 98.25. 
Kerb: Three months £298.00. 98.50. 
Afternoon: Three months £298.50, 99.00. 
99.5a 99.00. 300.00, 300.50. 01.00. 

01.50. 02.00. Kerb: Three months 
£303.00, 03.50. 04.00. 03.00. 02.00, 

03.50. Turnover: 29.715 tonnes. 

ZINC 


• a.m. •+ on p.m. •+ or 
ZINC ' Official ' — | Unofficial! —1 


£ - £ | £ i £ 

Cash 560.5 1,5+8 658.S-9.5 +1.5 

3 months S77-.5 +7 575-.B ,+2.6 

SatXIam't: 561.5 +8 i - 
Primw'ts' — •46.75 I 


Zino— Morning: Three months £577.00. 
77.93. 78.00. 78.50, 77.50. 77.00, 77.50. 
Kerb: Three months £577.50, 77.00, 
75.50. Afternoon: Throa months £576.00. 
75.50 . 75.00. Kerb: Three months 
£575.00, 74.00, 73.00. 72.00. 70.50, 

70.00. 69.00. 68.00. 67.00, 67.50. Turn- 
over: 11,975 tonnea. 


ALUMINIUM 


Alumlnlm* a,m. + or p.m. j 
I Official ! — Unofficial! 

j £ I £ I £ I £ 

Spot I0f0.5 '+11.7 1384.5-5.5+11 

3 months 1109.5-11 +1SJ 1115.5-4.S >11.2 


Aluminium— Morning: Cash C1.060.0a 
threB months E1,10fli)O, 07.00. 07.50. 
08.00, 08.50. 06.00. 10.00. 09.50. 09.00. 

08.00, 09.00, 09.50. 10.00. Kerb: Three 
months £1.109.50. ia00. 11.00. 11.60, 

12.00. Afternoon: Throo months; 
£1,110.00. 11.00. 11.50. 13.00. 12.00, 

13.00, 13 50. 14.00. Kerb: Three 

months: £1,114.00. u.5a 15.00. 14.5a 

14.00. 12.00, T2 00, 11.50, 11. DO. 10.50, 
10-00, 10.50. Turnover: 27.535 tonnes. 


* Came per pound. ♦ MS per Ulo. 
t On previous unofficial close. 

Nickel— Morning: Three months 

£3.290. 8S, 83. 85. Kerb: Three 

months E3.28S. Afternoon: Three 
months £3.285. 90. 92. 80. 87. Kerb: 
Three months £3.285. Turnover: 1.032 
tonnes. 

SILVER 

Silver was fixed 6.85p an ounce 
higher lor spot delivery in the London 
bullion market yesterday at 803.1 Op. 
U.S. equivalents of the fixing levels 
were: spot *12-075. up 13.5c; three- 
month 512.361, up 13.7c: six-month 
512.664, up 12.7c; and 12-month 
$13,259. up 13.7c. The metal opened 
St 804-806P f 51 2.10-12.14) and closed 
at 799-801 p (512.02-12.06). 


E. Mids 118.90. N. East 121.60. Scotland 
123.90. Feed Barley: N. East 115.90. 
Scotland 116.70. The UK monetary 
ccflieient for the week beginning 
Monday, October 3 (based on HGCA 
calculations using four days exchange 
rates) is expected to remain 
unchanged. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No 1 14 par cent Oct 
133.50. Nov 135.70, Dec 136.00 trans- 
shipment East Coast sellers. English 
lead fob Oct IS East Coast milling. 
Sept 125 50 East Coast sellers. Maiao: 
French Oct 14 50 trans-shipment East 
Coast seller. Barley: English feed fab 
Nov 124.50, Jen 127.60 East Coast 
sellers. Rost unquoted. 


POTATOES 


TEA AUCTIONS 

LONDON TEA AUCTION— At this 
week's sale 18.766 packages ware on 
offer. Demand was vory Strang end 
active. The first oHonngs of new 
season Assams cams under the 
hammer today while greenish linos 
were Irregular, cofoury sorts mat keen 
competition alien above brokers’ ex- 
pectations. The first Bangladesh teas 
sold readily close to valuation. African 
CTC's were again well supported and 
put on 3p-6p with dusts a much 
better lecture than of Ian. Ceyiona 
and South Indians came in for strong 
demand « firm to dearer rates- Quota* 
tions: quality 17Bp a kg (180p), medium 
160p e kg (15Sp). law medium 142 p 
a kg (l36p). 


The market saw further easing of 
prices, with April falling to £188.50 COTTON 
during morning trade. Afternoon trade 
was quieter In volume, with rising 
trend in early half of session hitting 
stop-loss buying to recover to around 
overnight levels before falling again to 
close easier, o little off the lows. 


Amalgamated Mata I Trading reported 
that In the morning cash Higher Grade 
trsdod at £1.037.00, three months 
£1.066.00, 68.50, 65.50. 66 00. 65.50. 
Cathodes: Cash £1.013.00. 14.00. 15.00. 

17.00, 17.50, Kerb: Higher Grade: 
Three months £1,066.00, 66.5a 66.00. 
Afternoon: Higher Grade: Three months 
£1.063.00. 62.50. 62.00. 63.5a 63. (XX 
63.50. 64.00. Cathodes: Three months 
£1.037.00. Kerb: Higher Grade: Throa 
months H .062.00. 61.50, 61.00. 60.00. 

59.00, 58.00. 57.00, 56.00, 55.00, 56.50, 

56.00, Turnover. 21.425 tonnes. 

TIN 


SILVER 



L.M.E. + or 

Fob 

lbl.00 


fixing 


p.m. ! — 

April .... 

187.60 

troy oz. 

price 


Uhoffic'll 

May ... 

Nov .... 

82.00 


Spot- 'BOS.lOp j-fE.85799.0p +2.0 

3 months. B21.90p .+7.8681B.25p '+2.7 

6 months. '841. lOp 1+8.8O1 — j 

18mon thsB7B. 10p +7.80| ^ 1 


COCOA 


► or p.m. 1+ or 
— Unofficial *-t 


£ £ I £ 

+828 8610-20 +70 
+ » , 8690 -700 +44.6 
!+ 95 j - j 

+ 6B ' 8605-0 +69 
+ 60 8686-7 >66 
+ 65 i - 


COFFEE 


During a quiet opening prices traded 
slightly easier in light volume raporta 
D revel Burnham Lambert. However, 
losses were gradually erased as good 
trade and dealer buying inspired a 
return to uncha ng ed l ovals. 

w w i - r .Yest'day’af + ori Business 
j Close j — j Done 

.. j j 

Sept. 11771-74 1-4.5 I 1778-70 

Nov 1751-62 2.0 ' 1753-45 

January ....1725-27 1-2.5 : 1730-23 

Maroh- : 1677 78 -4.5 1685-78 

May (1646-48 1-4.0 1 165548 

July- 1628-31 ' +O.B | 1633-25 

Sept. 1 1 608-1 0 1—2.5 1 1620-1 0 

Sales: 1.474 fZ.613) lots of 5 tonnes: 
ICO Indicator prices (U.S. cents per 
pound) lor September 23: Comp, dally 
1979 128.13 (127.76): 15-day average 
128.62 (126.49). 

GRAINS 


WHEAT 


BARLEY 


r eatrday's + or !Yestday's.+ or 
close 




close 


-0.50 
1—O.M 
-OSS 
— OJfi 


NOV...I 121.19 ,-l.BOi 110.40 
Jan...i 124.05 ■— 1JB 181 JO 
MarJ 120.60 '-l, to, 233.85 

May J 129.65 ! — 0.85 126.05 

July .7^ 132,60 — 0.90: — : - 

_ . ! I t i 

The wheat market gradually eased 
in thin trading with Ukasta crap 
figures construed as brTnsh. Long 
liquidation and lack of buying interest 
were major features as prices dosed 
el day's lows. The barley market found 
commercial buying at lower levels to 
close 50p-55p down, reports Muirpace. 

Businau done — Wheat: Nov 121.8&- 
21.1S, Jan 124.75-24.10. March 127.30- 
26-60, May 130.30-39 65, July 133.10- 
32.60. Sales: 197 tola of 100 tonnes. 
Barley: Nov 118.80-18.50, Jan 121.55- 
21.25, March 124.40-23.95, May 126-60- 
25.06. Sales: 145 lots ol 100 tonnes. 

HGCA — Locational ex-farm spot 
prices. Feed Wheat: Eastern 119,10. 


Yestday’s Previous . Businas 
Month dose close ■ Done 

£ per tonne 

Nov 139.00 , 142.80 1 143JW-38JI 

; 172.50 ■ 1M.M-6I.0 
202.00 | 184.00-88.6 

I 205.00 ! 189.60-92.0 
1 82.50 _' — 

Turnover: 1.933 (1.589) lots of 40 
tonnes. 


LME— Turnover: 96 (93) lota of 10.000 
ozs. Morning; Three months 823.0. 
23.5. 24.0. 24.5. 24.2, 24.1. Kerb: Three 
months 824.0, 23.0. Afro moon: Three 
months 818.0, 17.0, 18.0. Kerb: Throa 
months 818.5. 19.0. 18.5. 1B£. 160. 


RUBBER 


A relatively quietmorning with trad- 
ing restricted to a £15.00 range was 
followed by an active alremoon 

Eos slon which saw prices make the 
highs ol the day, only casing slightly 
on the final call. Physicals (ailed to 
react to these movements and only 
light second-hand business was 
noted, reports Gill and Duffus. 

I Yesterday' Si j 

COCOA Close + or -Business 

1 — j Done 

.Xpertonne! I 

Sept. 1454-80 ' + 3.8 1468-45 

Dee ' 1493-94 !+ 10.0: 1601-86 

Maroh.. 1491 BE +4.5 , 1493-63 

May ! 1500-03 1—1.0 ; 1501-76 

July ! 1509-12 t-3.5 1611-91 

Sept 1517-19 i— 5.5 J 1528-08 

Deo I 1523 -23 -7. 0 1526 -07 

Sales: 3,729 (4.142) lots of 10 
tonnes. 

ICO— Indicator prices (U.S. cents 
per pound): Dally price ter Sept 26: 
98.53 (98.12): five-day average lor 

Sept 27: 99.87 (100.24). 


The physical market opened dull, 
anracted little interest throuqh the 
day and closed quiet, reported Lewis 
and Peat. The Kuale Lumpur September 
fab price lor RSS No. 1 was 254.00 
(same) cents a kg end for SMR20 
213.00 (214.00). 

No. 1 lYeet day’s; Previous ■ Business 
R.SJ). close dose ! Done 


per tonne 
760-780 i - 

.770-780 ' — 

.769-772 :769-765 
792-793 785-700 

808-809 1803-800 
824-825 {812-812 

'840-842 _ 

‘869861 I — 

’877-880 1 - 


or No. 4 .Yestday’s 1 Previous ! Business 
— Con- j dose j close done 
tract 


£ par tonne 


Oct . .. ,150.76-51 JS I65.7&-6S.M 1 156.00-49.00 
Dec .... ilG2.50-B5.DD 169 Jb- 88. DO 1 IBB. 50-8 1.50 
Mar. .174.85 1 78.80-73, DD- 1 78 J0-7L5O 

May 179.65 79.75 1M.7M4.00.1BLS5-77.M 


Sales: 4.557 (4.888) lots of 50 
tonnes. 

Tate and Lyle delivery price for 
granulated basis sugar was £250.00 
(£255.50) a tonne for exports 
international Sugar Agreement (U.S. 
cents par pound) fob and stowed 
Caribbean ports. Pncos lor Sept 23: 
□ally price 8.85 (8.62); 15-day average 
9.37 (9.45). 

LONDON DAILY PRICE— Raw sugar 
£141.50 (£147.00) a tonno for Sept -Oct- 
Nov shipment. White sugar £165.50 
(£170.00). 


LIVERPOOL— Spot and shipment sales 
amounted to 340 tonnee- Orders were 
more extensive and business remained 
brisk, as customers dealt with the 
weekend demand. Useful contracts 
were arranged on Middle Eastern 
account, while African qualities were 
also sought on a broader scale. 

WOOL FUTURES 

SYDNEY GREASY WOOU-Close (in 
order: buyer, seller, business): Aus- 
tralian cents per kg. Oct 550.0, 551 .a 
662.0-650.0 : Dec 568.0. 569.5. 568.6- 
568.0: March 584.5. 585 0. 5B4.5-5B4.5: 
May 598.0. 600.0. OQO.O-BOO.O: July 

600.0. 612.0, 610.0-610.0: Oct 605.0. 

608.0, uniraded: Dec 812.0. 616.0. un- 
traded: March 622.0. 624.a untraded. 
Sales: 62. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order: buyer, seller, 
business). New Zealand cents per kg. 
Oct 421. 423. 421: Dec 420 ( 423. 421: 
Jan 419. 421. 421-420: March 429. 431. 
431-427; May 438. 442. 438-435; Aug 
448, 452 ( 450; Oct 451, 455. 452: Due 
58. 80. 58-450: Jan 462. 464. untreded; 
March 469, 473. unrradad. Salas: 61. 


MEAT/FISH 


OcL_.... 750-756 

Nov ...... 760-779 

Oct -Doc 757-760 
JanMch.779-780 
Apl-Jne. 7B5-797 
JiySept 811-813 
Oot -Dec 835-830 
JonMch 840-850 

A pl-Jne 1955-870 

Salas; 85 (323) lots of 15 tonnes, 
nil (nil) lots of 5 tonnes. 

Physical closing prices (buyers) 
were: Spot Nov 77 OOp (7Q£0p): 74.50p 
(7B.26p); Dec 77.50p f— ). 

SOYABEAN MEAL 

The market opened E2.00 down on 
follow-through selling, reports T. G. 
Roddick. Prices continued to ease In 
trade selling end long liquidation, 
closing on lows of the day. 

jYeetday's: + or: Business 
close . — Oorts 


MEAT COMMISSION— Average fat- 
stock prices at representative markets. 
GB — Cattle 94.70p per kg Iw (-0.67). 
GB— Sheep 125.25p per kg eat dew 
(-6.31). GB— Figs SO.SOp per kg Iw 
( — 0 43). 

GRIMSBY FISH — Supply good, 
demand fair. Prices at ship's aide 
(unprocessed) per stono; Shelf cod 


I * I 

I per tonne 

October..... '1 73 JO-8 1. BO — 4.7S 186.50-85.20 

Deo 187JW-87JM —5.00 1M.78-87.1D 

Feb 135.00- 85. M — 4.3D, 155.05-85.60 

April 198JM 8S.40 — 4.66 139.50-81,40 

June 13Q.QQ90.5fl — 5. ZB — 

August 1B8. 00-91.00 — 6.50- — 

Octo ber ilTa jH) -90.08 —6.80 — _ __ 

Sales: 416 (472) lots of 100 tonnes. 

SUGAR 

Sell at best orders on tho opening 
found little resistance and losses of 

around £2.00 were recorded before 
some profit-taking arrested the decline. 
Thereafter the market traded in quiet 
conditions until the opening of Hie 
New York market which alter initial 
losses improved sharply. Final trades 
were around the highs ol the day some 
£2.50 above the low points, reports C- 
Czarnikow. 


INDICES 

FINANCIAL TIMES 

SopL23.3opt.22 M , th agojY'ar aBO 
291.47:893.87. 994,70 |231.24 
(Book July 1 1652-100) 
REUTERS 

Sept. 26 Sept 25-M'th ago |Y‘ar ago 

18B8 .9 1B93.9 1 — fl B17.0 

(Boss: September 18 1931 -ftX5j 

MOODY'S 

SepL Z5;5ept 82-M'tii ago Yea rage 

10 59.0 1058.1 ' 1087.1 i~3 1.B6 
(Base: Dsneratxir 31 1874— ldoj~ 

DOW JONES 


°°* I % pt ■ -Month | Year 

Jones * 3S | 3 2 , ago j ago 

Spot *142.09 141.48 146.1 gl 13 6£1 
Fufa 1 130.90. 160.7 6 ^ OO. 86 69a. g 

(December 31 1331-100)' *■' 


E4.00-C6.00. codlings £3.20-£4.00. large 
haddock £4.70, medium C3.20-C3.50 
small f2.0Q-C2.60. medium plaice £5.20- 
ffi.5p. best small £4.20-£S.00: skinned 
dogfish (large) £9.00. (medium) £4.00: 
{® n JJ n M * e (large) £11.00. (small) 

SMITHFIELD— Pen par pound. B ee f: 
Scotch killed sides 80.0 to 86.0: Ulster 
hindquarters 95 0 to 99.0. forequarters 
59 0 to 62.0: Eire hindquarters 94.0 m 

96.0. forequarters 58.5 to 62.0. Veal: 
Dutch hinds and ends 143.0 t 0 147.0. 
Lamb; English small 60.0 to 64.0. 
medium 5B.0 to 62,0. heavy 56.0 to 

58.0. imported: New Zealand PL 5S.5 
to 60 0. PX 57.0 to 57.5. Pork: Enqlish 
under 100 Ib 53.0 to 66.0. 100-120 Ib 
51.5 to 54.5, 120-160 lb 50.0 to 54 J). 

COVENT GARDEN— PricDi lor tha 
bulk ol produce, in sterling per package 
except where otherwise staled: 
Imported Produce; Minneoles — Outspsn: 
5,50-6,00. Tange ri nes B razilian: Mur- 
cot tray 4.20-4.80: Honey, tray 4.50- 

6.00. Crengoe— Otrtspan: Valencia 

uta 40 e.oa 46 e.fia se 7.70. 72 7.40. 

88 7.ia 112 6.10, 138 5.90, 150 5 00; 
Brazilian: Valencia Laics 6.50-6.00. 
Lemons— Outsfun- carton 9.00-12.00: 
Uruguayan: carton 7.50-9-03: Spanish: 
5 kg 320-3.80: Hallan: carton 7.60- 
10.00; Turkish: 7.00-9 00: Chilean: box 
11.00-12.00. Grapefruit— Out a pan: 27 
5.70. 32 6.70. 36 6.90, 40 6.6a 49 7.40. 


Precious metals were under light 
selling pressure from tired long 
liquidation on the lailura of tho 
markets to perform to the upside on 
the constructive money supply figures. 
Capper wes weak on a continued build 
up in Comax and LME necks. Sugar 
recovered from early losses as follow- 
through selling failed to materialise 
along with continued uncertainty over 
the International Sugar Organisation 
meetings. Cocoa was firm am manu- 
facturer buying along with continued 
scepticism ovor tho Ivory Coast crop 
encouraged renewed buying interest. 
Cocee came under selling pressure In 


NEW YORK 


response id reports that a pact bad 
been worked out with U.S dock 
workers. Hasting oil drifted lower yrith 
light selling based on the Lebanese 
cox soft re. ' Cotton remained trader 
pressure as. speculative liquidation con- 
tinued on a general lack of fresh 
news end on weakness to soyabeans. 
The soyabean complex fell toward 
limit-down levels an reports of a 
pick-up m cash movement end reports 
of better then expected yields with 
com following In sympathy. Wheat 
cioaed marginally higher on reports of 
Chinese buying interest. reports 
Hemold Commodities. 


COFFEE "C" 37.000 Ib: cente/lb 


CHICAGO 

UVE CATTLE 40.000 Itu cants/lb 


Close High Low Prw 
Dec 132.68 133.70 132.40 133.90 

March 129.85 130JS 129.48 130.40 

May 127.10 127.75 127.00 127.85 

July 125.33 128.01 726.30 128.25 

Sept 123.82 134410 123JD 124.30 

Deo 122J5 122.50 122.00 122.75 


Oct 

Close 

High 



60 85 

61.17 

80.67 

61.16 


61 XI 

61.47 

60.90 



61.87 

62.15 

61.65 


April 

63.72 

64.00 

63.52 


June 

55.67 

85.70 


6S.47 


64^2 

84.85 

64 JO 

8437 


COPPER 25.000 lbs, centa/lb 


Oct 

Dec 

Fab 

April 

June 

July 

August 

Oct 

Deo 

doee 

High 

42.00 

4237 

48.32 

46.35 

sp.Tg 

54.05 

53.75 

5336 

54A0 

Law 

Prev 

Sept 

Oct 

Nov 

Dec 

Jan 

March 

May 

Close 

69.85 
46930 

70.60 
71 JO 
72.00 
73.45 

74.85 

High 

70.60 

7230 

72.55 
74.35 

75.55 

Low 

69.85 

71.25 

72.00 

73.40 

74.85 

Prev 

70.65 

470.60 

71.30 

72.00 

72.75 

7430 

75.60 

4232 
4637 
4630 
62.12 
63.90 
53 AO 
52.70 
5430 

40.96 

41.60 

45.62 

45.90 

BIAS 

53A5 

SLS 

52.80 

54.30 

40 JO 
41 J7 
46.72 
'4&85 
S1A5 
53.82 
53J7 
52 AO 
53,90 

Sept 

Dec 

77.60 

78.60 

78.50 

80.60 

77.80 

80.00 

78 J6 
8035 

MAIZE 5.000 bu miru 
wntS/56 Ib-buefiof 


9- 






Dec 

Close 

High 

3S4A 

3813 

383.6 

362.0 

338.0 
317A 



GOLD 100 troy oz, S/troy oz 


349.0 

34EA 

354 J 

Sept 

Oct 

Nov 

Dae 

Feb 

dose 

416.1 

415.5 

41B3 

421.9 

4283 

High 

416.0 

417.2 

424.3 
431.5 

Low 

4163 

4143 

420.7 

428.0 

Prev 

416.5 
417.1 
420.4 

423.6 

430.7 

May 

July 

Sept 

Dee 

355.6 

3S7.0 

331.4 

310.8 

352.0 
364.8 

384.0 

329.0 

310.0 

351.2 
384.6 
361.8 
337 A 
318.0 

t*u«K BELLIES 38.000 Ib: 

cents/lb 

April 

June 

Aug 

Oct 

Dm 

Feb 

April 

June 

436.0 

443.2 

450.6 

458.2 
465.9 

473.7 

481.6 

489.6 

436.7 

446.8 
4613 
457.0 
4673 

434.5 

443.0 
4503 

457.0 

485.0 

4373 

4453 

<52.7 

460.4 

4683 

476.1 

Feb 

Marsh 

May 

July 

August 

Close 
60.50 
6037 
62.35 
S3 AO 
8230 

High 
80.60 
60 AS 
82,55 
63.75 
82.90 

Lew 
59.40 
69.70 
51.65 
62A0 
62 JO 

Prev 
69 JO 
59.37 
81.45 
62A7 
61.60 

— 

— 

4323 

SOYABEANS 5.000 bu 
80 H, bushel 

min. 

cent*/ 

ORANGE JUICE 

15,000 lb; cants/lb 



Nov 

Cloxa 

879.0 

High 

909.0 

Low 

879.0 

893.0 

905.0 

907.4 
8S8A 

887.4 

JSS A 

705.0 

Prev- 

909.0 

95.0 
9310 

937.4 

928.4 
8S7A 
81 OA 
734A 

Nov 

Jon 

March 

May 

July 

Close 

11935 

114.60 

113.70 

113.10 

113.06 

High 

120.10 

115.50 

114.00 

113.5 

1-1330 

Lew 

11935 

114.10 

11335 

112.75 

112.60 

Prev 

120.10 

115.46 

11330 

11X90 

11330 

March 

Mey 

July 

Aug 
Sept • 
Nov 

90BA 
907 A 

898.4 

867.4 
782A 
707A 

934.0 
9383 

928.0 

997.0 

813.0 

735.0 

Nov 




up on 

SUVABLAN MEAL 100 tent. S/ton 

Jan 

11030 

11030 

110.30 

1030 

Ota 

Close 

229.6 

High 

236.5 

Lew 

228.5 

Prev 

234A 

239A 

PLATINUM 50 troy oz. S/tray oz 

Jen 

2343- 

242.0 

231 JT 

234.0 

235.0 

235.0 

225.0 
218.8 
199.5 
107 J 

Sept 

Oct 

Jan 

April 

July 

Oct 

dose 
4303 
431 J 

439.5 

445.5 

453.5 
462.0 

High 

435.5 

446.0 

450.5 

454.0 

463.0 

Low 

431.0 

439.0 

445.0 

454.0 

483.0 

Prev 

433.7 

435.7 

444.6 

480.6 
46B.6 

March 

May 

July 

Aug 

Sept 

Oot 

Dec 

237.0 

237.0 

237.0 
228.6- 

221.0 
201.6 
2013 

244.5 

245.5 

246.0 

230.0 

228.0 
204.0 
204.0 

3*4.0 

244.0 
244.6 

235.0 

229.8 

209.9 
207 J 





SOYABEAN OIL 60,000 Hra. cents/A 

SILVER 

5,000 troy oz, cents/trey oz 


Ctoee 

tfinh 

Low 

Prev 

Sept 

Oct 

Dec 

Jen 

March 

Mey 

July 

Sept 

Dec 

Close 

1200.0 

1201.0 

1221.0 

12214 

1252.4 

12743 

1296.0 

1317.H 

1350.8 

High 

12133 

1207.0 

12323 

12640 

1282.0 

1304.0 

1325.0 
1368.Q 

Low 

1198.0 

1207.0 

1216.0 

12473 

1277.0 

1292.0 

1317.0 

1349.0 

Prev 
1211.0 
1212. D 
1232.0 
1242.5 
12833 

1286.7 

1307.7 

1329.7 

1362.7 

Dee 

Jan 

March 

Mey 

July 

Aug 

Sept 

Oct 

Dee 

33.87 

34.17. 

34.13 

33 AO 
33.20 
Mag 
30.78 
28.56 
26.70 

26 XB. 

34.90 

*8.17 

35.12 

34.80 

34 JD 
33.18 
31.75 
29.25 
27.00 

24. BO 

33.97 

34.17 

34.13 

33.80 

33.20 

32.16 

30.75 

28.25 

28.70 

26.00 

34.87 

36.17 
35.13 
SABO 
34 JO 

33.18 
31.75 
29.26 
27.70 
28.77 


SUGAR WORLD r* 11 

cents/lb 


cenu/OO Ib-bushet 


112J00 lbs. 


Oot 

Jan 

March 

May 

July 

Oct 

Jan 


Close 

9.31 

10.12 

10.73 

11.15 

11.45 

11.64 

11.80 

12-22 


Kqh 

9-32 

10.15 

10.74 

11.17 

11.48 

11.64 
11 JQ 
12.05 


Low 

8.95 

9.85 

10.48 

10.83 

11.13 

11.38 

11.50 

12.00 


Prov 

9.22 

10.10 

10.66 

11.03 

11.26 

11.46 

11.63 

12AS 


Close 

Doc 374.2 

March 390.2 

May 396.0 

July 387.0 

Sept 304.6 

Dec 406.0 


High 

375.0 

381.0 

396.4 

387.4 
3854) 

406.0 


Low - Prow 

368.6 3734 

386.0 390.2 

380.2 396.2 

382.6 367.0 

390.0 394.6 

403.4 407.8 


56 7 40. 64 7.4a 72 5£0; Honduras. 
r. 5 -,? 0 : 530 ' Apples — French: 

f«£S n en crep> ' aunn 

6.60-S.M. half-carton 2J0-3.90, Granny 
Smith _ 9.50-10 00. half-canon 4.90-5.00, 
starknmson. carton 7.00-7.40, Pears— 
French: par pound Williams 0.18; 
u ran: Williams 0.18J),2t. Grapes— 

» ! n: «« r „^ 0unl1 A,s,honaa 0-30-0.32. 
ItaHa 0.30-0.34; Spanish: Italia 030- 
n S' Al ? fl,!a 0.24-0.26. Napoleon 0.32- 
0^34: French: Alphonse 0-20-0.24. 
fewthes — Italian: forge trays 2.20-3.00; 
fare"**.’ Nectarines— Malian: 

large tray, 6.00-7.00. Plums— Italian; 

n wt5°i nd B S " nl f y President 

0.20-0.25: Romanian: Blue 0.15. Wntar- 
meiotfo — Spanish; 15 kg 2.50-2J0. 
“•!*0*7-Spaniah: Yellow 10 kg 2.00- 

4M4w n ? : . ,a I ao ™ y * CbOWrtlfll* 

4.00-4.50. GoiiD forge trays 4.00-4.GO. 


„SPOT PRICES— Chicago tonsa lard 
J1 -50 (same) cants per pound. New- 
York tin 696.00-603.00 (592.00-565-00) 
cants par pound. 

Bertenae-— Colombian : 40 (b boxes 10.60- 
l 1 ^ 0, „ Avoe *d°*T- South African: 5.60- 
6.00; Kenyon: 5.50-8.00. PTneappfos— 
Each: Cape 0.40-1,60. Kenyan 1.20-1.80. 
Paw. Pern— Brazilian; 7.00-7 M. Man- 
goes— Israeli: 8.50-7.00, Feme)— Dutch: 

■ 5-50 ' Kiwtfruif— Ntw Zealand; 
S S*®- 20 ' To ’ WM0 «s — Dutch; irsy 3.20- 
3 50 Beafotfflk 4.6*4.80. Aubergines— 
Dutch: 6 kg S.BO-600. Ontona- 
5panfoh: Greno 25 kg nets 4.00: Outsh: 
50/70 mm *:nn Capalcuma* Ouch: 
Yellow 6.60, Green 3 BO. Rod 5-fjO-B.oa 
Cabbages— Dutch: Rad 6.00. White 5.80. 
P6i m ee ■ C yprus; 44 lb bag 4.00-4.20.' 
9ugar Pees— Kenyon: Per pound 1 90- 

S'2S Artlchokee-iPraiwh: 24‘s : 

V«tace— U..S.- iceberg 30 *’ 
Cuoumhere— OuKiu tray 
3 00-3.20. Courgettes— French:' Per 

pound 0.30-0.35. &tgl|*h.. Produce: 


\ 


v 


\ 

V 

\ 



>stiu xc i.: : 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


'FINANCIAL FUTURES 


Ml weakens dollar in thin trade 


Friday's fall of $3.1bn in U.S. 
weekly Ml mosey supply was 
much larger than expected, send- 
ing the dollar down sharply in 
New York. The trend continued 
in Europe yesterday, but at a 
slower pace In thin trading, as 
the markets awaited Indications 
of easier Federal . Reserve 
monetary- policy, -and lower U.S. 
interest rates.- The downward 
drift was also encouraged by 
expectations of another large 
U.S. trade deficit to be 
announced on Wednesday. 

Sterling moved down with the 
dollar, showing little reaction to 
the UK August trade figures. As 
expected these were better 
the deficit recorded In July. 
mnULAB — Trade-weighted index 
(Bank of England) 127.4 against 
122.1 she months ago.' The dollar 
has retreated from the peaks 
touched In August, amid grow- 
ing hopes that a sustained fall 
may he Imminent . f ©Stewing 
several weeks of good Ml money 
supply figures. An easing of 
Federal Reserve monetary 
policy, leading to lower U.S. 
interest rates, has been antici- 
pated for some time, but pre- 
vious disappointments will en- 
courage some market caution. 

The dollar fell to DM2.6445 
from DM2.6570 against the 


D-mark; to FFr 8.0175 from 
FFr 8.04 against the French 
franc; to SwFr 2.1425 from 
SwFr 2.15 in terms of the Swiss 
franc; and to Y237.70 from 
Y239J0 against the Japanese 
yen. 

STERLING — Trading range 
against the dollar in 1983 Is 
1.6245 to L4540. August average 
U027. Trade-weighted Index 84JS 
against 84.6 at noon. 84.7 at the 
opening, and at the previous 
close, and 78.1 six months ago. 
The pound has been very steady 
recently, and the probable 
weakening against Continental 
currencies in sympathy with the 
dollar is likely to be welcomed. 
Sterling's recent performance, 
coupled with hopes of lower OS. 
interest rates, has encouraged 
speculation about lower London 


ratesL 

The pound traded within a 
fairly narrow range of S1.5010 to 
$1.5075. It opened at 32.5060- 
1.5070, and closed at $1.5035- 
*.«• — . a rise of 20 points on the 
day. On the other hand sterling 
feU to DM 3.98 from DM 3-9925; 
to FFr 12.0550 from FFr 12-0725; 
to SwFr 3.2250 from SwFr 3.23; 
and to Y357.75 from Y360.50. 

D-MARK — Trading range 
against the dollar in 1983 is 
2.7315 to 2:3320. August average 
28736. Trade weighted lodes 
120 against 13L4 six months 
ago. Until the recent easing of 
U.S. Ml money supply growth, 
the D-mark had been at its 
lowest level against the dollar 
for nearly 10 years, reflecting 
the large differential between 
U.S. ail German Interest rates. 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 
ECU amouma 
central against ECU 
September 26 


% change 
from 


% chang© 
adjusted for 

divergence 


Divergence 
limit % 


Bolgian Frvnc , M 

44fl008 

45.8894 

4-220 

+1A8 

+1A447 

Danish Krone 

8.14104 

8.16146 

+0-25 

-037 


German D-Mark 

2fl4184 

2,26569 

+ 1.06 

+0-44 

-*-1.0642 

French Franc -. 

6.87466 

6.87054 

-0.06 

-0.68 

-+-140S2 

Dutch Guilder ... 

2.52595 

2.53464 

+0.34 

-0JS8 

±1fl964 

Irish Punt 

0.72569 

0.725387 

-0.04 

-0.66 


Italian Ura 

1403A8 

1373.04 

-2.17 

-2.17 

*4.1506 

Changes era lor ECU 

. therefore positive change denotes 

B 


A softer tone In UA rales 
together with a rise In the 
German Lombard rate have 
served to narrow the gap, how- 
ever, as the Bundesbank has 
moved to counter excessive 
money supply growth. 

The dollar lost ground at 
yesterday's fixing in Frankfurt 
following a fall in UA Ml money 
supply and a weaker trend In 
Euro-dollar rates. It was fixed 
at DM 2.6444 down from 
DM 2.6642 and there was do 
intervention by the Bundesbank. 
The U.S. unit did show some 
recovery from a low of DM 2.6380 
as this level attracted fresh buy- 
ing. A decrease in Middle East 
tension was also a factor behind 
the dollar's decline. Within the 
EMS the French franc feU to a 
record low of DM 33.005 per 
FFr 100 from DM 33.04. 

ITALIAN LIRA — Trading 
range against the dollar In 1983 
is 1,618.75 to 1.343. August 
average 1,58887. Trade weighted 
index 49.7 against 52.4 six 
months ago. The Ura has fallen 
to record lows against the dollar 
this summer and has recently 
shown a weaker tendency within 
the EHS based on an end to 
seasonal lira demand qnd a 
stronger D-mark. 

EMS currencies were firmer 
against the Ura at yesterday’s 

fixin g in Milan 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Sept. 26 


Argentina Poao_. 

Australia Dollar- 
Brazil Cruzeiro... 
Finland Markka.. 
Greek Draohma_ 
Hwg Kong Dollar 

Iran Rlal...._ 

KuwaltOlnar(KD) 
Luxembourg Fr„ 
Malaysia Dollar J 
Hew Zealand Dir. 
Saudi Arab. Rival 
Singapore DoKSsr 
SttuAI rloan Rand 1 
ILAJE. MrhamJ 


1886-10.02 
1 .6785- 1.67GB . 
l,07B.B-lD81.o| 
8.5008-8.021 » 
139.26 1SB.8S 
ia.5S.12.7B 
131.00* , 

0437-04371* 
80.40-80.50 
B.5B 14-8 .5314 

3-2835.2.8885 
5 J 30 5.234 
3 Ji 1-5.22 
1.66801.6610 
8.31 9 6. 524 


12.62.12.65 
L113Z-J.il 38 
716.0-712.0 
5.6625-8.6648 
92.55-92.70 
8.35-8,45 
87.50* 

0AB08B-0.2B0B& 
53.48-53.50 
, 8-344-2.360 
1.31 BO- 1.58 1 4 
8.4787 3 .4 BOO 
3.157-8.138 
.1.1018-1.1031 
13.6720-5.6730 


Austria 

Belgium— 

Denmark- 

France.. 

Germany 

Italy. 


Japan............ 

Netherlands 

Norway—.. 

Portugal 

Spaiiu. 

Sweden. 

Switzerland 

United States^.. 
Yugoslavia.. 


Note Rates 


27.80-28.10 
80.85-81.66 
14.25-14.40 
ll.99-12.il 
596-4.00 
2380-2420 
559364 
4.4 1M 4.46 U 
11.06-11.15 
IBS 200 
219254 
11.74-11.64 
3.21-324 
lASta-l-Blta 
181-188 


Sept. 26 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change Z 

Sterling. 

84.6 


Ufl. dollar. 

Canadian dollar— 
Austrian schilling. 

127.4 
02.4 
116fl 
90. B 
80.0 
126.3 
161.6 

+ 16fl 

+lfl 

+SA 

Danish kroner 

Deutsche mark.— 
Swiss frano. — .. 

-5.0 
+7A 
+ 12.8 


67.6 

49.7 
160.5 


Ura 

Yen« - 

-11.7 

+9.0 


Sept. 86 


Starting 

Ufl.S 7 . 

Canadians.. 
Austria 9cti 
Belgian F .. 
Danish Kr... 

D mark 

Guilder 

French F..... 

Ura ...... 

Yen 

Norwgn Kr... 
Spanish Pta 
Swedish Kr 

Swiss Fr 

Greek Dr'ch 


Bank: 

rata 

% 


Special 

Drawing 

Rights 


— 1,0.702148 
Blsf 1.05582 
9.52] • 

3h 19.6414 
9 66.4969 


I 1 * 

5 : 

91 t 


10.0461 

2.79201 

3.12470 

8,46154 


17 11690.90 


61® 

8 

Ilia 

4 

aois 


251.971 

7.71139 

159.809 

8.26601 

2.36389 

97.8936 


European 

Currency 

Unit 


0.670126 

0. 65774 
1.06631 
1G.B369 
46.88940 
8.16145 
2.26650 
2.53464 
6.87054 
1S75.04 
204.144 
6.32460 
129.777 
6.71701 

1. B5661 
79.4550 


Selling rates. 


THE POUND SPOT AND FORWARD 


Moigan Guaranty changes: average 
198Q-1S82—1Q0. Bank of England Index 

(base average 1975-100). 1 mu - ■ — 

* CS/50R rats tar Sept 22. 1.29701. 

THE DOLLAR SPOT AND FORWARD 


5spt28 


Day's 

spread 


Close 


One month 


% Three 
p.a. months 


% 

P-e- 


U.S. 1-5010-13075 
Canada IflSOO-lflOO 
Hethlnd. 443V4.46 
Belgium 80.2040.70 
Danmark 14^2-14.33 
Ireland 1-2300-1.2700 
VI. Ger. 187-3.BS 
Porrugs I 185^0-187.00 
Spain 2Z7JMX3M 
-Italy 2405J4W 
Norway -11flMi.il 
Franca 12.02-12.07 
Sweden 11.76V11.7S>! 11.7S-11.79 
Japan 3664-360 3574-3584 

Austria 27JO-2S-D2 Z733-Z7AB 

Swtec. 3-21 V3 24 322-3.23 


1.5035-1^045 
IASI 5-1 .8625 
4.444-4.054 
80.40-80.50 
14J1-VL32 
1 .2726-1.2735 
3fl7V3flS4 
1S6 .00-186. 50 
227 JO-227.70 
2406-2408 
114)8-11.09 
12.0S-12.06 


0.03c ptn-o.oec die 0.04 0.03-0. OSdls -0.15 


0.10c pm-par 
iVlc pm 
3c pm -7c die 
14-34oi* die 
D.16-O.10P tSe 
14-lpf pm 
IK-41 5c die 
220-310 die 
17-191 bra die 
24-3401* dls 
2V34e«Na 
24-3orv die 
OflS-Ofl&y pum 
S-74 btd pm 
1V14cpm 

Belgian ran Is for convertible francs. Financial franc 81-45-81.55. 
Six- month forward dollar 0.22-0.2?c din. 12-monih 0.600.70c dis. 


OAZ 0.13-0.03 pm 0.17 
337 34-34 pm 336 
-0.30 2-12c dts -035 
—1.47 4441 dis -1.52 
-1.65 0.53-0.SBdis -1.74 
3.77 3 T r-34 pm 3.64 
-1838 675-121 Ode -2024 
-1337 7G0-930dra -14.85 
-8.97 51V654 dis-939 
-338 10-104 dis -3.77 
-239 134-1 54«fls -4 81 
-274 74-84 dis -278 
252 240-220 pm 257 
3.54 22V184 pm 295 
5.12 4V34 pm 431 


Sept 26 

UKf 

Iralendf 

Cssda 

Nethlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Francs 

Sweden 

Japan 

Austria 

Switz. 


Day's 
spread 
1.6010-13075 
1.1798-1 .1935 
13312-13326 
29555-29610 
6335-63.64 
93125-9.5240 
2638026426 
123.60-12430 
151.15-15139 
1.600-1.6014 
73670-73780 
73950-6.0325 
73300-7.8370 
23730-239.10 
IB. 58-18.604 
21375-21486 


Close 


Ons month 


% Three 
pj. months 


1.6035-1.6046 
1.T79B-1.180S 
13320-13325 
29605 29610 
53.46 93.50 
93190-83240 
26440-28450 
123.70-124.00 
151 34-15139 


% 

PA- 


0.03c pm-0.02 die 0.04 0.03-O.OSdra -0.15 


030-0 32c pm 
0-06-0.Q3c pm 
0-824) 32c pm 
1e pm-4 dis 
OflO-lflOora dis 
037-O.B2pf pm 

110-280C die 
145-1 96c dis 


264 0.8241.67 pm 2S2 
0.44 0.1541.12 pm 0.44 
3.53 2474237 pm 338 
-034 par-0.5 die -0.19 
-135 200-2 SOdis -034 
333 294-249 pm 280 
-18.89 450-800dis -20.18 


— ... -1248 45D-550dis -1222 

13004-1,6014 12-1341 Ira rfls -936 34-37 dis -8.87 
73730-73780 1 30-220ore die -3.33 630-630<9s -330 
8.0150-8.0200 200-22DC dis 
73300-73350 136-215ora dis 
237.65-237.75 0334).48y pm 
1238-18384 5.B0-5.20gn> pm 

21420-21430 0354)30e pm 

t UK and Inland are quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rate is for convertible franca. Financial franc 54.16-54.20. 


-3.14 9.40-9.80dts -4.79 
-3.14 5.75-536d<s -299 
256 1.63-1.68 pm 270 
3.55 154-134 pm 3.17 
5.18 270-266 pm 439 


EXCHANGE CROSS RATES 


•ep*. 26 

Pound Stirling 

1 Ufl. Dollar 1 

Dautaohem’fc 

Japan aaoYen 

French Frano 

Swiss Frana 

Dutch Guild) 

Italian Ura | 

Canada DollarlBelgtan Franc 

Pound SterUng 

0,6. Dollar 

1 

0.665 

lfl04 

1, 

BflSO 

2.645 

357.8 

23 7 A 

12.06 

8.015 

5fl25 

2.144 

4.400 

2JB5B 

2407. 

1600. 

1.852 

1.231 

80.45 

53,49 

Dsuteofwmartc 

Japanese Yen 1,000 

OfllSl 
B.7B5 • 

0.378 

4fl04 

1. 

11.13 

89.89 

1000, 

8.029 

53.70 

OfllO 
9.015 1 

1.118 

12.44 

604.8 

6728. 

0465 

6.177 

aofli 

224fl 

French Frano 10 

Owlas Frano 

0.830 

0.610 

1A48 

0.458 

5.302 

Xfl34 

296fl 

110.9 

10. 

5.788 

2.675 

1. 

8.691 

lflBO 

1997. 

746 A 

1.686 

0.574 

86.74 

24fl5 

Dddi Gutldor 

Italian Ura 1.000 1 

0fl25 

0.415 

0.338 

Ofl2fr 

0.894 
1.654 , 

80.39 

148.6 

8.709 

6fl08 

0.725 

1.840 

1. 

1.849 

640.9 

1000. 

0.416 

0.769 

18.08 

38.42 

Canadian Dollar 

Belgian Frano XQO 

0.540 

lfl43 

0.812 

1.869 

2.149 

4A47 

193.2 

444.7 

6.509 1 

14.98 I 

1.741 
4.009 1 

2.403 1 

5.531 1 

1300. 

2BB2. 

\ a 

2-302 

43.44 

100. 


MONEY MARKETS 


London rates continue to ease 


UK clearing bank base lending 
rate 9i per cent 
(since Jnne 14) 
Short-term Interest rates con- 
tinued on a downward path on 
the London money market yes- 
terday, reflecting the lower 
trend in Eurodollar rates, follow- 
ing Friday’s decline in the New 
York Federal funds rate after 
the announcement of much 
better than expected Ml money 
supply figures. 

In anticipation of a possible 


time bought £7S6m bills for 
resale in equal amounts on 
October 4 and 5 at rates of 9J- 
9} per cent. 

After lunch the authorities 

S icked up a few short-dated bills 
y buying outright £3m bank 
bills in band 1 (up to 14 days 
maturity) at 9& per cent; and 
£7m bank bills in band 2 (15-33 
days) at 9} per cent. 

LONDON MONEY RATES 


Late assistance amounted to 
£70m and the Bank of England 
provided total help during the 
day of £8B6m. 

Discount houses baying rates 
for eligible bank bills eased 
slightly further to 9f*-9 A per 
cent, from flA-Sft per cent 
In Frankfort call money was 
firm at 5.525 per cent, compared 


with 5.5 per cent on Friday, in 
fairly tight money market con- 
ditions influenced by corporate 
tax payments. Borrowing under 
the Lombard facility rose to 
DM 8bn from DM 3.1bn on 
Friday, partly for technical 
reas ons, but also because of 
expected shortages tomorrow 
caused by pension payments. 


cut In UK lurak base rates the ! 

ffiacount bouses remained reluct- sect, b 6 ! 

ant to sell bills outright to tho 1883 

[ Sterling , 
ICarti float© 
of deposit i 

Interbank 

Local 

. Authority 
| deposits i 

Local Auth. 
negotiable 
bonds 

Finance 1 
House . 
Deposits | 

Company 

Deposit* 

Discount 

Market 

Deposits 

r 

(Treasury 
| Bills « 1 

Eligible ■ Fine 
Bark Trade 
Bill* 4 Bill* 4 

amnorlties as the ±hlok or zmg- ovemiont. 

-land again declined the oppor- s days notice -.1 
trail ty to reduce Its dealing rates J day* or ; --~l 
_ : - with the market A very large onJ^nth ", 
. shortage had been forecast of two months.... 
> about £800m. and this was up- Three months. 

- - graded to £800m in the early “i 

afternoon, but then back to Sna iear?...." 

SSOOm slightly later. Two years ’ 

9 A Bit 

o*-a>% 

9>s 91S 

9Jj 93 b 

Bi« -lOta 

■•Tio 

Wb 9>4 
Bta-Bta 
On-B.h 
Bnr-9* 
Bls-Br* 
SS8 054 

10-1014 

9J.-9TS 

O&Tbis 

95S 

Bta 

9ta'9>z 

96S-93* 

95* 

lOta 

“ i 

10-93* 
®taBSa 
97* BSg 
9-85* 

97a -95® 
97a 95, 

95fl 

94 

9ta 

94 

95* 

95* 

93*104 

104 

on~io 

97* 

93* 

51*. 10 

958-93* 

94 

B-9>b 

9 

9«* | 

94 9* 
8t2-9 

« 9i8 

94-a* 

BA-git 

Bi-Srt; 

10 

93, 

9% 

9k 


tag in official hands, repayment 
of late assistance, and a take-up 
of Treasury bill from Friday's 
tender amounting to 
Exchequer transactions absorbed 
another £37901, but these were 
partly offset by a fall in the note 
circulation of £Z54m. 

In 2 move to take most of the 
sting out of the market, and 
remove any uncertainty, the 
Bank of England announced at 
noon that official, dealing rates 
were unchanged, and at the same 


ECGD Fined Rate Export Scheme IV. Average Rate tar interest period August 2 to September 6 1983 (inclusive) 
9.830 per cent , 

Local authorities end finance bouses seven days nonce others seven days fixed. Long-term local authority mortgage 
rates nominally three years 104 per cent: lour years 114 per cent five years 114 per cent OBank bill rates in tsble 
are buying rotes for prime paper. Buying rates lor four months' bank bills 9-94* per cent: four months' trade bills 
94 per cent. 

Approximatn selling rate tar one-month Treasury bills 9V94t per cent; two months 8-94* per cant and thrsa months 
8*43-94 P* f cent. Approximate soiling rate for one month bank bills 94-94a per cent; two months 9-94* per cent and 
three months B»* per cent: trade bills 94 per cent two months 94 per cant and three months 3°a per cent. 

Finance Houses Base Rate (published by the Finance Houses Association) ID per cent from September 1. 1983. 
London and Scottish Clearing Bank Rotes lor lending 94 per cent. London Deposit Rates for sums at seven days’ 
notice 6 per cent. 

Treasury Bills: Average tender rates ot discount 8.9828 per cant. Certificates of Tax Deposit (Series 6). Deposits of 
£100.000 and over held under one month 94 per cent; one- three months 94 per cent: throe-six months 10 per cent: 
six-12 months 104 per cent. Under £100.000 94 per cent from September 13. Deposits held under Series 4-5 10 per 
cent. Tho rates tar all dapoeita withdrawn for cash 8 par cent. 


INTEREST RATES 


EURO-CURRENCY INTEREST RATES 
(Market closing rates) 


•apt 28 


tifWTt 

term 


7 days 

notice 


Six 


One 


Ora. DCMM...J 
p. Gunner... . 

8 Frsno > 

gnuuchmTKj 
FTnoii Frano) 
Italian Ur*.-.' 
Beta. Franc.-i 
Conv., 

r2r~;\ 

D. Krone J 

M'«b OHng.V. 


94-10 

8T*-9U 

8V9V* 

•as 

164-164 

Bta-v 

84-9 

T4-8 


J 94 918 
•9-94 ' 
84 94 
\ 04-64 
7-B 

, -84-011 
324-124 
[204-394 

I 0-94 

83.-9 
I . 71* 73* 

i 8 94 
i 9*-9 ts 


Month 

1 Months 

* Month* 

1 Year 

9*-9i* 

94-81* 

9-91* 

lfj«-i?sa 

1819 

»«»■* 

94-»is 

9 91* 
fiit-Ort 
41* -4 1* 
5s*-6!. 

14-144 

1776-185* 

was 

is* 

164-154 

164-184 

95s-93« 

BTg-101* 

B*-9i* 

43s -44 
6t a 64 
lS7g-16lg 
164-1918 

94 93* 
Bta-ata 
ew-eri! 
laid* 
94-g>B 

91*10 
918-93* 
6+4 GM 
101*1058 
BJe-Si* ■ 

91* -10 4 
94-B5fl 

104-"?0\ 
9Ht-0 + 

10-101- 

B7 e -10l S 

64-67* 

104-114 

B7g.lO 


FT LONDON INTERBANK FIXING 

llflO uik BSFTCMBER 28} 


6 month U.S. doOara 


bid* I/> 


offer 913 


6 month U.S. dollars 


Bid 98-18 | offer 9 II, IS 


. . The fixing ram. ere the arithmetic me""*- rhs "market"^ °flw! 

alxt esnta «• the Wd end oBsred rates lor . Wntnimnr 

--"dsrthcs banks at II sm each woiklnn ctay. Tho tonka ■« National 
iMk. Been of Tokyo. Deutsche Bank, Benquo Nationals do Fane am* «org 
ttawimy Treat 


MONEY RATES 




N£W YORK 


NETHERLANDS 


Prime rats 

11 



Fed funds (lunch-time)... 

SM»* 



Treasury bills (13-week) 

e.77 



Treasury bills (28-week) 

9.80 

Three months 

6-64 

GERMANY 

Lombard 

5.5 

B.52S 

5.65 

S CERTIFICATES OF DEPOSIT 



8.2S-5.35 


5.80 



625 



FRANCE 

LONG TERM EURO $ 
















12-5625 



JAPAN 

SDR LINKED DEPOSITS 

One monih S*u -8 3 i» 

Call (unconditional) 

6.65625 

Six months 

9-34 




SWITZERLAND 

Discount rote 

4 

ECU LINKED DEPOSITS 

One- month BV94 

Overnight raw 

1-2 

Six months 

Sha, -9“i4 

Three month* 

44-44 

One gear 

9+B.-1DH* 


Firmer trend 


Eurodollar prices opened 
firmer in the London Inter- 
national Financial Futures Ex- 
change yesterday. This followed 
Friday’s announcement of a fail 
in U.S. Ml money supply of 
83.1 bo, reinforcing market hopes 
of a slightly more relaxed atti- 
tude by the Federal Reserve 
Board in Its control of money 
supply. However, prices tended 
to ease from opening levels to 
finish close to the day’s lows. 
This followed a weaker than 
expected start to trading in 
Chicago 

Market intervention just re- 
cently to increase liquidity has 
been discounted as reflecting 
seasonal distortions due to tax 
payments and the accommoda- 
tion of the Fed’s latest refund- 
ing package. The December 
Euro-dollar price opened at 

LONDON 


THREE-MONTH EURODOLLAR 
81m points of 100% 


90.43 up from 90.23 at Friday’s 
close and touched a high of 
90.45 before drifting away to a 
close of 90.35 only just above 
the day’s low of 90.34. 

Sterling deposit futures 
opened firmer reflecting in- 
creased expectations of a cut in 
UK clearing bonk base rates. 
But there was no change in 
Ban k of England dealing rates 
and prices eased back from the 
day’s highs. The December con- 
tract opened at 90.76 up from 
90.66 and touched a high of 
90.80 before retreating to close 
at 90.74. 

Gilt futures recorded higher 
opening levels but soon met 
eply selling. The price for 
December delivery touched a 
high of 109-00 after an opening 
level of 108-31 bnt eased to 
finish at 1 OS-18, still up from 
Friday's close of 108-10. 

CHICAGO 

U.S. TREASURY BONDS (CUT) 


Dee 

March 

June 

Sept 

Dm 


Claw 

High 

Low 

Prow 


90flS 

90.45 

B0fl4 

33.23 

Dec 

90.02 

90.12 

90.01 

89.92 

March 

89.77 

89flS 

89.72 

89.65 

June 

89.56 

89.56 

8966 

89.42 


89.38 

— 

— 

89.26 

Dec 


Previous day’s open frit. 6,007 (6.069). 


THREE-MONTH STERLING DEPOSIT 
£250.000 points of 100% 


Sept 

Dm 


Close 

High 

Low 

Prev 

90.74 

90.80 

90.71 

90.68 

B0.5C 

90.60 

90.50 

90.48 

90.28 

90.35 

90.29 

90 JS 

90.00 

90.00 

90.00 

89fl3 

B9.96 

— 

— 

SSflfl 


Dec 
Match 
June 
Sept 
Dec 

Volume 1.103 (663). 

Previous day's open itrt. 4.569 (4.6211. 


Latest 

High 

Low 

Prnv 

72-23 

734)4 

72-19 

72-19 

72-05 

72-18 

72-01 

72-02 

71-22 

72-02 

71-21 

71-20 

71-10 

71-21 

71-10 

71-06 

71-00 

71-10 

71-00 

TOGO 

70-25 

70-30 

70-24 

70-22 

— 


— 

70-15 

70-11 

70-18 

70-10 

70-09 

“ 




— 

— 



_ 

— 

— 

— 


20-YEAR 12% NOTIONAL GILT 
£50,000 3Znda of 100% 


Close High Low Prev 
Sept 106-00 106-00 106-28 105-16 

Doc 103-18 109-00 106-14 108-10 

March 106-04 108-11 108-09 07-29 

June 107-22 — 107-18 

Sept 107-08 — — 107-03 

Volume 2367 (2755). 

Previous day’s open Ini 3,422 (2376). 
Basis quote (dean cash price of 154% 
Treasury 1998 less equivalent price of 
near futures contract) —2 to 06 (32nd*) 


U.S. TREASURY BILLS (IMM) 


Sim point* of 100% 




Latest 

High 



Deo 

91.06 

91.11 

91.04 

50.97 

March 

90.71 

90.76 

90.69 

90.69 

June 

90.45 

90J51 

SO .46 

50.34 

Sept 

90.25 

30.30 

BO. 25 

90.13 

Deo 

90.06 

90.07 

90.03 

89.92 

March 

89.87 

89.87 

B9fl5 

89.72 

June 

89.60 

89.65 

89.60 

88.52 

Sept 

89.24 

89.46 

89.41 

89.33 

CERT. 

DEPOSIT (IMM) 



Sim point* of 100% 




Latest 

HI# 


Prev 

Sept 

90.80 

90.92 

SOflO 

90.71 

Doc 

90.47 

9056 

9046 

90.38 

June 

89fl7 

89fl8 

89fl3 

89.72 


STERLING £25.000 S per £ 


Sim points ot 100% 


Close High 

Low 

Prev 


Latest 

High 

Low 

Prev 

Dec 1.5054 1.5070 

1£GBi9 

1.5010 


90.04 

90.12 

50.02 

89.93 

March 1.5070 — 


1A03Q 

Match 

89.71 

89.77 

89.69 

89.58 

June — — 



June 

89.47 

B8JS3 

89.46 

85.35 

Volume 219 (382). 



Sept 

88.21 

89.28 

89.21 

89.12 

Previous day's open int. 615 (694). 

Dec 

89.02 

85 JH 

89.02 

88fl2 

DEUTSCHE MARKS 



Bfiatch 

— 

88-80 

— 

88.72 


DM 125.000 S per DM 


STERLING (IMM) Ss per £ 


Close High Low Prav 
Dec 0.3817 0.3219 0.3810 0.3791 

March 0.3851 — — 03825 

Jims — — _ — 

Volume 146 (32). 

Previous day's open ml 404 (413). 


SWISS FRANCS 
SwFr 125,000 S par SwFr 


0fl720 


High 

H4723 


Low 

0j4714 


Dec 
March 

June — — 

Volume 107 (3). 

Previous day's open Im a (66). 


Prav 

0.4895 


JAPANESE YEN VI 2. 5m S per Y100 


Close High 

0.4229 0.4230 
0.4259 — 


Low Prav 
0.4212 0.4195 
— 0.42Z7 


Dec 
March 

June — - 

Volume 56 (1). 

Previous day's open Infc 172 (172) 


Dec 

March 

June 

Sapt 

Dec 

Match 

Latest 

1.5035 

1.5060 

High 

1.5060 

1.5080 

1.5090 

IflIOO 

Low 

1.5020 

1A04S 

Prav 

1.5015 

1A03S 

IflOGS 

1-5070 

GNMA (CRT) 

8% SI 00.000 32nda of 100% 


Latest 

High 

Low 

Prev 

Deo 

69-05 

69-14 

69-01 

m - oe 

March 

68-08 

68-17 

68-04 

68-09 

June 

67-16 

87-28 

67-16 

67-18 

Sept 

67-00 

67-05 

67-00 

67-01 

Dec 

68-19 

66-23 

66-19 

66-19 

March 

— 



— 

Jiate 

— 

— 

_ 

65-29 

Sapt 

65-22 

65-27 

66-22 

£6-21 

Dec 




— 

March 




— 

June 

— 




Sept 

— 

— 

— 

— 


PRINCETON RESEARCH 

PmentM ... An exciting, know) adge-f Hied, two-day Master 
Trading Seminar covering stocks, commodities, 
currencies, metals, financials, and the new 
stock indexes 

Featuring . . . Three of the world’s most renowned and 

respected technical traders... Donald S. Mart... 
Stephan M. Sperling... Larry V. Loveland 
Teaching . . . The two most important technical tools available 
for successful trading and the notable ’Rule of 
Three’ 

RevaaHng . . . For the first time, the unique applications of 

these “two most Important technical tools" and 
the ‘Rule of Three' as used by the three traders 
themselves 

Plus ... A preeminently successful, long-term technical 
trading system based on the famous "Master 
Trading Formula” that has made profits of over 
5750,000 In the past 5 years— complete, ready for 
you to use the day after you finish the seminar. 
Now, for the first lima, these powerful technical trading tools (or all 
markets... plus a number of new, extremely accurate techniques and 
methods created by the speakers themselves... plus 'the "Master 
Trading Formula” system ... will be fully taught at this seminar. 
Seminars will be held In LONDON, FRANKFURT (simultaneous German 
translation will be provided at this seminar), and ZURICH— or by mall. 
To receive a complete documented brochure about the Master 
Trading Seminar, please fill out and return the coupon below, 
or call 01-994-6477, ext. 358 in London. 


PRINCETON RESEARCH 

10 BARLEY MOW PASSAGE . LONDON, W4 4PH, U.K. 
Please send the documented brochure about the Master 
Trading Seminar to: 

Name — 


Address 
City 


. Country. 



Specialists in Financial Futures 

Telephone 01-481 1208 

GNI Limited, 3 Lloyds Avenue, London EC3N 3DS, Telex: 884962 


COPPER, TIN. LEAD, ZINC, ALUMINIUM 
NICKEL, SILVER and GOLD 
•It to bB dtacuased by an 

INTERNATIONAL UST OF SPEAKERS REPRESENTING 
ALL FACETS OF THE METAL INDUSTRY 
at the 

AMERICAN METAL MARKET FORUM 

at the 

CAFE ROYAL on MONDAY, 10th OCTOBER 1983 
Programme and tickots available from Fairchild Publications of New York. 
8 Bouvana Street. London, EC4. Tel: 353 9123 
TICKETS El 30 PER PER50N 


ART GALLERIES 


BROWSE A DARBY, 19, Cork St. W1. 

01-734 7904. klATT^EW SMITH 

PAINTINGS to Oct 22. 


PARKER GALLERY, 12x-1Zb. JvJfta 
Street London W1X SAD (oonaiita May- 
fair Hotel). Tel: 01-499 5903. 


CLUBS 


EVE hM outlived the other* because of * 
policy of fair play and value for money. 
Supper from 10-3.30 a.m. Disco and too 
musicians, clamorous hostesses, exciting 
ttoors how s . 189. Recent St 01-734 0557. 


ANNOUNCEMENTS 


ThB partners hava great pleasure 
In announcing that Mr Douglas A. 
Ball has become a member of The 
Stock Exchange and ha* been made 
an associate member of the firm 
with offset from Monday. 19th 
September. 1983. 

Douglas Boh fa tho firm’s aenior 
dealer and hae bean with Speirs & 
Jeffrey since 1968. 


WORLD VALUE OF THE POUND 


Tho table below ghres tire latest 
available rate of exchange for the 
pound against various curraneiaa on 
September 31 1933. In aamo cases rate 
la nominal. Market rates are the 
average of buying and a effing rates 


except where they era sfaowa to 
be otherwise. In sane eases market 
rates have been calculated from those 
of foreign currencies to which they 
are tied. 


Abbreviations: (AT approximate rata. 
bo direct quotation available; (F) Iras 
raw: (P) based on U.S. dollar parities 
and going aterfing-dollar rates: (T1 
toorist rare: (Baa) basic rats: (bgV 
baying rare: (Bk) bankers* rotas: (cm) 


oommerelal rare: (chf convertible rate; 
(fn) financial retw fasC) exchange 
csrtlflcatB rare: foe) noncommercial 
rate; fnom) nominal: (o) official rate: 
(ag) sailing rate. 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Afghanistan .. _ 

Albania 

Ala art a 

Andorra 

Angola 

Antigua 

Argenti na~.„.... 

Australia 

Austria... 
Azores.. ....... 

Bahamas 

Bahrain- 

Balearic Isles— 
Bangladesh ..... 
Barbados 

Belgium. 

Belize 

Banin — 

Bermuda— 

Bhutan .... 

Bolivia 

Botswana 

Brazil - 

Brit. Virgin Islet 

Brunei 

Bulgaria 

Burma 

Burundi ..... 


Cameroon - 

Canada 

Canary Islands 

Capa Verde Is. .... 
Cayman Islands... 
Cent. Afr. Republic 

Chad 

Chile 

China. — 

Colombia 

Comoro Ixlmnda.. . 
Congo iBrazavllle; 
Costa Rica...—.... 

Cuba 

Cyprus 


.— Afghani ..... — - — 
.... Lek 
Dinar 

[French Franc 
• 1 Spanish Peseta 

Kwanza 

E. Caribbean V 


New Peso 


Australian 

Schilling 

-... Portugirsc Escudo, 


..Ba. Dollar 
. Dinar 
. Soa. Peseta 
.TaKa 

. Barbados I 
. B. Franc 
. B ■ 

. C.FA Frano 
. BdaB 

. Indian Rupee 
. Bolivian Peso 
. Pula 

. Cruzeiro t! 

. U.S. 6 
. Brunei 6 
. Lev 
. Kyat 

. Burundi Franc 

C.FA. Franc 
Canadian 8 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. S 
C.FJL Franc 
C.FJL Frano 
Chilean Peso 
Renminbi Yuan 
Col. Peso 
C.FA. Frano 
C-F.A. Franc 
Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia. Koruna 

Denmark Danish Kroner 

Djibouti Djibouti Frano 

Dominica E. Caribbean 8 

Dominican Repub. Dominican Peso 


09.00 
10. OB 
(A) 7.42 
12.055 
287.60 
(CM) 49.684 
4.06 
18.99 
1.6745 
27.955 
1B6 J!5 


1.5040 

0.5675 

227.60 

66.70 

a.ooe 

(cm) BOAS 
n) 81.50 
3.008 
602.75 
1.6040 
15.40 


II? 


(0)300.8 
1.6575 
1,078.405 
1.5040 
3 JUS 
1.5070 
12.1780 
135.968 

602.075 
1J0SZ 
227.60 
109.67 
1.2535 
602.75 
602.75 
122.72 

£.9641 
CF) 122.48 

602.76 
602.75 
N-A. 

(F) 75.34 
1.3099 
; 0.8110 
/ (com; 9.60 
H n'e 17.06 
1 1 CT, 16.45 
I 14.135 
I 255 lag) 
4.06 

I (Oi 1.5040 
t (7) 2.3 733 


Ecuador.—. 

Egypt - 

Equatorial Guinea 
Ethiopia ....... 

'aikiamt islands— 
Faros Islands.—.... 

Fiji I Binds..— 

Finland. 

France 

FrenchC tyin Af .... 

French Guiana 

French Pacific!©.. 
Gabon 

Gambia - 

Germany <.East) 

Germany (Weetj..,, 

Ghana — 

Gibraltar. — 

Greece 


.. Sucre 
.. Egyptian £ 

» EKtieJe 
.. Ethiopian Birr 
Falkland U£ 
Danish Kroner 
FIJI 8 
Markka 
Franc n Franc 
C-F.A. Franc 
Local Frano 
C.F.P. Franc 
C.FJL Frano 
Dalasi 
Oat mark 
Deutsche Mark 
Cedi 

Gibraltar £ 
Drachma 


f (0)74.54 
1(F) 132JJS 
(U) 1.2475 
465.2 
(F) 8.0600 

1.0 

14.315 
1.S610 
8.5158 
12.056 
602.75 
1S0.5S 
£12 tag! 
602.75 

4.00 
5.98 
B.BB 
4.1374 

1.0 

139.55 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Greenland Danish Kroner 

Grenada - E. Caribbean I 

Guadeloupe .......... Local Franc 

Guam- U.S. 6 

Guatemala Quetzal 

Guinea Syll 

Guinea-Bissau. Peso 

Guyana Guyanese 8 


Haiti 

Honduras 

Hong Kong 

Hungary 

Iceland 


, Gourde 
. Lempira 
. H.K.8 

, Forint 
. I. Krona 
. Inti. Rupee 
. Rupiah 
.Rial 

. Iraqi Dinar 
. Irish £ 

. Shekel 
.Lira 

. C.FA. Franc 


India — 

Indonesia- 

Iran 

Iraq- 

Irish Republic 

Israel 

Italy- 

Ivory Coast. 

Jamal ox Jamaica Dollar 

Japan- Yen 

Jordan Jordanian Dinar 

Kampuchea.....— Riel 

Kenya Kenya Shilling 

Kiribati. Australian S 

Korea (Nth)- Won 

Korea (Sth) Won 

Kuwait Kuwaiti Dinar 

Laos—. — New Kip 

Lebanon Lebanese £ 

Lesotho Malutl 

Liberia Liberian f 

Libya. Libyan Dinar 

Liechtenstein. Swiss Franc 

Luxembourg ... Lux Franc 

Macao Pataca 

Madeira Portug'se Escudo 

Melagaxy Republic MG Frano 

Malawi Kwacha 

Malaysia - Ringgit 

Maidive Islands .... Rufiyaa 

Mall Republic Mall Frano 

Malta Maltese £ 

Martinique Local Franc 

Mauritania — Ouguiya 

Mauritius M. Rupee 

Mexico- Mexican Peso 

Miquelon—..— .... Local Franc 

Monaco French Franc 

Mongolia Tug rlk 

Montserrat E. Caribbean 8 

Morocco. Dirham 

Mozambique Metical 

Namibia SJL Rand 


Nauru 

Nepal - 

Netherlands- 

NetherlandAntllle 
New Zgilind— .., 
Nicaragua ........... 

Niger Republic 

Nigeria...— 

Norway — 

Oman SuCate of — 


. Australian Dollar 
. Napalase Rupee 
. Guilder 

i Antillian Guilder 
. N JL. Dollar 
, Cordoba 
. C.F-A. Frano 
. Naira ! 

. Norwegian Krone 1 
Rial Omani 


Pakistan---.-...-, 

Panama 

Pxpua N.Gulnaa... 

Pal a g nay Guarani 


Pakistan Rupee 

Balboa 

Kina 


14.315 

4.08 

12.055 

1.5040 

1.6040 

36.33 

62.97 

4.615 

7.62 

3.02 

12.65 

,67fl4M 

42.0350 

15.40 

1.480.9 
13 lisp) 
0.4670 
1.2730 
93.20 
2,407 
602.78 

1(012.68 

llFV4.5645 

367.75 
0.5530 
1J304.8 
20.375 
1.6745 
1.53(11) 
1,188.6 
0.43725 

15.06 
7.3745 
1.6695 
1 .5040 
0.4452 
3££6 
60.45 

12 .828 
186.25 
638.0 

1.9 

3.3275 

11.65 
1JDS.B 
07658 
12.085 
81.19 
17.975 

{(F12 24.70 
i 196.73 
12.056 
12.055 

5.10 (ID 

4.06 

1 1.65 'sc) 
(A) 61.598 
. 1.6595 

1.6745 

21.52 

4.495 

2.692 

2.2860 

15.05 

602.75 
N?A 

11.065 

0.5025 

19.95 

1.5040 

1.291 

MOtlBfl.SB 

[(FJ240.48 


PLACE AND LOCAL UNIT 

VALUE OF 
£ STERLING 


...Sol 

eXafA33.041.39 

Philippine* 

....Phlfipplna Peso ,... 

16 Ji 5 

pltoalrn Island* 

l£ Sterling 
— 1 New Zealand 1 

8J2860 

Poland 

...Zloty 

146.19 

Portugal 

.... Portuguese Escudo 

186fl5 

Puerto Rico 

....u.s. 9 


Oatar 

Qatari Ryal 

I 5.462 



12.095 

Romania 

,„l_eu 

r (CmiG.SB 
\ IN/C> 19.52 

Rwanda 

^..Rwanda Franc 

140 fla 


St. Christopher 

St- Helena.,.— 

St, Lucia ... 

St Pierre - 

St Vincent 

Salvador El 

Samoa American 

San Marino 

Sap Tome dt Prln. 

Saudi Arabia 

Senegal 

Seychelles— 

Sierra Leone 

Singapore 

Solomon islands . 
Somali Republic . 
South Africa 
Spain 


..E. Caribbean S 
..St Helena £ 
..E. Caribbean 9 
.Local Frano 
,..E. Caribbean I 
..Colon 
..U.S. 9 
..Italian Ura 
.Dobra 
.Saudi Ryaf 
.C.F.A. Frano 
.9. Rupee 
.Leone 
.Singapore • 
-Solomon Is. 9 
.Somali Shilling 
-Rand 
-Peseta 


Spanish ports in 
North Africa 

Sri Lanka 

Sudan Republic 

Surinam 

Swaziland ...... 

Sweden-.... 

Switzerland ...... 


Peseta 

...S. L. Rupee 
...Sudan £ (u) 
...S. Guilder 
...Ulangenl 
..s. Krona 
...Swiss Frano 


Syria.—— 

Taiwan 

Tanzania ........... 

Thailand .. 

Togo Republic... 
Tonga Islands 
Trinidad ........ 

Tunisia. 

Turkey 

Turks A Caicos _ 
Tuvalu — 


...Syrian £ 

...New Taiwan S 
—Tan. Shilling 
...Baht 

...C.FJL Frano 
— Ka’anga 
...Trinidad ATob. S 
..Tunisian Dinar 
...Turkish Lira 
...U.S. S 
.Australian 5 


Uganda —...Uganda Shilling' 

United States- .U JL Dollar 

Uruguay Uruguay Peso 

Utd.ArabEmlrotesUjLE. Dirham 

U-Bfl.lt - Roubi e 

Upper Votta— C.FJL. Frano 

Vanuatu -Vatu 

Vatioan — Italian Ura 

Venezuela - ....Bolivar 

Vietnam —Dong 

Virgin Mend U.S. U.S. Dollar 
Western Samoa -..Samoan Tala 

Yamen (Nth) Ryal 

Yemen tsehj 8. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republic Zaire 

Zambia —..Kwacha 

Zimbabwe. .Zimbabwe f 


4.06 

1.0 

4.06 

12.059 

4.06 

3.7630 

1.6040 

2.407 

54.767 

6.232 

602.75 

lO.BOisg) 

(0)3.75 

3.215 

1.777 

23.61 

1.6695 

227,60 


227.60 

36.45 
1.9801 
2.69216 
1.6S65 

11.785 

3.225 

f(Ai mio.oo 
((CMI6A0 
60.42 
1B.425 
34.6 
602.78 
1.6745 
5.6096 
1.02i eq) 
364.55 
1.5040 
1.6745 

(269 

,597.5 (3) 
1.6040 
54.22 
6.5216 
1.1487 
602.75 

151.45 
2.407 

I ( (4j 6.49 
(5 N)A 
(16) 19.64 
i (0)3.2720 
1 (T)3.75f l | ) 
1.5040 
(A)2fl27 

G.86(*o> 

(AlO.GIBfi 

156.6424 

45.8013 

1.95 

1.6775 


“ koto Is the transfer market (contrbllod). ti Now one official rate. (U) Unified rare. Applicable on aft transactions Bxcept eounufsi having • bilateral agree, 
ment with Egypt and who ara not members of IMF. (U) Based on grass rots* against Russian rouble. (1) Essential good*. (2) Preferential rate tor priority Imparts 
such ss foodstuffs. (3) Non-sasontlsl Imports and prlvais sector applicants. (4) Preferential rata for public sactor debt and essential imparts. (5) Government 
controlled for son-ossentlal Imports. (B) Free row lor luxury Imports, remittances of money abroad and foreign UaveL (7) PsraUal raw. 
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Bankers Trust in London is your 
window on the market 
inU.S. Government Securities* 


Ir's always better to deal 
directly when making impor- 
tant investment decisions. 
You can do that at Bankers 
Trust in London, where a 
team of specialists buys and 
sells U.S. Government securi- 
ties for a growing spectrum 
of worldwide investors. 
Traders in our London Money 
Market Centre are in con- 
tinual contact with their col- 
leagues in New York, receiving 
information on prices. Federal 
Reserve activity. Treasury 


financing needs, and market 
trends. They can give you an 
up-to-th e-minute dealing 
price at any time. Working 
in your time zone. With your 
special investment needs 
uppermost in their minds. 

For a clear view, let 
Bankers Trust — one of the 
largest and most successful 
dealers — be your window on 
the U.S. Government market. 

Call Neil Harding, Vice 
President, in London on 
01r588 4151; Telex 887387. 


Bankers Trust 
Company 

Worldwide 

69 Old Broad Street 
London EC2P ZEE 


Financial Highlights 


(in millions of Flux) March 31,1983 March 31 ,.1982 



Balance sheet total 

164,433 

149,454 

+10.0 

Loans 

50,647 

46,585 

+ 8.7 

Securities 

10,804 

12,166 

-H.2 

.Customer deposits 

93,742 

89,738 

+ 4.5 

Bank deposits 

50,410 

41,144 

+22.5 

Capital, borrowed capital, 
reserves and provisions* 

9,273 

7,067 

+31.2 

Net profit 

420 

368 

+14,1 - . 


'aner distribution o! profit 

Kredietbank S A. Luxembourgeoise. associated subsidiaries: Kredietbank (Suisse) S.A. in 
with Kredietbank N V . has representative offices Geneva and KB Luxembourg (Asia) Ltd. in Hong 
in Australia, Brazil Hong Kona. Mexico. Kong. 

South Africa. Spain, the Umtecf Kingdom and The annual report is available in English, French 

Venezuela or German on request addressed directly to our 

Kredietbank S A Luxembourgeoise has two principal office. 

An itemized balance sheel and profit and loss account have been published in the 
Memonai-Recueil Special des Societes et Associations of the Grand Duchy of Luxembourg. 



KREDIETBANK 

S.A. LUXEMBOURGEOISE 


43. Boulevard Royal 
L-2955 Luxembourg 
Phone 4 79 7 1 

Telex 3418 . 


JRGEOISeI 



CAPITAL 

MARKETS 

Pioneer 
$100m 
issue for 
Britoil 

By Mary Ann S leg hart fn London 

BRITOIL. the oil company formerly 
owned by the British Government, 
is raising SlOOm in the Eurodollar 
bond market in what is thought to 
be the first such issue by a compa- 
ny returned to private ownership. 

Led by Goldman Sachs, the se- 
ven-year bond pays a coupon of lift 
per cent at par and the proceeds 
will be used to repay existing float- 
ing-rate debt. The issue had been 
widely expected in the market since 
July and was well received, trading 
at a 1; point discount 

In the other dollar new issue of 
the day. Sears Roebuck, the UJ5. re- 
tailer, announced that it was rais- 
ing S150m through a 10 year bond 
also led by Goldman Sachs. Dean 
Witter is co-lead manager in the 
deal, which has an lift per cent 
coupon at par. The bond is non-cal- 
Iable and traded in the pre-market 
well wi thin its lVi point selling con- 
cession. 

Merrill Lynch revealed the pri- 
cing on its SSOOm floating-rate note 
for Denmark yesterday. The seven- 
year note has a put option after five 
years at par and pays point over 
the six-month London interbank of- 
fered rate (Libor). The all-in cost to 
the borrower on a five-year basis is 
reported by Merrill to be 38.75 basis 
points (0.3875 per cent) over six- 
month Libor. 

In the pre-market, the bond 
traded at a discount of around 0.85 
per cent - outside its 0.70 per cent 
selling concession. 

Konishirofcu Photo industry’s 
S50m convertible, launched at the 
weekend, was trading around par 
yesterday. The 15-year bond has an 
optional redemption after seven 
years at a price of around 106 and 
an expected coupon of about 4 per 
cent It will be finally priced by 
Nomura International next Tues- 
day. 

The dollar secondary market 
opened strongly in the wake of Fri- 
day night's better than expected 
ILS. Ml money-supply figures, but 
prices traded down again in the af- 
ternoon to dose about U paint up on 
the day. Turnover was high. 

In Switzerland, the Mortgage 
Bank of Denmark is raising 
SwFr 80m in an eight-year public is- 
sue with an indicated yield of 6ft 
per cent Credit Suisse will price 
the deal tomorrow. 

In both Switzerland and Ger- 
many, markets were quiet and 
prices of seasoned bonds rose by 
about ft point 

. Belgium is raising YlObn through 
a "ShibosaT bond - a private place- 
ment in Japan by a foreign borrow- 
er. The 10-year bond has an 8ft per 
cent coupon at par 


Belgians seek 
Luxembourg 
quote for fund 

By John Wytes in Brussels 

PETERBROECK, Van Campenhout 1 
and Co., one of Belgium's leading 
stockbrokers, is seeking a Luxem- 
bourg stock exchange listing for a 
new investment fund which it is set- 
ting up with Nikko Securities of Ja- 
pan. 

Initial commitments from institu- 
tions in Belgium, France, Luxem- 
bourg, Switzerland and the UK 
point to a total capital of between 
$12m and $15m for the fund which 
will specialise in Japanese securi- 
ties. 

The Fund's management compa- 
ny will be owned by ihe Belgian 
brokers and a management con- 
tract placed with Nikko Interna- 
tional Capital Management of To- 
kyo. Mr Giorgio Ascari, an Italian 
expert on Japanese companies, will 
play a leading role on the manage- 
ment company's board. 

According to M Pierre B non of 
Peterbroek, Van Campenhout, the 
fund will seek to exploit investment 
opportunities offered by Japanese 
companies which are adapting to 
changes in the markets (or their 
products, in their investment status 
or laws and regulations applying to 
their activities. 



FACT 


ALREADY NEARLY 100,000 
members help the 
British Diabetic Association. 

More help, and donations are 
needed to help defeat 

DIABETES 

Join os 
Help us 
Support us 

BRITISH DIABETIC 
ASSOCIATION 

10 Queeu Anne Street, 
London W1M 0BD. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. For 
further details of these or other bonds see the complete list of Eurobond prices which is published monthly. The 
following are closing prices for September 21 
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97ft 
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C.C.LEL lift 97 

100 

93ft 
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STRAIGHTS 
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Air Canada 7ft 93 

100 

Mft 

Mft 

♦8ft ♦Oft 
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A.NAS. BftSS 

100 

99 

99ft 

8 

Q 

0.43 

Austria. Rap 7ft 89 

100 

99ft 

Mft 

0 

♦Oft 

7.82 

Aatstna. Rep 9 93 ... . . 

100 

99ft 100ft 

♦Bft 

♦Oft 

1.01 
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98ft 

99 

♦Oft 

♦Ift 
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♦Oft 
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0 
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83 
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1 
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LT.C.B.BM 

100 

IMft 101ft 

♦Bft ♦Ift 

7.77 

Humdt Actaptmm 8 30 

150 

97ft 

97ft 

♦Oft 

♦Oft 

847 
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Th is announcement appears as a matter of record only . 

Project Financing 
Term Loans 

CEMENTOS RIOCLARO S.A. 

Colombia 

U.S. $11,000,000 

Fixed Rate Funds 

Provided by 

International Finance Corporation 


U.S. $9,000,000 

Floating Rate IFC Participation Certificates 

Provided by 

Midland Bank pic 

(through MB! Project Finance Limited) 

Credit Commercial de France 

DK 18,200,000 

Fixed Rate IFC Participation Certificates 

Provided by 

The Industrialization Fund for Developing Countries 

(Denmark) 

September, 1983 
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1 THIS COUNTRY, Italy, is 
(he engineering granary of 
Europe." The words were 
spoken long ago, on tike 
morrow of the Second 
World War, hy Vittorio 
Valletta, chairman between 
1946 and!966of Fiat, 
Italy's largest industrial 
enterprise in private hands. 

Valletta, whose sternness rod 
singlemtodedness' won Urn 
both enemies . -. and friends, 
was more than any other 
responsible for the emergence 
of Etat from tSie wreckage of 
war to become the symbol of 
the booming Italy trf the 
' “economic miracle” of thel950s 
and 1960s. Times of -course 
have hugely changed and his 
remarks, to a P ar fcamentery 
oomroisaron the pros* 

pects of industrial reconstruc- 
tion fa 1946, hove an odd ring 
now as Italy struggles to break 
free of the recession which for 
three years lias gripped its, and 
most of tte world’s economy. 

Va lletta drew his optimism 
from the then cheapness of 
local labour costs, the inventive- 
ness- of the ItsKan_ people and 
from the fact- that— however 
aggressive the unions might 
sound in those days of the Ctdd 
War ami deep ideological dnfi- 
stons — in the kut analysis, they 
could always (be cowed by (he 
economic facts of life. 


BY RUPERT CORNWELL 


In (he event his very success 
at FfasX did much to promote 
the emancipation of the unions 
from (he bate 1960s onwards, 
and fiae consequent rise of 
Italian labour costs to among 
the highest fa Europe. This 
development fa turn spumed 
what miffct be termed “ indus- 
try’s revenge,” which has 
gathered force since the 
ftriBune of (he historic strike at 
flat (in the autumn of 1980. 

Even so signs of renewed 
xtohness ln Ihe g ranar y are fa 
many respects hud to discern 
today. In ' April industrial 
production dropped 14 per cent 
from 12 months earner, the 
heaviest Rudh decline in eight 
yeans. Unemployment stamfc 
officially at over 2m; by some 
«>i«ii»irtnng ihe figure would be 
half as much again, were the 
concealed unemployment repre- 
sented by the system of state 
subsidised lay off, or cassa inte- 
graztone. taken into account 

The losses of state industry 
have touched new peaks; the 
Italian public Steel industry » 
in aeMs without precedent, as 


it reaps the fruit of years of 
refusal to face self-evident 
truth. What hopes of recover y 
exist, are compromised by con- 
t fa ufagr high interest rates, 
themselves reflecting the failure 
of a succ ession of weak coalition 
governments to tackle the huge, 
and remorselessly increasing, 
piddle sector borrowing require- 
ment, and the inflation it 
. largely been responsible for 
generating. - 

And yet In 1983, the optimism 
of Valletta is not entirely un- 
founded. There is of course the 
recovery of fas own Flat and 
much of Italy's big private 
sector industry; and there are 
success stories and bright pros- 
pects in {daces of which he 
woqid probably scarcely have 
dreamed. The outcome of the 
five week strike at Fiat in 
September and October of three 
years ago has sent out its 
ripples into the farthest comers 
of (he national economy. 

As so- often, Italian industry, 
tike othgr facets of the country, 
Is hard, to read. On the one 
hand there is the gloomy scene 
depicted above, and nowhere 
more so than In (be public sec- 
tor. True, some of the engin- 
eering businesses controlled by 
the three stateron conglomer- 
ates— mi, ENI and EFIM — 
thrive; Italianpfanti, Satpem, 
Saamprogetti and (with reser- 
vations) the aeros pace activities 
of IKE and EFIM. Even the 

tfdawianTnim ir»*H nng sector Of 

ERL long burdened by debts 
and deficits, seems to be tinning 
the comer, (banks hi no small 
measure to more realistic 
pricing policies. 

The fact remains, howev e r, 
that last year the three corpora- 
tions, which employ sOmatr 
700,000 people, registered a 
combined loss of at mo st 
LifiOObn <$32bn) — thanks to 
the poor performances of their 
activities fa cars (Alfa Romeo), 
shipbuilding, (heuiteafc and syn- 
thetic textiles, and, above all, 
steel. Fmsider, (he steel arm 
of IBX winch Is at the eye of 
-Qie storm over (ho Brussels 
OommiMtonfr demands for huge 
capacity cutbacks fa Italy, lost 
IA,436bn (3956m) fa 1982, and 
worse stifl. is on the cards for 
1963. 

Plans for restructuring public 
industry come and go; end Sig 
Giaxmi de MIcheHs, (ho Minister 
for State Shareholdings through 
much of (he last Parliament, 
has talked e rigorous campaign 
to this end. But Italy's social 
and political realities have 
meant that thus fair the bflttie 
has been unavadUmc. And steel, 
with the loss of 20,000 jobs or 
more knyiMt in the Brussels 
blueprint, will be a sterner tspt 
(ban any. 



control systems (above left). Italtel (right) is hoping to 
dose the gap with the world giants m tefecornmnnicati ons equipment through an. agreement with GTE of the 

U.S. to build a new type of digital exchange 

Italian Engineering 

Highly successful in’parts, the sector as a whole 
still feces pressure. Industrial production is felling, the country is 
dangerously weak in high technology and the inadequacies of the state 
bureaucracy are helping neither trend. There are, however, 
grounds for optimism, particularly on the labour front. 


And yet, there is much 
ground for encouragement. The 
collapse of (he 1960 strike 
allowed Fiat to effect i vely make 
23,000 woikess redundant, and 
achieve rises in productivity of 
20 per cent or more; hring fai g 
the group bade in with its 
main European car industry 
com pe titors. Before Fiat, 
Olivetti under its dynamic 
chief executive Carlo de Bene- 
debd, had already revitalised 
itself. Fferelli bas pushed 
through a successful reorgani- 
sation; while even Uomtedson, 
t9» chemical group and the 


fourth member of Ihe small 
number of genuinely multina- 
tional Italian concerns in. pri- 
vate bands, sounds more 
cheerful than for some while — 
despite a record 1982 loss of 
dose on L800fcn ($530m). 

Such targe enterprises how- 
ever, while greatly influencing 
the system, ore the exception 
rather titan the rule: The 1981 
national census discovered, to 
iMHmWs great surprise, that 
ihe a v erage size of the country's 
950,034 classified productive 
units was a mere 7.4 workers 
apiece. ...Oonfiimridoa, were any 


needed, of how small and 
medium sized industry is the 
backbone of Italy’s economy. 

As If to minor tide truth, the 
industrialised part of (he 
country has now spread out of 
the old “triangle” of T^m fa w iy, 
Piedmont and Liguria in the 
North-West, to embrace (he 
Veneto region to the east; «na 
Emilia Romagna, Tuscany, to. 
the south os well, fadustrioibw- 
tlon moreover has promisingly 
reached down the Adriatic sea- 
board as £k , os Bari and beyond. 

Sometimes the structure 
takes the form of (fae one- 


industry town: SassuoJo, near 
Miodena, which specialises in 
ceramics, Volenza Po, east of 
Turin (jewellery) and Sofofra. 
inland from. Naples (leather) 
and tanning, ore but three of a 
myriad examples. It 4s a struc- 
ture which combines the Tiro Mott 
love of Ihe Utile unit with (he 
potential, for economies of 
scale, given the geographical 
clustering of wfaniiw gmaR com- 
panies. 

That there are the produc- 
tive -units " mw^wiflpn hi the 
census— the fannm Italian 
“submerged? economy . How 


big it is — 10, 20, or even 30 per 
cent of the national economy — 
no-one is sure. By its nature 
it is unquantifiable, even If tan- 
gible enough to spur frequently 
industrial competitors of Italy 
(notably France) to complain 
that; Italian exporters benefit 
from unfair advantages in- 
herent in the submerged or 
“black” economy, such as extra- 
low labour costs and (be virtual 
absence of trade unions, allow- 
ing workers to be exploited. 

In fact, however, the gap 
between big and small, and 
official and unofficial, lias nar- 
rowed in recent years. In 1979 
and 1980, the former epitomised 
what was worst about Italian 
industry, the latter what was 
best. Now, however, as big 
compames have been forced to 
make themselves more efficient, 
the smaller ones have been hit 

in turn by the recession, and the 
consequences of their very 
success. 

In the meantime (he renego- 
tiation last January of the 1975 
“scala mobile" agreement on 
wage Indexation, and tong de- 
lays in settling new three year 
wage contracts for key cate- 
gories of workers (above all 
Italy's 1.5m metal and engineer- 
ing workers) have applied some 
brake to the constant growth 
in labour costs, and unit pro- 
duction costs for big industry. 

But however ambiguous the 
picture may seem, there are 
some points about Italian indus- 
try on which everyone agrees. 

The first is that the country 
remains dangerously weak in 
the high technology field. 
Despite the enduring success of 
Italian exports of traditional 
products like clothes, shoes and 
designed goods, and of more 
advanced products like cons and 
machine tools, Italy has little 
choice but to venture much 
further Into the highly special- 
ised, value added sector wfekh 
offers (he best rewards for 
advanced, high-cost countries 
like itself. 

The huge amount of re- 
sources consumed to no point 
by the steel industry, now vul- 
nerable to competition from the 
Third World fa wefi as (he 
permanent decline in (he appeal 
of steel ad a raw manufacturing 
material, Illustrates the waste 
that attachment to (he old can 
cause. 

High technology industry, 
and (he research and develop- 
ment activity on which it 
depends, are In turn a prime 
victim of that other notorious 
faiWrag of Italy; the inade- 
quacies of fits governments and 
Che bureaucracy of the state. If 
the private financial sector may 
be criticised for its lade of flair. 
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and readiness to take a risk on 
a promising new scientific ven- 
ture. then the state and Its 
appendages have signally failed 
in thedr job of encouraging re- 
search and innovation. 

True, a Ll,500bn fund was 
approved earlier this year for 
such purposes; but thus far not 
a lira bas been actually dis- 
bursed, at least not to Fiat, one 
of the prime intended benefici- 
aries. The results may be seen 
In recent OECD figures which 
show that between 1978 ami 
1980 Italy was the only major 
industrial nation to run a deficit 
(of $2.5bu over the three year 
period) in its trade of “techno- 
togicaUy advanced” products. 

Thus far the country bos 
managed to square (he circle 
by a steady depreciation of the 
value of the lira, ensuring that 
(he currency competithdty of its 
exporters has remained more or 
less Intact The rest by gov- 
ernment default is left to the 
flexibility and resourcesfidness 
of Ihe people; and the interplay 
Of forces among them. 

Today, the tide is still moving 
back to management from the 
muons; bat as for that “engin- 
eering granary" talked about 
(by Valletta, It remains, like the 
proverbial- glass of water, either 
half full or half empty, depend- 
ing on your point of view. 


a a. -5 


>. wnuTu 
. *rfe 


- -.21 


...l- 



The missing dimension. 


A blueprint can be quite an anomaly. At least 
where bearings are concerned. 

It can seem to confirm the popular belief that 
ah rolling bearings are much about the same -a 
few rolling elements in between a couple of nngs 
and a cage of sorts to keep them apart , or maybe 
together, and varying little except in size. 

Which is a half truth. And a long way from reality. 


Looked at closely, the 
same blueprint can reflect 
a complexity of know- 
how, with ball and cylindrical and taper bearings 
all put together in a car gearbox for instance. 

Which, in turn, is a step nearer the truth that 
the strength of bearings is often in their differences. 

This brings us to a dimension you can’t see in 
the drawing. Modestly known as application en- 
gineering, hut based on four criteria that are far 
from modest. 


Hrstron SKF competence in a microgeometri- 
cal bearing world where big energy savings can 
depend on a tenth of a thousandth of a millimetre. 

Secondly: on 75 years of field experience, accu- 
mulated by thousands of engineers and passed on 
to our application specialists today. 

Thirdly: on an understanding of the problems 
that equipment makers and users are faced with 
and that are fed back into SKFs own anti-friction 
R&D. 

Fourthly: on our ability to 


balance ideal rolling bearing selection and appli- 
cation design, only made possible by an unrestrict- 
ed programme of bearing types. 

All of which is the extra dimension built into 
our bearings— from miniatures weighing three 
hundredths of a gramme to those weighing 500 
million times more. 

And into the blueprint solutions we also provide 
—worldwide. 


We ease the friction of mechanical movement 
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countries’ 


greater cohesion that seems to 
, exist between the different 

firms. Another is the greater 
degree to which the smaller 
subcontractors disappear into 

the “submerged" economy — 

Hi that area where labour costs are 
lower (because social security 
diesels and pension contributions are 


may often be just as good, but avoided) and taxes < ? gn often be 
they don't have the special evaded. 

entire that we have,” says Though the great companies 
Giuliano Ruggerini, who runs jjfc e Fiat and Ansaldo are 
RuggerCni, the medium-sized Italy’s best known industrial 
Italian manufacturer of high concerns, the typical form 


speed diesels. 


industry takes in Italy is in- 


Ruggerini is based outside creasingly the small firm; little 
Reggio neU'EmiHa, on the concerns which have sprung up 
southern side of the Po valley. over the country in fhe past 
What Signor Ruggerini means two decades, to accommodate 
is that it is easier to sell his ^ drift of post-war population 
diesels because Reggio is not from the countryside to the 



engineering companies cm- 5,000 Separate suppliers. Corn- 
ployed less than 10 people, poaentg trickled into the too- 
One of the strengths of this tory, aqd a Jot of prMSHttUy 
subdivision of the engineering work *»dW begone Id me fee- 
industry Is that production can tory. varttSL did nothing to he© . 
be stepped up or run down labour coett or keep the worfr 
very quickly, , ctawfcnMe comeut Bw* 

advantage over European com- o' the nttte euppHew were 

petitors who hare a mote *2? 

viscous labour base. It also to drive hsxd -aarfifcins with Flat 

means that capital require- over price, 
ments can be spread over a. r.rmml.T.r 

larger number of units, though JrTe-aSSeHllMy 
the role of the banks In. pro-. But tost ' spring Fiat Auto 

lied a belt » dedd 


only the centre of the I ta lia n cities. The engineering com- 

panies are at the more sophlste contributions for its workers, 
—a big user of diesels— but also cated end of tins process. Small units are more obviously 


Hugh PouUrdg* 

Agricultural engines ml the assembly line at Lombardini’s 
factory in Reggio nelTEmlKa. Although no longer small, the 
company relies on many «wa»i firms which supply it with basic 
parts by exclusive contract 


the base for a big network of 
I engineering companies of Prnterfivp 
different sizes. Other things he- 

ing equal, they will buy his The growth of small engineer- 
diesels, rather than foreign ing units got a second boost at 
ones. the end of the 1960s and the 

Not only has Ruggerini got a beginning of the 1970s when 
ready market for its diesels on the highly protective labour 


the role of the banks In pro-. But last opting; Wat Auto 
vidiog funds is crucial. For- called a halt It decided to copy 
tunately. Italy h» several Japanese system, where car 
Hugh flouamfgg specialised medium and ion* companies deal with a small 

Agricultural engines ml the assembly line at Lombardlni’s 

company relies on many .snudl firm wWdusuppIy It with basie when ^crc is a conaWenffflo mnwnrt of pre- 

parts by exclusive contract downturn, and there Is no assembly work. Flat's *4© b to 

other official safety net for cut the number of suppliers 
contributions for its workers. Another example of this them. Signor Ruggerini says with whom It deals directly to 
Small units are more obviously system is at Lumezzane. just that a 15 per cent cut in pro* about 1.000, and the company 
manageable than big ones, and outside Bresda in Lombardy, duction at the diesel factory is Insisting Jm lower prices (by 
f amili es who have recently where about 1,100 industrial can mean a so per cent con- threatening ff necessary to take 


rrotective families who have recently where a 

The growth of small engineer- I 22“™. 


employing 9.000 traction 


external its business to supgftens outride 


ready market for i© diesels' on the' highly protective labour Dr Romano Prodi, the econo- ment, 4 ?^f sip i?°„ ns ‘ side *** . u *?**” *.- fea* Boric tU, 

the small tractore and motorised and social security legislation mist who is now chairman of n JJ?5 _jL ^u;, ^ The decenlraldsa tion find wWcfa 

farm implements of Goldoni, which followed the “hot IRI, Italy’s vast industrial hold- larger firms emploj men who fragmentation of the Italian en- now proriding Fiat \rith sna- 
the main Italian company in this autumn” of 1968 made many ing company, has invented a are mso ninnmg their gineering industry does not pftete desHboends for the Fiat 

sector which is at Reggio. It companies decide to split them- term to describe the system in apply to placee like Regio Poo car of han ding over 

reGes on another feature selves in© smaller units, and Reggio and other northern putting their families © or Lumezzane. Giants like Rat individual: instruments for Flat 

of the Reggio area — the of farm out more of their work to Italian, towns. He calls it worR - rely heavily on capillaries of to assemoMe itse*. More and 

«naii even microscopic subcontractors and “ external “ economy of scale at the level The result of the 1981 census medium and smaH suppliers, more companies are reaching 




microscopic subcontractors and “ external 
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SNIA TECHINT offers a full range of inte- 
grated engineering services for nuclear 
plants. 

Our engineering services provide you with 
a single source for conceptual and de- 
tailed design, plus a large array of pro- 
curement and construction services for: 

□ FUEL CYCLE PLANTS 

□ R & D FACILITIES 

□ PROCESS AND HANDLING 
SYSTEMS 
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□ RADIOACTIVE WASTE SYSTEMS 
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engineering companies which workers.” The submerged of the system rather than of the of Italian businesses seems to both in car production and the agreements^wtth Mat to con- 

supply its components economy is one of too factors individual unit.” Few of the bear out the trend; it showed other sectors, such as tractors form with the po* policy, and 

Ruggerini, which. h? d a turn- that helped Italy remain com- companies in a place like that though the n um ber of and industrial vehicles. But a though It is said In the Turin 

over in 1981 of L27bn, employs petitive in export markets Reggio can do everything under Italian engineering companies major change is taking place area, which is particularly 

about 350 people. But it is also despite having some of the their own roof; they draw on bad grown by 45 per cent © in the way Fiat Auto, the car affected by the move, that un- 

tbe principal employer of a highest labour costs in Europe, specialist companies for whom 180,000 since 1971, the number maker, _ buys its components, employment and layoffs nave 

further 600 “ external workers." The submerged economy certain jobs are more economic of their employees had grown and this could herald slgnlfl- onQy been exacerbated,. Flat 

These may consist of a ynan makes use of the fact that a than for the big ones. The by only 25 per cent. The cant changes for the rest of argues that toe policy simply 

subcontractor cmniovinn about -famiiv unit whether running * sys tem works because evervooe average number of employees Italian engineering. means the transfer - of soma 


subcontractor employing about family unit, whether running a system works because everyone average number of employees Italian engineering. means the transfer - of some 

20 people, down to a mao and trattoria or a lathe, is not involved knows what everyone per company fell from 14^ to Until recently Fiat Auto was work from inside Fiats plants 


his son working at home. Rug- obliged to pay social security else is capable oL 
gerini subcontracts to them the 


122 , and 82 per cent of all dealing directly with about to octsWe. 


manufacture of a good part of 

its components, including _ 

^tT” I “ZZ Search for private capital intensifies 

workers ” are former employees 4L JL 

of Ruggerini, who decided to 

set up on their own. borrowing ■ — — T.Ort* much of the complaining risk capital (although that has dox of industry’s managing to promising terrain tor such 

machines from the company to within, and about, Italy, it tends been changing somewhat sustain a vwy high investment initiatives, 

do so. Others lease machines or FINANCE to be overdone. But few would recently: the net issue of new rate (at least until the reces- Rut. that I* for tfie future. A 

buy their own. There are all deny that it contains much shares rose from L3,0S5bn in sum began to bite in 198T upon more immediate prospect is the 

kinds of relationships between RUFAT CORNWELL truth. Italy's stockmaiket is 1980 to L7,186bn in 1981 and so weak a capital base. device of tile “merchant bank,” 

the external workers and the inadequate for a country of its L6.004bn in 1932). The second Nor are the banks, in soma openly advocated by Dr Oiampi. 

main company, testifying to the 

diversity and I m agi n ation of mem. mgn interest rates, ana zamuy-ownea companies to go emaent as cneur aeusewn its Ttnium version, would DC a 

the people and firms involved, jp THERE ^ two things that the consequent astronomical public, and thus see a dilution, would claim. Dr Carlo Clan©!, special division of a much 


FINANCE 

RUFAT CORNWELL 


T.iira much of the complaining risk capital (although that has dox of industry’s m an a gi n g to promising terrain for such 
within, and about, Italy, it tends been changing somewhat sustain a very high investment initiatives, 
to be overdone. But few would recently: the net issue of new rate (at least until the reces- Rut. that In for tfie future. A 
deny that it contains much shares rose from L3,0S5bn in sktzx began to bite to 1981' upon more immediate prospect is the 

.u , l. .non — ,nni J an .«.b . Wa a I “ « ‘ - *- »* 


Italy's stockmaiket is 1980 to L7.1S6bn in 1981 and so weak a capital base. 


device of the “merchant bank,” 


inadequate for a country of its L6,004bn in 1932). The second Nor are the banks, in some openly advocated by Dr Oiampi. 
size and industrial advance- is the reluctance of often respects, perhaps, quite as in- (a May. The merchant bank, In 
merit High interest rates, and family-owned companies to go efficient as their detractors its Ttaiiaf* version, would be a 


and the external workers are Italian industrialists never tire cost of servicing debt have if not outright loss, of control the Governor of the Bank of larger credit institute. Which 


Ruggerini? *** for complaining about they are brought many larger — and not of their destiny. 


difficulty 


Italy, observed in May that the would broadly shepherd 


ob taining a few smaller — companies to Inevitably, this void has been margins of Italian commercial company to market By offer- 


Reggia neU’Emilla and Its finance— and, when they can get their knees, at a time when filled by henry redlence on banks were roughly in the a sophisticated range of 


complex iff engineering con- it tte 


ceras is a good example of how They will tell you about the tions are profitable. 


their actual productive opera- mainly short-term borrowing middle 


from the commercial banks. Up range. 


the international financial and other consultative 
. , . . services and expertise, it would 


the Italian engineering industry shortcomings of the stock- And the Government, for all to a point it is a system which The commercial banks are ^ vsetis above all of 

m organised. There is no stagse market as a source of risk the thousands of billions of lire *as worked adequately; the supplemented fey « group of the smaller company unable on 

Mg company in the area, only capital, the tight credit difficulty which feature in the plans richest tissue of Italian Indus- special credits institutes, which its own to 

the Reggiane _ en gine ering of prising promised— even drawn up for industry, invari- try is its medium and small- by contrast concentrate on luxuries. 

works, Iximbardini, Ruggerim’s properly voted — funds loose ably pays late — and not infre- sized companies of strong local medium and longer-term lead* t-k*, 4 n«f »*4 u 

larger rival in the diesel field, fmm an <>ii invalid mH (tamnr MicsHiv ine. TheiTi domestic loans rose . Ane nevice umcca & already 


targer rival in the diesel field, from an Inefficient state. qnently not at all. loyalty and flavour; the highly tag. Their domestic loans rose ; n 

and a few other companies. They will then, in all likeli- Undercapitalisation is a fragmented and localised struo- to UL4,689bn in 1982. compared 

There might not seem to be hood, move on to some robust problem at the root of the tore of the Italian banking sys- to L8,424bn two years earlier, erw^al mwltr 

much difference between Reggio criticism of the country’s bank- financial difficulties of industry, tom has naturally meshed Here, however, flinds are 

mid a town in the West Mid- ing system: of Its conservatism. It has occurred for two reasons, closely in with such industry, frequently provided by the a rmrr iiiHiirrd' mm-h ant i7nTu. in» 


qnently not at alL 
Undercapitalisation 


lands of Britain. 

But one difference 


its sloth and its insensitivity to The first is the longstanding in- 
the the requirements of industry. ability of the Bourse to generate 


The first is the longstanding in- It is an explanation, among cumbersome method known as 

ability of the Bourse to generate others, for the apparent para- ‘'double totermediatiom" Funds ^ 

— — — ■ — ■ — raised through band issues by ronirTPi * ' 

« special credit Institute then . . . 

iressr a&sas 

specaSi^tSe^wSch then S? 1 wIthoul 

in turn pass the money on the tavolved In 

final bcBTower. dayto-day management 

These special institiites are Tho tayestinent would be made 
mostly directly or Indirectly occordiiigto strict criteria of 
puW 4 dy owned: atthough the credit worthiness; and on a 
best-known of them all. Medio- case-by-case basis. At the end 
■banca; operates with the period the litflo company 

stylish, secrecy of the British y°m° hav»_growu to stand on 
merchant banks, -which in some its own two reet, or even, to* float 
ways at closely resembles. And Part of Its capital to the 
indeed, “merchant bank” is the public, 
roost fashionable phrase to be n . ,, 

heard today, mnoag those seek- nfiOIgaiDSatlOD 
iff. to- tUf om nmm tbe 

ZZ Goropment tas been Ktttag 


I NTERMETRO: 

the solution of urban transport 


(2) intermetro 

is a company that designs and builds 
complete metropolitan and suburban 
transport systems. 

The fields in which Intermetro carries on 
its activities are as follows: 

- the study of general transport 
planning; 

- the design and start-up of railed 
metropolitan transport systems, of 
both traditional and innovatory types; 


the turnkey construction of transport 
systems, with the solution of all the in- 
termediate problems involved, these 
running from engineering and financ- 
ing through operations assistance. 


(2) intermetro 


has nine shareholders, of which five are 
companies most of whose shares are 
held by the Italian state. 



J 


m 


Ansaldo: belonging to the IRI- 
Finmeccanica group, designs and builds 
complete electrified transport systems 
.and theequipment for them; its systems 
are in use in the Rome and Milan 
undergrounds, and in the railway traffic 
switching yards of many Italian cities. 

Breda: belonging to the EFIM group, 
builds electrical locomotives and car- 
riages for the undergrounds in 
Mil an, Washington and Cleveland, and 
has supplied electric trains for the 
railways of Chile and India. 

Condotted’Acqua: operates in the field 
of the design and construction of every 
kind of civil works. It carries oh substan- 
tial activities on the international level, 
for example in Russia, Iran and Japan, 
and formerly bored the Mohr Blanc 
tnnncL 

Ercole Marelli ; operates in a great many 
sectors concerning electronics and elec- 
trical machinery; it designs' and builds 
power-supply, control, and traffic- 
automation systems. 

IML its operations are carried on in In- 
dustrial share-holdings and in the financ- 
ing of research and development pro- 
grams internationally; among other 
things, it carries on export-financing 
programs. 

ttalstat: belonging to the IRIgroup, takes 
part in fntermetro through Italedil; the 
jnanif a ct uringactivities of this group are 
tied to the construction of transport 
systems in the metropolitan transport 
sector; it also makes traffic studies. 

Cogefar: designs and builds railways, 
motorways, and metropolitan transport 
systems. Its most important railways at 


the international level are in the 
Cameroons, in Australia, in Italy, in 
Switzerland, and in Algeria. 



able user, the industrial and 
co mmer cial enterprise. 

Awareness of the problem; has 
bees growing tor some while 
in Italy. The state’s ever-greater 
indebtedness has reduced its 
scope tor action, while both a 
deeply engrafined mentality and 
history militate against the 
banks putting iq> more risk 
capital. After all, the banking 
laws of 1936, which so sharply 
divide the functions of the 
deposit-taking bank and the 
merchant bank, closely involved 
in investment in industry, 
Spring directly from the crash 
of the 1930s, when the two pro- 
cesses became totally Inter, 
mingled. 


Separate roles 


Fiat Ferro viaria Savigliano: manufac- 
tures stock that is rolling on the rail 
systems of thirty countries around the 
world; it is part of the FIAT group. 

Impresit: this company too belongs to 
the FIAT industries group; it takes part 
in the constructionof high-prestige dvil 
works around the globe. It has built 
railways In Italy, Africa and Iran for a total 
of 2000 km.. It has also built more than 
25 km of underground metro systems ir. 
Italy, Austria, Canada, and the USA. 

Having built the Rome Underground, 
Inicrraetro offers its services for the solu- 
tion. of urban transport problems in cities 
anywhere in the world. 


But die mood is 
though perhaps not to the 
extent of fnirofamimring a 
change in the law itself. 
Instead new, sometimes cir- 
cuitous, means are being 
examined of getting round the 
difficulties of the separate 
roles, and enlarging the role of 
the stock market One was the 
belated introduction of unit 
trusts; another is the growing 
move towards allowing private, 
an d thu s; it Is argued, more 


some of the biggest state* 
owneu banks. 

A third straw in the wind was 
* conference promoted 

by Olivets on the system of 
“ Venture capital " now 
operating in the UjS.— that 
means of raising private fimnwa 

to har¥ a AAmnA... ait. . . 


the new state-owned financial 
company established to super- 
vise the re-organisation of 
Italy’s troubled consumer elec- 
tronics industry, is nothing if 
not one of these new creatures. 
It has already taken under its 
wing more than a dozen small 
electronics manufacturers, with 
the commitment to sell any 
minority shareholdings within 
five years. At that point Its 
protegees must swim, or . sink. 

Whether even REL proves a 
case of too little, too tote, w£U 
be seen in due course. But It 
could offer a more pro mising 
avenue for state intervention 
and support for industry titan 
the previous array of legislation 
on offer. TM$ broadly consists 
of three laws, of which the best 
known is Law 675 of 1977, rimed 
at helping in dust rial reconver- 
sion and restructuring. The 
principal problem has been that 
money allocated Is not paid out: 

Somewhat more productive 
has been law 787 of 1978, apon- 
■ soring the formation of banking 
consortia to help out companies 

in temporary finunoial difficul- 
ties. The trouble has been the 
definition of “ temporary." 
Where the difficulties have 
Indeed been merely passing 
ones, as in the care of Pirelli 


has worked wriL Where it has 
been attempted .in cases of com- 
panies beyond novation, such as 

the SIR and Uqricfacmica 

chemical groups. It Has tolled. 

Last but not. least, to the 
potential contained in the law 
passed dn 1982, Instigating a 


0 


intermetro spa 

001 87 ROME. Via de* Crociferi 44 
Phone 672191 - Telex 61 2467 METRO I 


Fiat in Turin 


toward* AaM, ««»»<« vi uiu uwr uw. irue 

nology in theorv P«* teCh ' form how8ver > ft *** aot 7 et 
m “CMy would offer a received a single lira. _ 







Financia l Times Tuesday September 27 1983 

ITALIAN ENGINEERING HI 


Opec spending cuts hitting hard 






CONSTRUCTION 

JAMBBUXTON 


A NATIONAL construction, in- 
dustry is rattier like a national 
football team:, it may have won 
the World Gup Oast year; but 
unless it continues to win. its 
past record is of little value. 
Just as the Italian football team 
has now fallen on difficult days 
after winning the World Cup 
In 1982, bo the Italian construe* 
tion industry la depressed — and 
finding little camfbi* in its dis- 
tinguished past. 

The Italian construction in- 
dustry did very well overseas 
in tSie mid-1970s, with the boom 
in Opec countries and in other 
parts of .the developing world. 
The peak was reached in 1977, 
when and era acquired — valued 
In real fleams — hat on all-time 
high. The boom in foreign 
orders was Very valuable since 
spending on big projects in 
Italy had tailed off. 

But in 1982 new orders 
amounted to only L2,350bn — 
just under half die L4,880bn 
they had reached in 1981; an 
even steeper drop When, pre- 
sented in zeal terms. This year 
thing s are no better. 

Basic : causes one obvious: 
decline in the spending pro- 
grammes of die Opec countries, 
which have been cutting back 
sharply on capital spending as 
a result of the fan in their oil 
revenues; end die weakening 
of the economies of many of 
the nonoil developing countries. 

Since virtually all Italian 
overseas construction work Is 
in developing countries, there 
has been tittle to fall back on. 
The Libyan market, Italy's 
biggest in the OPEC countries, 
has declined, and companies 
have had a lot of trouble getting 
paid. New contracts for Italian 
companies in Saudi Arabia 
crashed from nearly L400bn 
worth in 19S1 to L25bn in 1982. 
In Nigeria, new orders in 1982 
amounted to only a fifth of 
those the year before. 

Hie only possible bright spot 
is Algeria, where the conclusion, 
at long last, of an agreement 
over gas supplies to Italy via 
the trans- Mediterranean pipe- 
line should open the way to new 
contracts in construction and 
plant engineering — though few 
have yet been firmly agreed. 

To a large extent the Italian 
overseas contractors are suffer- 
ing problems similar to those 
of other countries. But ANCE, 
the Italian constructors’ associa- 
tion, believes Italian firms are 
being hit more harshly than die 
contractors ci other European 
countries. ANCE says that b&fh 
Franoe and West Germany have 
seen foreign contracting orders 
decline by 35 to 40 ner cent in 
real terms from 1981 to 1982 
against the Italian fall of 60 
per cent in real terms. 

The Italians claim with even 


more concern that South Korean 
contractors appear actually to 
have increased their intake of 
new orders in 1982 compared 
with 1981, with particular suc- 
cess in Saudi Arabia; while 
Filipino companies have also 
done better rather than worse. 
Here the usual arguments about 
suspected hidden state subsidies 
for these companies, with their 
much lower labour costs, come 
into play — though the Koreans 
point out that their overseas 
contractors order large quan- 
tities of Italian construction 
materials. 

Scornful 

Because of these unfavour- 
able comparisons Italian con- 
cractore ere increasingly 
blaming their Government for 
not giving the nation companies 
the strong diplomatic and poe- 
tical support that other govern- 
ments, notably Franoe, give 
th / w fo iK In particular they— —and 
trtfoe ro - ore scornful of the 
Italian Government for giving 
in to Algerian demands for an 
uncom m ercd B i premium on the 
price of gas via the Trans-Med 
pipeline, without getting firm 
commitments that Italian con- 
tractors would get offsetting 
contracts. ANCE aSso argues 
that 'the export guarantee policy 
pursued by the agency SACE is 
sometimes ambiguous, as weft 
as too cautious. 

Although export credit is 
becoming more difficult to 
obtain, Italian contractors 
should increasingly benefit from 
the enormous expansion of the 
Italian foreign aid programme, 
whbch from being very small a 
few years ago should tins year 
involve the spending of about 
L2,000bn, some of which should 
find its way directly to con- 
struction eoiXractors. The 
construction companies ague, 
however, that this only brings 
Italy up to the level of coun- 
tries tike France and Britan 
in terms of aid spending. 

The ItaOxan construction 
compotes believe that in the 
meantime they must become 
more spedaSUsed in particular 
fields and more capable at 
handling all aspects of a con- 
struction job. Italian companies 
have a high reputation for 
buiktihg <tarw* nod hydro- 
schemes; twtf the new 
orders in 1982 were in Ibis 
sector. Imprestt has virtually 
the Bakalori irrigation 
project in Nigeria (one of its 
first major ventures as a general 
contractor) and in a consortium 
with T^flgifeBTw a-nri Gfct>i2 Witt 
be sharing the work on the 
Yocyreta hytooefectric project 
fin Argentina, with a French 
concern. Three Itafiam com- 
panies . .are co-operating with 
German concerns on the buffld- 
fctg of a ctemi at Mood hi Iraq. 

Unfortunately for Ithe con- 
tractors, there is stiH tithe sign 
of construction -work reviving fan 
Italy despite some extravagant 
plans. Actual spending on 
major construction projects, 
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TOTAL 

1981 

L14&29 

33150 

167.87 

L206.13 

2,028.36 

4380-15 

1982 

441.72 

160.64 

52^8 

1,147.62 

552.89 
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such as new roads and ports, 
declined by 2 per cent in 1982 
compered with 1981 end 
p termed spending fell by 
between 5 and 7 per cent in 
real terms in the 1979-82 period. 
There has even been a reduc- 
tion in spending on maintenance 
of existing infrastructure by 
such bodies as the Cassa per il 
Mezzoglorno, the special 
development fund for the south, 
as its funds are restricted by 
the Italian treasury. 

In the past year programmes 
to spend L12.450bn on the rail- 
ways, L800bn on the extension 
of the autostrada network (with 
more in the pipeline), have been 
passed by parliament. But so 
far only L350bn worth of con- 
tracts under the first LlOOObn 
tranche of the railway plan 
have <been put out to tender, 
and some L460bn worth on the 
autostrada — and it is not clear 
when contracts will be signed. 

House building in the big cities 


is still virtually at a standstill, 
thanks mainly to over-restrictive 
regulations.. But house build- 
ing outside the main cities pro- 
ceeds almost untrammelled. 

But Italy is lucky, by com- 
parison with some indus- 
trialised countries, in having a 
strong and capable plant 
engineering sector which con- 
tinues to win reasonable orders 
in spite of facing the same 
kind of market conditions as 
the construction industry. 
Where it gains over its rivals 
in other countries is that it is 
technically highly skilled in 
certain fields, and can often 
offer competitive prices. It is 
also working in fields, notably 
oil and gas development, which 
ore stiH .thriving. 

S&ipem, the pipelaying and 
drilling subsidiary of ENT, the 
state energy group, saw its 
sales rise 28 per cent last year. 
It has a major project In 
western Saudi Arabia, and won 


an A$200m contract in 
Australia for a 1500 km gas 1 
pipeline. Its sister company 
Snamprogetti continues to win 
foreign orders, acquiring a very 
large (but unquan tilled) con- 
tract for an offshore oil plat- 
form off Libya in the last few 
months. A deal worth more 
than A$400m is expected to be 
concluded shortly for a gas 
collection scheme in Algeria — 
the biggest of several con- 
tracts which should go to ENI 
in the wake of the Algerian 
gas price settlement 
Italimpianti, a state-owned 
concern which built Italy’s big 
modern steel complexes, has 
won a series of small contracts, 
some involving know-how 
transfer, compared with the big 
contracts it was winning a few 
years ago. It is still plugging 
away at building toe Isfahan 
steelworks in Iran, which should 
eventually produce 3m tonnes 
of steel a year. 


with SAME 


I 


There are *0 less tfc» 300,000 SUE 
tractois throughout the worid which offer 
the agriculture of the Eighties first-hand 
knowledge of the SAME 4 Wheel-Drive 
system and the traditional economy of 
air-cooled SAME engines. 

SAME Exports know ho w : applied rese- 
arch, experimentation, the use of the 
modems technique can be met in every 
engine, in every gear-box. In every 





tractor which leave every day the SAME 
factory. 

This know-how reaches the customers 
In every part of the world and offer them 
an the experience which modem agri- 
culture needs. 

Over 60% of Rs total output Es testbed 
abroad. A variety of needs which SAME 
can cope with: SAME, a modem inter- 
national reality you can rely on. 


Vlale F. CassanJ, 15 
I - 24047 Trevlgfio (BG) 
TeL 0363/4211 
Telex: 311472 SAMTRA I 


PROFILE: TEAM ENGINEERING 

Personal touch 
pays off 


TEAM 1 Engineering is one of 
those consultancies active in 
plant and civil engineering 
design in which Italy excels. 

B ase d In Rome tt is by 
H agans standards medium* 
sired. Its skilled staff 
number just 90, com- 
pared with. the 5,000 
employed by an American 
giant such as BechteL And 
yet this small number, built 
up personally by the two 
people whose meeting a 
decade ago led to the com- 
pany's formation In 1975, is 
capable of offering clients a 
strikingly wide tange of ser- 
vices. 

These customers tend to be 
public administrations and 
governments, most frequently 
to the developing world 
(Team’s business Is 89 per 
cent generated abroad) for 
projects ranging from roads, 
railways and la nd sc a ping to 
new schools, residential com- 
plexes and irrigation projects 
to Nigeria and beyond, to 
consulting services for a new 
engineering faculty building 
at the University of Ancona 

M Italy's Adriatic coast. 

The choice of Ancona is ter 
from aeddeteL For a pro 
ftanr at that university, as 
w«n as the bead of Team 
'EagtawerUg Itself Is Vittorio 
Masco, one of the country’s 
best-known project, engineer- 
ing designers. 

Team grew, as Javeso 
many such ventures in rtwv 
ME the personal WtWive of 
Arorwaseo and a small group 
ef already qualified sped*- 
Um to who decided to pool 
their expertise and set up 
their own professional group - 
tec, Today Team has nve 
paxfnefc*. of who three are 
active; Its volume .of business 

te a carefully guarded seem, 
atthohgb It weald appear sub- 
stantial If the total size of its 
Principal current wjtowr 
the construction of Nigeria’s 
new federal capital of A Juba 
—4s anything to go by. 

Its vote of. the design 
. ftigliwiriliiiL consultancy Is a 
bread one. K range* from toe 
tow**) request by a cflent for 

feasibility study, followed by 
a design ef da project. One* 
this la a p p roved, the scheme 
U put oat to tender organised 
by lim client. A® soon as the 
Wds from potential contrac- 
tors are to, these are evalua- 


ted by the experts from 
Team, on a nonhtndtog basis. 
Once the contracts are 
awarded, then the consultants 
often superintend toe pro- 
gress of work, and play an 
active part In training as well 
as start up operations at a 
completed plant. What is 
more. Team or another design 
engineering concern, can 
offer support on toe financial 
side, such as exploring toe 
possibility of soft loans to 
help pay for the project. 

Improvisation 

The workings of a company 
like Team epitomise some of 
the shortcomings and 
strengths of Italy as an 
advanced Industrial power. 
Effective backing from the 
Government and Foreign 
Ministry may be deficient, 
especially when compared 
to countries like France, 
and Indeed Team found toe 
going was tough in its 
early days. But once the flow 
of business has been 
assured, the virtues of Italy 

come to the forefront, 

“Oar human relations are 
better,” says Prof S. More®.” 
“and oar proposals are both 
very detailed and very elastic 
at the same time.” Flexi- 
bility, and a gilt of improvisa- 
tion in sometimes Way 
situations also distinguishes 
an Italian concern like Team 
from its competitors to toe 
UA ox elsewhere. 

Prof. Mosco’s University 
ifatc are precious too. The 
day or two he spends on an 
average each week at Ancona 
University enable him to keep 
a dose watch on potential 
recruits for the partnership. 
The emphasis is on yonto: 
bright graduates can come in 
at toe age of 25 and. after 
evaluation during a couple of 
years training, are thrown in 

at toe deep end. 

For the time being, the 
company is heavily geared 
towards toe Ajuba project in 
Nigeria, where a third of Ks 
are to be found at any 
given moment. But toe uncer- 
tainties of contracting to the 
Third World today are con- 
siderable^ Team, like many 
civil engineering design con- 
cerns, is Starting to look again 
towards the domestic market. 

Rupert Cornwell 
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Today's energy problems require solutions on a 
massive scale. Projects which have been conceived and 
implemented by Snam to supply energy to Italy 
demonstrate this dearly. 

The first of these was the importation of liquefied 
natural gas from Libya. Also, since 1974, Snam has 
imparted gas from Russia and Holland through two 
pipelines crossing 1 Europe’s greatest national frontier - 
the Alps * many kilometres of which are laid in tunnels 
carved through solid rode and to altitudes of 2,400 m. 


Now approaching completion is the Transmed 
pipeline system linking Algeria, Tunisia and Italy - more 
than 2,500 km long; the line has been laid in water 
depths of over 600 m - a world record. 

These great highways for the transportation of gas 
reach the very limits of technology and finance - yet 
•provide important economic benefits for all those 
countries involved. 

Snam is present throughout the world - fulfilling 
man’s basic requirement - the need for energy. 
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Snam - A Company of the ENI Group. 
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TEcmmonT 

PLANT ENGINEERS AND CONSTRUCTORS 
SINCE THE TWENTIES, WORLDWIDE 

Tecnimont, a subsidiary of Montedison's, Italy, is a fully integrated engi- 
neering company with capabilities of its own in all main technical disci- 
plines. 

The firm has the experience and skill needed successfully to perform 
innovative projects. Recently, for instance, it has designed and built a 
first-of-its-kind plant that produces urea with a 40% energy saving. 

Tecnimont provides complete plants or single professional services for 
any activity of project implementation. Additional services available ex- 
tend to consulting, financing arrangements, client’s personnel training, 
assistance for plant operation. 

The scope of the company’s activity includes: 




process plants for chemical, 
petrochemical, pharmaceutical and 
allied industries 

Food processing plants and 
fermentation plants 

Utility and auxiliary facilities 

Infrastructures for industrial sites 



Research laboratories 

Supporting facilities for nuclear 
power stations 

Environment control systems 

Integrated systems for the safety 
and security of industrial, commercial 
and military premises and sites. 


MONTEDISON GROUP 


TEcmmonT 


Viale Monte Grappa 3 - 20124 Milan, Italy 
Tel : (02) 63331 

Telex: 310679 (MONTED J) TECNJMONT/3 


pi 


ITAUAN SKILL 
WORLDWIDE TECHNOLOGY 
CABLE & WIRELESS EXPERTISE 



eurdech 


we have connections 

TELECOMMUNICATIONS - OFFICE AUTOMATION - DATA PROCESSING 

Eurotech ItaDa spa Via A. Costa, 31 - Milano - TeL 2870016 - Telex 334546 EUMH I 


infrastructures 



FIAT ENGINEERING, 
a wealth of experience, 
technologies and 
multidisciplinary expertise 
available to support 
development and growth in 
Italy and worldwide. 


energy 


ecology 


FIAT ENGINEERING 

10125 TORINO - ITALY - VIA BELFIORE, 23 -TEL. (Oil) 63961 - TELEX 221544 FIATEN X 
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ITALIAN ENGINEERING IV 


Factory automation brings 
benefits to the sector 


MACHINE TOOLS 


UN RODGER 


THE ITALIAN machine tool 
industry has coped better than 
most of its international com- 
petitors during the long and 
deep worldwide recession in 
capital plant investment. 

It has, for example, overtaken 
the U.S. to become the third 
largest exporter of machine 
tools in the world, after Japan 
and West Germany, and Is the 
fifth largest producer with a 
6.9 per cent world market share. 

More important, it is emerg- 
ing as one of the major con- 
tenders in the rapidly new 
business of factory automation. 

Italy has five groups of vary- 
ing size that combine machine 
tool and electronic control 
expertise. These are the vital 
components of flexible manufac- 
turing systems and other types 
of factory automation systems. 
Many industrialised countries, 
including Britain, have no com- 
panies that have manufacturing 
activities in both these areas. 

The successful development 
of the Italian machine tool 
industry goes back to the late 
1960s when the country’s con- 
sumer goods industries, in par- 
ticular, were investing heavily 
in new plant. 

Typically, Italian engineering 
companies are small, with leg 
than 500 employees. They work 
well with the local machine tool 
com panies, most of which are 
al -so email and managed by 
young engineers who eagerly 
emb raced numerical control 
technology. 

State control of manufactur- 
ing industry in Italy is also a 
significant factor, as state owned 
companies account for about 
Hair of all fixed capital invest- 
ment in the country. 

In the machine tool industry 
itself, state companies account 
for perhaps 5 or 6 per cent of 
total turnover, but two of the 
five groups aiming at factory 


automation markets, Satap and 
Elsag, are state controlled. 

In the past three years, 
Italian producers have 
attempted with some success to 
make up for the weakness of 
their home market with export 
sales. But last year, the value 
of total sales tumbled 12 per 
cent ro L1.540bn in money terms 
— 20 per cent in real terms — 
and exports dropped 4.3 per 
cent in current prices. 

Exports now account for 56 
per cent of the industry 1 ® out- 
put. with about a third going 
to other European Co m munity 
countries. 15.4 per cent to other 
west European countries, 12.6 
per cent to eastern Europe and 
8.1 per cent to North America. 

Weaker orders 

Mr Bruno Rambaudi, presi- 
dent of UCIMU, the Italian 
machine tool manufacturers' 
association, says orders 
weakened further in the first 
half of this year, although less 
for high technology products 
than for standard products. 

The slump is hurting even the 
strongest companies in the 
Italian machine toed industry. 

Mr Giuseppe Hannau, market- 
ing manager for Europe of 
Olivetti Controllo Numeric®, 
acknowledges that the business, 
with annual sales of about 
LlOObn, is in loss. 

OCN is the leading Italian 
producer of machining centres, 
but is strong only in the home 
market. It also makes assembly 
robot and numerical controllers. 
To further its capabilities as a 
full line supplier of factory 
automation equipment In Euro- 
pean -markets. Olivetti in 19S1 
acquired Esercizio Pietro 
Pontiggia, the leading Italian 
producer of CNG lathes, and 
early this year it formed a joint 
venture with Allen-Bradley of 
the U.S. called OSAI to manu- 
facture and market A-B’s well 
known CNC controllers in 
Europe. 

Mandelli. another major 
machining centre manufacturer, 
managed to stay in the blade 
last year, but its net profit was 
down 63 per cent to Ll40m on 


Jobs shadow 
hangs over 
rescue plan 


CONSUMER 

ELECTRONICS 

RUPERT CORN Wax 


WILL JUNE 8 1983 go down 
as the day that Italy’s struggling 
consumer electronics industry 
at last turned the comer? Or 
wai it be remembered merely 
another date on the road to 
Its inevitable demise? That is 
the essential, unanswered 
question which remains after 
die approval that day of a 
L360bn ($2 40m) plan aimed at 
re-organlaang and financially 
strengthe ni ng the small and 

unordered army of little com- 
panies active in the sector. 

Possibly the scheme will 
prove to be too little, too late, 
to make good the backwardness 
and shortcomings of the 
industry in Italy, compared to 
its competitors abroad. The 
plan which was finally en- 
dorsed by GPI, the inter-mini- 
sterial policy committee headed 
by Sig Filippo Maria Pandoifi, 
Industry Minister in the pre- 
vious. Government of Sig 
A min tore Fanfanl, is the fruit 
of discussions which originated 
as long ago as 1978. Many 
moreover would argue that even 
L380bn is insufficient, given the 
scale of the problems. 

On die other hand, die plan 
has been drawn up with a 
thoroughness which augurs well 
for an eventual success, that 
would contrast with most other 
government-infixed efforts to 
overhaul industrial sectors In 
difficulty. What is more, it has 
skilfully exploited the com m on 
plight of the companies in- 
volved to secure an mwsnai 
degree of consensus over its 
aims and acceptance that 
al liance s wit h leading non- 
I Dalian manufacturers are prob- 
ably essential. 

The kernel of the scheme is 
a new state-controlled financial 
company called ReL short for 
Rwtrutturazione Elettronica, 
iointly owned by the Industry 
Ministry and IRl, the publicly- 


owned industrial holding com* 
pany. 

Its future activities may be 
divided into four categories, 
two of which are certain to be 
implemented and two which 
have yet to be finalised. All 
are designed to correct a situa- 
tion in which foreign suppliers 
have captured over half of the 


domestic consumer electronics 
market; for products like colour 
TV, radio and video recorders, 
where Italy suffers from a 
chronic trade deficit, reaching 
L877bn ($585m) in 1982 alone. 

The first tranche, worth about 
L70bn, of the L360bn available 
will go to strengthen up to 20 
small companies manufacturing 
either finished electronics pro- 
ducts or components. The idea 
is for Rel to commit new finan- 
cial resources to each of these 
companies via capital increases, 
which will see Rel acquiring 
minority stakes of up to 49 per 
cent in their equity. It is 
envisaged that the state's 
participation will not extend 
beyond five years, after which 
it will be bought back by the 
company concerned — by then, it 
is hoped, restored to health. 

More important, however, is 
the involvement of Rei in 
attempts to breathe new life 
into the Italian colour TV 
industry, alongside two of toe 
biggest, and long most troubled, 
Italian electronics producers. 
Indesit and Zanussi. 

Committed 

The story of colour TV in 
Italy is a wretched one, trace- 
able to toe great delay of toe 
Rome authorities in deciding 
which system to adopt- It was 
not until 1876 that the first 
transmissions, using the 
German Pal system, were broad- 
cast; by then foreign manufac- 
turers were placed to capture 
toe biggest share of toe m a r ket. 

The LSOObn which Zanussi 
has unavailingly committed to 
its three subsidiaries In toe field 
(Zanussi Elettronica, Dncati 
Elettrotecnica, and Inelco) over 
the past five years are at the 
root of toe severe difficulties 
Zanussi now faces. 

By 1982 its share of toe 
domestic colour TV market had 
risen to 12 per cent — and its 
declared Josses to an unpre- 
cedented LlSObn (586m). 
Clearly, state intervention was 
needed if the entire future of 
toe group, employing 32,000 
people, was not to be 
jeopardised. 

As Zanuss i was pondering the 
means of a substantial injection 
of fresh capital, to reduce bank 
indebtedness which had readied 
L600bn- by toe end of 1982. toe 
Government pushed through on 
June S its colour TV proposals. 
Their heart is a new financial 
group, capitalised at MObn, in 
which Rel will have toe largest 
single shareholding of 45.8 per 
cent— -followed by Zanussi with 


CONTINUED ON NEXT RMX 


ITAUAN MACHINE TOOL EXPORTS 

(by major countries — 1882) 

Change Change 

Destination Value percent Weight percent 
countries (Urem) 1982/81 ('800 kg;) 1982/81 

Ure/lg 

France 

129.988 

- 8.7 

9438^ 

- 8.0 

TMw 

USSR 

87431 

+ ‘WJ. 

4406 

+ 2L7 

2*269 

W. Germany 

82,131 

- 261 

6.714 

- 87* . 

1*280 

U.SJL 

57478 

+ 9.9 

. 4439 

- 21.8 

1X580 

UK 

44,426 

. + 2X7 

3,089 

- to 

14,430 

Switzerland 

27412 

-144 

2443 

- 35.6 

1X520 

Spain 

26,606 

+ 174 

1.730 

- 62.0 

1X3*0 

South Africa 

26,077 

- 414 

8458 

. - 883 

7430 

Iraq 

19,928 

+1204 

1412 

+ 116.2 

1X180 

Sweden 

18,910 

+ 234 

1.442 

+ 193 

13,110 

Source: UCIMU elaboration on 1STAT data. 




sales that were little changed 
at L34bn- 

MandeUL which also designs 
and manufactures its own 
numerical controllers, is well 
known in international markets, 
and exports about half its out- 
put. The only major market it 
has failed to penetrate is Japan, 
and last year, it arranged with 
Amaija of Japan, to manufacture 
two of its machining centres 
undo: licence. 

“We see it as our Trojan 
horse,” Mr Giancarlo Mandelli, 
group president, says. 

Mr Mandelli says that factory 
automation systems business has 
been larger than ordinary 
machine sales for the company 
since 1981. It is building 
systems for, among others, 
Ferrari and IBM in Italy, 
Caterpillar Tractor, Alsthom 
Atl antique and Societe 
National? des Industries Aero- 
spatial es In France and Volvo 
in Sweden. 

The company that appears to 
be the strongest Italian con- 
tender in toe factory auto- 
mation business is the Comau 
subsidiary of Fiat Already 
established as one of toe leading 
world suppliers of transfer 
lines for toe automobile indus- 
try with 1982 turnover of 
L422bn, the company has 
deliberately attempted to 
diversify its customer base in 
the past few years, and to 
develop its expertise in flexible 
systems. Today, about 35 per 
cent of its business is outside 
the automobile sector, com- 
pared with 20 per cent five years 
ago. 

Among its recent important 
orders are a ?7m FMS project 


to make com pr es so r parts for 
Borg-Wamer of the U&, a 
320m order from the Soviet 
Union for a system to machine 
combine harvester parts and a 
320m order from Turkey to 
machine tractor engine parts. 

Mr Francesco Qaeda, com- 
mercial director, says the com- 
pany now has enough orders to 
keep it busy until the end of 
next year, 

Order book 

Flat itself now accounts for 
about 60 per cent of Goman's 
order book, because the group's 
motor division is in the . midst 
of a major investment pro-, 
gramme. Internal business has 
been as low as 7 per. cent in 
the past and Comau would like 
it to be about half its total 
order book. 

Although it already counts 
the major U.S. automobile 
companies among its major 
customers, Comau , wants to 
increase its Business in the 
U.SL, so last spring it negotiated 
a joint venture with Bendix, a 
Ufl competitor in the transfer 
line business. 

Bendix, for its part, was seek- 
ing a European partner with 
expertise in flexible factory 
systems. Under the deal, 
Bendix has taken a 30 per cent 
equity stake In Comau for an 
estimated 330m and Comau gets 
a 10 per emit stake in a joint 
U.S. marketing company called 
Bendix / Comau Production 
Systems. 

Mr Ciaceia estimates that 
about 40 per cent of the orders 
won by the new company will 
be filled by Comau. 


AGROTEC S.R.L. 

AGRICULTURAL PROJECTS AND STUDIES 

INTEGRATED RURAL DEVELOPMENT PROGRAMMES 
" Geography of Hunger" reveals how undernourishment It extended. 
seriously affecting large areas of Africa. Middle and . Far East, 
Southern and Central America, where economy Is based chiefly on 
agriculture and livestock. 

This situation Is getting worse, because world population and 
production of food commodities grow at a- different rate of 
development. 

The more suitable type of approach to improve this situation 
appears to rest on integrated rural development programmcs^^Jn 
other words sectorial measures must be designed and coordinated 
so as to involve all the various components: irrigation, improvement 
of livestock raising techniques and rational range management; 
extension of _ improved, agricultural practices; organisation of 
marketing facilities and sendees; Installation of agro-industries 
to process agricultural and animal products; agricultural co-opera- 
tion and social infrastructures and services, etc. . . . 

Following this approach, AGROTEC performs its activity specialising 
in the sectors of Agriculture, Livestock. Forestry and Agro-Industry 
on behalf of major international development organisations. 
Services supplied by Agrotec include: 

— TECHNICAL, ECONOMIC AND SOCIAL STUDIES AND 
SURVEYS AT REGIONAL AND NATIONAL LEVEL; 

— ZONAL AND REGIONAL AGRICULTURAL DEVELOPMENT 
PLANS 

— £«WRA 170 N OF specific projects for temperate, 

TROPICAL, SUB-TROPICAL, ARID AND SEMI-ARID AREAS; 
ENGINEERING DESIGNS AND FEASIBILITY STUDIES: 

— TECHNICAL ASSISTANCE AND SUPERVISION OF WORKS*; 

— MANAGEMENT OF PROJECTS AND TRAINING OF 
PERSONNEL. 

Agrotec's experience covers Italy. African countries. Middle and 
Far Eastern countries. Southern and Central American countries. 
AGROTEC SJLL. 

Vb Tag! lament©, 20/24 
00198 Kama (Italy) 

Phone 8S3J86 — 85. 33 J8 
Telex 614004 AGROT 1 
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ITALIM PIANTI 

societa italiana impianti p.a 

GENOA- ITALY 


RON AND STEELMAKJNG - NON-FERROUS METALLURGY - BULK MATERIAL 
HANDLING SYSTEMS - COAL TECHNOLOGIES - PREVENTION OF 
ENVIRONMENT POLLUTION - ENERGY - WATER DESALINATION - FOOD 
MDUSTRY - MARINE STRUCTURES - CEMENT FACTORIES - URBAN AND 
INDUSTRIAL INFRASTRUCTURES - STUDIES ON TOE INDUSTRIAL PLANNING 
OF TERRITORIES. 

Engineering company specialized in the designing and implementation of 
complete Industrial plants and of their components, assuming also the role of 
main contractor. It forms part of tfte. restricted number of companies which, 
worldwide, have the technical and organizational capacity of simultaneously 
being engaged In plant designing, setting up and commissioning, suggesting 
solutions for the nnanoal problems connected with project realization: an tros 
conceived as a single activity, it cooperates with the outer IR1 Group companies 
on a research, technological innovation, commercial and productive plane, in 
order to offer a full range of engineering services. 

BALANCE SHEET FOR 1982 

in US million dollars 


Same nd Flat tncters coming or the production line. Fiat has a 143 per cent dure of die Western European tractor market; Same has 73 per cent 


CAPITAL 
RESERVES 
NET PROFIT 
TOTAL BILUNG 
WORKLOAD 


24.0 

15.8 

5.6 

612J2 

1747.4 


Top of the tractor league 


AGRICULTURAL 

EQUIPMENT 

IAN RODGER 


ITALY IS famous for tots of 
t tiiugK song, kwe. pasta anti 
fust care among them. 

a also produces more iractans 
for sate in Western Europe 
■ Cham my Other fit wmf r y 

Fiat Trarttani is the European 
market leader, wSfih a 142 per 
cent share, banning overtaken 
both Massey Ferguson and 
In ternational Harvester An the 
late -1970s. 

Same, the other Italian group, 
has, together wdHh its Lambor- 
B **™ subsidiary, mother 73 
per cent 

Tbe Italians start with very 
strong positions in tbefe home 
market, Fiat w&h 88.4 per cent 
and Same-Lamb azghini with 
22 per cent. 

Of the nearly 39,000 tenotm 
Ptat soU an Europe last year, 
19,000 were sold in Italy and of 
Aa 21,000 cold by Same and 
Lamborghini la Europe, 10300 
were soM in Italy. 

Still* rant wMdw jflg affi - 

cant progress to a number of 


markets, notably France 

Belgium, Denmark, Spain* 
Greece and Ireland, and 
a 9 per cent market share In 
Europe, extiudmg Italy. Same’s 
m a m export markets are 
France end West Germany. 

Ask the Italians why they 
have succeeded, and the 
answers are not surprising. 
“ We have a new product line, 
good service and we produce 
efficiently without big over- 
heads in a single factory,” says 
Vittorio D1 Iorio, sales director 
of Flatagri, the newly formed 
Flat subsidiary that combines 
its agricultural equipment 
activities. 

Same attributes its success fn 
large part to a deliberate deci- 
sion In the late 1970s to con- 
centrate on large, four-wheel 
drive tractors, which now 
account for over 80 per cent 
of sales. 

M The market was moving 
that way and we anticipated it,” 
Mr Remo MIcheletti, planning 
and marketing director, says. 

Same is also one of only two 
major tra ctor manufacturers 
that make air-cooled engines, 
the other being Deutz of West 
Germany. 

Fiat is also a major supplier 
of tractors in many markets 
outside Europe, with 46 per 


cent of its production going to 
other continents. 

As a result, however, of 
financial instability and operat- 
ing restraints in many third 
world markets, the group is in- 
creasingly inclined to concen- 
trate its efforts in what it calls 
“fire© markets." “When you 
are In a free market, you sell 
your best product at your best 
price,” Mr Di Iorio says. 

Mistakes 

“ But when you start to 
fiddle (by agreeing wi to a 
countery, for example; to install 
a dtiEneut engine because It is 
made tn that country), due you 
have problems and you start 
wwfcing mistakes. Ami if Ae 
local market collapses, you 
cant sell your product else- 
where.” 

The market Fiat is trying to 
develop mow is the U3_ where 
it had been represented only 
indirectly until three yeans ago. 
Sales ore building up slowly — 
tbe 'group expects to sell 1,500 
taaoto m to the U.S. this year. 
“Tins is our arivesfture. It Is 
not vital, but everyone is satis- 
fied end we are doing a good 
job." 

Fiat plans to continue braid- 
ing its European market share, 
but is curt interested, to buying 
other c o mpan ies. “It would be 


too- "natty to dose their fa c- Prod notion had to be slowed 
torieaP late in the year to reduce 

Mr Di larto wwnjpfatHiw about stocks, but total f^-oup output 
government subsidies and was fairly satisfactory at nearly . 


exceptional bank credit teems 17,000 Same tractors, 7,000 i 
given some of Ms competitors, Lamborghini -tractors and nearly i 


but is philosophical about it 1,000 Hurlimazm tractors. 

“ Maybe, if we- were to vnoubfe. Group turnover was up 5.7 
we would play the same tracks." per cent to L458.5bn. Same's 
■Fiat Trattoii is apecattAag at own overseas turnover was up 
a “sati sfactory " irate; its nearly a quarter to L1833bn 
increase in market share having because of Its improving 
enabled fit to TnutmimTw produo position dm European, markets 
tion. “ We have not lost mfomey and favourable currency move- 
since 1974 and have been able merits. Less item io per cent 
to invest 370m in the past three of its sales w>n>ft from outride 
yeans on -improvements to oar Europe, 
t namtari ous and cabs.” 

The Same group (Same is an „ . . 

acronym for the Italian words UptmUSuC 
for an engine company) consists 

of three tractor manufacturers, Mr Mfeheldta said he hoped 
Same, Lamboogfaini and Burli- this would be the last year of 
lmim of Switzerland. recession in the Italian market. 

Until two years ago, the and he was optimistic that both 
three companies ran indepen- Same mzd LambangUni would 
dentiy, developing 1 their awn remain profitable, 
products and operating their Same’s strategy is «tefli«r to 
own manufacturing and' market- that of Fiat to that it favours 


ing organisations. 


concentration on European mar- 


Since then, tbe jproup has kets. The group made a Ug 
been developing a new product effort a couple of years ago to 
line for the three companies, try and establish itself in fibiwa, 
the Same models of which were but has vtrtmflfr given up. “ So 


introduced this year. 


far, we have spent a lot of 


OFFICINE /MINNETT1 

MANPOWER - NO LONGER NECESSARY 
FOR HANDLING PACKAGES 
INDYEHOUSES 


For many yeara OFFICINE MINNETTT have constructed and sold 
completely automated plants using robots to handle yams In hank form, to 
extract the water, load and unload the dryer and then to pack the yam. 
The experience gained from the unique technology developed in this field, 
hss now grown Into the construction of new package handling ptants. Thte 
system hanefles the loadng and untoadng of the material carriers of dyeing 
equipment; rapid dryers, hydroextractors, RJF. dryers or others. 

A process computer controls the different robots which carry out the 
Sequence o t tasks, so that only one person h required to supervise. 
800 packages of any shape or size can be handled pa- hour. The material 
carriers can.be of different types, the computer recognises there and 
Instantly adapts the movements of the robots. 

During the process the packages ate shouldered, the packages wSh spring 
centres are compressed and the spindles are tacked with screw caps or 
other locking devices. Spacers, If used, are placed between each package 
during the loading process end removed during the unloading. 

The electric, electronic and pneumafic parts of the plant are made up of 
standard components which are universally available. 

The computer programme can be changed to meet the requirements of 
each individual user. 

The plant wiH be on show at the ITMA exhibition In Milan (KVT9th odaber- 
hafl No. 7, stand 03/05). 

The in t e rest ar ous e d by thbsimptonewsystemwhto 

the whole process, is enormous. Previously only parts had been automated. 

The plant which wffl baonshowet the rTMAaxNbHton has already been sold 

on paper and can be seen in operation at the Offidne Mlnnettl factory at 

the and of July. Further Information can be obtained from: 


OFFICINE MINNETTt 

Vis Coloone, 2 

SttIB Pin* ■ Marais (Pistole) 

TNASn/Bara-Tstat 570323 

MMOFF1 



HARTEX LTD, 
36 German Avenua 
Sutton. MacdreWd 
. Cheshire SK 11 OEG 
Tel 02605/2013 -TeSfflC 658002 



aoc^’PROGEraziONi eo&j AinrsTHADAU 

C0l>3lA£NZE-FRESTAZ10Nl TECNiCHE SjxA. 

20123 WtLANO -VlACOi^OGlAIO-^.SOC^ 

TEU Q2/BQZJ0M81.4S1 - TELEX: 313182 SPEAMI f 


Seme suffered with the 11 per money in China," Mr MScbeietti 
cent decline of the ItsUan says wryfly. 
market last year, but Improved Nor does tbe group intend to 1 
its market share fractionally, diversify, except into the 

“ loose” diesel engine market 
Same tried making commercial 
vehicles in the early 1970s but 
soon abandoned it 


wfini 



MAJOR ORDERS RECEIVED AND PLANTS 
UNDER CONSTRUCTION IN THE YEAR 1982 

ABROAD 

MaxJ-desaH nation plant for Umm-Af-Nar (Abu Dhabi). 

Iron and Steel Plant In Isfahan (Iran). 

Iron and Steel Plant In Tutiar&o (Brazil). 

Etectronudear powerplant in Cordoba (Argentine). 

Restructuring and extending the Sebcal steelworks (Portugal). 
Industrial-port complex of Sepetiba (Brazil). 

Desalination plant In Rabigh (Saudi Arabia), and Sftra (State of Bahrain). 
Ship-loading system for the port of Sfio Luis (Brazil). 

Iron foundry In -Malta. 

Reheating and heat treatment fumaoes In Brazil, Luxembourg, West 
Germany, Sweden, Holland, Soviet Union, East Germany, France, Canada, 
Saudi Arabia and United States. 

Coal shipping terminal in Port Kembfa (Australia). 

Coal stacking-redalming machines for the steelworks in Port KemWa 
(Australia). 

Expansion 'of the water pipe works of Luanda - (Angola). 

Plant for processing foodstuffs at Vladldn Han (Jugoslavia). 

IN ITALY 

Reorganization and modernization of Nuova ftalslder Iron and Steel Rant 
th- BagnolL 

Reorganization and modernization of Nuova Italsider Iron and Steel Plant 
In Taranto. 

Reheating and heat treatment furnaces for Nuova Italsider, Breda, Nuova 
Sias, Acoalerle di Piombino, Accialerie LucchinI and Sisma. 

Pilot profeet for harbours in Liguria and planning for territorial 
Infrastructures. 

Grinding mills for Cementerta Sebina of Bergamo and Cement! Adriatica 
of Pescara. 

CoaTtermfna! for the thermoelectric powerplant In Brindisi. 

Reconversion to coal of the Cementir Kilns In Taranto. 

Environmental protection plants for Nuova italsider, Nuova Sias, Acdalerte 
dl Piombino, Acdaierfe Lucchini and against pollution in the Gulf of Naples, 
for industrial and urban wastes M S. Eufemia Lamezla with the production 
of compost for agricultural use. 

Wharf for comers fn MBazzo. 


Haul Office and Gmartf Management Piazza PfccipMra • -18121 Ganoei- Italy- Ph. 01 D-59981 - 
Tta2713MITMPI 


nugn noetieoifv 

The m aki ng of data processing equipment in Italy is 
concentrated heavily in tbe hands of Olivetti. Above: tests 
being carried out on M20 computers at the Olivetti pla " t in 
Scarmango 

Rescue plan 

CONTINUED FROM PREVIOUS PAGE 


43.4 per cent and Indesit with 
103 per cent. 

The venture Will have a maxi- 
mum on-stream capacity of 
700,000 colour sets a year, as 
well as 100,000 black-and-white 
TVs and other video equipment 
to be produced at a factory at 
Caserta, near Naples. By pooling 
the resources of the three 
partners, the project is intended 
to reap the advantages of 
economies of scale impossible to 
each of them, on its own. In 
addition, the Rel-Zanussi-Indesit 
alliance may be expanded 
abroad — and thus become a 
player in the intricate complex 
of negotiations under way at a 
European level to reshape the 
industry. 

Philips of Holland, which in 
early May announced a vaguely- 
worded collaboration agreement 
with ZanussL may become the 
venture’s fourth member; nor 
is it to be ruled oat that 
Tbomson-B randt of France, with 
which the Rome authorities have 
already had contacts, partici- 
pates as well. 

Rel is also weighing toe 
prospects of intervening in two 
other related fields. Zt is con- 
sidering whether to^join forces 
with Auto vox (and use tech- 
nology from Philips) to promote 
Italy's manufacture of car 
radios. The most probable 
scheme foresees the creation of 
an operating company by Rel 
and Autovox which would pro- 
duce 700,000 units annually. An 
analogous project Is taking 
shape in the videorecorders 
field, involving Rel and the 
Italian Voxson electronics con- 
cent — this time with ITT as the 
foreign partner. 

There is no doubt that 
developments along tbe above 
tines are vital £f Italy is to 
remain a force to the fast- 
growing, and infinitely promis- 
ing, consumer electronics field. 
Unfortunately, as the unions 
and Government are only too 
well aware, a considerable price 
St terms of jobs will have to 
be paid. 


The pooling by Zanussi and 
Intent of their colour TV 
divisions under the aegis of 
Rel Is expected on its own to 
entail the trimming of 1,000 men 
from their present combined 
wo deforce. According to Sig 
Mario Colombo of the trrsi. 
union, fewer than half of the 
16,000 men presently employed 
In the consumer electronics 
industry are actually working. 
He fears that if the rationalis- 
ation plan goes through, 7,000 
to 8,000 men might lose their 
jobs. 

Nor does that figure include 
the possible cutbacks at Zanussi 
itself If its own recovery plan 
goes through. The company has 
long insisted that at least 3,000 
jobs must be shed if Zaniiwri 
is tn be restored to full health — 
as a study by McKinsey, the U.S. 
management consultants, con- 
cludes it can be — by 1985. By 
that date, the household appli- 
ances division, for which 
Zanussi Is best known, would be 
generating a cash flow of 
L200bn a year, compared with 
just L80bn today,' and the 
group’s debt/turnover ratio be 
sharply reduced. 

Major decisions for the future 
of Zanussi were taken at a meet- 
ing of shareholders on Jane 29. 

Sig Lamberto Mazza, chair- 
man and chief executive for the 
last difficult years, stepped 
down, to be replaced' by Sig 
Umberto Cutties, a manager 
with a long experience at Flat 
behind him. This change may 
well be followed this autumn by 
a modification of Zazmssfs 
shareholding structure. 

Hitherto 90 per cent of toe 
company’s capital has been con- 
trolled. directly or indirectly, by 
the Zanussi family. But that pro 
portion is likely to be reduced, 
al tbou eh tbe family is insistent 
on retamire at least 51 per cent 
controL Now it seems as if 
member*: of toe “ consortium ” 
*nroi»o of private companies. In- 
cluding Fiat, may take part on 
a long overdue recapitalisation 
plan. 



Flftyyears 

of engineering the future. 


Fifty is a good time to take stock; and for CTIP 
the results are more than positive. Since its 
founding in 1934, CUP (Bastogi Group) has 
been playing a leading role in world engineering 
and it was, in fact, one of the first Italian 
-engineering companies to gain distinction at 
international level After playing a major part in 
■ the post war r econstruction of the Italian, refining 
industry, CUP (CompagniaTecnica Internationale 
Progetti) began to specialize in the design, 
engineering and construction of industrial plants 
and gradually achieved an ever expanding 
reputation on the international scene until-its- 
field of interest touched on all sectors of the 
economy gnd the company became 

one of the principal training. mm 

grounds for those highly skilled E 


OTP 


engineers that became known as the “Italian 
school". It w ould t ake a long time to li£t all. the 
areas where CTIP operates (providing services 
that can start from the initial pre-feasibility study 
and may then range right up to the delivery of 
complete gra ss root plants on a turnkey basis), but 
file most important include: oil, petrochemicals, 
pharmaceuticals, natural gas, power generation, 
water treating, environmental protection and 
financing engineering, for a total of 350 major 
projects carried out in 60 countries. An 
organization of skilled technicians that can 
handle every technological aspect of international 
industry in the light of the structural economic 

» and fin ancin g requirements of our 
time. CTIP: A fifty year old story 
that is renewed each day. 


CTIP Engineering Contractors 

itaUanexperiencefortheworkt. 

Rome - Italy - Telex 610018 - Cable Petroltec - Rome 
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the largest thermoelectro mechanical and nuclear organization fan Italy 
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Thriving on the Nato connection 


DEFENCE 

ELECTRONICS 

JAMS BUXTON 


KUML* is not an idustnal city 
and Italy, despite Olivetti, does 
not have a reputation for being 
in the forefront of the elec- 
tronics industry. Yet out on the 
Via Tiburttna, which leads 
from Rome to Tivoli and 
beyond, are based some of 
Europe's most advanced com- 
panies in a major sector of 
electronics— defence. 

The three main companies 
are Selenia (though about half 
its sales are on the civil side), 
Elettztmlca and Contraves. 
Between them they produce an 
impressive range of offensive 
and defenesive weapons systems 
and the apparatus to control 
them, as well as some Europe’s 
most sophisticated electronic 
warfare equipment. 

All three are highly export- 
orientated, selling about three- 
quarters of their output 
abroad, and all three have had 
very fast real growth in the 
past few years. This is dne to 
the world boom in defence 
sales in general and to the 
success of the Italian defence 
industry in particular, which is 
now reckoned to be the fourth 
biggest exporter In the world, 
after the two superpowers and 
France but ahead of Britain. 

De manding 

By any yardstick the Italian 
defence industry has, since 
1976, vastly outperformed any 
other sector of the Italian 
engineering industry. 

The Italian arms industry 
thrives on a unique combina- 
tion of factors. As members of 
Nato the Italian armed forces 
need reasonably sophisticated 
equipment but are neither so 
■wealthy nor demanding that 
they can impose their will on 
defence suppliers and insist on 
products that are too expensive 
or sophisticated to sell else- 
where— as often happens in 
Britain, for example. 

This means tha t Italian mili- 
tary products are likely to be 
hi ghly commercial. Export con- 
trols for many defence items 
are not always very exacting, 
though there are strict limits 
on sales of electronic equip- 
ment Italian defence salesmen 
are renowned for their techni- 
cal competence, persuasiveness 
and flexibility. The defence 
electronics Industry benefits 
greatly from being part of a 
strong national defence indus- 
try. 


saving national financial resources 

Roncaglia OPR flour milling plant 

w MNrfKJurad fa Mod**! Kafr 


MULING HAS made great advances in the last thirty years in 
the area of increased productivity. 

Systems have come and gone, changed and been remod- 
elled. But aH the systems have been remodelled on the same 
basis and principle, that is the traditional system. 

However, the House of Roncaglia have broken away from 
this tradition and have advanced nutting technology by the 
use of pneumatics tor sieving. This technological advancement 
has enabled the House of Roncaglia to perfect a miffing system 
the net result of which is the magical, modular RONCAGLIA 
OPR Hour Miff. 

Uslr 
sieved i 

completely eliminated 
plan-sifters. 

As a cfirect result of this marvellous Invention the size of the 
mill building has been reduced from the 6 storey buikfing neo- 
essaryfor the tracfitional mills to a single block only 5 metres 
high. This on its own has reduced burning capital requirement 
in monetary value by at least 70 per cent, unlike in the traditio- 
nal system where the bigger the capacity, the higher the 
building. 

The RONCAGUA OPR needs only a single block 5 metres 
high, regardless of the capacity, be it TO or 1,000 tons. 

By virtue of the fact that ortiya block Is required to house the 
plant the RONCAGLIA OPR Rout Mill can be sited anywhere 
regardless of the prevalent or geological and seismic condi- 
tions. Such is the versatility of the RONCAGLIA OPR that it can 
be sited anywhere, where it will give the miller optimum conve- 
nience and hence drastic savings in bringing in of raw materials 
(such as wheat maize, oat barley, rice, rye, sorghum, millet 
etc) and bringing out of finished products. 

As a result of the entire plant being sited in one floor, it is 
possible to operate and run the RONCAGLIA OPR efficiently 
with a minimum labour force. This has afforded the miller 
considerable savings in labour overheads. 

Hygiene 

The pneumatic technique of the RONCAGLIA OPR as- 
sures a very hygienic product that is second to none. 

As over 97 per cent of the moving and lifting process is 
conducted by tne air currents the possibility of flour contami- 
nation with residual worms, insects and cobwebs is 
non-existent. 

The flour quality of the RONCAGLIA OPR has been 
acclaimed as among the very best 

The flour proteins do not suffer from any damage as the 


the ever present air currents. It therefore goes without saying 
that the ash content In theflour b vary lowand the productvast- 
!y Improved from the homogeneity and quality point of view. 

Manufacture 

Tha FOWC AGL MCy^ IVCTbman ufacttg Bdftomthefrwst' 

quality steel used in thernanufecture <§tt»WDNCAGUA O^R 
is machined to precisian automatically in RONCAGLfA's 


fully-equipped factories. 

Every single part put out is subjected to a very strict auaMty 
control before making part of a RONCAGLIA OPR MILL 
SYSTEM internationally patented. 

No wonder the House of Roncagfia gives a 10 years' guaran- 
tee as compared to 6 to 12 months by its tracfitkxiaicompetitore. 

The modular RONCAGUA OPR has for the first time in 
milting history made possible relocation and re-siting of the 
plant from one location to another, without losing even a 
single bolt 

Each mill is manufactured first taking Into account the cus- 
tomer's requirements. Customer's exact requirement is the 
starting point for beginning the design of the plant A systemat- 
ic analysis of customer's requirement together with RONCA- 
GLlA’s extensive knowledge and resources in pneumatic mill- 
ing enable the House of Roncaglia to supply a uniquely 
modem and dependable plant. 

Processfmow-howcoupiedwithRoncagiiBmfllfngcMperi- 
enoe and manufacturing capability as weH as Roncaglia instal- 
lation expertise form fhe basis of Roncaglia Service to 
Roncaglia clients. 

Only a versatile modular RONCAGUA OPR can ensure 
complete satisfaction in customer's mind. 

No matter what the capacity, from 10 tons up to an infinite 
capacity, the House of Roncaglia is able to supply modular 
OPR Plants in which height never exceeds4 metres. For flour 
production the width is only 25 metres and When production 
of semolina, grits etc, is required, the width is 4 metres. 

The modular RQNCAGUA OPR plant can be designed to 
be installed as a series, each tine Independent from the other. 
This enables continued production when some machines 
are undergoing maintenance. 

The aecticxi time of the modular RONCAGUA OPR is only 
10 to 30 days 8S compared to 6 to 9 months in the traditional 
system. Redu cti on of installation downtime results in increased 
profit 

Supplied with tfw plant are instruction booklets, a spare part 
catalogue, technical o p erational advice and sendee manuals. 

Technwal training isal v — 4 — ” — " ' - 

and abroad. So the R 
key basis. 

As buyers* complete satisfaction Is Roncaglia’s utmost 
concern, Roncaglia commitment does not end with the 
supply of the plant 

The House of Roncaglia guarantees the best after-sale 
service both technical and spare parts wfse. 

Roncaglia’s large edentete who span the world oven from 
Europe to America, from Asia to Africa and from Central 

America to Oceania is testimony of its successful advanced 

technology. 

sut 


fuff layout plans for the complete satisfaction of its clients at 
very short; notice. This fast service enables governments and 
their associated departments to fulfil their agroindustry 
commitments without any further delay. 


If you wish to know more about Roncaglia OPR technology send jn the coupon 

... — .>§ 


RONCAGLIA OPR 

Engineering Works, 

P.O. Box 519, 41100 Modena, Italy 

Phone; 39-59-218899 (Series) 

218551 (Series) 

Telex: 213384-216089-510169 RONCAL 1 


Name. 


Company. 

Address^. 
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The oa this Aagosta-Bell AB212 helicopter enables the 

aircraft to discover if it Is being detected by an enemy radar, 
and where and what type the radar is. The system's maker 
Elettronlca, concentrates almost wholly ool electronic warfare 
equipment 

The leading company in the foil. The company has grown 


electronics field is Selenia. A 
few months ago it became the 
head of a group of state- 
controlled systems electronics 
companies called Ragruppa- 
mento Selenia Elsag, which has 
a strong bias towards defence 
bat is also involved in other 
fields in systems electronics. 
The while group, which comes 
under IRI through its sub- 
sidiary Stet, employs 9.500 
people and in 1982 had sales 
of about L650bn. 

Selenia itself, which accounts 
for nearly L400bn of that sales 
figure, Is roughly divided 
between military and civil pro- 
duction. It is one of Europe’s 
lea ding companies In the field 
of air traffic control and 
claims to have a quarter of that 
part of the world air traffic mar- 
ket which it defines "accessible.” 
It has installed 190 air traffic 
control systems in 29 countries, 
including the Soviet Union (11 
radar systems in the Moscow 
area, installed in collaboration 
with Saab of Sweden). 

As an indication of Selenia’s 
strength in the radar field it 
recently sold a licence for one 
of its radar systems to Sperry 
of the UJS. The fact that Italy 
itself is only now getting an air 
traffic control system covering 
the entire country — built by 
Selenia— is cited as an example 
of how little backing the 
Government saves the company. 

In the defence field Selenia 
makes the Aspide multi-role 
missile which has been sold to 
15 countries. The missile is used 
in air defence systems in cludi ng 
the Albatross naval system 
(mounted on the successful 
Lopo and Maestrale frigates 
■which are built and equipped by 
a consortium of Italian arms 
makers and shipbuilders). 
Selenia has also developed the 
Spade ground-to-air defence 
system using Aspide and has 
sold It to the Italian Air Force 
for use in airfield defence. It 
also makes military radar and 
electronic warfare equipment 

Heavy investment 

For many years Selenia con- 
sfetentfy made losses which toe 
company attributes to the fact 
that It had to mate such heavy 
investment in research and 
development but which 
pri v at e sector competitors less 
charitably blame on the to ot 
flat it is a etate-awned aampany- 
Bizt In 1981 it made a modest 
profit of IiBJShn; last year this 
went up to LS.7ho. Tbe coaa- 
payn reckons it is now reap ing 
the fruit of past investment. 

Another company fav the 
Selenia Elsag group is Eff*- 
tronica San. 

based to Genoa winch an too 
defence field makes m m 
systems and factory automation 

equipment It recently brought 
DEA (Digital Equipment Auto- 
mation.) ® snail hot fast grow- 
tag Turin-based electronics com - 
pony which was nearly bought 
by on American company. 

A few hundred yards up toe 
road from Selenia is Etet- 
tronica. one of the most remark- 
able electronics companies to 
Italy. It concentrates almost 10Q 
per cent on electronic warfare 
equipment and is privately- 
owned. It is the creation of <me 
won , gig Filippo Frattaloriu. 
who founded it in 1951 initially 
to TnqkA transformers for toe 
railways. In 1955-56 it con- 
verted to electronic warfare 
equipment, then <a field almost 
entirely unknown in Europe and 
certainly in Italy. 

Electronic warfare falls 
broadly into two parts: elec- 
tronic support measures (ESM) 
and electronic counter-measures 
(ECSST). FSM involves such 
things as equipment to ten a 
ship, aircraft or army formation 
if it is being detected by an 
enemy radar, and where and 
what type the enermy radar is. 
ESM equipment can be used to 
buQd tip a picture of toe 
enemy's order of battle via his 
radio and other emissions. 

ECM goes a stage further and 
involves the jamming of 
threatening transmissions and 
toe retransmission of radar sig- 
nals altered so toat an enemy 
may fire his missiles at the 

wrong target. 

The conmany has designed 
equipment is used for aircraft, 
components with a high degree 
of commonality between the 
naval an* air force equipment, 
to simplify logistic support and 
maintenance, and also make* all 
its critical components itself so 
as to he independent of outside 
suppliers and able to adapt its 
components to the use for which 
toev are required. 

Elettronlca says it has never 
produced under - licence from 
other manufacturers and says it 
built up its electronic warfare 
knowhow with the help of men 
who had originally designed toe 
radars they were now trying to 


very fast since the beginning of 
the 1970s. with staff rising from 
about 500 to over 2,000: sales 
rose from just under L40bn in 
1977 to over L130bn in 1982 and 
should continue to outpace in- 
flation to reach I460bn this 
year. 

Of the three main defence 
electronics companies on the 
Via Tiburtina, only Contraves 
has moved out of its earlier 
rather ad hoc and randomly 
expanded plant: it now lies 


behind poppy fields and dosed 
circuit TV cameras ia an intimi- 
dating gold grass-fronted build- 
ing within which staff members 
move quietly about with their 
identity badges clipped to their 
lapels. Contraves is a wholly- 
owned subsidiary of toe Swiss 
company Oerlikon Buhrle 
which set up in Italy in the 
1950s mainly because of its 
access to toe Nato market and 
comparatively low labour costs. 

Its mixture of national pro- 
duction bases and the fact that 
many weapons projects are any- 
way joint ventures between 
different companies and 
countries gives Contraves a 
chameleon-tike ability to make 
itself politically acceptable to 
almost any customer. It now baa 
responsibility for Italy, the 
Middle East and Africa, while 
the parent company In Switzer- 
land handles the Nato market 

After a history of developing 
what it says was the first sea- 
skimmiug missile (Seaklller) it 
specialised on fire control sys- 
tems and radar. Its current 
pride is Seaguard, one of only a 
tiny handful of what are called 
close-in defence systems for 
ships: the last defence for a war- 
ship against aircraft and, 
especially sea skimming missiles 
tike Exocet. Seaguard consists 
of a search radar, a tracking 
radar, a very rapid-fire gun and. 
If necessary, toe anti-aircraft 
missile Aspide (made by 


Selenia). When i ship fr belug 
approached by a'mtoHe the 
system should activate itself 
automatically and shoot down 
the xdImUo using itt; four- 
barrelled gun. which Is apatite 
of firing snore than 3,000 rounds 

per minute. 

High hopes 

Contraves aays that the track- 
ing radar and the fire control 
system— toe heart of Seaguard 
— were designed and are nude 
in Rome, while , the UK com- 
pany Fiessey Assigned toe 
search radar and OerUkon la 
responsible for -toe gun. The 
interesting - thing about Sear 
guard is that It la a private 
sector venture — Oerlikon 
decided to invest In It and his 
so tor spent shoot flOOm. 

So far. however, having been 
unveiled at the Genoa navel 
weapons show In 198a only 
one navy— the Turk lab — ia 
thought" to here bought Sea- 

guard, but Contraves has high 
hopes of setting to Britain’s 
Royal Navy, after «Ud> other 
orders could easily follow. So 
Seaguard is not yet in series 
-production and Contraves Is 
waiting to cash in on Its Invest- 
ment. 

Contraves recorded sales of 
about TAlfibn Ux 1981, of which 
about 80 per cent la everted. 
Zc employs about 1,100 people 
and does not talk about its 
profits. 


METR0P0UTANA MILANESE S.pJL 

Via del Vecehio Politecnico, 8 20121 MILANO (Italy) 

Tel: 02/77.471 Telex: METROS! I 334219 

ACTIVITIES: Town and regional planning; Transports; Urban technologies 
and public utilities; Civil works. 

ENGIN EERIN G SERVICES: Town and regional planning; Traffic surveys; 

Transport planning; Feasibility studies; Geotechnical and 
topographical surveys; Preliminary projects; Pinal projects; 
Simulation models; Studies about perfo rmanc e, 
programming and organisation of works; Financial ^ 
and assistance in procuring financial means; Planning 
carrying out of the compulsory expropriation of property 
involved in the realisation of public works; Preparation of 
tender documents for contracts, market researches, contracts 
and technical specifications; Assistance in the procurement 
of equipment and materials; Construction supervision, equip- 
ment and materials; Construction supervision, equipment 
and civil works accounting; Acceptance test; A ssistance in 
operation maintenanc e; Training of personnel. 

PRINCIPAL PROJECTS AND WORKS COMPLETED OR IN PROGRESS 

Milan: — Plan of transport 

— Underground railway network 

operating 36 km —49 stations 

under construction 16.6 km— —20 stations 
planned 5 km — 5 stations 

— Urban restructuring of the Garibaldi district 
— Interchange junctions and corresponding parking areas 

Lombardy: — “ Ferrovie Nord-Milano ” railway network modernisation 

217 km— 68 stations 

— Urban railway connections between Bovisa (F.N-M. 
railway station) and Porta Garibaldi and Porta Vittoria 
(State railway stations) 

20,500 km — 9 stations 

Naples: — Underground railway line, line No. 1 

11,400 km— 16 stations 
— Alifana railway line modernisation 
23 km — 13 stations 

Turin: — Light rail transit line No. 1 

14,210 km — 25 stations 

Rome: — Lazio railway network modernisation 

Ramo-Vitarbo line . . 

Rome^Fluggi lime 

Bologna: — Feasibility study of light rail transit network '■* 



ISOTTA 

FRASCHINI 
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Btrt Works Zona Industrial - 76100 BARI - Pb. (080) 37V2H - T* 810179 - P.O.fiox 983 

ISOTTA FRASCHINI produces chanical drawings (designs), mafrrte- 
Diesel engines, in the power range nance and training of the client's 
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from 350 to 4,500 HP, for industrial 
applications (generating sets and 
pumpsets), marine applications (Ma- 
rine propulsion for test vessels and 
auxiliary groups), and railway 
applications (Diesel electric and 
Diesel hydraulic traction). 


operating personnel. 




One of the fields in which ISOTTA 
FRASCHINI devotes great effort is 
that of "electrical engineering”. 
Because of this, ISOTTA FRASCHINI 
is able to plan and to install turn 
key power stations, supplying to 
clients the most suitable technical 
solutions to their specific require- 
ments. 

Furthermore ISOTTA FRASCHINI 


One of the most significant recent 
installations realized in Italy, called 
the "Capo Sele Plant*" (south Italy), 
is a 12,800 KW power statiori, 
where 16 generating sets supply 
energy to four motordriven power- 
ing 2,200 KW each, Integrated with 
Diesel pump sets, each of them 
powering 1000 KW. 

As far as the export side is 
concerned, a contract has" just 
been finalized in Peru for the 
supply of 28' generating sets, 
powering 500 KW each, forthe total 
Value of 6 million Dollars. This 
contract- is part of d development 
programme of agricultural-areas of 
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-r . Peru. The electrification, pian of 

is able to supply a complete range decentralized districts eliminates 
of engineering -services, starting the extremely expensive cost of 
from an initial feasibility study up to bringing the electricity in through 
the plant start up. including me- the conventional network. 
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Days of rapid growth over 


AEROSPACE 

JAMES BUXTON 


RECESSION IS beginning to 
affibla at the Itaftan aircraft 
i ndu s tr y . After several yean 
of rapid growth, e xpor t s are 
rising leas quickly than before 
and new orders . ace arriving 
more slowly. 

Bat thanks to rapid advances 
in. the past few yens the 
Ka f tan aerospace, industry is 
new «Dft of the meet important 
in Europe, both in gsze and tech- 
nical competence. Govern- 
ments have Intervened with 
reorganisations and partial or 
total atatSHMvnecahlp of most of 
the co m pan ie s ; much of the 
industry's success has been 

achieved despite rather ifa *™ 
because of the Government 

For example, there has been 
no pressure for Ti-nUnp aero- 
space companies to take part 
in very expensive, prestige pro- 
jects of the Concorde variety, 
white the Kaftan air force has 
never bed the money to sup- 
port flte i ndust ry in the way 
the RAF has supported British 
mrosaft mm to ln 

Success in the industry has 
been due rather to clever 

expfattatfion of gaps in the 
marke t left by the larger manu- 
facturers, to far-sighted arrange- 
ments for the acquisition of 
foreign, mainly UJS, technology, 
to profitable sob-contracting 
deals with other manufacturers, 
and IQ the traditionally effec- 
tive Itaflw n salesmanship, 
eepednfiy in developing 
countries. 

The industry's total turnover 
was only L740bn in 1977. In 
1982 it had reached LS,B00bn, 
an impressive increase even 
allowing for high Italian infla- 
tion rates. Sales growth In 1982 
alone was 31 per cent Exports 


in 1982 rose by 22 per cent to 
El^OOtm: faster than the 18 per 
cent inflation rate, but a slower 
rate of growth than In 1981 
when exports rose by two- 
thirds. Allowing for imports of 
L 690 bn, is 1982, the industry 
had a trade surplus in aero- 
space products of L1210bn. 

Though the state is the main 
Shareholder, the aerospace in- 
dustry 1 b divided into two 
ownership str u ct ures , HU, the 
state-owned holding company, 
owns Aeritalia, the "min air- 
fram e maker, and Aeritalia 
numheas among its interests 
25 per cent stake in Aermacchi, 
Which TnalrAff light militar y air- 
craft. 

The. other branch of the in- 
dustry is controlled by EFIM, 
s m al l est of Italy’s three state 
i ndus trial holding companies. 
EFIM controls Agusta, the heli- 
copter producers, and among 
Agusta’s subsidiaries is Siai 
Marchetti, another fixed wing 
manufacturer. The tendon, as 
will be seen, eomea partly be- 
cause of the potential for dupli- 
cation and competition between 
the snhsirtiaries of Aeritalia and 
Agusta. 



An Alitalia jet undergoing maintenance. The state airline has 
strong doubts about the European Airbus A320 project, and 
Italian manufacturers are hesitating over possible participation, 
despite strong French pressure 


State-owned 

Closely connected to the air- 
frame manofacturers are the 
engine makers. Flat Aviazione, 
part of Flat and Alfa Romeo 
Avio, a - subsidiary of Alfa 
Romeo and thus anaftw branch 
of XKL The industry also draws 
heavily upon the products of 
the successful Italian systems 
electronics industry, part of 
which is state-owned. 

After Signor Gianni de 
Michel Is became Minister for 
State Shareholdings in 1980 he 
succeeded at least in establish- 
ing clearer guidelines between 
the two main groups in the 
industry in an attempt to avoid 
duplication; but his most recent 
proposal to bring the whole air- 
frame industry under the con- 


□ RONZI □ DE NORA 

I M PI ANTI ELETTROCHIMICI 

& PL A. 

Oronzto da Nom began bestows aeQtltiM bi tha Held of aDcaS metal 
chloride etocttolyslsln tha year 1823. 

Barad upon taconfl nu raa d u d cation to to bn provumBn t of to technology 
for abdy years, the name of Oronzfo da Non b recognized throughout tha 
work! as standing for exceflance In electrochemical plants and aiectro- 
chacrdcai equipment. 

Da Nora's main setMtoc 

Engineering, manufacture and aupply of compWb plants, or parts toreofc 
for to production ofc 

- chlorine, caustlo soda of potash and hydrogen by salt electrolysis with 
mercury osthode. diaphragm and mambrana can process os 

- sodium and potauhim chlorates by aait electrolysis 

« on aha generation of seths chlorine solutions from ns* water or brins 
tor control of tooling in water circuits and/or disinfection 
» blgh purity hydrogen and oxygen by water electrolysis 
• chlorine and hydrogen by. hydrochloric add electrolysis 

- sulphuric add end oleum 

Sarvtoea tendered by Qipnzlo de Nom range from ptaBrntpafyaconomlo 
and technical uxvay* to deBveiy of complete plants and biduda such Hams 
as raw material atudtoa, alia saltation. cost estimating, bade engineering, 
detntfsd engineering, procurement, shipping, wacOon. start-up supervision 
and commissioning. 

Moreover. Oronzto da Nom has developed a Inga a mount of proprMeiy 
knar-how and has Its own nnnufsotuflng faculties for fabrication of 
e le ctrolytic cant. 

Mora than one thousand plants have been eng ineer ed, supplied and 
constructed directly or under de NoraUe*nss.u instated In 64 Countries, 
tlutr sxestant operating performance, economy and durabffliy have been 
fundamental to Oronzto de Nora In attaining leadership Ih the chlo^eDcafl 
ceU held end esmbibhinfe the legendary tradition of Oronzto de Nora* 
friendly relatione and continuing tottoanip wMh CRwrts to help them in 
obtaining Improved performance and solving operating problems. 
Orenxto da Nora has had the collaboration throughout to yearn of highly 
qualified scientists. Internationally outstanding Companies end research 

Recently Oronzto de Nora SJJ.A. and The Dow Chemical Company 
smoiswed an expansion ol toir corrosion protacttanacthrttto through* 
JoM Venture Company: Oronado de Nora S A- Lugano (Switzerland). 
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Vie Btoton, 35 - 20T34 LBano (Italy) 
CABLES: OROENOR - MILANO 
TELEPHONE (02) 23M1 - 235031 
TELEX: 32)682 - 322231 OOENOR t 


trol of HU appears at present 
to have collapsed. 

Aeritalia, which increased its 
sales by 52 per cent in 1982 to 
LSOOhn, and doubled its profits 
to the still modest level of just 
over L4bn, is the biggest com- 
pany by sales, the main operator 
in the sector of large aircraft 
It builds the Panavla Tornado, 
in partnership with Britain and 
West Germany, and the arrival 
of the first of the 100 of these 
aircraft which the Italian air 
force is ordering is a major 
cause of the boost to the 
company's sales. 

Aeritalia also produces the 
G222, the twin-engined military 
transport aircraft which is cur- 
rently the largest aircraft of 
entirely Italian manufacture. 
The majority of G222 sales 
have been to the Italian air 
force, and though the aircraft 
has made foreign sales, it has 
found it difficult to combat the 
larger and more famous Lock- 
heed C130 Hercules. 

In keeping with its role as a 
large ainfinane maker Aeritalia 
.la a partner in the Boeing 767 
project, making parts of control 
surfaces and tall plane using 
sophisticated composite mater- 
ials wMth should enhance its 
technological capability. But it 
afeo makes parts for the 
McDonnell Douglas DC-9 and 
DC-10 atafflnecB in the role of 

subcontractor, and wSH share 

the wok on the DC-9 Series SO, 
of which Aiiftaflia has recently 
ordered 30. An Aeritalia sub- 
sidiary will also do the wodc on 
refuzhadhing old DC-9 aircraft 
which McDonnell Douglas wiH 
be buying in from Aiptaifa as 
part of the deal. 

The Italian manufacturer's 
ties with the two big American 
aerospace companies would not 
preclude ft from joining the 
European Airbus consortium, 
but in practice Italy has grave 
dotibts about the viability of 
the A-320 project, which France 
is very keen for it to jodn. 

The project, for a 150eeat air- 
liner, does not fit in with the 
needs of the airline AMtalia, 
since the aircraft wfiH not be 
avnfliBble until long after the 
DO® Series SO programme is 
complete. It doubts whether 
the A-320 wSH be commercially 
viable anyway, which would 
make the investment of shout 
L20Gbn in It that Italy will be 
expected to put up difficult to 
justify. 

St Boeing goes ahead instead 
with its own 7 Dash 7 project 
for an aircraft similar to the 
A320, then Aeritalia could be 
expected to participate in that. 
For tiie moment the official 
Italian position is that, other 


things being equal, it would 
prefer to join a European 
rather than an American air- 
craft project. The Italian 

government's view, however, is 
that other things are not equal. 

But Aeritalia is co-operating 
with Aerospatiale of France In 
the construction of the ATR 42 
commuter aircraft The aircraft; 
which wdlil seat about 50 passen- 
gers, has already won about 50 
outers, and there is consider- 
able interest in a possible mili- 
tary version with a rear loading 
ramp. The first flight is ex- 
pected in August next year, and 
the first deliveries in 1985. 

Through its stake in Aer- 
maechl, Aeritalia is closely in- 
volved with tiie AXX project 
for a light attack and battlefield 
support aircraft The AMX is 
being developed in partnership 
with Embraer of Brazil, as well 
as with Aeritalia; designed to 
replace the old GR1 in dhe 
Italian air force. It has also 
been ordered for the Brazilian 
air force — total orders now 
amount to 266. 

Though tiie AMX*s first nigh* 
is due by the end of year, 
series production could be de- 
layed by the fact that the Italian 
parliament had not approved 
the L470bm worth of financing 
needed before it was dissolv ed 
for the general elections. 


Distinguished 


Aermacchi is also doing well 
with its MB 339 .trainer and 
attack aircraft, which disin- 
gutahed itself in Argentinian 
service In the Falklands by sink- 
ing a British frigate. Orders 
have been acquired from Italy, 
Argentina end Malaysia, and an 
agre e m e nt was recently made 
with the Peruvian Government 
under which the MB 339 win 
be assembled in that co untry. 
A nother country, which Aer- 
maochs refuses to name, re- 
cently ordered 12; and there are 
hopes of orders from Iraq, 
where production far-rn-H^ 
could also be created. 

Agusta, head of the other 
family In the aerospace industry, 
has perhaps a more homo- 
genous family product than 
Aeritalia. It is entirely involved 
in Che helicopter business. It 
produces under licence a range 
of U.S. Bell helicopters, some 
Sikorsky models, and the Boeing 
Chinook CH-47. But it has also 
developed several of its pro- 
jects, including the twin-engined 
Btnmdoi which Is designed for 
various military uses, and the 
formidable Mangusta anti-tank 
helicopter. The Italian army has 
ordered 67 of these. Sales pros- 
pects are considered good. 


Then there Is the project for 
the EH-10L, a naval beheojpter 
being developed jointly by 
Britain (through Westland) and 
Agusta, designed for both mili- 
tary and civilian use. It cur- 
rently risks being delayed if the 
Italian parliament does not soon 
pass the funds needed for the 
development of the naval ver- 
sion. Part of the significance of 
the EH 101 project lies In tee 
fact that it represents a partial 
weaning away of tee Italian 
company from dependence on 
U3. manufacturers. 

Agusta’s fixed wing subsidiary 
Siai Marchetti makes light 
turbo-prop air cr aft and tee 
sporty 5-21X jet trainer. But it 
is at this level that overlap and 
competition tend to occur under 
the Government guidelines. Siai 
Marchetti is supposed to concen- 
trate on the military side, while 
Partenavia; part of Aeritalia, has 
responsibility for the civil side. 

But in practice Siai Mar- 
ch etti's Canguro has a direct 
co mpeti tor to Partenavia’ a 
stable, and Is also planning a 20- 
seat commuter airliner which 
would compete with the Par- 
tenavia P78, a 15-18 st 
machine already tinder develop- 
ment The very existence of the 
S211 in the jet trainer market 
offends Aermacchi, which con- 
sidered it its own preserve. 


Opposition 


But the idea, voiced by Sig 
de Michelis at tee Famborough 
air show last year, of transfer- 
ring ownership of Agusta from 
EFIM to IRI appears to be mori- 
bund for the moment; mainly 
because of EFIM’S opposition 
to the Idea of losing one of 
its better assets — and one 
which could be said, if looked 
at in a different way, to fit well 
with EFIM’s other defence In- 
terests— at controls Oto-Melara 
and Breda, for example. 

The two i taliain aeroengine 
companies. Flat Avfazuwe and 
Alfa Romeo Avio, are not 
directly involved in this con- 
troversy. Fiat Aviazione 
achieved sales of LSOObn in 
1982, a rise of 44 per cent and 
made a profit of Lllbn. Alfa 
Avio’s sales were L89bn. Flat 
is gradually , moving from pro- 
duction of engines under 
licence to the development of 
its own technology through 
joint ventures. 

It recently signed mi agree- 
ment with Pratt and Whitney of 
Canada for the development of 
a new jet engine for helicopters 
for use on Sikorsky models. It 
has also joined, as a junior part- 
ner, the big consortium which 
v®I jointly produce tee engine 
for a new generation of 150-seat 
airliners. 

_ Alfa Avio has a strong posi- 
tion In the servicing and main- 
tenance of aero engines and in. 
the manufacture of components. 
It has also developed a turbo- 
prop engine (the first all-Italian 
aircraft engine made in Italy 
since the war) and a small tur- 
bojet. 

In the airframe industry one 
might expect that the pressure 
for rationalisation would in- 
crease as times became more 
difficult. Last year was a diffi- 
cult one for helicopter sales, 
and the disastrous state of the 
airliner market and tee weak- 
ness of the commuter aircraft 
market are alarming. Develop- 
ing countries are in a bad way 
and the oil producers are 
retrenching. The immediate 
prospect is that competition for 
the Italian industry will become 
more intense. 



Let us know where and when. 





til* #*?■’ 


ttnwi ynu -ffeetiiiqgt pTOOtSwo^sritf Atgotpig • . BBS 


r * 






■ jmMbitMia.il _ 

' tf*** **Pff0V coraawxteft 

toatober WftJ> swoc te a ri. WtwtoMotunk 




TECHNOLOGY AND EXPERIENCE FOR THE LEATHER INDUSTRY 


Sudmaodaino Hants S$JL takes pleasure In announcing the finalization 
of several contracts with the People's Republic of China forthe modernization 
of tanning units and the creation of a modern pilot tannery. 

A shoe manufacturing plant and two artificial leather coating units are expected 
to be set up soon as well. 

B ttTmnnrihinft Plante S-pJL, member of the LEATHER TECHNOLOGY GROUP, 
is a Milanese contracting and engineering company specializing in designing 
and erection of plants forthe leather and allied industry, capable of Supplying quality 
machinery and managing projects with sophisticated know-how and advanced 
technology. 
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Bgfanaorihlnft Plants B.pJL 

Via Lanzone, 31 - 20123 Milano (Italy) 
Telephone No. 806557/065221/865285 
Telex No. 334009 PLANTS i 


SC M: ENGINEER ING BY 
A LEADER N WOODWORKING. 

Where there is progress there is also, a leader, who has 

paved the way. With more than 300,000 machines sold all over 
the world, SCM have changed woodworking methods. 

A successful achievement stemming not only from wide 
experience, but also from the ability to experiment new 
solutions and develop new technologies. 

Thats why SCM’s knowledge of woodworking problems 

is unique. . , 

Thats why SCM have built a worldwide reputation in the 
supply of know-how, lay-out and plant facilities for producing 
furniture, doors, windows. This means ability to plan and supply 
for specific requirements: feasibility studies, product studies, 
plant organization, production and productivity schemes, 
machines and equipment, training of personnel and assistance 
in ail stages of installation and start-up. 

SCM Engineering is the name to apply to. 


0 SCm Engineering 

f plants m$d equipment for 

■ ■unu, 1 1 woodworking produch&t, 

SCM Engineering SM - Wa Emilia, 77 - 47037 Rimini (Italy) - Tel 0541/7001 1 1 - Tele, 550*73 



Detail of SCM Acoustics Laboratory, one of the vnxkfs most advanced and the or^y one In the woodworking field. 

The cualiiy of SCM Engineering derives not only from a wide experience, hut also from the ability to experiment new solutions and 
develop new technologies. 
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-Fiat’s bestseller, the Uno, and the Datsun. Cherry Europe, the product of collaboration between Italy’s Alfa Romeo group and Japan's Nissan 

Nissan 


At last, the outlook improves 


MOTORS 

RUPERT CORNWELL 


THINGS at last are looking up 
for the Italian motor Industry. 
The improvement is not conclu- 
sive, and could yet be nullified 
if the hoped-for worldwide pick- 
up in car demand does not 
materialise. But senior officials 

at both Fiat and Alfa Romeo, 
the two leading Itatlian manu- 
facturers, are convinced that the 
industry is in a stronger posi- 
tion than for many years. 

The trend is evident in most 
of the traditional yardsticks 
used- to measure the sector’s 
health — market shares, finan- 
cial performance, new models 
and productivity. In terms of 
absolute sales the picture is less 
encouraging but that will only 
be put right when both the 
Italian domestic market and 
those in other major Western 
countries recover. And if there 
are fragile signs of such a re- 
covery elsewhere, demand for 
new cars at home is weak. Deli- 
veries in the first six months of 
1983 were 8 per cent down at 
89,756 units, compared with the 
same period of last year. 

As usual, the running is being 
made by Fiat, which alone 
accounts for some four-fifths of 
total Italian car output The 
Turin-based group's car divi- 
sion, Fiat Auto, is currently in 
the middle of a L5,400bn 
($3.6bn) programme of invest- 
ments in new models between 
1980 and 1985. Earlier this year 
the spending yielded its most 
important fruit so far, with the 
launch of the Uno. the small car 
which Fiat Is banking upon to 
be to the 1980s what the hugely 
successful, but now rather 


ancient, 127 was to the 1970s. 

The first results since Janu- 
ary’s debut have been distinctly 
promising. The new car is 
already the top seller within 
Italy, and Fiat is hoping for 
further benefits as the Uno is 
introduced in other major 
European markets throughout 
1983. 

There are other noticeable 
results of the capital spending 
too. Both the Panda utility 
model, and in particular the 
middle-of-the-market Ritmo 
range, have been given signifi- 
cant facelifts while this aut umn 
the successor to the 131 model 
is due to make its first appear- 
ance. Provisionally named the 
Regata, the 131 will be a tradi- 
tional three-volume saloon. 

Commitment 

Further in the future is the 
" Tipo 4 ” model which will 
replace the present top of the 
range offering of Fiat, the 
Argenta. The sprucing up of 
the model range will be under- 
pinned by a heavy commitment 
of resources to robotisation, in 
the aim of improving product 
quality and reliability. 

The efforts made by Fiat 
have thus far been only partly 
reflected in its financial per- 
formance. Consolidated profits 
for 1982 are expected to be 
above the L90bn achieved for 
1981, but the group is still 
suffering from the costly impli- 
cations of its disengagement 
from traditional, but loss- 
making. operations in TaHn 
America, notably Argentina. 

In Europe Fiat Auto achieved 
a profit last year of L260bn, 
but this was more than offset 
by L340bn of losses incurred 
elsewhere in the world, above 
all in South America. Even so, 
a massive improvement in pro- 
ductivity — claimed at 40 per 
cent since the low point of 1979 
—is enabling Fiat to free re- 


sources for investment and 
improved marketing. 

A consequence has been a 
sharp improvement in the 
group’s share of its all-import- 
ant home market In the first 
six months of 1983 Fiat itself 
claimed 45.8 per cent of total 
sales, against 44.9 per cent in 
1982. The advance was more 
striking at group level: 54.5 per 
coat, compared with 51.4 per 
cent for last year as a whole. 
In April 1983 alone, the Fiat 
group's share of the Italian 
market reached 57 per cent, a 
proportion not matched since 
the halcyon days of the early 
1970s. 

One reason has been the 
success of die Uno but an 
equally important factor has 
been die strong performance of 
lands, tiie upmarket subsidiary 
of Fiat acquired for a token 
$100,000 in 1969. A third of the 
1980-85 spending is earmarked 
for Lancia, and the new Prisma 
model, launched a few months 
ago, has proved something of a 
winner. 

Lancia, together with Its 
stablemate Autobianchi, has 
now outstripped Alfa Romeo to 
take second place among Italian 
manufacturers, with 8.7 per 
cent of total domestic sales in 
the first six months of 1983. 
Production at the company’s 
main plant of Chivasso, dose 
to Turin, is now running at full 
capacity. 

Alfa Romeo, however, is not 
dismayed by what it trusts will 
be only a temporary demotion. 
One reason for the company's 
relative cheerfulness was the 
decline in losses reported for 
last year — to LSObn from almost 
LlOObn in 1981 — and the con- 
siderable improvement in pro- 
ductivity achieved after agree- 
ments last year both at its 
Irese factory, close to Milan, 
and the once notorious 
Pomigliano d’Arco plant, near 


NEW VEHICLE REGISTRATIONS IN ITALY 

lst-half 1983 lst-half 1982 


Total 

899,756 

100 

98L936 

100 

Italian manufacturers 
of which: 

561,729 

62.4 

579,091 

58.9 

Fiat 

418,753 

46.5 

433^59 

44.1 

Alfa Romeo 

55,881 

6.2 

65,435 

6.7 

Lancia/ Autobianchi 

74,737 

8^ 

69,545 

7J 

Others 

12,358 

L4 

10,852 

L0 

Imports 

338,027 

37.6 

4024145 

4L1 


Naples. 

Another, however, is the small 
revolution about to overtake 
Alfa’s own model range. The 
first novelty is the new Alfa 33, 
designed to slot in between the 
trusty Alfa Sud and the 
Giulietta, which received its 
European launch in Slay. 

Controversial 

Hard on its heels will follow 
the new car bom of the com- 
pany’s controversial link with 
Japan’s Nissan. 80 per cent 
Italian and 20 per cent Japanese 
by parts. 

The model, the Ana, has 
been the object of a L60bn 
($40bn) investment programme, 
and will be marketed through 
whichever of the two ** parent ” 
networks happens to be stronger 
in a particular country. 

Further ahead lies he 
replacement to Che Alfetta. If 
these various developments 
achieve the success which Alfa’s 
management is expected, then 
hopes that the company's losses 
will be halved in 1983, and dis- 
appear in 19S4, could prove to 
be justified. 

An additional ground for 
mdsm is the agreement reached 
in November 1982 between Fiat 
and Alfa for collaboration in 
the components sector, putting 
an end to many years of waste- 
ful jealosy and overlapping 


duplication between -the two. 
The first common components 
will feature in Flat’s Tipo 4, 
and in new models due from 
both T-artfra and Alfa within 
two or three years. 

But the increasing emphasis 
on cooperation to achieve 
economies of scale has extended 
to alliances going beyond 
frontiers. Fiat and Peugeot 
are working togther on a new 
family of small to medium 
engines, to be produced at 
separate plants in France and 
Italy, while other significant 
ventures involve Flat itself, 
Lancia, -and Iveco, Fiat’s heavy 
vehicle subsidiary. 

Last but not least; Flat and 
Alfa should become the first 
beneficiales of official subsi- 
dises. worth in all L9O0bn 
($60 lm), long promised under 
a L1.500W fund established to 
-help high technology companies 
With research and innovation. 

Bureaucratic problems have 
held up implementation of the 
scheme and many even now 
suspect that political motives, 
ahead of the June 1983 elec- 
tions, were behind the deci- 
sion. 'Whatever the tr uth , the 
disbursement is concerto proof 
that the Government's putting 
its weight behind the more 
promising pans of Italian indus- 
try, something which can oxdy 
be to the latter's advantage. 


Home market grows but 
exports remain modest 


ITALY CONSOLIDATED its 
position last year as Europe’s 
second largest producer of diesel 
engines after West Germany. 

Total production jumped 14 
per cent to 624,000 units, almost 
entirely because of a big 
increase in the use of diesel 
engines in new cats and trades. 

The number of diesels going 
into cars was up 54 per cent to 
293,000 and the track market 
for diesels was up 15 per cent 
to 91,000 units. 


'Hie other two are Ruggeriat 
Motor! and SlaxcL All three ere 
family owned companies and 
all three are located in the 
Reggio Emilia area. 

Italian manufacturers have a 
very strong position in their 
home market. Imports last year 
accounted for only 11 per cent 
of consumption. On tin other 
hand, direct "exports are. still 


pres en ce in foreign' markets. 

Typically, about a quarter -of 
Iveoo’i engines go to FMagri, 
the FI at subsidiary that makes 
agricultural equipment. Another 
3 to 4 par hent^ga to Rm-A1Us» 
the construction, equipment 
manufacturer, and other Flat 
subsidiaries. 


The largest single end market 
for diesels, agricultural tractors, 
was off 2 per cent to 220,000 
units and most other traditional 
markets, such as generating sets, 
construction equipment and 
industrial equipment also 
weakened. 

In the current year, the car 
and commercial vehicle markets 
are expected to continue to grow 
while other application areas 
have been weaker, notably 
because of very soft markets in 
Italy for agricultural and con- 
struction equipment 

However, Planning Research 
& Systems, the London consult- 
ing group, are forecasting an 8 
per cent increase in -total output 
to 674,000 units. 

Italy is fortunate in having 
strong competitors in all the 
main sectors of the diesel engine 

industry. 


DIESELS 

IAN RODGER 


The Fiat group leads the 
industry with over 50 per cent 
of total sales. Its diesel engine 
manufacturing operations are 
divided between those carried 
out by Fiat Auto for cars and 
light -trucks, and those by 
Iveco for big commercial 
vehicles, and most other appli- 
cation areas. 


Active 


The other main Italian com- 
petitors in the 'broad centre of 
the market are Same, the 
tractor manufacturer, and VM, 
Stabilimenti Meccanici. which 
is the product of the 1979 
absorption, of Motori VM, a 
private company, by the Stabili- 
menti Meccanici subsidiary of 
the state owned Finmeccanica 
group. 

Same is one of three Euro- 
pean manufacturers of air- 
cooled diesel engines in the 
30-170 hp range, the others 
being Deutz of West Germany 
ami MTM of Spain. Almost all 
its output of 26,000 engines per 
year goes to its own tractors, 
but the group 4s becoming 
i n cre a singly active on the loose 
engine markets. 

Italy afat> has three manu- 
facturers of very small, air- 
cooled diesel engines, including 
Lombanttni, the world, leader 
in this category with production 
last year of 140,000 engines. 


relatively modest, at only 15 
per cent of output 
Increasingly, however. Italian 
producers are looking to export 
markets not only for growth but 
to make up for any weakness in 
the home market. 


• Two years ago, VM, which 
until then had supplied engines 
main ly for construction equip- 
ment introduced a series aimed 
specifically at high value cars. 
The two customers it has found 
for the new engine so far are 
Rover of Britain and Alfa 
Romeo. 


Rover introduced a 2.4 litre 
version of the engine in its 
2400 SD early this sear. So far, 
it is apparently selling well in 
Italy, where diesel-powered 
cars are popular because of 
significantly lower taxes on 
diesel fuel than on petrol, but 
in Britain it has been a slow 
starter. 

• Last year, Lombardini signed 
a joint venture agreement with 
Briggs and Stratton of the U.S. 
aimed at Increasing its sales in 
that country. Briggs is the 
world's largest producer of 
small petrol engines. Lom- 
bardini had not been very 
successful attempting on its 
own to replace Briggs engines 
in many Agnail pumps, genera- 
tor sets and garden implements. 
It hopes that the joint venture 
will do better. 

• Ruggerinl made an exchange 

agreement tost year with 
Mitsubishi Heavy Industries of 
Japan. Mitsubishi makes water- 
cooled Mmaii diesels, while 
Ruggerizd’s we air-cooled. The 
agreement provides for Rug- 
ger-Ini to make Mitsubishi 
pBi ginpg in Italy for Mitsu- 

bishi to make Ruggerinl engines 
for sales in the Far East 


• Iveco set up a separate 
organisation, last year to -treat 
engine rales as a distinct busi- 
ness. This was because about 
three-quarters of all Iveco 
engines are sold to customers 
other than Iveco itself, end the 
group wonted to increase its 


The * *« t go to -outside 
customers, including agricul- 
tural and construction equip- 
ment makers, coach builders, 
generating set assemblers, 
industrial equipment manufac- 
turers ftfyf «n»H. - to medium- 
size boat bo tides*. 

Last year, Iveco made roughly 
280,000 engines at its five fac- 
tories. Th is represents about 80 
per cent . of tire -group's two- 
shift capacity. Its -engines range 
from 245 litre models for light 
vans to 12-cylinder, 17 hire 
units for railway engines. 

(Flat Auto, the Ftot car divi- 
sion, manufactures dleaeis de- 
rived from petrel engines up to 
2 litres.) 

It is noc dear to what extent 
Fiat subsidiaries are obliged to 
buy Iveco engines rather than 
those of oampetttoro. Iveco has 
taken -over from Caterpillar 
Tractor the supply of engines 
to Hessnm, the U.S- bay balm 
manufacturer acquired recently. 
But Magma trucks still ran 
with Deutz engines a year and 
a half after Fiat bought out 
ZOocfcner Humboldt Doutfs 
minority Interest in (he truck 
maker. Also, some Fiat- Allis 
machines use Cummins engines, 
although thesfr art is bigger 
sizes than those made by Iveco. 

Mr Mario Locatelti. manager 
of Iveco’* diesel division, says 
the group will sell Magirus 
trades with Deutz engines “as 
long as the market wants it* 

Mr LocatelU says Iveco’* goal 
is nothing less than to become, 
like Perkins Engines of Britain, 
an independent manufacturer 
known throughout the world for 
high quality engines with 
strong service support. 

It is also looking carefully 
for opportunities to take over 
tiie supplying of engines to 
other commercial vehicle* man- 
turers. 

“ In order to survive in this . 
business, you have to be able 
to invest 3100m a year in new 
plant and engines. If you arc a 
truck manufacturer making 
only 10,000 engines a year, yon 
wont be able to do that,” he 
says. 

"Sooner or later, someone 
will force the pace in engine 
innovation, and the others will 
have to follow or withdraw.” 

One recent international Heal 
with Industrial Development 
and Procurement of Detroit 
m/ans Iveco will supply IDP 
with rame 20,000 engines a 
year, starting next year. 




«*• 


1 

fS.l* 

1 


# 




r‘ 


... « 
•••>■" * 




S'.&Si 


TV 1 H- 


A NEW DANIELI MARKET MILL 
POINT USAS - TRINIDAD and TOBAGO 


On May 29 we started up succesfully the 
market mrit designed and built tor Central 
Trinidad Steel Ltd. 

The mitt, which is very welt located in 
r aspect of Central and South America 
markets, has been supplied under the 
terms of a contract entered into on January 
15.1981; ns mam feature is the remar- 
kable degree of flexibility when the rolling 
schedule a changed. 

This further notable achievement proves 
that the Italian industry, with its constant 
commitment, technical ability 6 capability 
of adtustmg itself to different working & 
envimnmetal conditions can attain high 
level results aB over the world. 


MAIN TECHNICAL DATA 

Production capacity: 

180.000 tpy 

Feedstock size: 

130x130 mm 

Product range: 

squares 9 to - 16 mm 
rounds 15 to 28 mm 
channels 75 to 100 mm 
angles 25 to 75 mm . 
flats 25x6 to 50x10 mm 

Value of contract: 

Lit 17,000,000,000 


MAIN DANIELI PLANTS IN THE 
WORLD 

iTAUA 

UK 

BENELUX 

KENIA 

GDR 

LIBIA 

FRANCIA 

SUD AFRICA 

GERMANIA FEDERALE 

BIRMANIA 

PORTOGALLO 

MALESIA 

SPAGNA 

TAILANDIA 

SVIZZERA 

TAIWAN 

SCANDINAVIA 

COLOMBIA 

JUGOSLAVIA 

MESSICO 

URSS 

VENEZUELA 

ARABIA SAUDITA 

CANADA 

GIORDANIA 

USA 


Daniek & C. 

33042. Bullrio (Udme) 

tel. 0432/2981 - telex 450022 


:<DANIELI 
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